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In the opinion of Bond Counsel, under existing laws, requlations, rulings and judicial decisions and assuming the accuracy of certain
representations and continuing compliance with certain covenants, interest on the Series 2017 A Bonds is excludable from gross income for
federal income tax purposes, except during the period when the Series 2017 A Bonds are held by a “substantial user” of the facilities financed
by the Series 2017 A Bonds or a “related person” within the meaning of Section 147(a) of the Internal Revenue Code of 1986 (the “Code”).
Bond Counsel is further of the opinion that interest on the Series 2017 A Bonds is not a specific preference item and is not included in adjusted
current earnings for purposes of the federal alternative minimum tax. In addition, in the opinion of Bond Counsel, under existing statutes,
the Series 2017 A Bonds, their transfer, the interest payable thereon, and any income derived therefrom, including any profit realized on the
sale or exchange thereof, are exempt from taxation of every kind and nature whatsoever by the State of Maryland, except that no opinion is
expressed with respect to any exemption from Maryland estate or inheritance taxes. See “TAX MATTERS” herein.
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No dealer, broker, salesman or other person has been authorized by the Administration to
give any information or to make any representations, other than those contained in this Official
Statement, and, if given or made, such other information or representations must not be relied upon
as having been authorized by any of the foregoing. This Official Statement does not constitute an
offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Series 2017 A Bonds
by any person, in any jurisdiction in which it is unlawful for such person to make such offer,
solicitation or sale prior to the registration or qualification under the securities laws of such
jurisdiction. The information and expressions of opinion herein are subject to change without notice,
and neither the delivery of this Official Statement nor any sale of the Series 2017 A Bonds made
hereunder shall, under any circumstances, create any implication that there has been no change in
the affairs of the Administration since the date hereof.

All quotations from and summaries and explanations of provisions of laws and documents
herein do not purport to be complete and reference is made to such laws and documents for full and
complete statements of their provisions. This Official Statement is not to be construed as a contract
or agreement between the Administration and the purchasers or owners of any of the Series 2017 A
Bonds. All statements made in this Official Statement involving estimates or matters of opinion,
whether or not expressly so stated, are intended merely as estimates or opinions and not as
representations of fact. The cover page hereof, inside front cover, and the appendices attached hereto
are part of this Official Statement.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT
OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES
OF THE SERIES 2017 A BONDS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE
PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE
DISCONTINUED AT ANY TIME.

The Underwriter has reviewed the information in this Official Statement pursuant to its
responsibilities to investors under federal securities laws, but the Underwriter does not guarantee the
accuracy or completeness of such information.

No registration statement relating to the Series 2017 A Bonds has been filed with the
Securities and Exchange Commission (the “Commission”) or with any state securities agency. The
Series 2017 A Bonds have not been approved or disapproved by the Commission or any state
securities agency, nor has the Commission or any state securities agency passed upon the accuracy
or adequacy of this Official Statement. Any representation to the contrary is a criminal offense.
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OFFICIAL STATEMENT

$18,720,000
COMMUNITY DEVELOPMENT ADMINISTRATION
MARYLAND DEPARTMENT OF HOUSING
AND COMMUNITY DEVELOPMENT
Housing Revenue Bonds
(FHA Risk-Sharing Insured Pass-Through)
Series 2017 A (Non-AMT)

INTRODUCTION

This Official Statement, which includes the front cover page and the appendices hereto, provides
certain information concerning the Community Development Administration (the “Administration”), a
unit of the Division of Development Finance of the Department of Housing and Community Development
(the “Department”), a principal department of the State of Maryland (the “State”), and otherwise in
connection with the offer and sale of the above-captioned Bonds (the “Series 2017 A Bonds”). The Series
2017 A Bonds are being issued pursuant to Sections 4-101 through 4-255 of the Housing and Community
Development Article of the Annotated Code of Maryland, as amended (the “Act”) and a Resolution
Providing for the Issuance of Housing Revenue Bonds adopted by the Administration as of November 1,
1996, and amended and restated as of July 1, 2006 (the “Bond Resolution”). The Series 2017 A Bonds are
issued pursuant to the Bond Resolution, as supplemented by a Series Resolution Providing for the Issuance
and Sale of $18,720,000 Principal Amount of Housing Revenue Bonds (FHA Risk-Sharing Insured Pass-
Through), Series 2017 A, to be adopted by the Administration as of April 1, 2017 (the “Series Resolution,”
and together with the Bond Resolution, the “Resolutions”). Manufacturers and Traders Trust Company
(successor by merger to Allfirst Bank), a New York banking corporation with trust powers and having a
corporate trust office in Baltimore, Maryland, is the trustee (the “Trustee”) under the Resolutions. The
Trustee has not participated in the preparation of this Official Statement. Capitalized terms used herein and
not defined have the meanings specified in the Resolutions. See APPENDIX B — “BOND RESOLUTION
AND FORM OF SERIES RESOLUTION.”

This introduction is not a summary of this Official Statement. It is only a brief description of and
guide to, and is qualified by the information contained in, the entire Official Statement, including the front
cover page and the appendices hereto, and the documents summarized or described herein. A full review
should be made of the entire Olfficial Statement. The offering of Series 2017 A Bonds to potential investors
is made only by means of the entire Official Statement. This Official Statement does not constitute a
contract between the Administration or the Underwriter and any one or more owners of the Series 2017 A
Bonds.

The Administration

The Administration is a unit in the Division of Development Finance of the Department, created in
1970. The Department consists of five divisions: the Division of Development Finance, the Division of
Credit Assurance, the Division of Finance and Administration, the Division of Neighborhood
Revitalization, and the Division of Information Technology. The Administration pays all costs and
expenses of operating its programs from earnings received from its programs financed by bond indentures
and resolutions of the Administration in excess of the amounts required to pay principal of and interest on
its bonds and notes. See “THE COMMUNITY DEVELOPMENT ADMINISTRATION” herein.



Purposes of the Series 2017 A Bonds

Proceeds of the Series 2017 A Bonds will be used to fund the following loans for the following
developments:

New
Name of Construction/ Number
Loan Amount Development Borrower Location Rehabilitation of Units
$8,980,000" Mount Jezreel Mount Jezreel =~ Montgomery County New 75
Senior Housing? Senior LLC? Construction
$9,740,000* Towns at Dogwood Baltimore County New 62
Woodfield® Towns LLC® Construction

' The “Mount Jezreel Loan.”

2“Mount Jezreel.”

3 The “Mount Jezreel Borrower.”

4 The “Towns at Woodfield Loan,” and together with the Mount Jezreel Loan, the “Series 2017 A Loans.”
>The “Towns at Woodfield,” and together with Mount Jezreel, the “Series 2017 A Developments.”

¢ The “Towns at Woodfield Borrower,” and together with the Mount Jezreel Borrower, the “Borrowers.”

Each Series 2017 A Loan will be bifurcated into a short term amount (the “Short Term Amount”)
and a long term amount (the “Long Term Amount”), as described under “PLAN OF FINANCE — The
Series 2017 A Loans — Terms of the Series 2017 A Loans” herein. The Series 2017 Loans each will be
made pursuant to a financing agreement (individually, a “Financing Agreement,” and together, the
“Financing Agreements”) between each of the Borrowers and the Administration. See “PLAN OF
FINANCE” and “THE SERIES 2017 A DEVELOPMENTS.”

Description of the Series 2017 A Bonds

Interest on the Series 2017 A Bonds is payable at the fixed interest rates shown on the front cover
page hereof commencing on July 1, 2017 and thereafter on the first day of each calendar month, on any
redemption date and at maturity and will be computed on the basis of a 360-day year of twelve 30-day
months. The Series 2017 A Bonds will be issued in denominations of $1.00 or any integral multiple thereof.
Principal of the Series 2017 A Bonds is payable in the amounts and on the dates as shown on the front cover
page hereof, subject to prior redemption. All principal of prepayments and Recovery Payments related to
the Series 2017 A Loans, including amounts paid pursuant to any Credit Enhancement, received by or on
behalf of the Administration on or before the 20th day of any calendar month will be applied on the first
day of the immediately succeeding calendar month to the mandatory redemption of the Series 2017 A Bonds
as described under “TERMS OF THE SERIES 2017 A BONDS — Prior Redemption — Mandatory
Redemption.” The Series 2017 A Bonds maturing on June 1, 2019 (the “Short Term Bonds™) and
November 1, 2058 (the “Long Term Bonds”) are also subject to special and optional redemption in whole
or in part at par as described in “TERMS OF THE SERIES 2017 A BONDS — Prior Redemption.” The
Series 2017 A Bonds will be issued in fully registered form and registered initially in the name of Cede &
Co., as nominee of The Depository Trust Company, New York, New York (“DTC”), which will serve as
securities depository for the Series 2017 A Bonds, as described in APPENDIX D hereto.

For a more complete description of the Series 2017 A Bonds and the Resolutions pursuant to
which the Series 2017 A Bonds are being issued, see “TERMS OF THE SERIES 2017 A BONDS”
and APPENDIX B — “BOND RESOLUTION AND FORM OF SERIES RESOLUTION.”



Security and Sources of Payment

The Series 2017 A Bonds are secured by and payable from all of the Administration’s rights and
interest in and to the revenues pledged to the payment of the Series 2017 A Bonds under the Series
Resolution, in particular, the scheduled principal and interest payments due on the Series 2017 A Loans
(“Repayments”), Recovery Payments received with respect to the Series 2017 A Loans and certain funds
held in the Series 2017 A Account of the Bond Proceeds Fund and the Series 2017 A Account of the Debt
Service Reserve Fund (as further described herein, the “Trust Estate”). See “SECURITY AND
SOURCES OF PAYMENT.”

The Series 2017 A Loans will be insured under the FHA Risk-Sharing Program described in
APPENDIX E hereto, which provides for payment by the U.S. Department of Housing and Urban
Development (“HUD”) and the Administration, as reimbursed by the Maryland Housing Fund (“MHF”),
of 100% of the unpaid principal balance of a Series 2017 A Loan as of the date of default and interest on
the Series 2017 A Loan from the date of default to the date of the initial claim payment (“Risk-Sharing
Insurance”). To the extent permitted by law, including applicable HUD regulations, while the Series 2017
A Bonds are Outstanding, the Administration agrees to name the Trustee as payee with respect to any
claims for Risk-Sharing Insurance proceeds relating to such Series 2017 A Loan or to otherwise provide
that such proceeds are delivered to the Trustee for deposit under the Resolutions.

The Series 2017 A Bonds are special obligations of the Administration, payable solely from
Repayments and Recovery Payments, and any other Revenues and property of the Administration
pledged therefor under the Series Resolution. The Administration has no taxing power. The Series
2017 A Bonds do not constitute a debt of the State, any political subdivision thereof, the
Administration or the Department, or a pledge of the faith, credit or taxing power of the State, any
such political subdivision, the Administration or the Department.

THE SERIES RESOLUTION PROVIDES THAT ONLY REPAYMENTS AND RECOVERY
PAYMENTS RECEIVED WITH RESPECT TO A SERIES 2017 A LOAN MAY BE USED TO REDEEM
THE SERIES 2017 A BONDS UNDER THE REDEMPTION PROVISIONS DESCRIBED IN “TERMS
OF THE SERIES 2017 A BONDS — PRIOR REDEMPTION.” REPAYMENTS OR RECOVERY
PAYMENTS RECEIVED WITH RESPECT TO LOANS OTHER THAN A SERIES 2017 A LOAN
SHALL NOT BE USED UNDER ANY CIRCUMSTANCES TO MAKE SUCH REDEMPTION
PAYMENTS. FURTHERMORE, REPAYMENTS AND RECOVERY PAYMENTS RECEIVED WITH
RESPECT TO A SERIES 2017 A LOAN SHALL NOT BE APPLIED UNDER ANY CIRCUMSTANCES
TO REDEEM ANY SERIES OF BONDS OTHER THAN THE SERIES 2017 A BONDS.

Professionals Involved in the Offering

In connection with the issuance and sale of the Series 2017 A Bonds, Kutak Rock LLP, as Bond
Counsel to the Administration, will deliver an opinion in the form included as APPENDIX C hereto.
Certain legal matters will be passed upon for the Administration by an Assistant Attorney General of the
State of Maryland as Counsel to the Department. The Underwriter is being represented in connection with
its purchase of the Series 2017 A Bonds by its counsel, Eichner Norris & Neumann PLLC. The Borrowers
are being represented by their respective legal counsel. See “CERTAIN LEGAL MATTERS.” Caine
Mitter and Associates Incorporated and People First Financial Advisors are serving as financial advisors to
the Administration in connection with the issuance of the Series 2017 A Bonds. See “FINANCIAL
ADVISORS.”



Continuing Disclosure

Each Borrower will constitute an “obligated person” in respect of the Series 2017 A Bonds within
the meaning of Rule 15¢2-12. In connection with the origination of a Series 2017 A Loan, each Borrower
will agree, for the benefit of the owners (including beneficial owners) of the Series 2017 A Bonds, to
provide to Manufacturers and Traders Trust Company, as dissemination agent (the “Dissemination
Agent”) Audited Financial Statements (as defined in the form of Borrower Continuing Disclosure
Undertaking attached hereto as APPENDIX F) and the financial information described in Section 1(a) of
such form of Borrower Continuing Disclosure Undertaking (the “Borrower Financial Information”) not
later than 180 days after the end of each fiscal year for each Borrower. Each Borrower will also agree to
provide to the Dissemination Agent notice of certain events within five (5) Business Days of the occurrence
of such events. A form of the Borrower Continuing Disclosure Undertaking is attached hereto as
APPENDIX F.

In the Series Resolution, the Administration has agreed to provide certain information about the
Series 2017 A Loans and the Series 2017 A Developments on a monthly or quarterly basis, as applicable,
by filing a report on the Municipal Securities Rulemaking Board’s Electronic Municipal Market Access
System (“EMMA”). See “AVAILABILITY OF CONTINUING INFORMATION.” In addition, under
the Series Resolution, the Administration has agreed to provide debt service coverage ratios for each Series
2017 A Development on an annual basis (the “Administration Annual Financial Information,” and
together with the Borrower Financial Information, the “Annual Financial Information”) by filing a report
on EMMA.

Investment Considerations

The purchase and ownership of the Series 2017 A Bonds involve investment risks. Prospective
purchasers of the Series 2017 A Bonds being offered by this Olfficial Statement are urged to read this
Official Statement in its entirety. For a discussion of certain risks relating to the Series 2017 A Bonds, see
“CERTAIN BONDHOLDERS’ RISKS.”

THE COMMUNITY DEVELOPMENT ADMINISTRATION
General Information

The Administration was created in 1970 as a division of the Department of Economic and
Community Development to meet the shortage of adequate, safe and sanitary housing in the State,
particularly for persons or families of limited incomes. Chapter 311 of the Acts of Maryland 1987, effective
July 1, 1987, abolished the Department of Economic and Community Development, created the Department
and assigned the Administration as a unit of the Division of Development Finance of the Department.

The Secretary is the head of the Department and is appointed by the Governor with the advice and
consent of the Senate. The Department consists of five divisions: the Division of Development Finance,
the Division of Credit Assurance, the Division of Finance and Administration, the Division of
Neighborhood Revitalization, and the Division of Information Technology.

The Division of Development Finance is the lending and bond issuing division of the Department,
originating loans under the Department’s various lending programs and providing loan underwriting
services to the Department and its other divisions and units. The Administration is a unit of the Division of
Development Finance.



The Administration is in the process of developing a lending program to finance commercial
business projects located in the State (the “Business Lending Program™). In order to provide an initial
contribution of funds to the Business Lending Program, the Administration intends to withdraw excess
monies on deposit under the Administration’s single family residential revenue bond resolution (the “Single
Family Resolution”). Any such funds withdrawn from the Single Family Resolution would be released
from the lien and pledge of the Single Family Resolution following the Administration's compliance with
the requirements for the release of funds thereunder. The Administration does not intend to reimburse the
Single Family Resolution for such withdrawal.

The Secretary, with the approval of the Governor, appoints the Deputy Secretary and the Director
of the Administration, and the Director of the Administration, with the approval of the Secretary, appoints
the Deputy Directors of the Administration and the other senior staff members of the Administration. The
Act establishes the Housing Finance Review Committee (“HFRC”) which has the responsibility to review
and to give recommendations to the Secretary regarding loans or categories of loans and the investment and
project financing policies of the Administration. HFRC consists of seven members appointed by the
Governor, including three members of the public, three members of the Department and one member of the
Executive Branch not employed by the Department. When urgent action is required, the Secretary may
approve a specific loan request without receiving the recommendation of HFRC.

The Division of Credit Assurance, the insuring division of the Department, provides certain asset
management, monitoring and workout related services to the Department and its divisions and agencies,
including the Administration. MHF is a unit of the Department assigned to the Division of Credit
Assurance. Certain additional information about MHF is set forth in APPENDIX E — “FHA RISK-
SHARING PROGRAM — THE MHF Insurance Program.”

The Division of Finance and Administration provides budget, accounting, auditing and
administrative services to the Department. In addition, the Administration has a finance office which
handles finance and accounting for lending and bond activities and insurance activities. The
Administration’s finance office reports directly to the Director of the Administration. MHF’s finance
function is a part of the Division of Finance and Administration.

The Division of Information Technology develops and maintains information systems and trains
Department staff in the use of computer resources.

The Division of Neighborhood Revitalization provides state and federal financial assistance
including loans, grants, guaranties and state tax credits to Maryland’s sustainable communities and priority
funding areas; provides technical assistance programs to local governments, nonprofit organizations and
small businesses to reinvest in these communities; and provides financial assistance to enable foreclosure
prevention/mitigation and legal counseling. The administration of the Neighborhood Business Works
Program (“NBW?”) has been delegated by the Secretary to the Administration. NBW provides financing to
small businesses and non-profit organizations that are located or expanding in communities designated for
revitalization by local governments.

The Department has established a Revenue Bond Advisory Board (the “Board”). The Board
provides independent advice and expertise to the Department with respect to issuance of revenue bonds,
including the Bonds. The Board consists of seven members appointed by the Secretary, including the
Deputy Secretary (who chairs the Board), one other representative of the Department, two representatives
of other executive branch agencies of State government (one from an agency which issues revenue bonds),
one representative of the State Treasurer’s Office, and two members of the public. The Board reviews and
makes recommendations to the Secretary with respect to each issuance of bonds. The Secretary has the
final authority to approve each issuance after receipt of the Board’s recommendation. When urgent action



is required, the Secretary may approve an issuance of bonds without action by the Board or may vary the
terms of the Board’s recommendation. In addition, the Board advises the Department on procedures for
issuing bonds and on selection and performance of financial advisors and underwriters.

The Administration pays all costs and expenses of operating its programs from earnings received
from its programs financed by bond indentures and resolutions of the Administration in excess of the
amounts required to pay principal of and interest on its bonds and notes.

The office of the Administration is located at 7800 Harkins Road, Lanham, Maryland 20706.
Inquiries for documents or concerning this Official Statement should be directed to Investor Relations at
(301) 429-7897 or cdabonds_mailbox.dhcd@maryland.gov.

FHA Risk-Sharing Program

The FHA Risk-Sharing Program is administered by HUD, acting through FHA, pursuant to Section
542(c) of the Housing and Community Development Act of 1992 (the “Risk-Sharing Act”) and applicable
HUD Regulations found at 24 C.F.R. Part 266. The Risk-Sharing Act authorizes the Secretary of HUD
(“HUD Secretary”) to enter into risk-sharing agreements with qualified state or local housing finance
agencies (“HFAs”) to enable HFAs to underwrite and process loans for which HUD, acting through FHA,
will provide full mortgage insurance for eligible developments. Under this program, FHA endorses
mortgages on qualified multifamily projects for insurance. HUD delegates to the HFA certain loan
underwriting, loan management and property disposition functions. Upon default of an insured loan, FHA
is required to make an initial payment in the amount of the unpaid principal and interest due to the date of
claim. The HFA is required to reimburse HUD an agreed percentage of any loss resulting upon disposition
of the property (but in any event within five years, subject to extension in the discretion of HUD).

The Administration has received designation as a Level I participant and a Level II participant in
the FHA Risk-Sharing Program. The Administration received an initial allocation of 475 affordable
multifamily housing units eligible to be financed by a loan insured under the FHA Risk-Sharing Program
and applies for an additional allocation of multifamily units in an amount sufficient to insure loans under
the FHA Risk-Sharing Program the proceeds of which will finance such additional units. As a Level 1
participant, the Administration assumes 50% or more of the liability for any losses incurred by HUD upon
payment under its insurance following disposition of the property, the exact percentage being determined
separately with respect to each project. As a Level Il participant, the Administration assumes (i) 25% of
the liability for such losses with respect to projects having a loan to value or loan to replacement cost ratio
greater than or equal to 75%, or (ii) 10% of such liability with respect to projects having a loan to value or
loan to replacement cost ratio less than 75%.

The Administration currently is an active participant in the FHA Risk-Sharing Program for new
loans financed by bonds. Pursuant to a commitment letter issued by MHF to the Administration in
connection with each Series 2017 A Loan, MHF is expected to reimburse the Administration for the
Administration’s share of any loss incurred under the FHA Risk-Sharing Program.

Principal Executive Officers

Certain principal executive officers of the Department and the Administration are briefly described
below.

Kenneth C. Holt was appointed by the Governor on March 11,2015 as Secretary of the Department.
Mr. Holt previously served as Chairman, Chief Financial Officer and Treasurer of Tratify, a software firm
based in Baltimore, Maryland that develops patented analytical personality assessment tools used in human



resources, career planning and education. From 1985 to 2011, Mr. Holt was employed by Morgan Stanley
Smith Barney, in various capacities, including Branch Manager, Senior Portfolio Manager and Senior Vice
President. As a member of the Maryland General Assembly from 1995 to 1999, Mr. Holt served on the
House Appropriations Committee and on the Subcommittee on Education and Economic Development. He
also served on the legislative task force whose recommendations led to the creation of the Maryland
Enterprise Investment Fund. He holds a Bachelor of Arts degree from the University of Maryland, College
Park.

Anthony (Tony) Reed was appointed Deputy Secretary of the Department with the approval of the
Governor effective March 15, 2017. Mr. Reed has over 18 years of experience in federal, state and local
government contracting. Mr. Reed is a Certified Project Manager (PMP), an Instructor for the Project
Management Institute, and a Master Instructor for the National Institute of Government
Procurement. Previously, Mr. Reed served as the Senior Strategic Management Adviser with the
Washington Suburban Sanitary Commission, the Assistant Director of Construction in the Office of
Contracting and Procurement (District of Columbia) the Regional Administrator of the National Capital
Region (the U.S. General Services Administration’s largest region), and Assistant Secretary of the
Maryland Department of General Services. Mr. Reed received his Bachelors of Science in Criminal Justice
from John Jay College of Criminal Justice, and a Masters Degree in Public Administration from New York
University.

Matthew J. Heckles was appointed by the Secretary with the approval of the Governor as Assistant
Secretary of the Department and Director of the Administration effective September 1, 2016. Mr. Heckles
most recently served as the Director of Housing Finance for the Delaware State Housing Authority with
oversight of the agency's single family program administration and financing, including management of its
housing bond portfolio. Prior to his time in housing finance, Mr. Heckles served for ten years in several
other capacities at the Delaware State Housing Authority, with responsibilities focusing on housing policy,
new program development, performance evaluation and external relations. He holds a Bachelor of Arts in
Economics and International Relations and a Masters of Business Administration from the University of
Delaware.

John R. Maneval was appointed Deputy Director, Multi-Family, Single-Family, Energy and Business
Lending for the Administration effective September 1, 2016. He previously served as Acting Assistant
Secretary responsible for the Division of Development Finance, Acting Director of the Division of
Development Finance, and Acting Director of the Administration from June 27, 2016 until his present
appointment and as Deputy Director, Multi-Family and Business Lending for the Administration from May
20, 2015 to June 27, 2016. Prior to that, Mr. Maneval served for three years as the Director of Lending for
NeighborWorks Capital, a nationally-focused Community Development Finance Institution serving members
of the NeighborhoodWorks network. During his tenure at NeighborhoodWorks Capital, Mr. Maneval
oversaw the rapid growth of annual lending resulting in the growth of the lending portfolio from $30 million
to over $80 million. Mr. Maneval previously worked with the Administration from 2001 to 2012 in various
capacities and also has experience working in real estate development for a nationally-focused nonprofit
organization. Mr. Maneval has a Master of City Planning degree from the University of Pennsylvania, and a
Bachelor of City Planning degree from the University of Virginia.

Sergei V. Kuzmenchuk joined the Department as its Chief Financial Officer in June of 2015 after
serving as Chief Financial Officer at the District of Columbia Housing Finance Agency (the “DCHFA”) since
October 2008. Prior to joining the DCHFA, he served as the Department’s Deputy Director of Finance for
the Administration from August 2000 until January 2006 and Director of Finance for the Administration from
January 2006 until October of 2008. Prior to his work at the Department and the DCHFA, Mr. Kuzmenchuk
worked in various financial management and international trade and banking capacities, both domestically
and overseas. Mr. Kuzmenchuk earned his Master of Business Administration degree in Accounting in 2002



from the Joseph A. Sellinger, S.J., School of Business and Management, Loyola University, and in 1995
earned a Master of Public Management degree in Public Sector Financial Management from the School of
Public Policy, University of Maryland, College Park. In 1993, Mr. Kuzmenchuk received his Bachelor of
Arts and Master of Arts degrees in English and French Interpretation from the Minsk State Linguistic
University, Minsk, Belarus.

Allen W. Cartwright, Jr. was appointed Director of the Division of Credit Assurance effective April
9, 2015. He joined the staff of the Division of Credit Assurance as the Deputy Director of MHF in March
2006. Mr. Cartwright also serves as Director, Single-Family Operations. Mr. Cartwright previously served
as MHF Manager of Finance from 1988 through 1991. Prior to rejoining the Division of Credit Assurance
in 2006, Mr. Cartwright was the Chief of Mission Support and then Chief of Customer Care for the
Washington Suburban Sanitary Commission from April 2000 through November 2005. Mr. Cartwright
also served as the Director of Finance and then the Assistant Secretary of Finance and Administration for
the Maryland Department of Natural Resources from 1991 through 2000. He has worked as finance
manager for the Federal Home Loan Mortgage Corporation (Freddie Mac), MCI and DuPont. He is a
Certified Public Accountant and earned his Bachelor of Science in Commerce from the MclIntire School of
Commerce at the University of Virginia.

Kristen Keenan Musallam was appointed Deputy Director, Bond Finance, for the Administration
effective as of May 25, 2016. Ms. Musallam previously served as Director of Finance for the
Administration from April 2015 until May 25,2016. For the four years prior to her appointment as Director
of Finance for the Administration, she served as Deputy Director of Finance for the Administration. Before
joining the Administration, Ms. Musallam served as the Director of Growth for KIPP DC, a network of
high-performing charter schools serving low-income students, where she managed tax-exempt bond
issuances and tax credit financing for the new construction and rehabilitation of school facility projects.
Previously, she held the positions of U.S. Equity Research Associate and Institutional Sales Analyst with
J.P. Morgan Asset Management. Ms. Musallam holds a Bachelor of Arts degree from Boston College and
a Master of Business Administration degree from Harvard Business School.

Michael C. Smith was appointed Director of Finance for the Administration effective June 2016.
For the year prior to his appointment as Director, he served as Deputy Director of Finance for the
Administration. He also served as Secondary Marketing Manager for the Administration from November
2012 until the Deputy Director appointment. Before joining the Administration, Mr. Smith served as Risk
Manager for Ally Financial. He also held various positions at Freddie Mac and Fannie Mae over a 20 year
period, the most recent as Execution and Market Analysis Director. Mr. Smith holds a Bachelor of Arts
degree from the University of Maryland Baltimore County, and a Masters Degree in Business from the
University of Baltimore.

Limited Obligations; Stand-Alone Series

The Series 2017 A Bonds are special limited obligations of the Administration secured by and
payable only from the Trust Estate and are issued on a stand-alone basis (a “Stand-Alone Series”) and
have been designated as Subordinate Contract Obligations under the Resolutions. “Subordinate Contract
Obligations” is defined under the Bond Resolution to include “Subordinate Bonds,” which may be issued
on a stand-alone, non-parity basis as provided under “BOND RESOLUTION AND FORM OF THE
SERIES RESOLUTION — The Bond Resolution — Authorization of Subordinate Contract Obligations;
Conditions Precedent to Delivery.” See “SECURITY AND SOURCES OF PAYMENT - Pledge of Trust
Estate” herein.



Administration and MHF Financial Statements

The audited financial statements of the Administration and of MHF as of June 30, 2016 and for the
year then ended, available on EMMA, provide certain financial information about the Administration.
These financial statements have been cross-referenced solely for purposes of providing a general overview
for potential purchasers of the financial status of the Administration given that the Administration will
service the Series 2017 A Loans and because of MHF’s obligation to reimburse the Administration as
described in APPENDIX E — “FHA RISK-SHARING PROGRAM — The MHF Insurance Program.” The
overall financial status of the Administration and MHF does not indicate and will not necessarily affect
whether amounts will be available in the Trust Estate to pay principal and interest on Series 2017 A Bonds
when due.

TERMS OF THE SERIES 2017 A BONDS
General Terms
Principal Payment,; Maturity

The principal and any redemption price of the Series 2017 A Bonds is payable to DTC as long as
it is the registered owner of the Series 2017 A Bonds. Principal of the Series 2017 A Bonds is payable in
the amounts and on the dates shown on the front cover page of this Official Statement, subject to prior
redemption as described in “Prior Redemption” under this caption.

Interest Rate; Payment of Interest

Interest on the Series 2017 A Bonds is payable to DTC as long as it is the registered owner of the
Series 2017 A Bonds. The Series 2017 A Bonds will bear interest at the fixed interest rates per annum
shown on the front cover page of this Official Statement. Interest on the Series 2017 A Bonds will be
payable on the first day of each calendar month, commencing July 1, 2017 (each, an “Interest Payment
Date”), on any redemption date and at maturity, and will be computed on the basis of a 360-day year
consisting of twelve 30-day months. Interest shall accrue initially from the dated date to, but excluding,
July 1, 2017, and thereafter shall accrue from the first calendar day of each month to, but excluding, the
first calendar day of the immediately succeeding month, until payment of the principal of or redemption
price on the Series 2017 A Bonds.

Book-Entry System

The Series 2017 A Bonds will be issued as fully registered bonds without coupons. DTC will act
as securities depository for the Series 2017 A Bonds. The ownership of one fully registered Bond in the
aggregate principal amount of each maturity of the Series 2017 A Bonds will be registered in the name of
Cede & Co., as nominee for DTC. Information concerning the book-entry system provided by DTC is set
forth in APPENDIX D — “BOOK-ENTRY SYSTEM.” So long as the Series 2017 A Bonds are
registered in the DTC book-entry form described in APPENDIX D, each Beneficial Owner of a Series
2017 A Bond should make arrangements with a DTC Direct Participant to receive notices or
communications with respect to matters concerning the Series 2017 A Bonds.

Defeasance and Discharge

The Short Term Bonds shall not be subject to defeasance pursuant to the Resolution.



The Long Term Bonds may be defeased pursuant to the Resolution on and after October 1, 2028 to
the earliest practicable redemption date (after giving effect to the notice requirements of the Resolution).
See “TERMS OF THE SERIES 2017 A BONDS — Prior Redemption — Optional Redemption.”

Authorized Denominations

Purchases of the Series 2017 A Bonds are to be made in denominations of $1.00 or any integral
multiple thereof.

Prior Redemption
Special Redemption from Unexpended Proceeds

The Long Term Bonds are subject to special redemption prior to maturity, in whole or in part, at a
redemption price equal to 100% of the aggregate principal amount thereof or portions thereof to be so
redeemed, together with accrued interest to the date of redemption, from unexpended proceeds transferred
to the Series 2017 A Account of the Redemption Fund from the Series 2017 A Account of the Revenue
Fund, upon transfer from the Series 2017 A Account of the Bond Proceeds Fund. See “PLAN OF
FINANCE — Disbursements from the Series 2017 A Account of the Bond Proceeds Fund.”

Mandatory Redemption

The Series 2017 A Bonds are subject to mandatory redemption in whole or in part, on any Interest
Payment Date, at a redemption price equal to 100% of the aggregate principal amount of the Series 2017 A
Bonds to be redeemed, without premium, in an amount equal to all Series 2017 A Loan prepayments and
Recovery Payments related to the principal of the Series 2017 A Loans, including amounts paid pursuant
to any applicable Credit Enhancement, received by or on behalf of the Administration on or before the 20th
day of the calendar month immediately preceding such Interest Payment Date.

While any Long Term Bonds remain Outstanding, if less than all of the Series 2017 A Bonds are
to be redeemed as described in the preceding paragraph, the Series 2017 A Bonds shall be redeemed on a
pro rata by maturity basis, or on any other basis determined by the Administration after giving effect to
expected Cash Flows in the Trust Estate; provided that Prepayments resulting from a Borrower’s exercise
of its Pre-conversion Prepayment Option (as defined in “PLAN OF FINANCE — The Series 2017 A Loans
— Prepayment”) under the Financing Agreement, together with amounts transferred from the Construction
Loan Reserve Account to the Series 2017 A Account of the Revenue Fund necessary to redeem the
outstanding principal amount of the Short Term Bonds plus accrued interest to the redemption date, shall
be used to redeem the Short Term Bonds, subject to satisfaction of the conditions precedent to prepayment
of the applicable Series 2017 A Loan in the related Series 2017 A Note.

Optional Redemption

The Short Term Bonds. The Short Term Bonds are not subject to redemption at the option of the
Administration prior to maturity.

The Long Term Bonds. The Long Term Bonds are subject to redemption at the option of the
Administration, from any source other than Recovery Payments and Repayments related to a Series 2017
A Loan, in whole or in part at any time on or after October 1, 2028, at a redemption price equal to 100% of
the principal amount thereof plus the accrued interest thereon to the date of redemption.
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Selection of Series 2017 A Bonds of Same Maturity for Partial Redemption

If less than all of the Series 2017 A Bonds of the same maturity are to be redeemed on any date,
each of the Series 2017 A Bonds of such maturity then Outstanding shall be redeemed in part, pro rata, in
proportion to the Outstanding aggregate principal amount of each such Series 2017 A Bond to the
Outstanding aggregate principal amount of all Outstanding Series 2017 A Bonds of such maturity. To
effect this pro rata redemption while the Series 2017 A Bonds are held in the DTC book-entry-only system,
such mandatory redemption is to be made as a “Pro-Rata Pass-Through Distribution of Principal” by DTC.
This redemption procedure, if effected by DTC, will cause a pro rata redemption of Series 2017 A Bonds
among DTC Participants upon a redemption, but may not ensure a pro rata redemption of Series 2017 A
Bonds among all Beneficial Owners thereof. See APPENDIX D — “BOOK-ENTRY SYSTEM” for a
general description of the DTC book-entry system.

Notice of Redemption

No notice will be given to any Bondholder or Beneficial Owner of the date or amount of the
mandatory redemption of any Series 2017 A Bond.

Other than with respect to Series 2017 A Bonds that are subject to mandatory redemption, when
any Series 2017 A Bonds are to be redeemed, the Bond Registrar is to cause notice of such redemption to
be mailed by first class mail, or transmitted in such other manner (such as by readily available electronic
means) as may be customary for the industry as directed in writing by the Administration, not more than
60 days nor less than 30 days prior to the redemption date with respect to the Series 2017 A Bonds, to the
registered owner of each Series 2017 A Bond to be redeemed at such Owner’s address as it appears in the
registration records of the Bond Registrar or at such other address as is furnished in writing by such Owner
to the Bond Registrar and to EMMA. However, failure to give any such notice to any Owner, or any defect
therein, shall not affect the validity of the redemption proceedings for any Series 2017 A Bond with respect
to which no such failure or defect has occurred.

If DTC or its nominee is the registered owner of any Series 2017 A Bonds to be redeemed
other than by mandatory redemption, notice of redemption will only be given to DTC or its nominee
as the registered owner of such Series 2017 A Bond. Any failure on the part of DTC or failure on the
part of a nominee of a Beneficial Owner (having received notice from a DTC Participant or
otherwise) to notify the Beneficial Owner of any Series 2017 A Bond to be redeemed shall not affect
the validity of the redemption of such Series 2017 A Bond. See APPENDIX D — “BOOK-ENTRY
SYSTEM.”

[Remainder of page intentionally left blank]
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PLAN OF FINANCE
Sources and Uses of Funds

The following are the estimated sources and uses of funds relating to the Series 2017 A Bonds.

Estimated

SOURCES OF FUNDS: Amounts
Proceeds of Series 2017 A Bonds" $18,720,000.00
Other Administration funds® 449.321.25
TOTAL SOURCES OF FUNDS $19,169,321.25

USES OF FUNDS:

Series 2017 A Account of Revenue Fund" $ 54,734.33
Series 2017 A Account of Bond Proceeds Fund” 17,523,561.59
Series 2017 A Account of Debt Service Reserve Fund® 449,321.25
Construction Loan Reserve Account'” 1,141,704.08
TOTAL USES OF FUNDS $19.169,321.25

(" The proceeds of the Series 2017 A Bonds will be deposited as follows: (a) $17,523,561.59, to the Series 2017 A Account
of the Bond Proceeds Fund for the payment of costs of the Series 2017 A Developments, (b) $1,141,704.08, to the
Construction Loan Reserve Account to fund capitalized interest and a portion of the ongoing fee of the Administration,
the Trustee’s fee, the rebate analyst’s fee, and the MHF administrative fee and (c) $54,734.33, to the Series 2017 A
Account of the Revenue Fund. See “PLAN OF FINANCE — Use of Proceeds” and “PLAN OF FINANCE — Construction
Loan Reserve Account” below.

@ The Administration Funds will be transferred from the Debt Service Reserve Fund and deposited to the Series 2017 A
Account of the Debt Service Reserve Fund to satisfy the Debt Service Reserve Requirement as of the Delivery Date. See
“SECURITY AND SOURCES OF PAYMENT - Series 2017 A Account of the Debt Service Reserve Fund; Credit
Enhancement.”

Use of Proceeds

Proceeds of the Series 2017 A Bonds will be used to fund the Series 2017 A Loans by the deposit
of $1,141,704.08 to the Construction Loan Reserve Account, $54,734.33 to the Revenue Fund, and the
remainder of the proceeds to the Series 2017 A Account of the Bond Proceeds Fund. Such proceeds shall
be used to finance, in part, the acquisition, construction and equipping of the Series 2017 A Developments
as described in “Disbursements from Series 2017 A Account of the Bond Proceeds Fund” under this
caption. See also “THE SERIES 2017 A DEVELOPMENTS.”

The Series 2017 A Loans will be considered to be fully originated upon deposit of the proceeds of
the Series 2017 A Bonds on the date of issuance of the Series 2017 A Bonds as described in the preceding
paragraph.

Disbursements from the Series 2017 A Account of the Bond Proceeds Fund

Except as otherwise provided under this caption, amounts on deposit in the Series 2017 A Account
of the Bond Proceeds Fund are to be disbursed from time to time by the Trustee, on and after the date on
which the promissory notes executed by each Borrower (collectively, the “Series 2017 A Notes™) have
been initially endorsed by HUD for Risk-Sharing Insurance (described in “The Series 2017 A Loans” under
this caption), to pay costs of the acquisition, construction and equipping of the Developments that are
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approved by the Administration pursuant to the terms, conditions and provisions of the Financing
Agreements.

No amounts shall be disbursed by the Trustee prior to such initial endorsement by HUD. Following
completion of each Series 2017 A Development, the Administration will request final endorsement of the
related Series 2017 A Note by HUD for Risk-Sharing Insurance. For further information about Risk-
Sharing Insurance, sse APPENDIX E hereto. See also “The Series 2017 A Loans — The Financing
Agreements” under this caption.

Any unexpended proceeds of the Series 2017 A Bonds credited to the Series 2017 A Account of
the Bond Proceeds Fund that are not used to pay the costs of acquiring, constructing and equipping a Series
2017 A Development shall be transferred by the Trustee, at the direction of the Administration to the Series
2017 A Account of the Revenue Fund, and subsequently transferred to the 2017 A Account of the
Redemption Fund to redeem the Series 2017 A Bonds as described in “TERMS OF THE SERIES 2017 A
BONDS - Prior Redemption — Special Redemption from Unexpended Proceeds.”

Construction Loan Reserve Account

Except as provided in the following paragraph, moneys in the Construction Loan Reserve Account
shall be used only to pay the following costs: (i) to the extent provided in each Financing Agreement with
respect to payment of interest on the Series 2017 A Loans, interest on the Series 2017 A Bonds by transfer
to the Series 2017 A Account of the Revenue Fund on each Interest Payment Date, (ii) an Administration
fee equal to 0.25% of the aggregate principal amount of the Series 2017 A Bonds, (iii) the Trustee’s fee,
(iv) the rebate analyst’s fee, and (v) the MHF administrative fee. Such interest on the Series 2017 A Bonds
and fees shall be payable from the Construction Loan Reserve Account from the date of issuance of the
Series 2017 A Bonds to, but not including, June 1, 2019 (subject to prior redemption of the Short Term
Bonds as described under “TERMS OF THE SERIES 2017 A BONDS — Prior Redemption — Mandatory
Redemption”) with regard to the Short Term Amount and from the date of issuance of the Series 2017 A
Bonds through the end of the construction period for each Series 2017 A Development with regard to the
Long Term Amount.

In connection with the exercise by each Borrower of its Pre-conversion Prepayment Option, at the
direction of the Administration, the Trustee will transfer amounts on deposit in the Construction Loan
Reserve Account to the Series 2017 A Account of the Revenue Fund equal to the interest necessary to effect
a corresponding redemption of the Short Term Bonds as described under “TERMS OF THE SERIES 2017
A BONDS - Prior Redemption — Mandatory Redemption.” After such Short Term Bonds are redeemed
prior to maturity pursuant to the mandatory redemption provisions described in “TERMS OF THE SERIES
2017 A BONDS — Prior Redemption — Mandatory Redemption,” an amount in the Construction Loan
Reserve Account equal to (a) the interest that would have been payable on such Short Term Bonds being
redeemed for the period from the redemption date to their maturity date and (b) the portion of the amount
therein that will not be needed to pay costs described in clauses (ii), (iii), (iv) and (v) of the preceding
paragraph as a result of such redemption, shall be returned to the applicable Borrower.

The Series 2017 A Loans

Generally

Proceeds of the Series 2017 A Bonds are expected to be used by the Administration to fund each
of the Series 2017 A Loans to the Borrowers. The Borrowers plan to use the proceeds of the Series 2017

A Loans deposited to the Series 2017 A Account of the Bond Proceeds Fund, together with certain other
moneys available to the Borrowers, to finance the costs of acquiring, constructing and equipping the Series
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2017 A Developments as described in further detail in “MOUNT JEZREEL” and “THE TOWNS AT
WOODFIELD”. The Series 2017 A Loan proceeds deposited to the Series 2017 A Account of the Bond
Proceeds Fund are to be disbursed as described in “PLAN OF FINANCE—Disbursements from the Series
2017 A Account of the Bond Proceeds Fund.” Each Series 2017 A Loan will be secured by a deed of trust
delivered by a Borrower in favor of the Administration, encumbering the Series 2017 A Developments.
See APPENDIX A for a description of certain characteristics of the Series 2017 A Loans.

The Financing Agreements

The Financing Agreements provide for the terms under which the Administration will provide the
Series 2017 A Loans to the Borrowers. Each Series 2017 A Loan will be originated in full on the date of
issuance of the Series 2017 A Bonds. However, no amounts may be disbursed from the Series 2017 A
Account as an advance under a particular Series 2017 A Loan until after HUD has initially endorsed the
related Series 2017 A Note for Risk-Sharing Insurance. The Financing Agreements require that, at all
times, the Series 2017 A Loans must remain subject to Risk-Sharing Insurance.

[Remainder of page intentionally left blank]
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Terms of the Series 2017 A Loans

In accordance with the Financing Agreements for the Series 2017 A Loans, the Series 2017 A
Loans will be in the amounts and will be subject to the terms, among others, as follows:

Optional
Long Short Prepayment Permanent
Term Term Date Mortgage
Long Term Interest Short Term Interest (Short Term/ First Principal Loan Term
Loan Amount Rate! Amount Rate! Long Term) Payment Date (Years)
Mount Jezreel $7,120,000 4.42%" $1,860,000 1.82%? 1/1/19 10/1/18 40
Loan 9/1/28
Towns at $7,740,000 4.42%? $2,000,000 1.82%? 1/1/19 11/1/18 40
Woodfield 10/1/28
Loan

! Interest will be calculated on the basis of a 360-day year consisting of twelve 30-day months.

2Payments of interest on the Long Term Amount during the construction period and payments of the entire amount of interest
on the Short Term Amount will be made from amounts deposited to the Construction Loan Reserve Account.

Each Series 2017 A Note will provide for a late charge of five percent (5%) of any monthly payment
due that is not made by a Borrower within ten (10) days after the due date of such monthly payment.

Prepayment

With respect to the Short Term Amount, each Borrower shall have the option under the related
Series 2017 A Note (the “Pre-conversion Prepayment Option”), on and after the optional prepayment
date with respect to the Short Term Amount in the table above under “PLAN OF FINANCE — The Series
2017 A Loans” and subject to certain conditions set forth in the applicable Financing Agreement, to prepay
its Series 2017 A Loan in an amount not to exceed the principal amount of the Short Term Bonds. See
“TERMS OF THE SERIES 2017 A BONDS — Prior Redemption — Mandatory Redemption.” Under the
applicable Financing Agreement, each Borrower and the Administration will agree that the Long Term
Amount may not be prepaid in whole or in part at the option of the Borrower at any time prior to the optional
prepayment date with respect to the Long Term Amount in the table above under “PLAN OF FINANCE —
The Series 2017 A Loans.” See “TERMS OF THE SERIES 2017 A BONDS — Prior Redemption — Optional
Redemption — The Short Term Bonds.™

Security for the Series 2017 A Loans

Each Series 2017 A Loan will be secured by (i) a deed of trust and (ii) the Risk-Sharing Insurance.
Amounts will only be disbursed from the Series 2017 A Account of the Bond Proceeds Fund in accordance
with the disbursement process described in “PLAN OF FINANCE — Disbursements from the Series 2017
A Account of the Bond Proceeds Fund,” following initial endorsement of the Series 2017 A Notes by HUD
for Risk-Sharing Insurance.

Upon completion of the construction of a Series 2017 A Development and satisfaction of HUD
requirements, the Administration will request final endorsement of the applicable Series 2017 A Note by
HUD for Risk-Sharing Insurance. See APPENDIX E for a discussion of the FHA Risk-Sharing Program.
If such final endorsement of a Series 2017 A Note by HUD has not occurred within six months of
completion of construction of each Series 2017 A Development, there shall be an event of default under the
applicable Financing Agreement. Upon an event of default under a Financing Agreement, the related Series
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2017 A Loan shall be subject to acceleration, and the Administration will file a claim with HUD under the
Risk-Sharing Insurance and will also have the right to exercise any other remedy under the applicable
Financing Agreement. See “TERMS OF THE SERIES 2017 A BONDS — Prior Redemption — Mandatory
Redemption” and “CERTAIN BONDHOLDERS’ RISKS — Loan Insurance Redemption Considerations.”

Servicing by the Administration

The Administration will service the Series 2017 A Loans, handling the receipt and disbursement of
funds related to the Series 2017 A Loans. This includes receiving payments, monitoring and disbursing
escrowed funds for taxes and insurance and managing delinquencies and claims. The Administration will
oversee compliance by the Borrowers with requirements of the Series 2017 A Loans, including occupancy
and rental restrictions with respect to the Series 2017 A Loans and the related Series 2017 A Development,
and will review the financial status of such Development. The Administration similarly oversees and will
oversee compliance for the other Loans outstanding under the Bond Resolution. The Administration
believes that, through its in-house servicing operations, the Administration is servicing the Series 2017 A
Loans in accordance with servicing practices or standards as required to maintain any applicable insurance
with respect to such Series 2017 A Loans. For more information concerning the Administration, see “THE
COMMUNITY DEVELOPMENT ADMINISTRATION.”

Modification of Loan Terms

In the Bond Resolution, the Administration may, in its discretion, modify, amend or alter any
security for, or any terms or provisions, of any Loan, provided that, if such modification, amendment or
alteration is material, the Administration has filed with the Trustee a Cash Flow Certificate. The
Administration may, in its discretion, materially modify, amend, alter, cancel or release Credit
Enhancement of any Loan, provided the Administration has filed with the Trustee a Cash Flow Certificate
and a certificate of an Authorized Officer to the effect that any such modification, amendment, alteration,
cancellation or release will not adversely affect the rating on the Bonds as in effect immediately before the
date of such certification. See APPENDIX B “BOND RESOLUTION AND FORM OF SERIES
RESOLUTION — The Bond Resolution -- Particular Covenants -- Covenants with Respect to Loans;
Acquired Developments.”

Notwithstanding the foregoing, in the Series Resolution, the Administration will covenant not to
modify, amend or alter any security for, or any terms or provisions of, any Series 2017 A Loan in any
manner that is materially adverse to the interests of the Bondholders, as determined in good faith by the
Administration. See APPENDIX B “BOND RESOLUTION AND FORM OF SERIES RESOLUTION —
Form of Series Resolution — Additional Covenants — Amendment of Series 2017 A Loans.”

“Due on Sale” Provisions

The Series 2017 A Loans do not contain a “due on sale” clause restricting sale or transfer of the
Series 2017 A Developments.

Assumability

A Series 2017 A Loan may be assumed, subject to HUD review and approval, upon the sale of a
Series 2017 A Development.
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First Lien Mortgage Loans

The Mount Jezreel Loan is a multifamily, fixed rate mortgage loan secured by a first lien on the
Mount Jezreel Borrower’s leasehold estate in Mount Jezreel. The Towns at Woodfield Loan is a
multifamily, fixed rate mortgage loan secured by a first lien on the Towns at Woodfield Borrower’s fee
simple estate in Towns at Woodfield.

MOUNT JEZREEL
General

A portion of the Series 2017 A Bonds is being issued to provide construction and permanent
financing of Mount Jezreel, which at completion of construction, is expected to be a 75-unit affordable
housing property consisting of a single three-story building located at 426 University Boulevard East, Silver
Spring, Montgomery County, Maryland. Construction of Mount Jezreel is expected to commence in May
2017 and be completed on or before June of 2018. Mount Jezreel will primarily serve low- and moderate-
income tenants, with 67 of the 75 units set aside for tenants whose annual household income does not
exceed 60% of the Area Median Income (“AMI”), adjusted for family size. Following are photos of Mount
Jezreel and maps showing the location of Mount Jezreel and the locations of the community amenities
serving Mount Jezreel:

Site and Amenities Map

9 — Four Corners Ret.{CVS] 13 —Dntn. 55 Retail 17— Arliss Park enior Cent

10— Arlizs Retail {Giant) 14 —N.H. Estates Park 18— AFl Theater Silver Spring Metro
11 - Flower Ave Retail 15— Long Branch Park 19 - Mont. College M2 - Forest Glen Metro
12 — Langley Park Retail 16— Flower Ave. Park | 20— 55 Stage B3 - C2, C4, RideOn 14
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Mount Jezreel Baptist Church, as seen from University Biva.: sit
behind church and school buildings of left. View to eas!

Overall view of site as seen from school parking lof. View to
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9 Typical homes found north of site, similar homes to east and

lu wesl,

10 | Typical homes found across Univerity Boulevard from cite: view

suulleus! of sile, view o noslbees),

11 | FoUrstony townhomes adjacent 1o and south of church,
southwaest of site: view to south

12

Rear of school building, site at right; view to northwest,

Existing piozo between church (at ight) and scnool (at left), site
is behind school; view to southeast

egst.

Existing gorden areq norh of church, ste is fo the Aghnt; view fo

Existing ployground to be replaced, site is o left and behing;

ew to south.

Mount Jezreel Senior Housing
420 University Boulevard. East
Siver Spring, MD 20190

A project of:
Mount Jezreel Baplist Church
Mission Firsl Housing Develop | Corporali
The H Develop Company
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The exterior of the proposed
wood-framed, three-story building
will consist of brick masonry and
fiber cement siding for ease of long-
term maintenance and durability,
architectural shingles on the gabled
roof and a trim package in keeping
with the nature of the surrounding
established residences in  the
neighborhood. The elevator-served
building will include a laundry room
on each level, and a variety of
community spaces to promote
socialization among the residents, including a lobby, community room, sitting room, library, wellness suite,
grandchildren's room (where visiting family members can play along with the residents), a fitness room,
cyber café, inviting front porch and rear patio with seating, and property management office suite. Each
unit will contain a range/oven, refrigerator, garbage disposal, dishwasher, microwave, ceiling fans, and
most will include walk-in closets.

The Mount Jezreel Borrower has obtained the governmental approvals required for commencement
of construction on Mount Jezreel, including the approval of building permits that will not be issued until
after the date of issuance of the Series 2017 A Bonds when funding sources are available.

Due to the inherent uncertainty of future events and conditions, no assurance can be given that the
revenues generated by Mount Jezreel will be sufficient to pay the operating expenses of Mount Jezreel and
the amounts due under the Mount Jezreel Loan and the Series 2017 A Bonds. The ability of the Mount
Jezreel Borrower to generate sufficient revenues will be affected by a variety of factors, including, but not
limited to, the maintenance of a sufficient level of occupancy, the ability to achieve rent to cover debt
service and operating expenses, the level of operating expenses, management, adverse changes in applicable
laws and regulations, general economic conditions and other factors in the surrounding market area for
Mount Jezreel. Adverse changes may occur from time to time with respect to any of the preceding factors
or other factors or events which may have a negative impact on the occupancy level or rental income of
Mount Jezreel. A default by the Mount Jezreel Borrower under the Financing Agreement may result in a
redemption of all or a portion of the Series 2017 A Bonds. See “TERMS OF THE SERIES 2017 A BONDS
— Prior Redemption — Mandatory Redemption.”

The Mount Jezreel Borrower and the Mount Jezreel Sponsor

Mount Jezreel Senior LLC is a single purpose entity formed for the specific purpose of acquiring,
constructing and operating Mount Jezreel. Mount Jezreel Senior LLC is acquiring Mount Jezreel through
a ground lease and thus will have a leasehold interest in the Mount Jezreel property and a fee simple interest
in the building comprising Mount Jezreel. As such, the Mount Jezreel Borrower has no historical earnings
and no assets other than its interest in Mount Jezreel. Accordingly, it is expected that the Mount Jezreel
Borrower will not have any source of funds to make payments on the Mount Jezreel Loan, other than
revenues generated by Mount Jezreel.

The managing member of the Mount Jezreel Borrower is Mount Jezreel Senior Manager, LLC, a
single purpose entity (the “Mount Jezreel Managing Member”). The Mount Jezreel Managing Member
has two members: Mount Jezreel Community Development Corporation, a Maryland non-profit
corporation and Mission First Housing Development Corporation (the “Mount Jezreel Sponsor”’) which
was formed in 2010 and has acquired and has developed over 1,000 units throughout the United States,
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including 16 federal Low Income Housing Tax Credits (“LIHTC”) properties. The Mount Jezreel Sponsor
is an affiliate of Columbus Property Management and Development, Inc., which focuses solely on property
management. See “Property Management” under this caption.

Unit Mix

The unit mix and maximum income level for tenants of the type of units of Mount Jezreel are as
follows:

Unit Type Size (s.f.) # of Units AMI
1 Bedroom 658 2 30

1 Bedroom 658 3 40

1 Bedroom 737 10 50

1 Bedroom 854 35 60

2 Bedroom 870 2 30

2 Bedroom 990 2 40

2 Bedroom 934 1 50

2 Bedroom 995 12 60

1 Bedroom 854 6 Market
2 Bedroom 995 2 Market

Total 75

Financing Sources and Uses for Mount Jezreel

The table below represents the financing sources and uses for the acquisition, construction and
equipping of Mount Jezreel:

Sources and Uses Schedule

Sources of Funds: Estimated Amounts:
Bond Proceeds (Long Term) $7,120,000
Bond Proceeds (Short Term) 1,860,000
Seller Note 760,000
Tax Credit Equity 6,558,000
Rental Housing Works 1,850,000
Montgomery County HOME Loan 2,000,000
Deferred Developer Fee 325,636

Total Sources of Funds $20.473,636
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Uses of Funds: Estimated Amounts:

Payment on maturity (Short Term Bonds) $ 1,860,000
Construction Costs 11,490,294
Acquisition 1,200,000
Architectural, Engineering, Environmental & Other Fees 1,750,846
Financing Fees and Costs 1,544,079
Developer’s Fee 2,035,051
Syndication Related Costs 109,681
Guarantees and Reserves 483,685

Total Uses of Funds $20.473,636

Source: The Mount Jezreel Borrower.
Low Income Housing Tax Credits

Simultaneously with the issuance of the Series 2017 A Bonds, the Mount Jezreel Borrower expects
to admit R4 MJ Acquisition LLC, a Delaware Limited Liability Company (the “Mount Jezreel Investor
Member”), as the investor member with a 99.99% non-managing member interest in the Mount Jezreel
Borrower. The Mount Jezreel Investor Member will receive federal LIHTCs, and other tax and non-tax
benefits in connection with its investment in the Mount Jezreel Borrower. The Mount Jezreel Investor
Member is expected to fund approximately $6,558,000 of equity in the form of capital contributions in the
Mount Jezreel Borrower. The funding levels and the timing of funding are subject to numerous adjustments
and conditions which could result in the amounts funded and/or the timing or even occurrence of the funding
varying significantly from the projections set forth above.

The Mount Jezreel Borrower expects to use the equity in order to pay, among other things, the
amounts due on the Mount Jezreel Loan related to the amounts due on the Short Term Bonds. However,
even if sufficient equity is not obtained, the Mount Jezreel Borrower is obligated to make payments when
due on the Mount Jezreel Loan. If the Mount Jezreel Borrower does not make such required payments,
there would be a default under the Financing Agreement. Upon an event of default under the Financing
Agreement, the Mount Jezreel Loan shall be subject to acceleration, and the Resolutions provide that the
Administration shall file a claim with HUD under the Risk-Sharing Insurance and will also have the right
to exercise any other remedy under the Financing Agreement. See “TERMS OF THE SERIES 2017 A
BONDS - Prior Redemption — Mandatory Redemption,” “CERTAIN BONDHOLDERS’ RISKS — Loan
Insurance Redemption Considerations” and “— LIHTC Risks.”

The Mount Jezreel Contractor

The general contractor for Mount Jezreel is expected to be Harkins Builders, Inc., a Maryland
corporation (the “Mount Jezreel Contractor”). According to the Mount Jezreel Contractor, it was formed
in 1965, and provides pre-construction and construction services in the Maryland and mid-Atlantic market
with an emphasis on multi-family housing. The Mount Jezreel Contractor has constructed or renovated
over 14,200 LIHTC units of housing, including over 165 LIHTC developments consisting of approximately
8,000 LIHTC units in Maryland. The Mount Jezreel Contractor has worked with the design team on many
previous projects, and is known to members of Mission First Housing Development Corporation.

Property Management
Columbus Property Management & Development, a Pennsylvania not-for-profit corporation and

related entity to the Mount Jezreel Sponsor, will provide property management for Mount Jezreel following
completion of the construction. Columbus Property Management & Development currently manages 404
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affordable housing properties around the United States, with over 2,578 units. Over 120 of these properties
are project-based Section 8 subsidized and over 300 involve LIHTCs.

Income, Rent and Use Restrictions

The Mount Jezreel Borrower is restricted by several agreements that limit the income of, and rents
that may be charged to, tenants of Mount Jezreel. Restrictions contained in the Declaration between the
Administration and the Mount Jezreel Borrower and the Low-Income Housing Tax Credit Covenant to be
executed on or before the date of issuance of the Series 2017 A Bonds related to the LIHTCs are expected
to require the Mount Jezreel Borrower to rent 89% of the residential units in Mount Jezreel to tenants whose
annual household income does not exceed 60% of the AMI, adjusted for family size, and to charge rents
which do not exceed 30% of imputed income for the size of such tenant’s apartment.

Section 42 Compliance Period
Under Section 42 of the Tax Code, Mount Jezreel will also be subject to rent and income restrictions
for 40 years after (i) the “placed in service” date, or (ii) the year following the “placed in service” date, at

the owner’s election. See “Income, Rent and Use Restrictions” under this caption.

[Remainder of page intentionally left blank]
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TOWNS AT WOODFIELD
General

A portion of the Series 2017 A Bonds is being issued to provide construction and permanent
financing of the Towns at Woodfield, which at completion of construction, is expected to be a 62-unit
affordable housing property consisting of 2-story, 4-bedroom townhouses located at 7301 Dogwood Road,
Baltimore, Maryland. Sixty-one units will be residential units, while one unit will serve as the leasing
office. Construction of the Towns at Woodfield is expected to commence in April of 2017 and be completed
on or before June of 2018. The Towns at Woodfield will serve low- and moderate-income tenants whose
annual household income does not exceed 60% of the AMI, adjusted for family size. Following are photos,
maps showing the location, and the locations of the community amenities serving the Towns at Woodfield:

MAP OF SITE WITH AMENITIES

Wobdlands
GOLF COURSE

PATARSCO VALLEY
STATE PARK

Ingleslde
Shopping Cenfer

m PETEMART fiVE BECW
ic m
Office A® e

25



SITE PLAN

ELEVATIONS

ELEVATION TYPE A ELEVATICON TYPE B ELEVATION TYPE C

ELEVATION TYPE 0
[EL. Al [EL. B] [EL. C]

[EL. D]

4-UNIT BUILDING - FRONT

*
L]

[

4-UNIT BUILDING - REAR

26



Each unit will contain a range/oven, refrigerator, garbage disposal, dishwasher, microwave,
washer/dryer, ceiling fans, and a walk-in closet, and each unit will have a front porch and a rear patio.
There will be four units constructed in accordance with the Uniform Federal Accessibility Standards
(UFAS) and two visual and hearing impaired units. Four units will be reserved for individuals with
disabilities through a 60-day set aside.

The Towns at Woodfield Borrower has obtained local government approval of the building permits
required for commencement of construction on the Towns at Woodfield, but such permits are not expected
to be issued until after the date of issuance of the Series 2017 Bonds, because some initial site work relating
to sediment and erosion controls is required to be completed before the permits will be released. The Towns
at Woodfield Borrower expects to receive a permit (the “MDE Permit”) issued by the Maryland State
Department of the Environment (“MDE”) confirming local approval of the site plan and building permits
and determining that the proposed extension of the Dogwood Road sewer force main is in conformance
with State standards and that the Towns at Woodfield Borrower has the financial capacity to adequately
maintain a portion of the waste water system of the Towns at Woodfield Development that connects to the
local public sewer system. While the Administration and the Towns at Woodfield Borrower expect that the
MDE Permit will be received, the Administration and the Towns at Woodfield Borrower can provide no
assurances. Failure to receive the MDE Permit could result in a portion of the proceeds of the Towns at
Woodfield Loan being applied to redeem a portion of the Series 2017 A Bonds as described under “TERMS
OF THE SERIES 2017 A BONDS — Prior Redemption — Special Redemption from Unexpended Proceeds”
above.

Due to the inherent uncertainty of future events and conditions, no assurance can be given that the
revenues generated by the Towns at Woodfield will be sufficient to pay the operating expenses of the Towns
at Woodfield and the amounts due under the Towns at Woodfield Loan and the Series 2017 A Bonds. The
ability of the Towns at Woodfield Borrower to generate sufficient revenues will be affected by a variety of
factors, including, but not limited to, the maintenance of a sufficient level of occupancy, the ability to
achieve rent to cover debt service and operating expenses, the level of operating expenses, management,
adverse changes in applicable laws and regulations, general economic conditions and other factors in the
surrounding market area for the Towns at Woodfield. Adverse changes may occur from time to time with
respect to any of the preceding factors or other factors or events which may have a negative impact on the
occupancy level or rental income of the Towns at Woodfield. A default by the Towns at Woodfield
Borrower under the Financing Agreement may result in a redemption of all or a portion of the Series 2017
A Bonds. See “TERMS OF THE SERIES 2017 A BONDS — Prior Redemption — Mandatory Redemption.”

The Towns at Woodfield Borrower and the Towns at Woodfield Developer

The Towns at Woodfield will be owned by Dogwood Towns LLC, a limited liability company
formed for the specific purpose of acquiring, constructing and operating the Towns at Woodfield. As such,
the Towns at Woodfield Borrower has no historical earnings and no assets other than its interest in the
Towns at Woodfield. Accordingly, it is expected that the Towns at Woodfield Borrower will not have any
source of funds to make payments on the Towns at Woodfield Loan, other than revenues generated by the
Towns at Woodfield.

The managing member of the Towns at Woodfield Borrower is Osprey Property Company LLC, a
for-profit, experienced affordable housing developer (the “Towns at Woodfield Developer”). The Towns
at Woodfield Developer and its principals have worked with the State of Maryland for over 20 years and
have acquired and developed over 3,000 units throughout the United States, nearly 90% of which are federal
LIHTC properties. Habitat America, LLC is an affiliate of the Towns at Woodfield Developer which
focuses solely on property management. See “Property Management” under this section.
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Unit Mix

The unit mix and maximum income level for tenants of the type of units of the Towns at Woodfield

are as follows:

Unit Type Size (s.f.) # of Units'” AMI

4 BR 3 BA 1586 56 60%

4 BR 2 BA UFAS 1586 4 60%

4 BR 2 BA 1460 1 60%
Total 61

(DExcludes one leasing office.

Financing Sources and Uses for Towns at Woodfield

The table below represents the financing sources and uses for the acquisition, construction and

equipping of the Towns at Woodfield:

Sources and Uses Schedule

Sources of Funds:

Estimated Amounts:

Bond Proceeds (Long Term) $7,740,000
Bond Proceeds (Short Term) 2,000,000
Rental Housing Program 2,500,000
Baltimore County 3,500,000
Deferred Developer Fee 105,994
Tax Credit Equity 5,381,718
Total Sources of Funds $21,227,712
Uses of Funds:
Payment on maturity (Short Term Bonds) $2,000,000
Construction Costs 11,827,602
Acquisition 2,010,000
Architectural, Engineering, Environmental & Other Fees 1,338,871
Financing Fees and Costs 1,450,934
Developer’s Fee 2,101,419
Syndication Related Costs 92,563
Guarantees and Reserves 406,323
Total Uses of Funds $21,227,712

Source: The Towns at Woodfield Borrower.

Low Income Housing Tax Credits

Simultaneously with the issuance of the Series 2017 A Bonds, the Towns at Woodfield Borrower
expects to admit Hudson Dogwood LLC, a Limited Liability Company (the “Towns at Woodfield Investor
Member”), as the investor member with a 99.99% membership interest in the Towns at Woodfield
Borrower. The Towns at Woodfield Investor Member will receive federal LIHTCs and other tax and non-
tax benefits in connection with its investment in the Towns at Woodfield Borrower. The Towns at
Woodfield Investor Member is expected to fund approximately $5,381,718 of equity in the form of capital
contributions in the Towns at Woodfield Borrower. The funding levels and the timing of funding are subject
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to numerous adjustments and conditions which could result in the amounts funded and/or the timing or even
occurrence of the funding varying significantly from the projections set forth above.

The Towns at Woodfield Borrower expects to use the equity in order to pay, among other things,
the amounts due on the Towns at Woodfield Loan related to the amounts due on the Short Term Bonds.
However, even if sufficient equity is not obtained, the Towns at Woodfield Borrower is obligated to make
payments when due on the Towns at Woodfield Loan. If the Towns at Woodfield Borrower does not make
such required payments, there would be a default under the Financing Agreement. Upon an event of default
under the Financing Agreement, the Towns at Woodfield Loan shall be subject to acceleration, and the
Resolutions provide that the Administration shall file a claim with HUD under the Risk-Sharing Insurance
and will also have the right to exercise any other remedy under the Financing Agreement. See “TERMS
OF THE SERIES 2017 A BONDS — Prior Redemption — Mandatory Redemption,” “CERTAIN
BONDHOLDERS’ RISKS — Loan Insurance Redemption Considerations” and “— LIHTC Risks.”

The Towns at Woodfield Contractor

The general contractor for the Towns at Woodfield is expected to be Commercial Construction
LLC (the “Towns at Woodfield Contractor”). According to the Towns at Woodfield Contractor, it was
formed in 2015, after doing business for 10 years as Commercial Interiors, Inc., and provides pre-
construction and construction services in the Maryland market with an emphasis on multi-family
housing. The Towns at Woodfield Contractor has constructed or renovated over 2,300 LIHTC units,
including five LIHTC developments in Maryland.

Property Management

Habitat America, LLC, an MBE Certified Firm and related entity to the Towns at Woodfield
Developer, will provide property management for the Towns at Woodfield following completion of
construction. Habitat America, LLC currently manages 10,000 affordable housing properties throughout
the mid-Atlantic with over 85% units involving LIHTCs.

Income, Rent and Use Restrictions

The Towns at Woodfield Borrower is restricted by several agreements that limit the income of, and
rents that may be charged to, tenants of the Towns at Woodfield. Restrictions contained in the Declaration
between the Administration and the Towns at Woodfield Borrower and the Low-Income Housing Tax
Credit Covenant to be executed on or before the date of issuance of the Series 2017 A Bonds related to the
LIHTCs are expected to require the Towns at Woodfield Borrower to rent 100% of the residential units in
the Towns at Woodfield to tenants whose annual household income does not exceed 60% of the AMI,
adjusted for family size, and to charge rents which do not exceed 30% of the tenant’s imputed income.

Section 42 Compliance Period
Under Section 42 of the Tax Code, the Towns at Woodfield will also be subject to rent and income

restrictions for 40 years after (i) the “placed in service” date, or (ii) the year following the “placed in service”
date, at the owner’s election. See “Income, Rent and Use Restrictions” under this caption.
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SECURITY AND SOURCES OF PAYMENT
Pledge of Trust Estate

The Series 2017 A Bonds are being issued as a Stand-Alone Series. See “THE COMMUNITY
DEVELOPMENT ADMINISTRATION - Limited Obligations; Stand-Alone Series” herein. Pursuant to
the Bond Resolution, the payment of a Stand-Alone Series, including the principal or redemption price of
and interest on, and the purchase price of, each Bond in a Stand-Alone Series, may be secured by the pledge
of funds and accounts under the Bond Resolution, subordinate, however, to the pledge securing Parity
Obligations, and upon such terms and conditions set forth in the Series Resolution authorizing such
Subordinate Contract Obligations. The Series 2017 A Bonds are being issued as a Stand-Alone Series
and are not secured by the pledge of funds and accounts under the Bond Resolution securing Parity
Obligations, as permitted under the Bond Resolution and pursuant to the Series Resolution, and the
Series 2017 A Bonds will be secured solely by the proceeds and Revenues pledged as security therefor
under the Series Resolution and not by any other moneys, funds or accounts held under the Bond
Resolution; the Series 2017 A Bond proceeds and Revenues will not constitute security for or a source
of payment of any other Series of Bonds (or Subseries thereof) or other obligations outstanding or
hereafter issued under or entered into in accordance with the Bond Resolution. See APPENDIX B,
“BOND RESOLUTION AND FORM OF SERIES RESOLUTION — The Bond Resolution — Authorization
of Subordinate Contract Obligations; Conditions Precedent to Delivery.” See also “PLAN OF FINANCE
— Sources and Uses of Funds.”

Pursuant to the Bond Resolution, the Administration may establish one or more stand-alone, non-
parity accounts or subaccounts within any fund created under the Bond Resolution for the following
purposes: (a) deposit, investment and custody of: (i) all or any portion of the proceeds of any Subordinate
Contract Obligations, (ii) all or any portion of any Revenues from any Loan financed with the proceeds of
Subordinate Contract Obligations, (iii) any other moneys received with respect to such Loan, and (iv) any
Revenues pledged to payment of such Subordinate Contract Obligations (subject to any prior claims as
provided in the applicable series resolution); and (b) payment of such Subordinate Contract Obligations.
The Series 2017 A Bonds will be secured by and payable from the following accounts created and
established pursuant to the Bond Resolution:

(a) the Series 2017 A Account of the Bond Proceeds Fund;

(b) the Series 2017 A Account of the Revenue Fund;

(©) the Series 2017 A Account of the Debt Service Reserve Fund;
(d) the Series 2017 A Account of the Redemption Fund; and

(e) the Construction Loan Reserve Account.

Amounts deposited to the foregoing funds and accounts constitute the Trust Estate. See “— Revenues” and
“— Debt Service Reserve Fund; Credit Enhancement” under this caption.

The Series 2017 A Bonds are special obligations of the Administration payable solely from
the Revenues and property of the Administration pledged therefor under the Resolutions.

The Administration has no taxing power. The Series 2017 A Bonds do not constitute a debt

of the State, any political subdivision thereof, the Administration or the Department, or a pledge of
the faith, credit or taxing power of the State, any such political subdivision, the Administration or
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the Department. In addition, payment of principal of, and interest and redemption premium, if any,
on the Series 2017 A Bonds is not guaranteed by the State, the Department, the Administration, FHA
or any other party.

Revenues

Pursuant to the Series Resolution, the Trustee shall promptly deposit in the Series 2017 A Account
of the Revenue Fund all Revenues and Recovery Payments with respect to the Series 2017 A Loans received
on and after the date of issuance of the Series 2017 A Bonds. Recovery Payments are defined in the Bond
Resolution as any money representing principal of a Series 2017 A Loan and any premium or penalty with
respect thereto received or recovered by the Administration, in excess of any expenses necessarily incurred
by the Administration in collection thereof, from (i) the sale or other disposition of a Series 2017 A
Development, (ii) Prepayments, (iii) condemnation of a Series 2017 A Development or part thereof, to the
extent not needed to improve or repair the Series 2017 A Development, (iv) other proceedings taken in the
event of default by a Borrower, (v) the sale or other disposition of Series 2017 A Loan and mortgage in
default for the purpose of realizing on the mortgagee’s interest therein, (vi) to the extent not needed to
improve or repair the Series 2017 A Development, hazard insurance, or (vii) the payment of principal of a
Series 2017 A Loan by a Credit Enhancer as a result of any of the events described in the preceding clauses
(ii) through (vi) with respect to a Series 2017 A Loan subject to Credit Enhancement. Prepayments are
defined in the Bond Resolution as any money received from a payment of principal on a Loan in excess of
the scheduled payments of principal then due or from the sale, assignment or other disposition of a Loan.
As provided in the Series Resolution, only the Revenues and Recovery Payments with respect to the Series
2017 A Loans are pledged to the holders of the Series 2017 A Bonds. See “SECURITY AND SOURCES
OF PAYMENT - Pledge of Trust Estate” above.

Pursuant to the Series Resolution, on each Interest Payment Date, the Trustee shall (i) apply
amounts received as interest on the Series 2017 A Loans on or before the 20" day of the calendar month
immediately preceding such Interest Payment Date in the Series 2017 A Account of the Revenue Fund to
the payment of interest on the Series 2017 A Bonds (except to the extent that the Trustee is directed to apply
amounts on deposit in the Construction Loan Reserve Account to the payment of interest on the Series 2017
A Bonds as described in “PLAN OF FINANCE — Construction Loan Reserve Account” to pay interest on
the Series 2017 A Bonds on any Interest Payment Date), and (ii) amounts received as principal of
Repayments and Recovery Payments on or before the 20™ day of the calendar month immediately preceding
such Interest Payment Date in the Series 2017 A Account of the Revenue Fund to the Series 2017 A Account
of the Redemption Fund to be applied to the payment of principal of the Series 2017 A Bonds upon the
redemption thereof as described in “TERMS OF THE SERIES 2017 A BONDS - Prior Redemption —
Mandatory Redemption” and “— Optional Redemption,” and to pay the principal of the Series 2017 A Bonds
upon the maturity thereof.

After such transfers described in the preceding paragraph, on each Interest Payment Date, the
Trustee shall transfer remaining amounts received as interest on the Series 2017 A Loans in the order as
follows: (a) to make payments required by the Bond Resolution to replenish amounts in the Debt Service
Reserve Fund necessary to satisfy the Debt Service Reserve Requirement for the Series 2017 A Bonds, (b)
to pay fees and expenses of the Trustee, if any, with respect to the Series 2017 A Bonds, (¢) to pay fees and
expenses of the Administration, if any, with respect to the Series 2017 A Bonds, (d) to pay the rebate
analyst’s fee, and (e) to pay the MHF administrative fee, except to the extent that such payments are made
from amounts in the Construction Loan Reserve Account as described in “PLAN OF FINANCE
Construction Loan Reserve Account.” After such transfers, remaining amounts received as interest on the
Series 2017 A Loan on or before the 20" day of the calendar month shall be paid to the Administration;
provided, however, that (i) the amount remaining in the Series 2017 A Account of the Revenue Fund
remaining after payment of such amount to the Administration shall be not less than one month’s interest
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on the Series 2017 A Bonds Outstanding on the date of such payment, (ii) such amounts so paid to the
Administration shall be subject to reduction at the option of the Administration, and (iii) such amounts so
paid to the Administration shall for all purposes of the Series Resolution be paid to the Administration
either (i) in an amount equal to any Operating Expenses, to the extent unpaid as provided in subclause (f)(v)
under “FORM OF RESOLUTIONS — The Bond Resolution — Revenue Fund” are satisfied, or (ii) free and
clear of the lien of the Bond Resolution provided the requirements of the last paragraph of subclause (f)
under “FORM OF RESOLUTIONS — The Bond Resolution — Revenue Fund” are satisfied.

Upon the final payment or defeasance of the Series 2017 A Bonds, any remaining balances in the
Series 2017 A Account of the Revenue Fund shall be transferred to the Administration, free and clear of
the lien and pledge of the Resolutions. See APPENDIX B — “BOND RESOLUTION AND FORM OF
SERIES RESOLUTION — The Bond Resolution — Revenue Fund.”

Debt Service Reserve Fund; Credit Enhancement

As part of the Trust Estate, the Series 2017 A Bonds are secured by the Series 2017 A Account of
the Debt Service Reserve Fund established under the Series Resolution. The “Debt Service Reserve
Requirement” for the Series 2017 A Bonds will initially be satisfied as described in “PLAN OF FINANCE
— Sources and Uses of Funds” and is an amount equal to one-half of the maximum principal and interest
payment due in any calendar year on the Long Term Bonds, plus one additional month of the maximum
amount of interest due in any calendar year on the Series 2017 A Loans, based on the receipt of Repayments
on the Series 2017 A Loans. Under the Bond Resolution, the Debt Service Reserve Requirement may be
reduced upon receipt by the Trustee of a Cash Flow Certificate taking into account such reduction and
confirmation from the Rating Agency that such reduction, in and of itself, will not cause or result in a
reduction of the rating or ratings on the Bonds in effect immediately before such reduction. Upon such
reduction in the Debt Service Reserve Requirement, any moneys in the Series 2017 A Account of the Debt
Service Reserve Fund in excess of the Debt Service Reserve Requirement, may, at the direction of an
Authorized Officer, be withdrawn from the Series 2017 A Account of the Debt Service Reserve Fund and
credited by the Trustee to any other fund. Upon the final payment or defeasance of the Series 2017 A
Bonds, any remaining balances in the Series 2017 A Account of the Debt Service Reserve Fund shall be
transferred to the Administration, free and clear of the lien and pledge of the Resolutions. See APPENDIX
B — “BOND RESOLUTION AND FORM OF SERIES RESOLUTION — The Bond Resolution —
Definitions and Determinations — Definitions — ‘Debt Service Reserve Requirement.’”

If moneys in the Series 2017 A Account of the Revenue Fund are insufficient to provide for the
payment when due of any principal of or interest on the Series 2017 A Bonds, the Trustee shall withdraw
from the Debt Service Reserve Fund and pay into the Series 2017 A Account of the Revenue Fund the
amount of the deficiency then remaining. The Trustee shall notify the Administration in writing prior to
any such withdrawal from the Debt Service Reserve Fund.

Any balance in the Series 2017 A Account of the Debt Service Reserve Fund in excess of the Debt
Service Reserve Requirement, may, at the direction of the Administration by an Authorized Officer, be
withdrawn from the Debt Service Reserve Fund and credited by the Trustee to any other fund.

At any time while the Series 2017 A Bonds are outstanding, the Debt Service Reserve Requirement
for the Series 2017 A Bonds may be satisfied in whole or in part by the available amount under any Credit
Enhancement providing for advances of, or other direct or indirect source of funds for, the timely payment
of regularly Repayments relating to the Series 2017 A Bonds, as shall be designated pursuant to a
supplement to the Series Resolution, upon receipt of a Confirmation from the Rating Agency that funding
the Debt Service Reserve Requirement in whole or in part with such Credit Enhancement will not, in and
of itself, impair or cause the Series 2017 A Bonds to fail to retain, the then existing rating assigned to the
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Series 2017 A Bonds by the Rating Agency. There will be no Credit Enhancement delivered to satisfy
the Debt Service Reserve Requirement for the Series 2017 A Bonds at the time of issuance.

For further information with respect to the Debt Service Reserve Fund, see APPENDIX B —
“BOND RESOLUTION AND FORM OF SERIES RESOLUTION — The Bond Resolution — Debt Service
Reserve Fund.”

Additional Bonds

Although additional bonds have been and may be issued under the Bond Resolution by issuance of
a separate series resolution, any such additional bonds and any other obligations heretofore or hereafter
issued under such other series resolution are or will be secured as provided in such other series resolution
separate and apart from the Series 2017 A Bonds. See APPENDIX B — “BOND RESOLUTION AND
FORM OF SERIES RESOLUTION — The Bond Resolution — Authorization of Subordinate Contract
Obligations; Conditions Precedent to Delivery.”

Weighted Average Life of the Long Term Bonds

Yield, Maturity and Prepayment Considerations. Except where indicated otherwise, references
under this subheading to the Series 2017 A Loans relate to the Long Term Amounts.

Prepayments of the Long Term Amounts of the Series 2017 A Loans will affect the weighted
average life of and the yield realized by investors of the Long Term Bonds.

. The principal portion of the Repayment for the Series 2017 A Loans may be in the form of
scheduled or unscheduled amortization. The portion of each Series 2017 A Loan consisting
of the Long Term Amount will amortize in level monthly payments.

. The terms of the Series 2017 A Loans will provide that, following the lock-out period, the
Series 2017 A Loans will be subject to prepayment at the option of a Borrower at par,
without premium or penalty, with the prior consent of the Administration. Furthermore, the
Administration may permit the Series 2017 A Loans to be refinanced or prepaid (without
regard to any lock-out period).

. In addition, in the event of a default, HUD may permit a mortgage loan insured under the
FHA Risk-Sharing Program such as the Series 2017 A Loans to be refinanced or prepaid
without regard to any lock-out, consent right, statutory prepayment prohibition or
prepayment penalty provisions.

. The condemnation of, or occurrence of a casualty loss on, the mortgaged property securing
the Series 2017 A Loans or the acceleration of payments due under the Series 2017 A Loans
by reason of default may also result in a prepayment at any time.

No representation is made as to the expected weighted average life of the Series 2017 A Bonds or
the percentage of the original unpaid principal balance of the Series 2017 A Loans that will be paid to
Bondholders at any particular time. A number of factors may influence prepayment behavior.

. While some prepayments occur randomly, the payment behavior of the Series 2017 A Loans

may be influenced by a variety of economic, tax, geographic, demographic, legal and other
factors.
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. These factors may include the age, geography and payment terms of the Series 2017 A
Loans; remaining depreciable life of the underlying property; characteristics of a Borrower;
amount of a Borrower’s equity; the availability of mortgage financing; in a fluctuating
interest rate environment, the difference between the interest rates on the Series 2017 A
Loans and prevailing mortgage interest rates; the extent to which a Series 2017 A Loan is
assumed or refinanced or a Series 2017 A Development is sold or conveyed; changes in
local industry and population as they affect vacancy rates; population migration; and the
attractiveness of other investment alternatives.

. These factors may also include the application of (or override by HUD of) lock-out periods,
prepayment consent rights or statutory prepayment prohibition periods. For a more detailed
description of the prepayment provision of the Series 2017 A Loans, see “PLAN OF
FINANCE — The Series 2017 A Loans.”

No representation is made by the Administration or the Underwriter or their respective counsel
concerning the particular effect that any of these or other factors may have on the prepayment behavior of
the Series 2017 A Loans. The relative contribution of these or other factors may vary over time.

Forward-Looking Average Life Calculations

The “Weighted Average Life” of a bond refers to the average amount of time that will elapse from
the date of its issuance until each dollar of principal of that bond will be repaid to the investor. As a result,
any projection of the Weighted Average Life of and yield on any Series 2017 A Bond must include an
assumption about the anticipated timing and amount of payments on such Series 2017 A Bond, which will
depend upon the rate of prepayments of the Series 2017 A Loans, including optional borrower Prepayments
and Recovery Payments resulting from liquidation of a defaulted Series 2017 A Loan. In general,
Prepayments of principal and defaults on the Series 2017 A Loans will shorten the Weighted Average Life
and term to maturity of a Series 2017 A Bond. Accordingly, no assurance can be given as to the Weighted
Average Life of any Series 2017 A Bond.

The Weighted Average Life of the Series 2017 A Bonds is calculated as described in “Weighted
Average Life” under this caption.

Prepayment Assumption Models

No representation is made about the anticipated rate of Prepayments or foreclosure on the Series
2017 A Loans or about the anticipated yield to maturity of the Long Term Bonds. Prospective purchasers
of the Long Term Bonds are urged to base their decisions whether to purchase the Long Term Bonds upon
a comparison of desired yield to maturity with the yield to maturity that would result based on the price
that the purchaser pays for the Series 2017 A Bonds and upon the purchaser’s own determinations about
anticipated rates of Prepayments with respect to the Series 2017 A Loans.

In addition, following any default under the Series 2017 A Loans, the principal balance of such
Series 2017 A Loans will be paid from the proceeds received under the FHA Risk-Sharing Program.

. As a result, defaults experienced on the Series 2017 A Loans will accelerate the payment of
principal of the Long Term Bonds that financed a defaulted Series 2017 A Loan.

. The Long Term Bonds are subject to special and optional redemption as described herein
under “TERMS OF THE SERIES 2017 A BONDS — Prior Redemption.”
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The maturity date of Series 2017 A Bonds is the latest date on which the principal balance will be
reduced to zero. The actual retirement of Long Term Bonds may occur earlier than the maturity date.

Modeling Assumptions
Unless otherwise indicated, the table that follows has been prepared on the basis of the

characteristics of the Series 2017 A Loans and the following assumptions (the “Modeling Assumptions”),
among others:

1. The Series 2017 A Loans have the characteristics described in “PLAN OF FINANCE — The
Series 2017 A Loans.”
2. The portion of the Series 2017 A Loans constituting the Long Term Amount may begin to

prepay on and after September 1, 2028.

3. The origination date of the Series 2017 A Loans is the date of issuance of the Series 2017 A
Bonds.
4. Repayments and Prepayments with respect to the Series 2017 A Loans are always received on

the first (1%) day of the month, whether or not a Business Day, commencing on June 1, 2017.

5. Payments on the Long Term Bonds occur on the first (1*) day of the month, whether or not a
Business Day, commencing on July 1, 2017.

6. The date of issuance of the Series 2017 A Bonds is April 13, 2017.

When reading the table and the related text, prospective purchasers of the Long Term Bonds should
bear in mind that the Modeling Assumptions, like any other stated assumptions, are unlikely to be entirely
consistent with actual experience. For example, many payment dates will occur on the first Business Day
after the first (1*) of the month.

Weighted Average Life

The table below indicates the Weighted Average Life of the Long Term Bonds, based on the
assumption that a Series 2017 A Loan prepays upon the respective indicated individual scenarios.

It is unlikely that a Series 2017 A Loan will prepay on any of the specific scenarios identified in
the table, and the timing of changes in the rate of prepayments actually experienced on such Series 2017 A

Loan is unlikely to follow any of the scenarios identified in the table below.

The Weighted Average Life of the Long Term Bonds set forth in the table below has been
calculated by Jefferies LLC by:

(a) multiplying the net reduction, if any, of the principal balance from one Interest Payment
Date to the next Interest Payment Date by the number of years from the date of issuance
thereof to the related Interest Payment Date,

(b) summing the results, and

(©) dividing the sum by the aggregate amount of the assumed net reductions in principal
balance referred to in clause (a).
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The Weighted Average Life is likely to vary, perhaps significantly, from that set forth in the table
below due to the differences between the actual rate of prepayments on the Series 2017 A Loans and the
Modeling Assumptions. No representation is made by the Administration or Jefferies LLC or their
respective counsel concerning the actual Weighted Average Life of the Long Term Bonds and how it will
compare to the Weighted Average Life for the scenarios set forth in the table below.

Resulting Weighted

Corresponding  Average Life of the

Scenario Bond Date Long Term Bonds
1. Bonds Redeemed upon 10 year Optional Call Date 10/1/2028 10.94
2. Loans Prepay upon anticipated loan lockout expiration 10/15/2028 10.97
3. Loans Prepay upon anticipated Section 42 Compliance expiration 7/15/2033 15.00
4. Loans Prepay 2 years after anticipated Section 42 Compliance expiration 7/15/2035 16.58
5. Loans Prepay upon year 30 7/1/2047 24.19
6. Loans fully amortize through Final Maturity 10/15/2058 27.06

CERTAIN BONDHOLDERS’ RISKS
Limited Security

The Series 2017 A Bonds are special obligations of the Administration payable solely from the
Trust Estate. See “SECURITY AND SOURCES OF PAYMENT - Pledge of Trust Estate.” There is no
assurance that a Series 2017 A Loan will perform in accordance with the assumptions made herein or that
Revenues will be sufficient to pay debt service on the Series 2017 A Bonds when due. See “MOUNT
JEZREEL” and “THE TOWNS AT WOODFIELD.” Although additional bonds have been and may be
issued by the Administration under the Bond Resolution, the Series 2017 A Bonds would continue to be a
stand-alone, non-parity series under the Bond Resolution as described in “SECURITY AND SOURCES
OF PAYMENT - Pledge of Trust Estate.”

Rate of Principal Payments on the Series 2017 A Loans

The rate at which principal payments will be used to pay or redeem the Series 2017 A Bonds will
depend largely on the rate of principal payments, including Prepayments on the Series 2017 A Loans. There
is no historical data regarding prepayment rates of the Series 2017 A Loans, and no assurances can be given
about prepayment behavior. Generally, following any lock-out period, a Borrower may prepay its
outstanding Series 2017 A Loan at any time, and the source of financings for such prepayment could be
from a third party lender or from the Administration. Additionally, a Borrower may prepay its Series 2017
A Loan at any time with the approval of FHA in the event of a default. In addition to voluntary prepayments,
a Series 2017 A Loan can be prepaid as a result of Risk-Sharing Insurance claim payments, loss mitigation
arrangements or liquidations of a defaulted Series 2017 A Loan. No assurances can be given as to the
timing or frequency of any Risk-Sharing Insurance claim payments, loss mitigation arrangements or
foreclosure proceedings with respect to a defaulted Series 2017 A Loan and the resulting effect on the
timing or rate of principal payments on the Series 2017 A Bonds.

Rate of Principal Payments can reduce the Yield

The rate of principal payments on a Series 2017 A Loan could reduce the yield realized on the
Series 2017 A Bonds. The yield on a Series 2017 A Bond probably will be lower than expected if a Series
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2017 A Bond is purchased at (a) a premium and principal payments or Prepayments are paid faster than
expected, or (b) a discount and principal payments are paid slower than expected.

An Investment in the Series 2017 A Bonds is subject to Significant Reinvestment and Extension Risk

The rate of principal payments on the Series 2017 A Bonds is uncertain. It may not be possible to
reinvest the payments on the Series 2017 A Bonds at the same rate of return provided by the Series 2017 A
Bonds. Lower prevailing interest rates may result in an unexpected return of principal. In that interest rate
climate, higher yielding reinvestment opportunities may be limited. Conversely, higher prevailing interest
rates may result in slower returns of principal and a holder may not be able to take advantage of higher
yielding investment opportunities. The final payment on the Series 2017 A Bonds may occur much earlier
than the maturity date.

Default will increase the Rate of Prepayments

If a Borrower defaults on its Series 2017 A Loan and the Series 2017 A Loan is subsequently
foreclosed upon or Risk-Sharing Insurance claim payments are received, or is otherwise liquidated, the
effect would be comparable to a Prepayment of such Series 2017 A Loan. See “TERMS OF THE SERIES
2017 A BONDS — Prior Redemption — Mandatory Redemption.”

HUD has authority to override Lock-out and Prepayment Limitations

Risk-Sharing Insurance and certain provisions of the Series 2017 A Loans may affect lock-outs.
HUD may override any lock-out payment consent rights or statutory prepayment prohibition with respect
to a Series 2017 A Loan in the event of a default of such Series 2017 A Loan.

Loan Insurance Redemption Considerations

Final endorsement of a Series 2017 A Note by HUD for Risk-Sharing Insurance is subject to the
completion of construction of a Series 2017 A Development and the satisfaction of certain conditions of
HUD. If the Series 2017 A Development is not completed or the conditions precedent to final endorsement
of the Series 2017 A Note by HUD for Risk-Sharing Insurance are not met, the Series 2017 A Note will
not be endorsed by HUD as a permanent loan for Risk-Sharing Insurance. If such HUD endorsement does
not occur within six months of completion of construction of a Series 2017 A Development, there would
be a default under the applicable Financing Agreement. Upon an event of default under such Financing
Agreement, the applicable Series 2017 A Loan will be subject to acceleration, and the Resolutions provide
that the Administration shall file a claim with HUD under the Risk-Sharing Insurance and will also have
the right to exercise any other remedy under the Financing Agreement. See “TERMS OF THE SERIES
2017 A BONDS — Prior Redemption — Mandatory Redemption.”

The Series 2017 A Bonds may not be a Suitable Investment

The Series 2017 A Bonds are not a suitable investment for all investors. In addition, there is no
assurance that a secondary market will develop for the purchase and sale of the Series 2017 A Bonds, that
any secondary market will continue, or that the price at which the Series 2017 A Bonds can be sold will
allow for a desired yield on that investment. The market value of the Series 2017 A Bonds is likely to
fluctuate, with such fluctuations being significant, which could result in significant losses to the holder.
The secondary markets for mortgage-related securities have experienced periods of illiquidity and can be
expected to do so in the future. Illiquidity can have a severe adverse effect on the price of the Series 2017
A Bonds because they are sensitive to prepayment and interest rate risk.
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Redemption of Series 2017 A Bonds due to Construction Risks

A Borrower could default on the Series 2017 A Loan due to an inability to complete construction
of its Series 2017 A Development on schedule and on budget. Delays or cost overages could result in an
inability to complete the construction of such Series 2017 A Development, which could lead to a default
under the related Series 2017 A Loan. A default under a Series 2017 A Loan could result in a redemption
of the Series 2017 A Bonds as described in “TERMS OF THE SERIES 2017 A BONDS — Prior Redemption
— Mandatory Redemption.” Completion of construction of a Series 2017 A Development under budget
could result in a redemption of Series 2017 A Bonds as described in “TERMS OF THE SERIES 2017 A
BONDS - Prior Redemption — Special Redemption from Unexpended Proceeds.”

Operating the Series 2017 A Developments

Due to the inherent uncertainty of future events and conditions, no assurance can be given that
revenues generated by a Series 2017 A Development will be sufficient to pay the operating expenses of
such Series 2017 A Development and amounts due under the related Series 2017 A Loan and the Series
2017 A Bonds. The ability of a Borrower to generate sufficient revenues will be affected by a variety of
factors including, but not limited to, the maintenance of a sufficient level of occupancy, the ability to
achieve rent to cover debt service and operating expenses, the level of operating expenses, management,
adverse changes in applicable laws and regulations, general economic conditions and other factors in the
surrounding market area for its Series 2017 A Development. Adverse changes may occur from time to time
with respect to any of the preceding factors or other factors or events which may have a negative impact on
the occupancy level and rental income of a Series 2017 A Development. A default by a Borrower under its
Series 2017 A Loan may result in redemption of all or a portion of the Series 2017 A Bonds. See “TERMS
OF THE SERIES 2017 A BONDS — Prior Redemption — Mandatory Redemption.”

Conditions to Payment and Termination of Risk-Sharing Insurance

The failure to maintain adequate casualty insurance on the Series 2017 A Developments insured
under the FHA Risk-Sharing Program may result in the loss of Risk-Sharing Insurance benefits in the event
of damage to, or destruction of, the Series 2017 A Developments. Risk-Sharing Insurance benefits may
also be impaired as a result of the failure to pay required mortgage insurance premiums to HUD and failure
of the mortgagee to provide HUD on a timely basis with required notice. As described in APPENDIX E
— “FHA RISK-SHARING PROGRAM,” the Administration is responsible for servicing the Series 2017 A
Loans and the maintenance of the Risk-Sharing Insurance in connection with the Series 2017 A Loans. See
“THE COMMUNITY DEVELOPMENT ADMINISTRATION.”

In addition, insurance under the FHA Risk-Sharing Program with respect to a Series 2017 A Loan
may be terminated upon the occurrence of certain events, including the following: (i) the Series 2017 A
Loan is paid in full; (ii) the Administration acquires a Series 2017 A Development and notifies HUD that
it will not file an insurance claim; (iii) a party other than the Administration acquires a Series 2017 A
Development at a foreclosure sale; (iv) the Administration notifies HUD of a voluntary termination; (v) the
Administration or its successors commit fraud or make a material misrepresentation to HUD with respect
to certain information; (vi) the receipt by HUD of an application for final claims settlement by the
Administration; or (vii) the Administration acquires a Series 2017 A Development and fails to make an
initial claim.

Affordable Multifamily Housing Loan

Each Series 2017 A Loan is secured by a Series 2017 A Development that is encumbered by
restrictive covenants or regulatory agreements that impose restrictions relating to tenant income, use,
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occupancy and/or rent restrictions. A breach of these restrictions may constitute an event of default under
the mortgage or may result in the termination of any payments being received from the governmental entity
that imposed the restrictions. See “— Income, Rent and Use Restrictions” under “MOUNT JEZREEL” and
“TOWNS AT WOODFIELD.”

LIHTC Risks

Each Borrower expects to use a portion of the capital contribution by an Investor Member for
payment of the principal due on a Series 2017 A Loan at the time of final endorsement of such Series 2017
A Loan by HUD for Risk-Sharing Insurance, which amounts will be used to pay principal due at maturity
or earlier redemption of the Short Term Bonds. However, even if such capital contribution is not obtained,
a Borrower is obligated to make payments due on its Series 2017 A Loan at such time. If a Borrower does
not make such required payments, there would be a default under its Series 2017 A Loan and the
Administration could seek payment from HUD which would result in a redemption of the Series 2017 A
Bonds. See “TERMS OF THE SERIES 2017 A BONDS — Prior Redemption — Mandatory Redemption”
and “— Low Income Housing Tax Credits” under “MOUNT JEZREEL” and “THE TOWNS AT
WOODFIELD.”

Default under Credit Enhancement

The Series Resolution allows the Administration to deliver Credit Enhancement to provide for the
timely payment of a Series 2017 A Loan. The Series Resolution also provides that, upon delivery of Credit
Enhancement with respect to the Series 2017 A Bonds, the Debt Service Reserve Requirement shall be such
lesser amount as shall be permitted by the Rating Agency, as evidenced by a confirmation from each Rating
Agency that the reduction or elimination of the Debt Service Reserve Requirement will not, in and of itself,
impair, or cause the Series 2017 A Bonds to fail to retain, the then existing rating assigned to the Series
2017 A Bonds by each Rating Agency. Default by the Credit Enhancer may result in insufficient revenues
being available for timely payment of the Series 2017 A Bonds. Other than Risk Sharing Insurance,
there will be no Credit Enhancement entered into at the time of issuance of the Series 2017 A Bonds.

Tax Exempt Status

The opinion to be delivered by Bond Counsel concurrently with delivery of the Series 2017 A
Bonds as described in “TAX MATTERS” will assume compliance by the Administration and each
Borrower with certain requirements of the Code that must be met subsequent to the issuance of such Bonds.
The Administration and each Borrower will certify, represent and covenant to comply with such
requirements. Failure to comply with such requirements could cause the interest on the Series 2017 A
Bonds to be included in gross income, or could otherwise adversely affect such opinions, retroactive to the
date of issuance of the Series 2017 A Bonds. Furthermore, the opinion of Bond Counsel is rendered as of
the date of issuance of the Series 2017 A Bonds and speaks only to laws in effect as of such date.
Amendments to federal and state tax laws are proposed from time to time and could be enacted in the future.
There can be no assurance that any such future amendments will not adversely affect the value of Series
2017 A Bonds, the exclusion of interest on the Series 2017 A Bonds from gross income, alternative
minimum taxable income, state taxable income, or any combination from the date of issuance of the Series
2017 A Bonds or any other date, or that such changes will not result in other adverse federal or state tax
consequences.

RATING

Moody’s Investors Service (“Moody’s”) has assigned its bond rating of Aaa to the Series 2017 A
Bonds. Explanations of the significance of such rating may be obtained from Moody’s at 7 World Trade
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Center, New York, New York 10007. The Administration has not applied for any other rating in respect of
any of the Series 2017 A Bonds. Moody’s may have been provided with information regarding the
Administration and its financial condition and operations which is not included in this Official Statement.
There is no assurance that such rating, once assigned, will continue for any period of time or that such rating
will not be revised, reduced or withdrawn. The Administration has not agreed to maintain such rating, to
notify the owners of the Series 2017 A Bonds of any proposed or threatened change or withdrawal of such
rating (other than actual material rating changes within the scope of the Administration’s continuing
disclosure undertaking described below) or to oppose any proposed or threatened change or withdrawal of
such rating. Any reduction or withdrawal of such rating would have an adverse effect upon the market
price of the Series 2017 A Bonds.

LEGALITY FOR INVESTMENT AND SECURITY FOR DEPOSITS

Under the Act, the Series 2017 A Bonds are securities in which all public officers and public units
of the State and its political subdivisions and all State banks, trust companies, savings and loan associations,
investment companies, and others carrying on a banking business, all insurance companies, insurance
associations, and others carrying on an insurance business, all State personal representatives, guardians,
trustees, and other fiduciaries and all other persons, may legally and properly invest funds, including capital
in their control or belonging to them. The Series 2017 A Bonds are securities which properly and legally
may be deposited with and received by any State or municipal officer or any unit or political subdivision
of the State for any purpose for which the deposit of bonds or other obligations of the State is authorized
by law.

LITIGATION
The Administration

At the time of the delivery of and payment for the Series 2017 A Bonds, the Administration expects
to deliver an opinion of an Assistant Attorney General to the effect that there is no pending litigation of any
nature restraining or enjoining or seeking to restrain or enjoin the issuance, sale and delivery of the Series
2017 A Bonds or in any way contesting or affecting the validity of any of the Series 2017 A Bonds, the
Resolutions or other proceedings of the Secretary taken with respect to the authorization, issuance, sale and
delivery of the Series 2017 A Bonds, or the pledge or application of any moneys under the Resolutions, or
the existence or powers of the Administration.

The Borrowers

At the time of the delivery of and payment for the Series 2017 A Bonds, counsel to each Borrower
is expected to deliver an opinion to the effect that no litigation before any court is pending or, to its
knowledge, threatened against such Borrower in any way affecting the existence of such Borrower or the
titles of its officers to their respective offices, or seeking to restrain or to enjoin the execution of the
applicable Series 2017 A Loan by such Borrower, or which would materially adversely affect the financial
condition of such Borrower.

TAX MATTERS
Opinion of Bond Counsel
In the opinion of Bond Counsel, under existing laws, regulations, rulings and court decisions and

assuming the accuracy of certain representations and continuing compliance with certain covenants
described herein, interest on the Series 2017 A Bonds is excluded from gross income for Federal income
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tax purposes pursuant to Section 103 of the Code, except that no opinion is expressed as to such exclusion
of interest on any Series 2017 A Bond for any period during which the Series 2017 A Bond is held by a
person who is a “substantial user” of the facilities financed with the proceeds of the Series 2017 A Bonds
or a “related person” within the meaning of Section 147(a) of the Code. Bond Counsel is further of the
opinion that interest on the Series 2017 A Bonds is not a specific preference item and is not included in
adjusted current earnings for purposes of the federal alternative minimum tax.

In rendering its opinion, Bond Counsel has relied on certain representations, certifications of fact,
and statements of reasonable expectations made by the Administration and the Borrowers in connection
with the Series 2017 A Bonds and Bond Counsel has assumed compliance by the Administration and the
Borrowers with certain ongoing covenants to comply with applicable requirements of the Code to assure
the exclusion of interest on the Series 2017 A Bonds from gross income under Section 103 of the Code.

In addition, in the opinion of Bond Counsel, under existing statutes, the Series 2017 A Bonds, their
transfer, the interest payable thereon, and any income derived therefrom, including any profit realized on
the sale or exchange thereof, is exempt from taxation of every kind and nature whatsoever by the State of
Maryland, except that no opinion is expressed with respect to any exemption from Maryland estate or
inheritance taxes.

Bond Counsel expresses no opinion regarding any other Federal or state tax consequences with
respect to the Series 2017 A Bonds, and renders its opinion under existing statutes and court decisions as
of the issue date, and assumes no obligation to update its opinion after the issue date to reflect any future
action, fact or circumstance, or change in law or interpretation, or otherwise. Bond Counsel expresses no
opinion on the effect of any action hereafter taken or not taken in reliance upon an opinion of other counsel
on the exclusion from gross income for Federal income tax purposes of interest on the Series 2017 A Bonds,
or under state and local tax law.

Certain Ongoing Federal Tax Requirements and Covenants

The Code establishes certain ongoing requirements that must be met subsequent to the issuance
and delivery of the Series 2017 A Bonds in order that interest on the Series 2017 A Bonds be and remain
excluded from gross income under Section 103 of the Code. These requirements include, but are not limited
to, requirements relating to use and expenditure of gross proceeds of the Series 2017 A Bonds, yield and
other restrictions on investments of gross proceeds, and the arbitrage rebate requirement that certain excess
earnings on gross proceeds be rebated to the Federal Government. Noncompliance with such requirements
may cause interest on the Series 2017 A Bonds to become included in gross income for Federal income tax
purposes retroactive to their issue date, irrespective of the date on which such noncompliance occurs or is
discovered. The Administration has covenanted in the Resolutions that it shall do and perform all acts
necessary or desirable to assure the exclusion of interest on the Series 2017 A Bonds from gross income
under Section 103 of the Code. The Administration will deliver its Tax Certificate concurrently with the
issuance of the Series 2017 A Bonds which will contain provisions relating to compliance with the
requirements of the Code. The Administration also has required or will require the Borrowers to make
certain covenants in the Series 2017 A Loan program documents relating to compliance with the
requirements of the Code. No assurance can be given, however, that in the event of a breach of any such
covenant, the remedies available to the Administration or the owners of the Series 2017 A Bonds can be
enforced judicially in a manner to assure compliance with the Code and therefore to prevent the loss of the
exclusion from gross income of the interest on the Series 2017 A Bonds for Federal income tax purposes.
Furthermore, for any Series 2017 A Loan financed with the Series 2017 A Bonds that is insured by FHA,
such Federal tax compliance covenants will be subordinate to the rights of FHA under the Loan documents
and the enforcement of such covenants will be subject to FHA approval. Because of these FHA restrictions,
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enforcement remedies available to the Administration or any other mortgagee may be inadequate to prevent
the loss of tax exemption of interest on such Series 2017 A Bonds for Federal income tax purposes.

Low-Income Set-Aside Requirements under the Code

The Series 2017 A Bonds are subject to the low-income set-aside and other requirements for
qualified residential rental projects under the Code which are described briefly in this paragraph. The Code
requires that at least 95 percent of the net proceeds of exempt facility bonds under Section 142(a)(7) (after
reduction for amounts applied to fund a reasonably required reserve fund) be used to provide “qualified
residential rental projects.” The Code defines a residential rental project as a project containing units with
separate and complete facilities for living, sleeping, eating, cooking and sanitation that are available to the
general public and are to be used on other than a transient basis. Section 142(d) of the Code requires that
either (i) at least 20% of the completed units in a project to be financed with the proceeds of the Series 2017
A Bonds be continuously occupied during the “qualified project period” by individuals and families whose
annual adjusted income does not exceed 50% of the area median income (with adjustments for family size),
or (ii) at least 40% of the completed units in a project to be financed with the proceeds of the Series 2017
A Bonds be continuously occupied during the qualified project period by individuals and families whose
annual adjusted income does not exceed 60% of the area median income (with adjustments for family size).
In addition, all of the units in any project must be rented or available for rental on a continuous basis
throughout the applicable qualified project period. The Code defines the “qualified project period” as the
period beginning on the first day upon which 10% of the units in a project are occupied and ending on the
latest of (i) the date that is 15 years after the date upon which 50% of the residential units in such project
are occupied, (ii) the first day on which no tax-exempt private activity bond issued with respect to the
project is outstanding, or (iii) the date upon which any assistance provided with respect to the project under
Section 8 of the United States Housing Act of 1937, as amended, terminates. A project generally will meet
the continuing low-income set aside requirement so long as a tenant’s income does not increase to more
than 140% of the applicable income limitation. Generally, upon an increase of a tenant’s income over
140% of the applicable income limitation, the next available unit of comparable or smaller size in the
applicable project must be rented to a tenant whose income does not exceed the applicable income
limitation; provided however, that if tax credits under Section 42 of the Code are allowed with respect to
the applicable project, the next available unit of comparable or smaller size in the same building as the
tenant whose income has increased over 140% of the applicable income limitation must be rented to a tenant
whose income does not exceed the applicable income limitation. The Administration will elect the
applicable low-income set-aside requirement for any and all projects within a Series 2017 A Development
expected to be financed with the proceeds of the Series 2017 A Bonds prior to the issuance date of the
Series 2017 A Bonds. The Code requires annual certifications to be made to the Secretary of the Treasury
regarding compliance with the applicable income limitations.

Other Set-Aside Requirements or Absence Thereof

In addition to the above described set-aside requirements, the Series 2017 A Developments also
may be subject to income, occupancy and other like restrictions under the Program or other State financing
programs.

Certain Collateral Federal Tax Consequences

The following is a brief discussion of certain collateral Federal income tax matters with respect to
the Series 2017 A Bonds. It does not purport to address all aspects of Federal taxation that may be relevant
to a particular owner of a Series 2017 A Bond. Prospective investors, particularly those who may be subject
to special rules, are advised to consult their own tax advisors regarding the Federal tax consequences of
owning and disposing of the Series 2017 A Bonds.
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Prospective owners of the Series 2017 A Bonds should be aware that the ownership of such
obligations may result in collateral Federal income tax consequences to various categories of persons, such
as corporations (including S Corporations and foreign corporations), financial institutions, property and
casualty and life insurance companies, individual recipients of Social Security or railroad retirement
benefits, individuals otherwise eligible for the earned income tax credit, and taxpayers deemed to have
incurred or continued indebtedness to purchase or carry obligations the interest on which is excluded from
gross income for Federal income tax purposes. The extent of these collateral tax consequences will depend
upon such owner’s particular tax status and other items of income or deduction, and Bond Counsel has
expressed no opinion regarding any such consequences. Purchasers of the Series 2017 A Bonds should
consult their tax advisors as to the tax consequences of purchasing or owning the Series 2017 A Bonds.
Interest on the Series 2017 A Bonds may be taken into account in determining the tax liability of foreign
corporations subject to the branch profits tax imposed by Section 884 of the Code.

Original Issue Discount

“Original issue discount” (“OID”) is the excess of the sum of all amounts payable at the stated
maturity of a Series 2017 A Bond (excluding certain “qualified stated interest” that is unconditionally
payable at least annually at prescribed rates) over the issue price of that maturity. In general, the “issue
price” of a maturity means the first price at which a substantial amount of the Series 2017 A Bonds of that
maturity was sold (excluding sales to bond houses, brokers, or similar persons acting in the capacity as
underwriters, placement agents, or wholesalers). In general, the issue price for each maturity of Bonds of
a Series is expected to be the initial public offering price set forth on the cover page (or inside cover page)
of this Official Statement with respect to such Series of Bonds. In general, under Section 1288 of the Code,
OID on a Series 2017 A Bond having OID (a “Discount Bond”) accrues under a constant yield method,
based on periodic compounding of interest over prescribed accrual periods using a compounding rate
determined by reference to the yield on that Discount Bond. An owner’s adjusted basis in a Discount Bond
is increased by accrued OID for purposes of determining gain or loss on sale, exchange, or other disposition
of such Bond. Accrued OID may be taken into account as an increase in the amount of tax-exempt income
received or deemed to have been received for purposes of determining various other tax consequences of
owning a Discount Bond even though there will not be a corresponding cash payment.

Generally, such OID is amortized over the term of any such Discount Bonds, and such amortized
amount is treated as tax-exempt interest. Owners of Discount Bonds should consult their own tax advisors
with respect to the treatment of original issue discount for Federal income tax purposes, including various
special rules relating thereto, and the state and local tax consequences of acquiring, holding, and disposing
of Discount Bonds.

Bond Premium

In general, if an owner acquires a Series 2017 A Bond for a purchase price (excluding accrued
interest) or otherwise at a tax basis that reflects a premium over the sum of all amounts payable on the
Series 2017 A Bond after the acquisition date (excluding certain “qualified stated interest” that is
unconditionally payable at least annually at prescribed rates), that premium constitutes “bond premium” on
that Bond (a “Premium Bond”). In general, under Section 171 of the Code, an owner of a Premium Bond
must amortize the Series 2017 A Bond premium over the remaining term of the Premium Bond, based on
the owner’s yield over the remaining term of the Premium Bond, determined based on constant yield
principles (in certain cases involving a Premium Bond callable prior to its stated maturity date, the
amortization period and yield may be required to be determined on the basis of an earlier call date that
results in the lowest yield on such bond). An owner of a Premium Bond must amortize the Series 2017 A
Bond premium by offsetting the qualified stated interest allocable to each interest accrual period under the
owner’s regular method of accounting against the Series 2017 A Bond premium allocable to that period.

43



In the case of a tax-exempt Premium Bond, if the Series 2017 A Bond premium allocable to an accrual
period exceeds the qualified stated interest allocable to that accrual period, the excess is a nondeductible
loss. Under certain circumstances, the owner of a Premium Bond may realize a taxable gain upon
disposition of the Premium Bond even though it is sold or redeemed for an amount less than or equal to the
owner’s original acquisition cost.

Owners of any Premium Bonds should consult their own tax advisors regarding the treatment of
bond premium for Federal income tax purposes, including various special rules relating thereto, and state
and local tax consequences, in connection with the acquisition, ownership, amortization of bond premium
on, sale, exchange, or other disposition of Premium Bonds.

Information Reporting and Backup Withholding

Information reporting requirements apply to interest paid on tax-exempt obligations, including the
Series 2017 A Bonds. In general, such requirements are satisfied if the interest recipient completes, and
provides the payor with, a Form W-9, “Request for Taxpayer Identification Number and Certification,” or
unless the recipient is one of a limited class of exempt recipients, including corporations. A recipient not
otherwise exempt from information reporting who fails to satisfy the information reporting requirements
will be subject to “backup withholding,” which means that the payor is required to deduct and withhold a
tax from the interest payment, calculated in the manner set forth in the Code. For the foregoing purpose, a
“payor” generally refers to the person or entity from whom a recipient receives its payments of interest or
who collects such payments on behalf of the recipient.

If an owner purchasing a Series 2017 A Bond through a brokerage account has executed a Form
W-9 in connection with the establishment of such account, as generally can be expected, no backup
withholding should occur. In any event, backup withholding does not affect the excludability of the interest
on the Series 2017 A Bonds from gross income for Federal income tax purposes. Any amounts withheld
pursuant to backup withholding would be allowed as a refund or a credit against the owner’s Federal income
tax once the required information is furnished to the Internal Revenue Service.

Miscellaneous

From time to time, there are legislative proposals in the Congress and in the states that, if enacted,
could alter or amend the federal and state tax matters referred to above or adversely affect the market value
of the Series 2017 A Bonds. It cannot be predicted whether or in what form any such proposal might be
enacted or whether if enacted it would apply to Series 2017 A Bonds issued prior to enactment. In addition,
regulatory actions are from time to time announced or proposed and litigation is threatened or commenced
which, if implemented or concluded in a particular manner, could adversely affect the market value of the
Series 2017 A Bonds. It cannot be predicted whether any such regulatory action will be implemented, how
any particular litigation or judicial action will be resolved, or whether the Series 2017 A Bonds or the
market value thereof would be impacted thereby. The opinions expressed by Bond Counsel are based upon
existing legislation and regulations as interpreted by relevant judicial and regulatory authorities as of the
date of issuance and delivery of the Series 2017 A Bonds and Bond Counsel has expressed no opinion as
of any date subsequent thereto or with respect to any pending legislation, regulatory initiatives or litigation.

Purchasers of the Series 2017 A Bonds should consult their tax advisors regarding any
pending or proposed legislation, regulatory initiatives or litigation.
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CERTAIN LEGAL MATTERS

The authorization, issuance and delivery of the Series 2017 A Bonds are subject to receipt of the
opinion of Kutak Rock LLP, Washington, D.C., Bond Counsel, which will be in substantially the form set
forth in APPENDIX C. Certain legal matters pertaining to the Administration will be passed upon by an
Assistant Attorney General of the State as Counsel to the Department. Certain legal matters will be passed
upon for the Underwriter by its counsel, Eichner Norris & Neumann PLLC, Washington, D.C. Certain
legal matters will be passed upon for the Mount Jezreel Borrower by Miller, Miller & Canby, Rockville,
Maryland. Certain legal matters will be passed upon for the Towns at Woodfield Borrower by Rosen
Hoover P.A., Baltimore, Maryland.

The various legal opinions to be delivered concurrently with the delivery of the Series 2017 A
Bonds express the professional judgment of the attorneys rendering the opinions on the legal issues
explicitly addressed therein. By rendering the legal opinion, the opinion giver does not become an insurer
or guarantor of an expression of professional judgment of the transaction opined upon, or of the future
performance of parties to such transaction. Nor does the rendering of an opinion guarantee the outcome of
any legal dispute that may arise out of the transaction.

FINANCIAL ADVISORS

Caine Mitter & Associates Incorporated and People First Financial Advisors (collectively, the
“Financial Advisors”) have served as Financial Advisors to the Administration in connection with the sale
of the Series 2017 A Bonds.

UNDERWRITING

The Series 2017 A Bonds are being purchased from the Administration by Jefferies LLC (the
“Underwriter”). The Underwriter has agreed, subject to certain conditions, to purchase all of the Series
2017 A Bonds at a price equal to $18,720,000 (which amount is equal to 100% of the aggregate principal
amount of the Short Term Bonds and 100% of the aggregate principal amount of the Long Term Bonds).
In consideration of its purchase of the Series 2017 A Bonds, the Underwriter is to be paid a fee (including
expenses) of $206,141.68 on the date of issuance of the Series 2017 A Bonds. The initial public offering
price may be changed from time to time by the Underwriter.

The Underwriter has provided the following information for inclusion in this Official Statement:
The Underwriter and its affiliates are full service financial institutions engaged in various activities, which
may include securities trading, commercial and investment banking, advisory, investment management,
principal investment, hedging, financing and brokerage activities. The Underwriter and its affiliates have,
from time to time, performed, and may in the future perform, various investment banking services for the
Administration, for which they have received or will receive customary fees and expenses. In the ordinary
course of their various business activities, the Underwriter and its affiliates may make or hold a broad array
of investments and actively trade debt and equity securities (or related derivative securities) and financial
instruments (which may include bank loans and/or credit default swaps) for their own account and for the
accounts of their customers and may at any time hold long and short positions in such securities and
instruments. Such investment and securities activities may involve securities and instruments of the
Administration. The Underwriter and its affiliates may also communicate independent investment
recommendations, market feedback or trading ideas and/or publish or express independent research views
in respect of such assets, securities or instruments and may at any time hold, or recommend to clients that
they should acquire, long and/or short positions in such assets, securities and instruments.
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FORWARD-LOOKING STATEMENTS

This Official Statement contains statements relating to future results that are “forward-
looking statements” as defined in the Private Securities Litigation Reform Act of 1995. When used
in this Official Statement, the words “estimate,” “forecast,” “intend,” “expect,” “project,” “budget,”
“plan” and similar expressions identify forward-looking statements.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED
IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS,
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS,
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY
SUCH FORWARD-LOOKING STATEMENTS. THE ADMINISTRATION DOES NOT PLAN TO
ISSUE ANY UPDATES OR REVISIONS TO THOSE FORWARD-LOOKING STATEMENTS IF OR
WHEN ITS EXPECTATIONS, OR EVENTS, CONDITIONS OR CIRCUMSTANCES ON WHICH
SUCH STATEMENTS ARE BASED OCCUR.

AVAILABILITY OF CONTINUING INFORMATION
Administration Continuing Disclosure

For purposes of Securities Exchange Commission Rule 15¢2-12 (the “Rule”), the Administration
is not an “obligated person” with respect to the Series 2017 A Bonds and will not undertake to provide
continuing disclosure of the nature required under the Rule. Notwithstanding the foregoing, consistent with
the disclosures provided for Bonds issued under the Bond Resolution and certain other bonds of the
Administration, the Administration provides the following information regarding its disclosure of
information in accordance with undertakings related to its financing programs.

During the previous five years, there have been instances where the Administration has not
complied in all respects with undertakings related to certain of the Bonds issued under the Bond Resolution
and to certain other bonds issued by the Administration. Also, on occasion local governments who
participate in the Administration’s infrastructure lending programs have not timely provided their financial
information to the Administration to enable it to timely file such information with respect to its
infrastructure lending programs; in such cases the Administration timely filed a notice of such failure and
subsequently, upon receipt of such information from the local government, filed such information.

In all other instances, the Administration timely filed the required annual financial information on
EMMA; however, annual financial information was not properly associated with the CUSIPs for certain
bonds issued by the Administration in certain fiscal years. As of the date hereof, the Administration is of
the opinion that it has filed all required annual financial information and has properly associated all CUSIPs
with such bonds issued by the Administration.

The long-term rating of the Administration’s Local Government Infrastructure Bonds (Mayor and
City Council of Cumberland Issue) 2011 Series A issued on August 31, 2011 was upgraded from Aa2 to
Aal by Moody’s on September 9, 2013. Notice of such upgrade was not timely filed but the Administration
subsequently filed such notice. In addition, the short-term ratings of the Administration’s Residential
Revenue Bonds, 2007 Series J and 2007 Series M, were downgraded on June 15, 2012, as a result of the
downgrading of the rating of the related liquidity provider. Notice of such ratings downgrades was not
timely filed, but on July 26, 2012, such bonds were remarketed in connection with the replacement of such
liquidity provider pursuant to separate remarketing memoranda, each dated July 19, 2012 and each
reflecting such replacement and the restoration of such ratings.
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The long-term rating of the Administration's Capital Fund Securitization Revenue Bonds Series
2003 was downgraded from Aa3 to A2 by Moody's on January 17, 2013 as a result of the downgrade of the
rating of the related bond insurer. In addition, the underlying long-term rating of the Administration's
Capital Fund Securitization Revenue Bonds Series 2003 was upgraded from A to A+ by S&P Global
Ratings on February 25, 2015. The long-term rating of the Administration's Infrastructure Financing Bonds
(MBIA Insured) 1997 Series A, 1998 Series B, 1998 Series C, 1999 Series A, Tax-Exempt Series 2001 A
and Taxable Series 2001 B was upgraded from Baa2 to Baal by Moody's on May 21, 2013, and upgraded
from Baal to A3 by Moody's on May 21, 2014, in each case as a result of the upgrade of the rating of the
related bond insurer. In each of the foregoing instances, notice of such ratings action was not timely filed
but the Administration subsequently filed such notice.

The Administration has implemented procedures intended to ensure that similar instances will not
occur in the future.

Borrower Continuing Disclosure Undertaking

In connection with the issuance of the Series 2017 A Bonds, each Borrower shall enter into a
Continuing Disclosure Undertaking for the benefit of Bondholders, a form of which is attached as
APPENDIX F hereto. Pursuant to such Undertaking, each Borrower shall agree to provide to the Trustee,
acting as dissemination agent (the “Dissemination Agent”), the Audited Financial Statements for the
Borrower when available (expected within 180 days of the end of the fiscal year for each Borrower) and
Borrower Annual Financial Information related to the applicable Series 2017 A Loan and the Series 2017
A Development commencing with the first fiscal year ending for each Borrower following the date of
issuance of the Series 2017 A Bonds and notice of certain events within five (5) Business Days of the
occurrence of such events. The Dissemination Agent has no obligation to examine or review such financial
statements or information to verify the accuracy or completeness of such financial statements or
information.

Other Information Available to Bondholders
In the Series Resolution, the Administration will agree to provide the following information about

each Series 2017 A Loan and each Series 2017 A Development on a monthly basis by filing a report on
EMMA:

(a) the current loan payment number (x480),

(b) the loan status (construction phase, current, on watch list, number of days or months late,
bankruptcy),

(© the remaining loan balance,

(d) the current balance of the Series 2017 A Account of the Debt Service Reserve Fund,

(e) the current principal and interest paid (and remaining due, if any), and

€3} the current quarterly occupancy data (with one month lag).

In addition, in the Series Resolution, the Administration will agree to provide Administration

Annual Information on an annual basis by filing a report on EMMA. See “INTRODUCTION — Continuing
Disclosure” herein for a description of such information.
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MISCELLANEOUS
Summaries and Descriptions in Official Statement

The summaries and explanation of, or references to, the Act, the program documents, the
Resolutions and the Series 2017 A Bonds included in this Official Statement do not purport to be
comprehensive or definitive; such summaries, references and descriptions are qualified in their entirety by
reference to each such document, copies of which are on file at the office of the Administration. The
descriptions of MHF and mortgage insurance and credit enhancement programs do not purport to be
comprehensive or definitive and are qualified in their entirety by reference to the applicable statutes and
regulations.

Selection and Compensation of Professionals

The Financial Advisors are selected by the Maryland State Treasurer’s Office periodically through
a competitive process in accordance with State procurement law. Compensation of the Financial Advisors
is not contingent on the sale and delivery of the Series 2017 A Bonds. Bond Counsel was selected by the
Office of the Attorney General of the State through a process of review of responses to a request for
proposals. Compensation of Bond Counsel is not contingent on the sale and delivery of the Series 2017 A
Bonds. Compensation of the Underwriters and their counsel is contingent on the sale and delivery of the
Series 2017 A Bonds.

This Official Statement is not to be construed as a contract or agreement between the
Administration and the owners of any of the Series 2017 A Bonds.

[Remainder of page intentionally left blank]
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The execution and delivery of this Official Statement and the incorporation of the Appendices
hereto by the Administration have been duly authorized by the Secretary of Housing and Community
Development.

COMMUNITY DEVELOPMENT ADMINISTRATION
MARYLAND DEPARTMENT OF HOUSING AND
COMMUNITY DEVELOPMENT

By: /s/ Matthew J. Heckles
Matthew J. Heckles, Director
Community Development Administration
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Loan
Name

Mt.
Jezreel
Senior

Housing

Towns at
Woodfield

First
Principal
Number Principal Origination  Payment
of Units Balance Date Date
75 $7,120,000 4/13/17 10/1/18
62 $7,740,000 4/13/17 11/1/18

T Expected for the Series 2017 A Loans following conversion.

Amortization
Term
(Months)

480

480

APPENDIX A

LOAN CHARACTERISTICS?

Expected
Amortization Placement
Term Final Interest in Service
(Years) Maturity Rate Date
40 9/1/58 4.42% 6/1/18
40 10/1/58 4.42% 7/1/18

Expected
DSCR

1.15

1.20

Expected
LTV

85%

90%

Principal
& Interest
Payment

$31,643.65

$34,399.14

Loan
Lockout
Expiration

9/1/28

10/1/28

Expected
Section 42
Compliance
Expiration
Date

6/1/33

7/1/33

Extended
Use

Expiration
Date

6/1/58

7/1/58

Mortgage
Insurance
Premium

0.25%

0.25%
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APPENDIX B

BOND RESOLUTION AND FORM OF SERIES RESOLUTION

The Bond Resolution and the form of the Series Resolution are attached hereto.
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Execution Copy

RESOLUTION
FROVIDING FOR THE ISSUANCE OF

HOUSING REVENUE BONDS

OF THE

COMMUNITY DEVELOPMENT ADMINISTRATION
MARYLAND DEPARTMENT OF HOUSING
AND COMMUNITY DEVELOPMENT

Originally Adopted as of November 1, 1996

Amended and Restated as of July 1, 2006

310994.12 021498 RES
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RESOLUTION PROVIDING FOR THE ISSUANCE OF
HOUSING REVENUE BONDS
OF THE
COMMUNITY DEVELOPMENT ADMINISTRATION
MARYLAND DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT

BE IT RESOLYED AND DETERMINED BY THE DIRECTOR OF
THE COMMUNITY DEVELOPMENT ADMINISTRATION AND
APPROVED BY THE SECRETARY OF HOUSING AND
COMMUNITY DEVELOPMENT:

ARTICLEI
DETERMINATIONS AND DEFINITIONS

Section 1L.01. Determination; Authorify and Purpose. This Bond Resolution is
adopted under the avthority of and in accordance with the provisions of the Act for the purposes
of: (I} increasing the supply of sdequate, safe and seanitary housing for femilies of limifed
incomes, (i} promoting sound commmunity development in the State, and (iii) establishing
covenants, agreements and procedures to assure that Revenues received from financing Loans
made to developers or sponsors of community developenent projects, public purpose projects or
any other undertaking for which the Administration may issue its bonds will be sufficient for the
repayment of money borrowed for this purpose. The Administration may, from time to time,
issue Tax-Excmpt Bonds or Taxable Bonds under this Bond Resolution,

The Administration, with the approval of the Secretary, has deemed it advisable to amend
and restate this Bond Resofution in its entirety in order to permit the Administration to enter into
Qualified Hedge Agreements, This amendment and restatement of the Bond Resolution is
authorized pursuant to Section 9.02(c) of the Bond Resofution.

Bonds may be issued under this Bond Resolution to provide funds for one or more of the
following purposes:

(1) for the making, purchasing or otherwise financing of Qualified Loans;

{2} for the refinancing of Qualified Loans (including, without limitation, Qualified Loans
in default);

(3) for the refunding of any or ail Cutstanding Bonds ar any other bonds, notes or other
obligations, whether or not the Administration is the issuer thereof, including any or all interest

and redemption premiums thereon;

T10994.12 021498 RES



(4) for the payment of ary “Develcpment Cost™ as such term is defined in the Act and
any other cost, including, without limitation, costs of issuance, discount, insurance or credit
enhancement premiums or fees, fees and expenses of counsel, financial advisors and other
professional advisors and consultants, all as permitted by the Act;

(3) for the funding of reserves; or

(6) achieving any other of the Administration's purposes, as described in the Act, as now
or hereafter in effect,

Section 1.02. Contract with Trustee and Bondholders. As provided in the Act and in
consideration of (i) the acoeptance by the Trustee of the trusts herein created and (if) the
purchase and acceptance of Bonds of any Serles issued hereunder by any who shall from time to
time be holders thereof:

(2) The provisions of this Bond Resolution and appticable Series Resolutions shall be a
contract of the Administration with the Trustee and the holders of the Bonds,

(b) The Administration covenants that it will cause to be pald to and deposited with the
Trustee all procecds of Bonds, all payments of Loans, and all income and receipts therefrom,

Section 1.03, Granting Clauses, The Administration pledges to the Trustee for the
payment of Parity Obligations and Subordinate Contract Obligations, including premiom, if any,
on Bonds, at the times and in the manner provided in this Bond Resolution and applicabie Series
Resolutions, and grants to the Trustee for the benefit of the owners from time to tima of the
Bonds and the Parties a security interest in,

{a) all proceeds of the sale of Bonds (other than proceeds deposited in trust for the
retitemerntt of Quistanding Bonds),

() the Administration’s right, title and interest in and to all Loans made or purchased
or otherwise financed from such proceeds,

(c) &ll Revenues, Prepayments, Recovery Payments and Acquired Development
Receipts;

(d) all money, Permitted Investments and other assets and income held in and
receivable by funds and accounts cstablished by or pursuant to this Bond Resolution ard
applicable Series Resolutions, except for any money, Permitted Investments, assets or
income held in any fund or sccount created by a Series Resolution or a Supplemental
Resolution which provides that such fund or account shall not be subject fo the lien of this
Bond Resolution; and

{e) =all right, titte and interest in and fo and remedies with respect to any and all other
praoperty of every description and nature (including, without limiation, Loans financed from
moneys Which are not proceeds of Bonds) fram time to time hercafter by delivery or by
writing of any kind conveyed, pledged, assigned or transferred, as and for additional security
hereunder, by the Administration or by anyone on its behalf or with its written conseat, to
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the Trustee, which is hereby authorized to receive any and all such property at any and all
times and to hold and apply the same subjert to the terms hereof;

al} subject to the following limitations: (i) the power of the Administration to direct withdrzwalg
of amounts from said funds and accounts upon the conditions set forth in this Bond Resolution
and the applicable Series Resolution, (i3} other specific limitations set forth in this Bond
Resolution, and (iii) with respect to cne or more Series of Donds, Parity Obligaticns or
Subordinate Comtract Obligations, the power of the Administration to grant a iien on the same
property and rights (or any portion thereof) on a parity with or subordinate to the lien granted to
the Trustee for the benefit-of the owners of the Bonds and the Parties (provided, however, any
funds, assets or other property pledged to or for the benefit of the Credit Enhancer, Credit
Facility Provider or Qualified Hedge Provider shall be available to the Credit Enhancer, Credit
Facility Provider or Qualified Hedge Provider only after it has' made payment under the Credit
Bohancement, Credit Facility or Qualified Hedge as appropriate) and to exclude all moneys
deposited into amy fund or account with respect thereto from the pledge set forth in this Section
securing payment of the Bonds, Parity Obligations or Subordinate Contract Obligations or to
limit such pledge, ali as provided in & Series Resolution executed in connection with the issuance
of such Series of Bonds.

The pledge made and security interests granted herein and the covenants and agreements
herein set forth, to be performed by and on behalf of the Administration, shall be () with respect
to Parity Obligations, for the equal benefit, protection and security of the Parties to and holders
of all Parity Obiigations, ell of which, regardless of the time or times of their Issue or maturity,
shall be of equal rank without preference, priority or distinction of any Parity Obligation over
any other except as expressly provided or permitted herein or in a Serjes Resolution and (i) with
respect to Subordinate Contract Obligations, for the equal benefit, protection and security of the
Parties fo and holders of any Subordinate Contract Obligations, all of which, without regard to
the time or times of their cffective date, shall be of equal rank without preference, priority or
distinction of any Subordinate Contract Obligation over any other thereof, except as eXpressly
provided in or permitted hereby or in a Sedes Resolution. Subordinate Contract Obligations
need not be of equal rank with other Subordinate Contract Obligations and shall be entitled to the
preferences and priorities provided in the Series Resclution authorizing the issuance of

Subordinate Contract Obligations.

Section 1.04. No Personal Liability; Limited Liahility of the Administration.
Neither the Secretary of Housing and Community Development nor any other person executing
the Parity Obligations or Subordinate Contract Obligations shall be liable or accountable
personally by reason of the issuance thereof, The Parity Obligations or Subordinate Contract
Obligetions of the Administration shall not be & debt of, and do not pledge the faith, credit or
taxing power of the State, the Department, the Administration or any political subdivision, and
shall be payable solely from the Revenues and property provided for herein and in the Act,

Section 1.05, Definitions. In this Bond Resolution, unless a different meaning clearly
gppears from the context, the following terms have the foilowing respective meanings:

“Accountant’s Report’” means an opinion signed by any nationally recopnized certified
public accountant or firm of certified public accountants {who may be the accountant or firm that
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regularly audits the books and accounts of the Adminfstration) from time to time selected by the
Administration,

“Accreted Amount” means, s of any Interest Payment Date, with respect to Capital
Appreciation Bonds and Deferred Income and Appreciation Bonds, such amounts as are set forth
in the Series Resolution authorizing such Capita] Appreciation Bonds and/or Deferred Income
and Appreciation Bonds. "Accreted Amount” means, as of any date other than an Interast
Payment Date, the sum of (a) the Accreted Amount on the preceding Intersst Payment Date and
(b} the product of! (x) a fraction, the numerator of which is the number of days having elapsed
from the preceding Interest Payment Date and the denominator of which is the number of days
from such preceding Interest Payment Date to the next succeeding Interest Payment Date, and
(i) the difference between the Accreted Amounts for such Interest Fayment Dates,

“Acquired Development” means a Development constructed, owned, operated or
administered by reason of the Adminisiration’s obtaining possession therecf when the Mortgage
with respect thereto is in default under its terms.

“Acquired Development Expense Reguirement” means such amount of money as may,
from time to time, by resolution of the Administration, with the approval of the Secretary, be
determined to be necessary for the payment or as a reserve for the payment of any costs and
expenses incurred in connection with the operation or ownership of an Acquired Development,

“Acquired Development Expenses™” means any and all costs and expences incurred in
connection with the operation or ownership of an Acquired Development as the Administration
determines from time to time to be necessary and appropriate in carrying out the rights and duties
of the Administration under the Bond Resolution with respect to an Acquired Development.

“Aeguired Davelopment Fund” means the fund so designated, which is estahlished and
created by Section 5.01.

“Acquired Developinent Receipts” means all money received by the Administration in
connection with its acquisition, ownership or operation of an Acquired Development,

“Aet” means Sections 4-101 to 4-255, inclusive, of the Housing and Commumnity
Development Article of the Annotsted Code of Maryland, a8 smended from time to time,
mcluding, without limitation, future amendments thereto.

FAdministration’ means the Community Development Administration, an agency in the
Division of Development Finance of the Department of Housing and Community Development,
a principal department of the government of the State of Maryland.

“Authorized Denomination' or “Autherized Denontingtions” means the denomination
or denominations for each Series of Bonds set forth in the Series Resolution for such Series of

Bonds,

“Authorized Officer” means the Secretary, the Deputy Secretary of Housing and
Comununity Development, the Director, the Deputy Executive Director for Bond Finance, any
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Director of any program or division of the Administration or any other person duly authorized by
the Secretary o perform such act or discharge such duty,

“Bond Counsel” means nationaily recognized bond counsel who is aither currently under
contract to provide such services to the Administration or is acceptable to the Administration and

the Trastee.

“Bondhalder”, “holder” or “ewner’’ means (i} the person in whose neme any Bond
issued in registered form Is registered as the owner thereof on the books of the Administration
maintained al the designated office of the Trustee for that purpese, or {ii) the holder of any Bond

issued in coupon form. .

“Bond Resolution” means this resolution, adopted by the Administration as of November
1, 1996, and approved by the Secretary, as amended and restated as of July 1, 2006, as it may
from time to time be further amended, modified or supplemented as hercin provided.

“Bonds® means any Bonds authorized under this Bond Resolution and issued pursuant to
a Series Resolution, together with any ‘Subordinate Bonds issued pursuant to Section 2,05
hereof, Bonds may be issued in any form as datermined by the Administration, including bonds,
notes, bond anticipation notes, certificates, certificates of participation or any other form of
evidence of indebtedness or right to receive payment.

“Bond Year' mcans the year which begins on January 2 of any year during which Bonds
are outstanding and ends on January L of the next succeeding vear,

“Borrower” means the obligor under a Loan, which may include the Administration.

“Business Day’ or “business day’ means a day on which banks located in the City of
Baltirmore, Maryland, and The New York Stock Exchange are open for business,

“Capital Appreciafion Bonds” means any non-currant interest paying Bonds as
designated in the applicable Supplemental Resolution.

“Capitalized Interest Accouris™ means the accounts so designated which may be
established pursuant to Section 5.02.

“Cash Equivalent’ means a letter of credit, insurance policy, surety, guaranty or other
security arrangement (eack as provided for in a Series Resolution or a Supplemental Resolution),
provided by an imstitution whiclh has received a rating of its claims paying ability from each
Rating Agency at least equal to the then existing rating on the Bonds (other than Subordinate
Bonds) or whose unsccured long-term debt securities are rated in a category at least equal to the
then existing long-term rating on the Bends (other than Subordinate Bonds) and the highest
short-term rating category by each Rating Agency; provided that a Cash Equivalent may be
provided by an instituticn which has received a rating of its claims paying ability which is lower
than that set forth above or whose unsecured long-term (or shont-term) debt securities are rated
lower than that set forth above, so long as the providing of such Cash Equivalent does not, as of
the date it is provided, in and of itseif, result in the reduction or withdrawal of the then existing
rating assigned to the Bonds (other-than Subordinate Bonds) by cach Rating Agency. “Cash
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Flow Statement” means the certification and calculation made by or for the Administration
pursuant ta Section 6.13({c).

“Cash Flow Certificate” means the certification and caleulation (if required) made by or
for the Administration pursuant to Section 6,13(d}.

“Code” means the applicable sections of the 1954 Code or the 1986 Code, and any
applicable regulations promulgated thereunder.

“Collateral Reserve Fund’ means the fund so designated which is established by Section
5.01.

“Callateral Reserve Requirement” means, as of any date of calculation, the agprepate of
the amounts (if any) specified as the Collateral Reserve Requirement for each Series of Bonds or
generally in the applicable Series Resolution or Supplemental Resolution to be deposited into the
Collateral Reserve Fund in connection with the issuance of a Series of Bonds or generally;
provided that! (1) a Series Resolution or Supplemental Resolution may provide that the Collateral
Reserve Requirement may be funded, in whole or in part, through Cash Equivalents and such
method of funding shall be deemed to satisfy all provisions of this BEond Resolution with respect
to the Collaterel Reserve Requirement and the amounts required 1o be on deposit in the
Collateral Reserve Fund, and (ii) a Series Resolution or Supplemental Resolution may provide
for a reduction in the Collateral Reserve Requirement, either as to a Series of Bonds or on an
aggregate basis, provided that such reduction will not, in an of itself, result in a reduction of the
rating of the Bonds as in effect immediately before any such reduction in the Collateral Reserve
Requirement ond a Cash Flow Certificate taking such reduction into sccount is filed with the

Trustice,

“Cost of Issuance” means all items of expense payable or reimbursable directly or
indirectly by the Administration and related to the authorization, sale and issuance of Bonds and
the making, purchasing end otherwise financing of Loans.

“Cost of Issuance Accounts” means the accounts so designaied which may be
established pursuant to Section 5.02.

“Counsel’s Opinion” means an opinion signed by any attomey or firm of attorneys {who
may be employed by or of counsel to the Administration or the Department, an Assistant
Attorney General of the State, Bond Counsel or an attorney or firm of attorneys retained by it in
other eonnections) licensed o practice in the state in which such counsel or firm maintains an
office, selected or employed by the Administration or the Department.

“Credit Enhancement’ means any credit enhancement, insurance, guaranty, risk-sharing
arangement or anty other form of credit support for a Loan (or any portion thereof) as provided
in any Series Resolution or Supplemental Resolution,

“Credit Enhancer” means the issuer or provider of any Credit Enhancement, which term
includes, without limitation: (a) the Maryland Housing Fund, an agency of the Depariment in the
Division of Credit Assurance; (b) any agency or instrumentality of the United States of America
guzranteeing, insuring or providing credit enhancement for {including without limitation HUD,

6
310994.12 021498 RES



the Federal Housing Administration of HUD, znd jts successars and assigns, Government
National Mortgage Association, Federal National Mortgage Association and Federal Home Loan
Mortgage Corparation), (¢) any bank, financial institution, government chartered corporation or
other person; or (d) any agency, instrumentality or department of the State.

“Credit Fdcility” means (i) an unconditional and irrevocable letter of credit (or
confirmation of a Jetter of credit) in form and drawn on z hank or banks acceptable to the
Administration, (i} cash, (iii) a certified or bank check, (iv) Permitted Investments, or (v} any
other credit facility similar to the above in purpose and effeet, including, but not lmited to, a
guaranty, standby loan or purchase commitment, insurance policy, surety bond or fimancial
security bond or any combination thereof, which, in any case secures all or a portion of one or
mare Scries of Bonds, a Parity Obligation, or a Subordinate Contract Obligation,

“Credit Facility Provider” mecans the issuer of or obligor under a Credit Facility.

“Debt Service’ means, with respect to any particular Bond Year, an amount equal to the
sum of (i) all interest payable on Outstanding Bonds during such Bond Year, plus (i) any
Principal Instaliments and Sinking Fund Installments of such Bonds during such Bond Year.

“Debt Service Reserve Fund” means the fund so designated which is established by
Section 5.01.

“Debt Service Reserve Regquirement™ means, as of any date of calculation, the aggregate
of the amounts specificd es the Debt Service Reserve Requirement for each Series of Bonds in
the applicable Series Resolution; provided that: (i) a Serjes Resolution may provide that the Debt
Service Reserve Requirement for the Serics of Bonds authorized thereunder may be funded, in
whole or in pazt, through Cash Equivzalents, and sueh method of funding shall be desmed to
salisfy all provisions of this Bond Resolution with respect to the Debt Service Reserve
Reguirement, and (ii) a Serizs Resolution or Supplemental Resolution may provide for a
reduction in the Debt Service Reserve Regquirement, either as to a Series of Bonds or on an
aggregate basis, provided that such reduction will not, in an of itsclf, result in 2 reduction of the
rating of the Bonds as in effect immediately before any such reduction in the Debt Service
Reserve Requirement and a Cosh Flow Cerificate tsking such reduction into account is filed
with the Trustee,

““Deferred Income and Appreciation Bonds” means any non-current interest paying
Bonds which, on a specified date, convert'to current interest paying Bonds, as designated in the
applicable Series Resolution. -

“Department” means the Department of Housing and Community Development, a
principal department of the government of the State,

“Development” menns any profect, freility, undertaking or purpose which the
Administration is authorized to undertzke or finance pursuant to the Act as now or hereafter in
effect, including, without limitation, any underteking or project, or portion thereof, which is
deficed as a “‘community development project”, a “public purpose project”, an “energy
conservation project”, & “home improvement project”, an “infrastructure project” or a “special
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housing facility” by the Act, and shzll include, without limitation, single family, multi-famiiy
and group housing.

“Director” means the Director of the Administration.

“Escrow Payment’ means any payment made to obtain or maintain mortgage insurance
and fire and other hazard insurance, including payments for any federal, state, local or private
program intended to assist in providing Loans, and any payments required to be made with
respect to Mortgages for taxes or other govérnmental charges or other similar charges to a
Borrower customarily required to be escrowed, and payments or cherges constituting
construction or operating contingency, performance or completion or replacement reserves

required pursuant to the applicable Loan,

“Kveni of Default'’ means any accurrence or event described as an Bvent of Default in
Section 8.01.
“Federal Obligations’ means direct general obligations of, or obligations the payment of

the principal and interest of which are unconditionally guaranteed by, the United States of
America, including obligations issued or held in book entry form on the bgoks of the Department

of Treasury of the United States of America.

“Financial Institution’ means any bank, trust company, national banking association or
savings and loan assoeiation authorized o conduct a banking business in any state in which it is

located.
“Fiseal Year” megans the period of twelve calendar months commencing on July 1 in any

calendar year and cnding on June 30 in the following calendar year or such other period of
twelve calendar months as determined by the Administration.

“Hedge Receipt” means, if and to the extent designated as such pursuant to the Series
Resolution or Supplemental Resciution authorizing the related Qualified Hedge, the amount
required to be paid to the Administration under a Qualified Hedge.

“HUD” means the United States Department of Housing and Urban Development and
any successor to the powers thereof,

“Interest’ means {i) with respect to Parity Bonds, Parity Interest and {if) with respect to
Suborctinate Bonds, interest on such Subordinate Bonds,

“Interest Payment Dafe” means each date on which interest on any Parity Obligation is
required to be paid under the applicable Series Resolution,

“Jesne Date” means the date as of which any Series of Bonds is issued and from which
interest thereon accrues, as specified by the appiicable Series Resoiution and in accordance with

Section 2,02.

“Foan” means: {1) 2 lpan, made or purchased or otherwise financed by the
Administration and evidenced by a promissory note, (2) a portian of, or participation in, a loan
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made or purchased or otherwise financed by the Administration and evidenced by a promisscry
note, provided, to the extent required by the Act, that such portion or participation is secored by a
lien at least equal in priority to the lien securing any other portion of or participation in the loan
made or purchased or otherwise finapced from sources other than the procseds of Bonds, but
need not be identical as {o interest rafe, time or rate of amortization or otherwise, and provided
further, that any such portion or participation shall be governed by an agreement between the
participants which gives the Administration authority to deal with the Loan as if it were owned
solely by the Administration; or (3) a seeurity, certificate or other evidence of ownership of an
interest in a loan purchased or otherwise financed by the Administration, which may (but is not
required to) be subjsct to Credit Enhancement. A Loan may or may mot be secured by a
Morngage, to the extent permitted by the Act,

“Mortgage” means a mortgage deed, deed of trust or other instrument securing a Loan.

“1954 Code” means the Internsl Revenne Code of 1954, as smended pror to the
enactment of the 1986 Code, and applicable regulations.

1986 Code” means the Intemal Revenue Code of 1986, as amended, and applicabils
regulations.

“Notice Address"” means, unless otherwise designated pursuant ta Section 12.07 hereof:

{a) As tothe Administration:

Community Development Administration

Department of Housing and Comumunity Development
100 Community Place

Crownsville, Maryland 21032

Attention: Director

Telephone Number; (410} 514-7500

Telecopier Number: (410) 387-4097

With a copy to:

Office of the Attormey General

Departrment of Housing and Community Development
100 Community Place

Crownsville, Maryland 21032

Attention: Counsel

Telephone Number: (410) 514-7800

Telecopier Number: (410) 514-7099

(b) As to the Trustee:

Mannfacturers and Traders Trust Company
Corporate Trust Department

25 South Charles Street, 16th Floor (MD2-CS58)
Baltimore, Maryiand 21201
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Telephone Number: (410) 545-2066
Telecopicr Number: (410) 244-4236

“Operating Expenses” means the Administration's operating expenses and all other
expenses of carrying out and administering its powers, duties and functions under the Program
and this Bond Resolution, and shall include, without limiting.the generality of the foregoing: {!)
salaries, supplies, utilities, moving, labor, materlals, office rent, maintenance, furmnishings,
cquipment; {2) machinery, insurance premiums, legal, accounting, management, censuiting,
banking and trust services and expenses; (3) Costs of [ssuance not paid from proceeds of Bonds;
and {4) payments for pensjon, retirement, health, hospitalization and other benefits.

“Ouestanding” or “Bonds Owistanding” means all Bonds which have been delivered
under Liiis Bond Resolution, except; :

(a) Ponds surrendered to the Trustee for cancellation after purchase in the open market
or because of payment at or redemption prior to maturity;

{b) Bonds {or portions thereof) for the payment or redemption of which cash, Federal
Obligations, Pre-Refunded Municipal Obligations or any combination thereof shall have
been theretofore deposited with the Trustee (whether upon or prior to the muaturity or
redemption date of any such Bonds); provided that, if such Bonds are to be redeemed prior
to the maturity thersof, notice of such redemption shall have been given or arrangements
satisfactory to the Trustee shall have been made therefor, or waiver of such notice
satisfactory in form to the Trustee shall have been filed with the Trustee; and

(¢} Bonds in lieu of which other Bonds have been transferred, exchanged, executed,
authenticated and delivered under Sections 3.04° through 3.09 hereof, umless proof
satisfactory to the Trustee is presented that such bond is held by a bona fide holder in due

Course,

“Purity Bonds" means Bonds which have a first priority pledge of, lien on, and secusity
interest in, the trust estate established by the granting clauses of Section 1.03 hereof.

“Parity Hedge Obligation® has the menning provided in Section 3,15 hereof,

“Parity Interest’” means interest on Parity Bonds, those portions of Parity
Reimbursement Obligations that are related to interest payments on Parity Principal, and Parity
Hedge Obligations,

SParity Obligations’” means Parity Bonds and Parity Hedge Obligations,

“Parity Obligation Instrument” means an Instrument or other contractugl arrangement,
including Bonds, evidencing the Administration's obligation to pay Parity Obligations.

“Parity Principal” means principal of Parity Bonds and those portions of Parity
Reimbursement Obligations that are related to principal.
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“Parity Reimbursement Obligation” means a Reimbursement Obligation secured by a
pledge of, and a lien on, the trust estate established by the granting clauses of Section 1.03 hereof
on a parity with the lien securing the Parity Bonds, but only to the extent principal amortization
requirements with respect to such relimbursement are egual to the amortization requirement for
the related Bonds, without acceleration (unless either a Cash Flow Statement is delivered at the
time of execution of the Credit Facility incorporating a different principal amortization schedule
with respect’to such Parity Reimbursement Obligation or the effecliveness of such different
armortization schedule js conditioned on the delivery of such Cash Flow Statement), as
determined by the Administration in the applicable Sedes Resclution or Svpplemental
Resolution. Parity Reimbursement Obligations shall net include any payments of any fees,
expenses, indemnification, or ather obligations to any such issuer, or any payments pursuant to
term-toan or other principal amertization requirements in reimbursement of any such advance
that are more accelerated than the amortization requirements on such related Bonds, which
eccelerated pryments shall be Subordinated Contract Obligations,

“Parties” or “Party’’ means any person{s), other than the Adn:ﬁnieration, that is afare
party(ies) to o Parity Obligation Instrument or Subordinate Contract Obligation other than

Bonds.

“Paying Agenf” means any barnk or trust company designated pursuant to a Series
Resolution to serve as a paying agent or place of payment for the Bonds of such Series, and eny
successors designated in accordance with this Bond Resolution,

“Permitted Invesfrnents” means any of the following investments which at the time are
legal investments for moneys of the Administration which are then proposed to be invested
therein:

{1) Federal Obligations;

(2) Bonds, debentures, notes or other evidences of indzbtedness issued by any federal
agency, instrumentality or public corporation the obligations of which reprasent or are
guaranteed by the full fajth and credit of the United States of America, including {without
limitation): Farmers Home Administration, General Services Administration, U.8, Maritime
Administration, Smal]l Business Adminisiration, Government Nationa] Morigage
Association, and U.S. Department of Housing & Urban Development;

(3) Bonds, notes or other evidences of indebtedness having a rating at least equal to
the Rating Agency's existing rating on the Bonds (other than Subordinate Bonds) or the
comparable rating of any other nationally recognized rating agency issued by the Federal
Nationa] Mortgage Association, the Federal Home Lean Mortgage Corporation or any
similar entity;

{4y U.S. dollar denominated deposit accounts, federal funds and banker’s acceptances
witlh domestic commercial banks which have a rating on their short term cenificates of
deposit on the date of purchase at least equal to the Rating Agency’s existing rating on the
Bonds (other than Subordinate Bonds) or the comparable rating of any other nationally
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recognized rating agency and maturing no more thap 360 days after the date of purchase,
(Ratings on helding companies are not considered as the rating of the bank);

(5y Commercial paper which is rated at the time of purchase at least equal to the

Rating Agency's existing rating on the Bonds (other than Subordinate Bonds) or the

comparable rating of any other nationally recognized rating agency and which matures not
more than 270 days after the date of purchase;

(6) Investments in a moncy market fund having a rating at least equal to the Rating
Agency's highest possible rating category or the comparable rating of eny other nationally
recognized rating agency,

(7)  Pre-Refunded Municipal Obligations having a rating at least equal to the Rating
Agency’s highest possible rating category or the comparable rating of any other naticnally
recognized rating agency which will not adversely affect the rating on the Bonds then in

effect:

(8) Investment dgreements with any financial institution or other entity with dcbt
rated at least equal to the Rating Agency’s existing rating on the Bonds (other than
Subordinate Bonds) or the comparable rating of any other nationslly recognized rating
agency which will not adversely affect the rating on the Bonds then in effect;

(8) Contracts for the purchase and sale of ohligations described in clauses (1) through
(7) of this definition, provided that: {i} if the partics with which such contracts are made are
not members of the Federal Reserve System or if such paniies (including members of the
Federal Reserve System} are nol required to set aside and otherwise identify obligations
described in clauses (1) through (7) abave to such contracts as sccurity or reserve therefor,
such obligations shall be delivered to and heid by a fiduciary during the term of such
contracts, (i) such obligations shail be continuously maintained zt & market value at [east
cqual to 100% of the face value of cach such contract, and (i) the provider of such contract
will not adversely affect the rating on the Bonds then in effect;

(10} Investments in any mutual fund the portfolic of which is limited to Permittad
Investments, including any proprietary mutual fund of the Trustee for which the Trustze or
an affiliate is investment advisor or provides other servicas to such mutual fund and receives
reasonable compensation for such services (and if such mutual fund consists solely of
Federal Obligations, then such fund shall constitute “Federal Obligations” for the purpases
of this Bond Reselution); and

{11) Any investments authorized in a Series Resolution authorizing the issuance of
Bonds.

For purposss of this definition, “institution™ means an individual, partnesship,

corporation, trust or unincorporated organization, or & government or agency, insirumentality,
program, account, fund, political subdivision or corporation of a government. Any reference in
this definition to the highest rating of short-term obligations shall be without regard to any

refinement or gradation such as "+ or

@1y
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Any Permitted Investments described in subparagraph (4), (5) and (8) purchased by the
Trustee must, as of the date of such purchase, be rated by any Rating Agency then rating the
Bonds in a long-term rating category at least equal to the fong-term rating of the Bonds (other
than Subordinate Honds) and a short texm rating in the highest short-term rating category (unless
the Permitted Investment has a remaining term of less than one year, in which case it need cnly
have & short term rating in the highest short term rating category); provided, however, that the
Trustee may purchase Permitted Investments that do not meet the requirements set forth in this
paragraph, so Jong as the purchase of such Permitted Investments does not, as of the date of such
purchase, in and of itself, result in a reduction or withdrawal of the then existing rating assigned
to the Bonds {other than Subordinate Bonds) by any Rating Agency then rating the Bonds, If the
rating of any Permitted Investment purchased by the Trustee changes adversely subsequent to the
date of purchase, the Trustee is not required to sell such Permitted Investment,

The definition of Permitted Investments may be amended and additional obligations or
investments included pursuant to a Supplemental Resolution or a Series Resolution, provided
such amendments will not in and of themselves cause a reduction in the rating of the Bonds as in
effect immediately beforz such amendment,

“Prepayment” means any maney received from a payment of principal on a Loan
pursuant to Section 6,06 in excess of the scheduled payments of principzl then due or from the
sale, assignment or other disposition of a Loan pursuant to Section 6.07.

“Pre-Refunded Municipal Obligations™ means any bonds or other obligations of any
stale of the United States of America or of any agency, instrumentality or focal governmental
unit of any such state which are not callable at the option of the cbligor prior to maturity or as to
which irrevocable instructions have been given by the abligor to call on the date specified in the
notice; and (A) which are rated, based on the escrow, in the highest rating category of any
nationally recognized rating agency; or (B) (i) which are fully secured as to principal and interest
and redemption premiurm, if any, by a fund consisting only of cash or Federal Obligations, which
fund may be applied only to the payment of such principal of and interest and redemption
premium, if any, on such bonds or other obligations on the maturity date or dates thereof or the
specified redemption date or dates pursuant to such iirevocable instructions, as appropriate, and
(ii} which fund is sufficient, as verified by a nationally recognized independent certified public
gecountant, to pay principal of and interest and redemption premium, if any, on the bonds or
other obligations described in this paragraph on the maturity date or dates thereof or on the
redemption date or dates specified in the irrevocable instructions referred to above, as

appropriate,

“Principal” or “principal’” means: (i) as such term referenees the principal amount of
any Capital Appreciation Bonds or Deferred Income and Appreciation Bonds, the Accreted
Amoupnt thereof (the excess of the stated maturity amount of a Capital Appreciation Bond or
Deferred Tncome and Appreciation Bond above the Accreted Amount thereof being deemed
uneamed interest on such Bond), except as used in this Bond Resolution or the Series Resolution
in connection with the authorization and issuance of Bonds and in the order of priority of
payments on Bonds after defsult, in which cases the term “principal” shall mezn the initial
principal amount of a Capital Appreciation Bond or Deferred Income and Appreciation Bond,
2nd the difference between the Accreted Amount of such Capital Appreciation Bond or Deferred
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Income ané Appreciation Bond and the initial principal amount thereof shall be deemed to be
interest, and {ii) as such term references the principal amount of any other Bond, the principal

amount at maturity of such Bond.

“Principal Installment” means, s of any date of calculation, (i) the apgregate principal
amount of Cutstanding Bonds due on a certain future date, reduced by the sggregate principal
amount of such Bonds which would be retired by reason of the payment when due and
application in accordance with this Bond Resolution of Sinking Fund Installrhents payable before
such future date plus (i) the unsatisfied balance, determined as provided in Section 5.03(d), of
any Sinking Fund Installments due on such certain future date, together with the aggregate
amount of the premiums, if any, applicable on such future date upon the redemption of such
Bonds by application of such Sinking Fund Installments in a principal amount equzl to said .

unsatisfied balance.

“Program’ means the Administration’s program of making er purchasing or otherwise
financing Qualified Loans pursuant to the provisions of this Bond Resolution.

“Qualified Hedge” means, to the extent from (ime to time permitted by law, any
financial arrangement (i) which is entered into by the Administration with an entity that is &
Qualified Hedge Provider ot the time the arrangement is entered intos {if) which is a cap, floor oc
collar; forward rate; future rate; swap (such swap may be based on an amount equal either 10 a
principal amount, o a notional principal amount relating to all or a portion of the principal
amount, of Bonds or Loans as set forth in the zuthorizing Series Resolution or Supplemental
Resolution); asset, index, price or market-linked transaction or agreement; other interest rate
exchange or rate protection trapsaction agreement; other similar transaction (however
designated); or any combination thereof; or any option with respect thereto; or any similar
arrangement; (1i} which is executed by the Administration for the purpose of debt management,
including managing interest rate fluctuations on Bonds and/or Loans, but not for purposas of
speculation, after the Administration has analyzed applicable risks and bensfits of the Quatified
Hedge; and (iv) which has been designated in writing to the Trustee by an Authorized Officer as

a Qualified Hedge.

“Qualified Hedge Provider” means an entity that each Rating Agency has confirmed
would not result in a negative impect on the then-current rating of the Bonds.

“Qualified Loan™ means a Loan zatisfying the conditions set forth in Seation 5.10.

“Rating Agency’” means any nationally recognized rating agency then rating the Bonds at
the request of the Administration.

“Recovery Paypment” means any money representing principal of a Loan and any
premium or penalty with respect thereto received or recovered by the Administration, in excess
of any expenses necessarily incurred by the Administration in collection thersof, from (i} the sale
or other disposition of an Acquired Development, (ii} Prepayments, (ii) condemmation of a
Development or part thereof, to the extent not needed to improve or repair the Development, (iv}
other proceedings taken in the event of default by the Borrower, (v) the sale or other disposition
of 'a Loan and Mortgage in default for the purpose of realizing on the morigagee's interest
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therein, (vi) to the extent not neaded to improve or repair the Development, hazard insurance, or
(vii) the payment of principal of a Loan by a Credit Enhancer as g result of any of the events
described in the preceding clauses (i) through (vi} with respect to .a Loan subject to Credit
Enhancement.

“Redemption Fund” means the fund so designated which is established by Section 5.01,

“Redempiion Frice” means, with respect 1o any Bonds, the principal amount thereof plus
the applicable premium, if ary, payable upon redemption thersof.

“Refunding Bonds” means any bonds jssued by the Adminisration to refund one or
more Series of Bonds or any porlion thereof. Bonds issued for the purpose of refunding bonds,
notes or other obligations, whether issued by the Administration or any other person, under any
authorizing or issuing document, resolution, certificate or indeniure other than this Bond
Resolution are not Refunding Bonds under this Bond Resolution,

“Registrar’ means the bank or trust company named as Registrar in the Series
Resolution with respect to each Series of Bonds, or if no bank or trustee is so named, the Trustee,

“Reimburserent Obligation” means a coniraclual obligation to reimburse a Credit
Facility Provider for any draws on a Credit Facility, which Reimbursement Obligation may be
either a Parity Reimbursement Obligation or & Subordinate Contract Obligation,

“Revenue Fund” means the fund so designated which is established by Section 5.01,

“Revenyes” means all payments, proceeds, rents, charges and gther cash income derived
by or for the account of the Administration from or related to the Program, including, without
limitation, the payments of principal of and interest on Loans (whether peid by or on behalf of
the Borrower), including the payments of principal of and interest on Loans subject fo Credit
Enhancement, and investment income from all funds and accounts described in Section 5.01
subject to the lien of this Bond Resolution, and Hedge Reccipts and Termination Receipts but not
including Recovery Payments, Escrow Payments, Service Charges or Acquired Development
Receipts, and oot including any fees received by the Administration for its own seconnt pursuant
to annual contribution contracts between the Administration and HUD, if any, with respect to
Developments financed by Loans, or financing, commitment or similar fees or charges of the
Administration at or prior to the time of making, purchasing or otherwise financing a Loan. Any
arbitrage rebate payable to the United States are not Revenues and are not subject to the lien of

the Bond Resolution,
“Secretary” means the Secretary of Housing and Community Development of the State,
“Seria! Bonds™ means Bonds so designated in 4 Series Resolution.

“Sertes* or “Series of Bonds” means all Bonds delivered on original issuance in g
simultaneous transaction pursuamt to a Serics Resclution, regardless of variations in maturity,
interest rate or other provisions, and any Bond thereafter delivered in lieu of or in substitution for
any of such Bonds pursuant to Article IIT.
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“Series Resolution” means a resolution and determination of the Administration, with
the approval of the Secretary, authorizing the issuance of a Series of Bonds pursuant to Article 11,

“Service Charges” means any charge authorized to be deducted by a Serviger from
payments on a Loan and any reimbursement of the cost of servicing by the Administration,
before deposit of the payments with the Trustee.

“Servieer’ means the Administration or any other public or private institution (including
the Trustee) with which the Administration shali execute a contractual apreement for the
servicing of a Loan, including the collection and deposit of payments and proper application of
Escrow Payments.

“Sinking Fund Installmtent” mcans any amount of money required by or pursuant to a
Series Resolution to be paid on a specified dete by the Administration toward the retirement of
any particular Term Bonds before maturity.

“Stare’ means the State of Maryland,

“Subordinate Bonds” means bonds authorized under this Bond Resolntion and issued
pursuant to Section 2.05 hereof.

“Subordinate Contraci Obligation” means (a) Subordinats Bonds, (b} ny payment
cbligation of the Administration {other than a payment obligation constituting a Parity
Obligation) arising under any Quatified Hedge, or portion of a Qualified Hedge, which has been
designated as constituting a “Subordipare Contract Obligation” pursuant to the Series Resolution
or Supplemental Resolution authorizing such Qualified Hedge, and (¢) any other contragt,
agreement or other obligation authorized by a Series Resolution or Supplemental Resolution and
designated as constituting a “Subordinate Contract Cbligation™ in such authorizing Series
Resolution or Supplemental Resolution. Each Subordinate Contract Okligation shail be payable
from Revenues subject and subordinate to the payments to be made with respect to the Parity
Obligations, and shall be secured by a lien on and pledge of Revenues junior and inferior to the
lien on and pledge of the Revenues herein created for the payment of the Parity Obligations, all

as sct forth hereln.

“Supplemental Resolution” means a resolution of the Administration adopted pursuant
to Article IX of this Bond Resolution, A Scries Resolution adopted in accordance with the terms
of this Bond Resolution is also & Supplemental Resolution,

“Tarable Bonds” means any Bonds or Series of Bonds, the income from which will be
or is intended to be includable in the Bondholder's gross income under the Code as determined et
the time of issug by the Adminisiration.

“Tax-Exempt Bonds™ means any Bonds or Series of Boads, the income from which will
be or is intended 10 be generally excludable from the Bondholder's gross income under the Code
as determined at the time of issue by the Administration end pursuant to an opinion of Bond
Counsel (subject to customary limitations).
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“Term Bonds” means Bonds so designated in a Series Resolution or Bonds which, by
their terms, are subject to payment prior to maturity by Sinking Fund Installments.

“Termination Payment” means, with respect to a Qualified Hedge, an amount required
to be paid by the Administration to a Qualified Hedge Provider as a result of the termination of
the related Qualified Hedge or required to be paid by the Administration into 2 collateral eccount
as a source of payment of any termination payments, provided that Termination Payments shall
aiways be Subordinate Contract Obligations.

“Termnination Receipt” means an armount required to be paid to the Administration under
a Qualified Hedge by the Qualified Hedge Provider as a result of the termination of such a
Qualified Hedge.

“Trustee” means the trustee appointed by or pursuant to Section 11,01, its successor or
successors, and any other corporation or association which may at any time be substituted in g
place pursuant to this Bond Resolution.

Section 1.05. Interprefation and Constructlon, The following principles govern the
interpretation of cther words and phrases used in this Bond Resolution:

(r) Articles, sections, paragraphs and cleuses mentioned by number only are those so
numhered which arc contained in this Bond Resolution;

{b} Captions, titles or headings preceding any article or section herein, and any tabie of
contents or index attached hereto, are solely for convenience of refererice and are not part of
this Bond Resolution and shall not affect its meaning, construction or effect;

{¢) Terms such as “herein,” *hereunder,” “hereby,” “herato™ and “hereof” refer to this
Bond Resolution and not to any particular section hereof unless so indicated, and
“heretofore™ and “hereafier” mean before and after the date of adoption of this Bond
Resolution, respectively;

(d) Words importing the masculine gender include the feminine and neuter gendars, or
Vice versa;

(e} Words importing the maturity of a Bond do not include or connote the becoming
due of such Bend upon redemption thereof prior to maturity:

(f) Words importing persons include firms, nssociations, corporations, partnerships,
limited liability companies and any other legal entitizs;

(g Words importing the redemption or redeeming or calling for redemption of 2 Bond
do not include or connote the payment of such Bond at its stated maturity or the purchase of
such Bond,

(h) Words importing the singular number include the plural number, and vice versa;
and
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{i} References to particular sections of the Code or the Annotated Code of Maryland
(including without limitation, the Act) shall include any smendments thereto or any
successor or substitpte statutory provisions which may be subsequently enacted, to the
extent such amendments or successor or substitute statutory provisions are applicable,
Absent gny express statutory prohibition, all fulure amendments to the Act shall be
incorporated herein as the seme become effective,

{3 The provisions of this Bond Resolution shall be liberally construed in order to fully
effectuate the terms and provisions hereof, consistent with the provisions of the Act.

(k} It is the Administration’s intent that the following types of Developments may be
financed under this Bond Resolution; single family housing, multi-family housing, group
housing, shared living faeilities, and any other purpose, facility or undertzking for which the
Administration may issue its bonds pursuant to the Act. The foregoing list is for purpose of
illustration only and not limitation. .

ARTICLE IT
ISSUANCE OF BONDS

Section 2.01, Authorization. To provide sufficient funds for the Program, and for the
other purposes stated in Section 101, Bonds of the Administeation, designated as “Housing
Revenue Bonds”, arz authorized to be issued from time to time without limitation as to amount,
except as provided in this Bond Resolution or by law, and shall be issued subject to the terms,
conditions and limitations established in this Bond Resolution and in one or more Series
Resolutions. Each Series shall bear the year of issue, a letter or number (or both), and any other
designation sufficient to distinguish it from any other Series, and may bear such sdditional
designation or legend as the Administration delermines. Bonds of any Series may be authorized
to be issued in the form of Serial Bonds or Term Bonds or both,

Section 2.02, Series Resolufions. Each Serias Resolution shall include a determination
by the Director that the issuance of such Series of Bonds is necessary to achieve one ot more
purposes of the Administration, and may specify and determine as to that Series:

(a) the authorized principal amount and Authorized Denominations of the Bonds;

{b) the dated date (which may or may not be the Issue Date) and the ssue Date or Issue
Dates of the Bonds;

(¢) the date or dates of maturity of the Bonds, and, in the case of any Capital
Appreciation Bonds and Deferred Income and Appreciation Bonds, the Accreted Amounts
therefor to and including maturity of such Bonds;

(d) the rate or rates or the manner of determining the rate or rates of interest an the
Bonds, their htterest Payment Dates, and in the case of any Deferred Income and
Appreciation Bonds, the date on which such securities begin to pay current interest;

{e} the Bonds which are Term Bonds (if any} and those which are Serial Bonds (if any});
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(f} the redemption price or prices and redemption date or dates and other terms of
redemption of the Bonds (if any), including, without limitation, the period or periods for the
giving or publication of redemption notice for the Secigs of Bonds authorized by such Series
Resoiution (which may include redemption of such Series of Bonds with no prior notice to
Bondholders);

(g) the amount and date of each Sinking Fund Installment, if any, required to be paid;

(h) the farm, title, designation and manner of numbering and lettedng of the Bonds to
be issued pursuant to such Series Resolution;

(i) if any of the Bonds are to be coupon Bonds, provisions for notice to Bondholders,
for exchange and transfer and for payment, including a Paying Agent or Agents, if any;

(i) the Registrar;

{k) the purchasers and terms of sale, or the manner in which the Bonds are to be sold
and provisions for the sale thereof;

(1) the purposes for which the Bond proceeds may be used;

{m) the manner and exlent of funding of the Deht Service Reserve Fund or eny
modification of the Debt Service Reserve Requirement;

(n) the manner and extent of funding, and provisions designating the use of, the
Collateral Reserve Fund, if any, or any modification of the Collateral Reserve Requirement;

{0) whether and the exteat to which the Administration is issuing any of the Bonds with
the intent and expectation that such Bonds be Tax-Exempt Bonds or Taxable Bonds, and the
terms &nd conditions of any covenants and restrictions necessary to comply with such intent;

{(p) if ali or a portion of any Laan to be financed with the proceeds of such Series of
Bonds or other moneys avaifable to the Administration is to be secursd by Credit
Enhancement, such Series Resolution may:

(1) pledge such Loan, any Revenues to be derived from such Loan, reserves created
with respect to such Loan and any other moneys to be recaived with respect to such
Loan to or for the benefit of the Credit Enhancer, which pledge may be on a parity with
cr subordinate to the pledge to Bondholders made pursuant to Seetion 1.03,

(2) provide that any moneys in any fund or account created with respect to such
Loans (inciuding, without limitation, proceeds of Bonds) may be excluded from the
vledge made to Bondholders pursuant to Section 1.03, may be pledged to or for the
benefit of the Credit Enhancer, which pledge may be on a parity with or subordinate to
the pledge to Bondholders made pursuant o Section 1.03, or otherwise limit such
pledge with respect to such moneys,
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provided, however, eny funds, assets or other property pledged to or for the benefit of the
Credit Enhancer shall be available to the Credit Enhancer only after it has made payment
under the Credit Enhancement;

{q) if the Series of Bonds (or any portion thereof) is to be secured by a Credit Facility,
such provisions as the Administration or the Credit Facility Provider may require in
connection with such Credit Facility, including (without limitation) provisions similar to
those described in subsection (p) above;

{r) any permitled variances from the provisions of this Bond Resolution {including,
without limitation, any modifications to provisions relating 1o notice of redemption of
Bonds);

(s) provisions with respect to any Qualified Hedges; and

(t) any other provisions deemed advisable by the Administration, and not in conflict
with or in substitution for the provisions of this Bond Resolution.

Section 2.03, Conditions Precedent to the Issuance of Bonds, After authorization by a
Series Resolution and compliance with all requirernents set forth therein, Bonds of a Series may
be executed on behalf of the Administration and delivered to the initial purchasers or
underwriters thereof, upan compliance with the following conditions:

(a) The Administration shall furnish to the Trustee:

{1) copies of this Bond Resolution and the applicable Series Resolution, certified by
an Authorized Officer;

{2) a Counsel's Opinion that

(i)  thiz Bond Resolution and the applicable Series Resolution have been duly
adopied by the Administration and approved by the Secretary and are valid and
binding upon the Administration snd enforceable in accordance with their terms
(subject to reasonable exceptions with respect to enforceability under bankruptey
faws, the police power of the State or other similar laws, and the availability of
specific performance and other equitable remedies under State law); and

(ii) this Bond Resolution creates the valid pledge which it purports to create;
{(3) acerificate of an Authorized Officer, stating:

(i) the amounts of the proceeds of such Series of Bonds (and any other funds)
to be credited to the funds and accounts referred o in Section 5.01 at the time of
delivery of the Bonds;

(i) the outstanding principal balance of each Loan (if any} expected to be
made, purchased or financed by the Administration from the proceeds ¢f Bonds and
any other available funds {including Loans then held by the Adminlstration and then
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expected to be purchased or financed), the type and emount of insurance or Credit
Enhancement {if any} for each Loan and the uninsured amount or amount which is
not subject to Credit Enhancement, if any, of each Loan,; and

(iii) that the amount to be deposited in the Debt Service Reserve Fund is
sufficient to increase the amount on deposit therein to the Debt Service Reserve
Requirement immediately after the issuance of such Series of Bonds;

(4) a Cash Flow Statement for such Series of Bonds, complying with the
requirements of Section 6.13; and

{5) One of the following:

(1) upon the issuance of the injtial Series of Bonds under this Bond
Resolution, issuance of the rating on such Scncs of Bonds from one or more Rating
Apgencies,

(i) upon the issuance of a subsequent Series of Bonds under this Bond
Resolution which are Parity Bonds, a confirmation of the rating on the Series of
Bonds from each Rating Agency, which rating shall not be lower than the rating of
each such Rating Agency on the Parity Bonds in effect zmmedmtefy prior to the
issuance of such Series of BEonds, or

(iii} upon the issuance of a subsequent Series of Bonds under this Hond
Resolution which are Subordinate Bonds, confirmation from each Rating Agency
that the issuance of such Series of Subordinate Bonds will not, in and of itself, result
in 2 downgrade of the rating on any outstanding Serics of Bonds which are not
Subordinate Bonds in effect immediately prior to the issuance of such Series of
Subordinate BBonds, unless a more restrictive requirement is estabiished under any
Series Resolution.

{b) The Trustee shall determine and certify that it has received the documents listed
in subsection (a).

Section 2.04. Refunding Bonds. (a) If a Series Resolution provides for the issuance of
Refunding Bonds of one or more Series, the certificate of an Authorized Officer required in
Section 2.03(a) shall include irrevocable instructions to the Trustee, satisfactory to the Trustee:

(1) identifying ihe Bonds to be refunded and the interest and premium to be peid, if
any, and identifying separziely those Bonds to be paid at their respective matusity dateg
and those, if any, to be redeemed at specified redemption prices and on specified dates
at which such Bonds may be.redeemed from funds held in the special redemption
account or from other funds; and

{2) directing the Trustce to duly give notice of redemption of Bonds as rcquued by
Section 4.04 or the terms of the applicable Serjes Resolution,
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(&) At or before the-time of delivery of Refunding Bands, the Administration shall
deposit with the Trustee an amount of money, Federal Obligations or Pre-Refunded
Municipal Obligations sufficient to comply with the provisions of Section 7,01 with
reference to all of the Bonds to be refunded, which shall be held by the Trustee in a special
account separate from all other funds and accounts created by or pursuant to this Bond
Resolution, irrevoeably in wust for, and assigned to, the respective holders of Bonds and
coupons, if any, being refunded, and used to pay, when due, the principal, premium, if any,
and interest on said Bonds, in accordance with their terms and the terms of the notice of
redemptior, if any, referred to in subsection (2)(2). In addition to the proceeds of Refunding
Bonds, the Administration may direct the deposit in said special account of amonnts held in
any fund or account created by or pursuant to this Bond Resolution or any ether funds
available to the Administration, which, by the terms of this Bond Resolution and any
applicable Series Resolutions, are or may be pledged to the retirement of said Bonds:

(¢} The Administration expressly Teserves the right, to the extent now or hereafter
permitted by law, of providing for the release and discharge of the rights and obligations
created by this Bond Resolution with respect to part or ali of the Bonds of any Series and the
principzal or the interest payments thereon, from the proceeds of Refunding Bonds, other
bonds, notes or other obligations issued by the Administration or others, or other moniss
available to the Administration,

(d) Any Bonds issued by the Administration for the purpose of refunding any bonds,
notes or ather obligations, whether issued by the Administration or any other person, under
any anthorizing or issuing document, resolution, certificate or indenture other than this Bond
Resolution shall not constitute Refunding Bonds and are not subject, to the requirements of

this Section,

(e} The Administration may, in connection with the issuance of Refunding Bonds or
the refunding of any of the outstanding Bonds, provide for the transfer, allocation or re-
alloestion of any moneys or Permitted Investments held in any fund or account with respeet
1o the Series of Bonds being refunded, provided such transfers, allocations or re-allocations
are consistent with tlie moast recent Cash Flow Statement filed pursuant to Section 6.13.

Section 2.05. Authorization of Subordinate Comtraet Obligations; Conditions
Precedent fo Delivery, (a) The Administration may from time to time enter into' Subordinate
Contract Obligations to be secured by this Bond Resolution on a subordinated basis, subject to
the conditions hereinafter provided in this Section,

{b) Peyment of Subordinate Contract Obligations, including the prineipal or redemption
price of and interest on, and the purchase price of, each Series of Subordinate Bonds, may be
secured by the pledge of funds and accounts under Section 1.03 hereof to the extent
specified in the Saries Resolution, subordinate, however, to the pledge securing Parity
Obligations, and upon such terms and conditions set forth in the Series Resolution
authorizing such Subordinate Contract Obligations. Subordinate Contract Obligations may
be payable fram Revenueas derived under the Bond Resolution, but only after payment of all
other amounts payable from Revenues with respect (o Parity Obligations and with respect to
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any Subordinate Contract Obligations having a higher priority to payment from such
Revenues.

{c¢) The Administration may establish one ¢r more Subordinate Contract Obligation
accounts or subaccounts within any fund created under this Bond Resolution for the
following purposes:

(i) deposit, investment and custody of: {A) all or any portion of the proceeds
of any Subordinate Centract Obligations, {B) all or any portion of any Revenues
from any Loan financed with the proceeds of Subordinate Coniract Obligations, (¢)
any other moneys received with respect to a such Loan, and (D) any Revenues
pledged to payment of such Subordinate Contract Obligations (subject {o any prior
claims os provided in the applicable Series Resolution); and

(i} payment of such Subordinate Contract Obligations,

The Series Resolution authorizing Subordinate Contract Obligations may provide that
such Subordinate Contract Obligations shall be secured solely by such proceeds or Revenues and
not by any other moneys, funds or accounts held under this Bond Resolution, and that such
proceeds or Revenues shali not constitute security for or a source of payment of any other Bonds
or other Subordinate Contract Obligations outstanding or thereafter issued under or entered into
in accordance with this Bond Resolution, The Series Resolution authorizing Subordinate

_Contract Obligations may establish different priorities of payment and security among different
Subordinate Confract Obligations.

{d} Subordinate Bonds may be issued for any of the purposes for which Bonds may be
issued under this Bond Resolution.

{e) The issuance of Subordinate Bonds shall be authorized by a Series Resolution in
accordance with Section 2,02,

(F) Each Series of Subordinate Bonds shall be issued and executed and delivered to and
aumthenticated by the Trustee in accordance with Sections 2.03 and 2.04, o the extent
applicable.

(g) Subordinate Bonds may be authenticated, delivered and paid for in installments of
less than the total authorized principal amount of a Series of Subardinate Bonds from time to
time as the Administration may direct,

Section 2,06, Additional Obligations. (a) Except as provided in this Article II or as
provided in a Supplementa] Resolution with respect to Parity Obligations, the Administration
coveniants that it will not create or permit the creation of or issue any obligations or create any
additional indebtedness which will be secured by an equal or superior charge or lien on the
Revenues or will be payable on.a prior or parity basis from any of the funds or accounts
established and created by or pursuant to this Bond Resolution. Additional Series of Bonds
issued pursuant to and in compliance with this Article IT (other than Subordinate Bonds) shall be
on a parity and shall be entitled to the equal benefit, protection and security of the provisions,
covenants and agreements of this Bond Resolution.
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(b} The Administration expressly reserves the right to adopt one or more additional
bond or note resolutions and reserves the right to issue bonds, notes or other obligations for
any lawful purpose or program so long as they are not secured by a charge or lien prohibited
by the foregoing paragraph,

ARTICLE III
GENERAL BOND PROVISIONS

Section 3.01, Medlum of Payment; Form end Date. (a) The Bonds shall be payable,
with respect to interest, principal and premium, if any, in any lawful money of the United States
of America which at the time of payment is legal tender for the payment of public and private
debts,

{b) The Bonds of each Series shall be issued in the form of fully registered Bonds
without coupons, as more fully specified by the Series Resolution; provided that the Series
Resolution may provide for the issuance of coupon Bonds and for appropriate notice,
exchange, transfer and payment provisions (i) if the coupon Bonds are Taxabls Bends, or |
(ify if the coupon Bonds are Tax-Exempt Bonds, and Bond Counsel provides to the
Administration and the Trustee an opinion to the effect that coupen Bonds may be issued as
Tax-Exempt Bonds under applicable provisions of the Code and other Federal, State and
local law.

{c) The Bonds of each Series shall be in the Authorized Denominations specified in the
Series Resolution. :

{d} Bonds of each Series shall be (i) dated as of the date or dates, (ii) shall bear interest
from the date or dates and (iii) shall be payable as ta principal, premium and interest, all as
designated in the applicable Series Resolution,

Section 3.02, Legends. The Bonds of each Series may contein or have endorsed therezon
such provisions, specifications and descriptive words not inconsistent with the provisions of this
Bend Resolution as may be necessary or desirable to comply with custom, or otherwise, gs may
be determined by the Administration prior to the delivery thereof.

There shall be printed on the face of each Bond language to the effect that the Bonds are
speeial obligations of the Administration, payable solely from the revenues and propenty of the
Administration pledged therefor under this Bond Resolution; the Administration has no taxing
power. The Bonds do not constitute a debt of the State, of any political subdivision thareof, of
the Administration or of the Department, or a pledge of the faith, credit or taxing power of the
State, any such political subdivision, the Administration or the Department.

Section 3.03. Execution and Authentication. (a) The Bonds shall be executed on
behalf of the Administration with the manual or facsimile signature of an Authorized Officer and
shall have impressed or imprinted thereon the official seal of the Secretary and be attested with
the manual or facsimile signature of such Authorized Officer as shall be directed by the Series
Resolution authorizing the issuance thereof, or in such other manner as may be required by law,
All authorized facsimile signatures shall have the same force and effect 2s if manuelly signed, If
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any officer or emplayee of the Administration whose manual or facsimile signature appears on
any Bonds ceases to hold such office or employment before delivery of the Bonds, the signature
is nevertheless valid and sufficient for all purposes as if such officer or employee had remained
in the office or employment until delivery. Any Bond of a Series may be signed on behalf of the
Administration by stch persons &s at the actual time of the execution of such Bond shall be duly
authorized or hold the proper office in or employment by the Administration, although at the
Issue Date or the date of issuance and delivery of the Bonds of such Series such persons may not
have been authorized or have held such office or employnwent,

{b) The Bonds of each Series shall bear thereon a Trustee's cemificate of
authentication, substantizily in the form set forth in the appropriate Series Resolution, Only
such Bonds as shall bear thereon such Trustee's certificate of authentication shall be entitled
to any right or benefit under this Bond Resolution and no Bond shail be valid or obligatary
for any purpose until such certificate of authentication shall have been duly executed by the
Trustee, Such cenificate of the Trustee upon any Bond executed on behalf of the
Administration shall be conclusive evidence that the Bond so authenticated has been duly
authenticated and dalivered under this Bond Resolution and that the owner therzof is entitled
to benefits of this Bond Resolution,

Sectfon 3.04, Exchange of Bunds, Registered Bonds, upon surrender thereof at the
designated office of the Registrar, with a written instrument of transfer satisfactory to the
Repistrar, duly executed by the owner thereaf or such Bondholder's attomey duly authorized in
writing, may, at the option of the owner thereof, be exchanged for an equal aggregate prificipal
arnount of registered Bonds of other Authorized Denominations of the same Series and maturity,

Section 3.05. Negotiabilify, Transfer and Reglstry, The Bonds shall be negotiable
instruments under State law, pursuant to the Act, notwithstanding any other provisions of the
Annotated Code of Maryland, as amended, or any recitals in the Bonds, subject o the provisions
for registration and transfer contained in this Bond Resolution and the Series Resolutions and in
the Bonds. So long as the Bonds of any Series shall remmain Quitstanding, the Administration
shall maintain and keep, at the designated office of the Registrar, books for the registration and
transfer of Bonds of such Series; and, upen presentation theréof for such purpose at said office,
the Administration shall register or cause to be registered therein, and permit 10 be transferred
thereon, under such reasonable regulations as it or the Registrar may prescribe, any Bond entitled
to registration or transfer. So long as Bonds of any Series remain Outstanding, the
Administration shall make all necsssary provisions to permit the exchange snd registration of
Bonds of such Series at the designated office of the Registrar,

Section 3.06, Transfer of Registered Bonds, (a) Each registered Bond shall be
transferable only upon the books of the Administration, at the designated office of the Registrar,
by the pwner thereof in whose name such Bond is registered on such books, either in person or
by such owner's attomney duly authorized in writing, upon surrender thereof together with a
written instrument of transfer satisfactory to the Registrar duly executed by the owner or the
owner's duly authorized attormey. Upon the transfer of amy such registered Bond, the
Administration shall issue in the name of the transferee a new registered Bond or Bonds of the
samc aggregate principal amount zad Series and maturity as the surrendered Bond.
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(b) The Administration, the Trustee, the Registrar and any FPaying Agent may deem
and treat the persen in whose name any Qutstanding registered Bond shall be registered
upon the books of the Administration as the absolute owner of such Bond, whether such
Bond shall be overdue or not, for the purpose of receiving payment of, or on account of, the
principa}, preminm, if any, of and interest on such Bond and for all other purposes, and all
such payments so made (o any such owoer or upon such owner's order shall be valid and
effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or
sums $0 paid; neither the Administration, the Trustee, the Registrar nor any Paying Agent
shall be affected by any notice to the contrary.

Section 3.07, Regulations for Exchange and Transfer. In all cases in which the
privilege of exchanging Bonds or transferring registered Bonds is exercised, the Administration
shall execute and deliver Bonds in accordance with the provisions of this Bond Resolution, For
every such exchange or transfer of Bonds, whether temporary or definitive, the Administration,
the Trustee or the Registrar may make a charge sufficient to reimburse it for any tax, fee or other
governmental charge required to be paid with respect to such exchange or transfer and any
reasonable fees or expenses of the Trustee or the Registrar. The Administration shall not ne
obligated to make any such exchange or transfer of Bonds of any Series during the fifteen
business days next preceding an Interest Payment Date on the Bonds of such Setes, or in the
case of eny proposed redemption of Bonds of such Series, after the giving of notice as herein
provided calling such Bonds or portions thereof for redemption.

Section .08, Bonds Mutilated, Destroyed, Stolen or Lost. In case any Bond shall
become mutilated or be destroyed, stolen or lost, the Administration shall execute and deliver a
new Bond of like Series, maturity and principal amount (less any principal amount which has
been paid or is then due and payable) as the Bond so mutilated, destroyed, stolen or lost in
exchange and substitution for such mutilated Bond, upon surrender and canceliation of such
mutilated Bond or in lieu of and substitition for the Bond destroyed, stolen or lost, upon filing
with the Administration evidence satisfactory to it as to such destruction, theft or loss and
complying with such other reasonable regulations as the Administration may preseribe and
paying such expenses as the Administration may incur in connection therswith. All Bonds so
surrendered to the Trustee shall be cancelled by it and evidence of such cancellation shall be
given to the Administration, The Administration shall advise the Trustes and eny Paying Agents
of the {ssuance of substitute Bonds.

Section 3.0%, Preparation of Definitive Bonds; Temporary Bonds. The definitive
Bonds of each Series may be printed or reproduced in a manner satisfactory to the
Administration, Until the definitive Bonds of any Series sre prepared, the Administration may
execute and deliver, in lieu of definitive Bonds, but subject to the same provisions, limitations
and conditions as the definitive Bonds, 2xcept as to the denominations thereof and as to right of
exchange, one or more temporary Bonds (which shall be.registrable as to principal and interest),
substantially of the tenor of the definitive Bonds in lieu of which such temporary Bond or Bonds
are Issued, in any Authorized Denomination, and with such ormissions, insertions and variations
as may be appropriate’ to temporary Bonds. The Administration, at its own expense, shall
prepare and execute and, upon the surrender of such temporary Bonds for exchange and the
cancellation of such surrendered temporary Bonds without charge to the owner thereof, deliver in
exchange therefor, at the designated office of the Trustee, definitive registered Bonds of
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Authorized Denominations, of the same aggregate principal amount and Series and maturity as
the temporary Bonds surrendered. Until so exchanged, the temporary Bonds shall in 8]l respects
be entitled to the same benefits and security as definilive Bonds jssued pursuant to this Bond
Resolution and the Serfes Resolution applicable thereto. All temporary Bonds surrendered in
exchange for a definitive Bond or Bonds shall be forthwith cancelled by the Trustee,

Section 3.10. Extensfon of Payment of Bends, The Administration shall not directly or
indirectly extend or assent to the extension of the maturity of any of the Bonds, or the time of
payment of any of the claims for interest by the purchase or funding of such Bonds or claims for
interest, or by any other arrangement; in case the maturity of any of the Bonds or the time for
payment of any such claims for interest shall be extended, such Bonds or clzims for interest shall
not be enlitled, in case of any default under this Bond Resolution, to the benefit of this Bond
Resolution or to any payment out of any assets of the Administration or the funds (except funds
held in trust for the payment of particular Bonds) held by any Paying Agent, except subject to the
prior payment of the principal of all Bonds issued and QOutstanding the maturity of which has
ocewrred and has not been extended and of such portion of the accrued interest on the Bonds ag
shall not be represented by such extended claims for interest. Nothing herein shall be deemed to
timit the right of the Adminisiration to issue Refunding Bonds as provided in Article IT, and such
issuance shall not be deemed to constitute an extension of the maturity of any Bond or of the
time of payment of any claim for interest.

Section 3.11, Money Held for Particular Bonds; Disposition of Unelainted Moneys,
(2) The amounts held by any Paying Agent or the Trustee for the payment of the interest,
principal or redemption price due on any date with respect to purticular Bonds shall, pending
such payment, be set aside and held in trust by it for the holders of the Bonds entitled thereto,
and for the purposes of this Bond Resolution, such interest, principal or redemption price, after
the due date thereof, shall no fonger be considered to be unpaid,

(by  All moneys deposited with the Trustee for the payment of Parity Obligations and
Subordinate Contract Obligations are presumed abandoned unless, within five years after
they become payable or distributable, the Party, holder or person entitled to such payment or
distribution has increased or decreased the principal, sccepted payment of principal or
income, corresponded in writing conceming the property, or otherwise indicated an interest
as evidenced by & memorandum on file with the Trustee, In such event, the Trustee shall
comply with the provisions of Title I7 of the Commercial Law Article of the Annotated

" Code of Maryland, as amended, or any successor statute thereto, as to the disposition of such
moneys and the Adsrinistration and the Tiustee shall be relieved of 211 Hability, to the extent
af the valuz of such moneys, for any claim which exists or may arise with respect to such
moneys.

Section 3.12, Cancellation of Bonds. All Bonds purchased in lieu of redemption,
radeemed or pald at maturity shall, if surrendered to the Administration or any Paying Agent, be
cancelled by it and delivered to the Trustee, or if surrendered to the Trustee, be cancelled by it,
Mo such Bonds shall be deemned Outstanding under this Bond Resolution and no Bonds shall be
issued in lieu thereof All such Bonds shall be cancefled and, upon order of the Administration,
shall be destroyed and a certificate thereof delivered to the Administration,
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_ Section 3.13. Registrar. (a) On or prior to the date of issuance of each Series of Bonds,
the Trustee, acting as Registrar under this Bond Resolution, shall obtain from the underwriters
for such Series a list of Bondholders. The Trustee shall have no responsibility with regerd to the
accuracy of such list, The Trustee will keep on file a list of names and addresses of all
Bondholders, a record of the principal amount of Bonds owned by such Bondholders and the
interest accrued thereor, the identity number or numbers on the Bond or Bonds owned by such
Bondholders and a record of zll payments made by the Trustee to or for the account of such
Bondholders, In addition, as to individuals owning Bonds, the Trustee shall record the Social
Security number of such Bondholders and, as to corporate, partnership, trust or estate owners of
Bonds, the federal tax identification number of such Bondholders, The information required to
be kept by the Trustee hercunder shall be maintained for four years after the expiration of the
term of the Bonds.

(b)  Any co-Registrar designated under Section 11.02 hereof, acting as Registrar under
this Bond Resolution, shall supply the Trustee, acting ns Registrar, with all information in its
possession which is required to be kept by the Trustee hereunder within five days of receipt
thereof by such co-Registrar,

Section 3.14. Dook Enfry Registration. The Administration and the Trustee may enter
into such agreements as may be necessary to provide for registration of the Bonds in book-entry
form, with or without the issuance of bonds, certificates or other writings evidencing the
ownership thereof. Notwithstanding the foregoing, the Trustce shall not promulgate any change
in the form of the Bonds as permitted under Section 2.04 or initiate any book-eftry registration
program with respect to the Bonds unless it shall have received an opinion of Bond Counsel to
the effact that such change in form of the Bonds or initiation of a book-entry system of
registration will.not adversely affect the exclusion of interest on Tax-Exempt Bonds from gross
incorne for federa! income tax purposcs,

In the event that the Trostee, with the consent of the Administration, initiates a book
entry registration systemn to be maintained by The Depository Trust Compeny (“DTC"), the
Authorized Officer and the Trustee shall execute and deliver to DTC any representation letters or
other agreements then required by DTC in order to qualify the Bonds for registration in DTC
book-entry form. Notwithstanding any other provision of this Bond Resolution, during any
period in which Bonds are mzintained pursuant to a book entry registration system maintained by
DTC, principal, premium, if any, and interest payments on the Bonds may be payable to Cede &
Co., as nominee of DTC, or to DTC's registered assigns, as the registered owner of the Bonds, (i)
in immediately available funds {to the extent that the Truste¢ has immediately available funds)
on each day on which the principal of or premium or interest on tie Bonds is due as set forth in
this Bond Resolution and in the Bonds, and (i) in immediately available funds (to the extent that
the Trustee has immediately available funds) on each day on which the redemption price of
Bonds is to be paid as set forth in this Bond Resolution and in the Bonds, Such payments may
be paid to the offices of DTC to be set forth in, or to be established in zccordance with, the
representation letters, The Authorized Officer and the Trustee are hereby authorized [o agree to
any different manner for the payment of interest, premium, if any, or principal which is
determined in accordance with the representation letters, Transfer or crediting of the appropriate
principal, premjum, if any, and interest payments to DTC’s participants will be the responsibility
of DTC, and transfer and crediting of principal, premium, if any, and interest payments to the
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beneficial owners of the Bonds or their nominees will be the responsibility of DTC's
participants, Transfers of beneficial ownership of the Bonds will be effected on the records of
DTC (and its participants} pursuant to rules and procedures established by DTC. Any mandatory
tender of Boends shall be effected in accordance with the procedure to be set forth in the
represceatation letters, notwithstanding any provision in this Bond Resolution to the contrary.

The Administration may replace any depository for the Bonds pursuant to 2 book-eniry
registration system established in accordance with this Section if (i) an Authorized Officer
determines that such depository is incapable of discharging its duties with respect to the Bonds,
or that the interest of the beneficial owners of the Bonds might be adversely affected by the
continuation of such book-entry system, or (i} such depository detzrmines not to continue to act
as a securities depository for the Bonds or is no longer permitted to act as a securities depository
with respect to municipal securities such as the Bonds. Notice of such determination shajl be
given to such depository and to the Trustec not less than 30 days prior to any such determination,
n the event that a substitute depository is selected or replacement Bonds are to be issued in
certificated form in accordance with the provisions' of this Section, provided the person then
acting as depository for the Bonds shail advise the Trustee and the Administration of the identity
and addresses of each of its participants and, if available, the beneficial owners of the Bonds, the
Trustee shall notify depository participants and (to the extent that it has been provided with the
identity and addresses of the beneficial owners of the Bonds) the beneficial owners of the Bonds
by mailing appropriate notice to such depository or directly to such depository participants or
beneficlal owners, a3 appropriate in light of the nnture of the book-entry registration system then
in effect,

The Administration may issue replacement Bonds to a substitute securities depository, to
participants of a securitics depository to be replaced or to beneficial owners of the Bonds
properiy identified by such participants, provided that:

(a) In the event that the Administration determaines to issue replacement Bonds to a
replacement securities depository, the 'securities depository to be replaced shail have
returned the Bonds registered in the name of such depository or its nomninee, together with
appropriate records of such depository or capies thereof showing the interests of ils
participants in the Bonds as of a reasonably current date, on or before the date replacement
Bonds are 10 be issued. Replacement Bonds issued to a replacement securities depository
shall have the same terms, form and content as the Bonds initially registered in the name of
the securities depository to be replaced or its nominee except for the name of the record

owner thereof.

(b} In the event that replacement certificated Bonds are to be issued to participants or
1o beneficial owners of the Bonds, such securities depository to be replaced shall have
provided to the Trustee a listing showing the participanis’ interest in the Bonds as of a
reasonably current date, The Administration shall promplly thereafter provide replacament
Bonds registered in the name of such participants as their interests appear in the list
provided by such depository to the Trustee. To the extent that participants request the
Trustee to authenticate replacement Bonds in the name of a beneficial owner, the
Administration, upon timely notification and with adequate identification of such beneficial
owners, shall issue replacement Bonds in the names of such beneficial owners,
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Replacement Bonds issued to paniicipants or to beneficial owners shall be in such
denominations, shall be payable as to principal and interest on the same dates as the Bonds
by check or draft maited 1o each registered owner at the address of such owner as it appears
on the bond register maintained by the Trustee as registrar and shall be in fully registered

form. ‘

{c) The Administration may establish necessary record dates for the replacement
certificated Bonds,

Any securities depository selected in accordance with this Section and each of its
participants and the beneficial owners of the Bonds, by their acceptance of the Bonds agree that
the Administration and the Trustee shall have no liability for the failure of any such securities
depository which may be selected as hereln provided to perform its obligations to the participants
and the beneficial owners of the Bonds, nor shall the Administration or the Trustee be lable for
the feilure of any participant or other nominee of the beneficial owners to perform any obligation
the participant may incur to a beneficial awner of the Bonds and that the Trustee shall have no
fiduciary duties to such depository, participants or beneficial owners.

Sectior 3.15. Qualified Hedpes. The Administration may, to the extent from time (o
time pepnitted by law, enter into Qualified Hedges, provided (i) the Administration has first
received a written determination by each Rating Agency that such Qualified Hedge would not
cause the Bonds to fail to retain the then-outstanding rating assigned thereto by such Rating
Agency and (ii) the Administration's financial advisor has provided the Administration with a
cerificate to the effect that entering into the Qualified Hedge is not expected to have a meterially
adverse effect on the interests of Bondholders, The Administration's cbligation to pay any
amaunt under any Qualified Hedge may be secured by a pledge of, and a lien on, Revenues ona
parity with the lien secoring lhe Parity Obligations (a “Parity Hedge Obligation™), or may
constitute a Subordinate Contract Obligation, as determined by the Administration in the Series
Resolution authorizing the related issue of Bonds or in a Supplemental Resolution, Sajd Serdes
Resolution or Supplemental Resolution must characterize each component of such Parity
Obligation as either Parity Principal or Parity Interest, Parity Hedge Obligations shall not
include any payments of any termination fees (including Terrnination Payments} or other fees,
expenses, indemnificasion or other similar obligations to a Panty to a Qualified Hedge, which
payments shall be Subordirate Contract Obligations,

ARTICLE }V
REDEMPTION OF BONDS

Section 4.01. Procedure and Prices. The Bonds of any Seres which are redeemable
prior to maturity shall be subject to redemption by or on behalf of the Administration prior to
maturity, upon receipt by the Trustee of instmetions of an Authorized Officer referred 10 in
Section 4.02, receipt by the Trustee of a Cash Flow Certificate, if required pursuant to Section
6.13(b), and upon the giving of notice, all to such extent, through application of such moneys, at
such time or times, in such order and on such other terms and conditions as shall be provided by
this Bond Resolution and the applicable Series Resolution and in all cases, at a price equal to the
principal amount of each Bond or portion thereof to be redeemed, plus such redemption premium
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(if any), as shall be get forth in said Bonds and applicable upon such redemption, together with
interest accrued to the redemption date,

Section 4.02. Selection of Bonds to be Purchased or Redeemed. Any Bonds to he
purchased or redeemed by the Trustee, except pursuant to a Sinking Fund Installment, shall be
 purchased or redeemed by the Trustee anly upon receipt by the Trustee of instructions from an

Authorized Officer determining the following: .

(a) the Series of Bonds to be purchased or redezmed in whole or in part;

(b) the marurities within such Series from which Bonds are to be purchased or
redeemed,;

(¢} the principal arnount and maximum price of Bonds within such maturities to be
purchased or redeemed;

{d) the amount, if any, to be transferred from other moneys of the Administration to
pay applicable redemption premiums or purchase prices; and

(e) if any of the Bonds 10 be purchased or radeemed, as designated in clauses (2} and
(b) above, are Term Bonds, the years in which Sinking Fund Installments are to be reduced
and the amount by which the Sinking Fund Instaliments so determined are to be reduced,
provided that the aggregate of such reductions in Sinking Fund Instaliments shall equal the
aggregate principal arnount of Term Bonds to be purchased or redeemed,

If required pursuant to Section 6.13(b)(i} or (viii), the Administration shall provide to the
Trustee a Cash Flow Certificate taking into account the proposed redemption of Bonds,

The Administration shall give written notice to the Trustee of its election to redeem
Bonds and of the proposed redemption date at least five Business Days prior to the date notice of
such redemption is required to be given in accordance wilh the applicable Series Resofution, or
at such later date as shall be acceptable to the Trustee. If the required notice of redemption shall
have been given, the Administration covenants that it will, prior to the redemption datc (or, in the
case of any proposed redemption date contingent upon the receipt of moneys by the
Administration, any later date to which the redemption may be postponzd), pay to the Trustee an
armount of cash which, in addition to any other moneys available therefor held by the Trustee,
will be sufficient to redeem at the redemption price thereof, plus interest accrued to the
redemnption date, all of the Bonds which are to be redeemed,

Section 4.03, Selection of Bouds to be Redeemed by Lot. Unless otherwise
specifically provided in the Series Resolution, in the event of a partial redemption of Bonds of
like Series and maturity, the Trustee shall select Bonds for redemption by lot or in such randam
manner of selection as the Trustee shall determine. In the case of a Bond having a denomination
greater than the minimum Authorized Denomination, such Bond shall be treated as multiple
Bonds of the minimum Authorized Denomination in the number obtained by dividing the
denomination of such Bond by the minimum Authorized Denomination, and one or more
portions of such Bond may be selected for redemplion, If the entire principal amount of the
Bonds of like Series and maturity to be redeemed in part are held as a single registered Bond, the
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Trustee may notify the holder of such Bend of the portion therecf 10 be redeemed without
selecting such portion by lot ¢r in another random manmer. For the purposes of this Section,
Bonds or portions of Bonds which have theretofore been selected by lot for redemption shall not
he deemed Cutstanding.

Section 4.04, Notice of Redemptlon. (a) When the Trustee shall be required or
authorized, or shall receive notice from the Administration of its elaction pursuant to Section
4.02, to redeern Bonds, the Trustee shall, in accordance with the terms and provisions of the
Bonds and of this Bond Resolution and the applicable Series Resolutions, select the Bonds to be
redeemed and shall give notice, in the name of the Administration, of the redemption of Bonds,

(b} The notice of redemption shal} contain the following information: (i) the issue of
Bonds being called for redemption and its date of issue, {if) the redemption date, (iit} the
redemption price of the Bonds being called for redemption, (iv) the numbers, maturity dates,
interest rates, CUSIP numbers und any other distinguishing marks of the Bonds being called
for redemption, (v) the portions of any Bond to be redeemed (if any Bond is to be redeemed
in part), (vi} a statement that the Bonds will not bear interest after the redemption date, (vii)
the publication date of the redemption notice, (viii) the place or places where the redemption
price is payable, (ix) the name and address of the Trustze and any other paying or
redemption agent, and (x) any other information with respect to ths Bonds being called for
redemption, as determined by the Trustee or the Administration; provided, that any error in
or the omission of any such information shall not affect the validity of any such notice.

Such notice may be given before the Administration has the moneys on deposit in any
fund or account to pay the redemption price of the Bonds being called for redemption and may
also state that redemption of the Bonds is contingent upon the timely receipt of such moneys by
the Administration. If redemption of the Bonds is contingent upon the receipt of moneys to be
used to pay the redemption price of the Bonds to be redeemed and such moneys are not timely
received to effect redemption on the anticipated. redemption date, such redemption may be
cancelled or postponed until one or more dztes when the moneys are actually received, and, in
the event of such a postponement, no further notice of redemption need be given.

(e)  Such notice shall be given to the owner of any Bond, 2l or a partion of which is
to be redeemed, at such owner’s last address, if any, appearing upon the registry books;
provided, that the giving of notice with respect to any Bond shall not be a condition
precedent to, and faflure to give such notice, or any defect therein, with respect to any Bond
shall not affect the validity of any proceeding for the redemption of any other Bond of such
Series or any gther Series, ‘

(d) Such notice shal} be given not less than fifteen-days before such redemption date;
provided, howaever, the Admdnistration may provide in sach Series Resolution a different
period or periods for the giving or publication of redemption notice for the Series of Bonds
authorized by such Series Resolution, and may provide for redemption of such Series of
Bonds with no prior notice to Bondholders,

Section 4.05. Payment and Canceliation of Redeerned Bends, (a) Notice having been
given in the manner provided, in Section 4.04, the Bonds or pottions thereof called for
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redemption and specified in said notice shall become due and payable on the redemption date
specified in said notice at the redemption prices thereof applicable on such date, plus unpaid
intereat on said Bonds or portions thereof sccrued to such date, and, except as otherwise
provided in a Series Resolution, upon presentation and surrender thereof at the place or places
specified in said notice together with a written instrument of transfer duly executed by the owner
thereof or by such owner’s attorney duly authorized in writing, said Bonds or portions thereof
shall be paid at the applicable redemption prices, plus unpaid interest on said Bonds or portions
thereof accrued to such date, [If there shall be so called for redemption Jess than =l of a Bond,
the Administration shall execute and cause to be delivered, upon the surrender of such Bond ta
the Trustee, without charge to the owner thereof, for the unredeemed halance of the principal
amount of the Bond so surrendered, ot the option of the owner thereof, Bonds of like Series,
designation, interest rate and maturity,

If, on such redemption date, money for the redemption of all the Bonds or porticns
thereof of eny like Series and maturity to be redeemed, together with interest thereon accrued
and unpaid to such date, shall be held by or on behelf of the Trustee so as to be evailable therafor
on such date, and if notice of redemption thereof shall have been given as aforesaid, then from
and after such redemption date, interest (or, in the case of Capital Appreciation Bonds or
Deferred Income and Appreciation Bonds, the Accreted Amount) on the Bonds or portions
thereof of such Series and maturity so called for redemption shall cease to acerue and become
_payzble, and said Bonds or portions of Bonds shall no longer be considersd Outstanding

hereunder. All money held by or on bzhalf of the Trustee for the redemption of particular Bonds
shall be held in trust for the account of the holders of the Bonds so to be redeemed. All Bonds
redeemed or purchaszed in lieu of redemption in accordance with the provisions of this Bond
Resojution shall be cancelled by the Trustee,

(b} Notwithstanding the provisions of subsection (a) above, the Administration may -
enter into an agreement with an owner of any Bond having a denomination greater than the
minimum Authorized Denomination providing that such owner is autherized to effect a
reduction in the face amount of such Bond by making a notation on the face thereof in liey
of surrendering such Bond to the Trustae for cancellation and the {ssuance of 2 new bond or
bonds in the amount of the unredeemed portion thereof in accordance with subsection (a)
sbove, If the Administration and an owner enter into such an agreement, the records of the
Trustee shall be conclusive in determining the outstanding principal amount of the Bonds
affected by the agreement, notwithstanding the failure of the owner to make &ny notation on
such Bonds of the redemption of a portion thereof, and shall be binding upon the owner, any
heirs, successors or sssigns, or any transferce or purchaser of such Bonds., If the
Administration enters into such an agreement with an owner of the Bonds, then 2 notation as
to the effect théraof may be inserted into the form of the bonds delivered to such owner,

Section 4.06. Purchase of Baonds. (a) The Administration may purchase or caus¢ to be
purchased any Bonds of any particular Series or mattrity in lisu of redemption of such Bonds (in
which event tny Bonds so purchased shall be cancelled as provided in Sections 3.12 and 4.05) or
for any other purpose pursuant to written instructions given by the Administration to the Trustee,
provided that, if the purchase price of any Bonds exceeds the then applicable Redemption Price
and accrued interest to the date of purchase, such written instructions shall be accompanied by a
Cash Flow Certificate which takes into account any redemption or canceilation of Bonds so
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purchased. Such purchases shall be made in such manner as directed by the Administration, The
Administration or the Trustee shall pay the purchase price of such Bonds together with acerued
interest thereon from such funds as may be available therefor pursuant to this Bond Resolution,
any applicable Series Resolution, or as otherwise may be made available by the Administration.

" (b) The Administration'may provide in any Series Resolution for the purchase of any
Bonds of such Series in such order and amount as the Administration may determine,
including, without }mitation, any Bonds lo be redeemed. The purchase price of any Bonds
50 purchased shall be paid from such sources as shall be designated in the applicable Series
Resclution and from any other moneys made available by the Administration.

(e)  The Administration may from time to time in its discretion invite tenders for sale
of Bonds to the Administration or & person designated by the Administration, either by
public offer or private invitation, at such prices or bidding procedure as may be determined
by the Administration. Such tender Invitations may be made in lieu of redemption of Bonds
or for any other purpose.

ARTICLE V

FUNDS AND ACCOUNTS;
APPLICATION OF BOND PROCEEDS AND REVENUES

* Section 5.01. Establishment of Funds and Aceounts. (z)} The following funds and
focounts are established:

(1) Bond Proceeds Fund;

(2) Revenue Fund;

(3) Redemption Fund;

(4) Debt Service Reserve Fund;
&) Collaterz] Reserve Fund; and
(6) Acquired Development Fund.

(b} All such funds and accounts shafl b held nnd maintained by the Trustee and shall be
identified by the Administration and the Trustee according to the designations herein
provided in such manner as to distinguish such funds and accounts from the funds and
accounts established by the Administration for any other of its obligations. The
Administration may establish accounts and snb-accounts within each fund and account to
the extent consistent with this Bond Resolution and such other funds or accounts as may be
authorized pursuant to a Supplemnental Resolution, The Trustee need not establish or create
any fund or account until such time &s moneys or Permitted Investments are to be credited to
or deposited into such fund or account. All monies or securities held by the Trustee pursuant
to this Bond Resolution or a Supplemental Resolution shall be held in trust and applied only
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in accordance with the provisions of this Bond Resolution, the applicable Supplemental
Resolution, the Act and other applicable law,

(c) The Administration may at any time direct the transfer of moneys or Permitted
Investments between or among any fund or account created pursvant to this Bond
Resolution, provided such transfers are otherwise in accordance with the provisions of this
Bond Resolution. The Administration may, but is under no obligation to, ar any time deposit
or cause to be deposited into any fund or acccunt hereunder moneys from any source,
including, without limitazion, funds of the Administration.

Section 5.02, Bond Proceeds Fund. (a) There shall be deposited from time to time in
the Bond Proceeds Fund any proceeds of the sale of Bonds representing principal, premium or
cther amounts required to be deposited therein pursuant to this Bond Resolution and any
Supplemental Resclution or Series Resolution and any other amounts determined by the
Administration to be deposited therein from time to tfime. Upon the issuance, sale and delivery of
any Series of Bonds pursunnt to this Bond Resolution, the Administration shall establish on the
books of the Administration a separate account within the Bond Proceeds Fund for each Series of
Bonds. Each payment from the Bond Proceeds Fund shall be charged to the appropriate account
of the Bond Proceeds Fund on the books of the Administration.

{b) Amounts in the Hond Proceeds Fund shall be expended only: (i} to finance one or
more of the purposes authorized by this Bond Resolution; (ii) to pay Cost of Issuance; (iii)
to pay principal of and interest on the Bonds when due, in accordance with subsection (d) of
this Scction, to the extent amounts in the Revenue Fund are insufficient for such purpose;
(iv) to purchase or redeem Bonds in accordance with subsection (e) of this Section; (v} to
pay, purchase or redeemn bonds, notes or ather obligations of the Administration or any other
entity in accordance with subsection (f) of this Section, {vi) for any other use or purpose
permitted by the spplicable Series Resolution and the Act, and (vii) if so provided in &
Supplemental Resolution, to reimburse a Credit Facllity Provider or Credit Enhancer for
amounts paid or obtained under a Credit Facility or Credit Enhancement for any of the
purposes described in clauses (i), (iv), (v) or (vi) of this paragraph (b).

{c} The Trustec shall pay out and permnit the withdrawal of amounts on deposit in the
Bond Proceeds Fund at any time for the purpose of making payments pursuant to clause (i)
or {ii} of paragraph {b) of this Section, but only upon receipt of:

(1) a written requisition setting forth each amount to be paid, the person or persons
to whom such payment is to be made (which may be or include the Administration) and

the purpose of each such payment; and

(2) acedificate of an Authorized Officer identifying such requisition and stating that
(A) the amount to be withdrawn from the Bond Proceeds Fund pursuant to such
requisition is a proper charge thereon, (B} if such requisition is in connection with the
financing of a Loan, including construction advances therzon, such Loan complies with
the provisions of this Bond Resolution, and (¢} the amount of all payments theretofore
or thereupon made by the Administration does not exceed the amount necessary to
finance the purpose of such payment.
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(d) At least one day prior to each Interest Payment Date or any other date when
principal or premium is payable on any of the Bonds, an Authorized Officer shali deliver to
the Trustee instroctions setting forth the amounts necessary and available to pay the
principal of and interest on the Bonds from the amount on deposit in the Bond Proceeds
Fund, after giving effect to the actual and expected application of amounts therein o the
financing of the purposes for which Bonds were {ssued as of the date of such certificate, the
ainount on deposit for such use in the Revenue Fund and any other amount available for
such use pursuant to 4 Supplemental Resolution, On each Interest Payment Date or date
when principal or premium is payable on any of the Bonds the Trustee shall transfer the
amounts so stated to the Revenue Fund.

() At any time the Administration may direct the Trustee in writing to transfer
amounts in the Bond Proceeds Fund nat required for the financing of the Administration’s
purposes to the Redemption Fund or to apply such amounts directly to the redemption,
purchase or retirement of Bonds in accordance with their terms and the applicable provisions
of Article TV,

(fy  If so provided in a Series Resolution, the Administration may direct the Trustee in
writing ta transfer amounts in the Bond Proceeds Fund to fund the payment, purchase or
redemption of bonds, notes or other cbligations, which may include interest thereen,
theretofore issued by the Administration or any other entity upon receipt by the Trustee of a
written requisition setting forth (i) the issue of bonds, notes or other obligations with respect
to which the transfer is to be made, and (ii) the amount of the transfer.

Section 5,03, Revenue Fond, (a) The Administration shall cause all Revenues to be
deposited promptly with the Trustee in the Revenue Fund, There shall also be deposited in the
Revenue Fund any other amounts required to be deposited therein pursuant to this Bond
Resolution or any Supplementzl Resolution or any other funds from any source directed to be
depasited therein by the Administration.

(b) The Trustee shall pay out of the Revenue Fund:

(i) on or before each Interest Payment Date or other date or dates on which
the following obligations are payable, the amounts required for the payment of Parity
Interest, Principal Installments or Sinking Fund Installments, if any, related to Pazity
Bonds, and principal payments on ather Parity Qbligations, and

(i) on or before the Redemption Date or date of purchase, the amounts
required for the payment of premium, if any, and accrued interest on outstanding
Parity Bonds to be redeemed or purchased on such date unless the payment of such
accrued interest shall be otherwise provided for,

and in each such case, such amounts shall be applied by the Trustee to such payments; provided
that if, pursuant to a Supplemental Resolution, amounts obtained under a Credit Facility, Credit
Enhancement or Qualified Hedgs are to be used to meke the payments referred to in this
paragraph, then amounts in the Revenue Fund which would -have otherwise been used to make
such payments may be applied to reimburse the Credit Facility Provider, Credit Enhancer or
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Qualified Hedge Provider, as applicable, for the amounts so obtained, all in accordance with
such Supplemental Resolution.

{c)  Any amount accumulated in the Revenue Fund up to the unpaid bajance of each
Sinking Fund Instaliment mey, and, if so directed in writing by the Administration, shall, be
applied by the Trustee prior to the fifth day preceding the date the Trustee is required to give
notice of redemption of Bonds pursusant to such Sinking Fund Installment: (i) to the
purchase of Bonds of the maturity for which such Sinking Fund Installment was established,
in accardance with the provisions of Section 4,06, or {ii) to the redemption of such Bonds, if
then redeemable by their tenms, at the Redemption Prices referred to above; provided that if,
pursuant tc a Supplemental Resolution, amounts obtained under a Credit Facility, Credit
Enhancemnent or Quaiified Hedge are to be used to make the purchases yeferred to in this
paragraph, then amounts in the Revenue Fund which would have otherwise been used to
make such purchases may be apptied to reimburse the Credit Facility Provider, Credit
Enhancer or Qualified Hedge Provider, as applicnble, for the amounts so obtained, all in
accordance with such Supplemental Resoluticn.

{d) Except as otherwise provided in an applicable Supplemental Regolution, upon the
purchase or redemption of any Bond pursuant to subsection {c) of this Section, an amount
equal to the principal amount of the Bonds so purchased or redeemed shali be credited
toward the next Sinking Fund Installment thereafter to become due with respect to the
Bonds of such maturity and the amount of any excess of the amounts so credited over the
amount of the next Sinking Fund Installment shall be credited by the Trustee against future
Sinking Fund Installments in direct chronological order, unless otherwise imstructed in
writing by an Authorized Qfficer at the time of such purchase or redemption. Any such
instructions shall be given in such manner zs, in the best judgment of the Administration,
shall provide for the payment of the Sinking Fund Installments thereafter to become due
from the remaining Revenues to be derived in connection with the Loans and any other
Revenues expected to be available for such payments after considering the amounts payabie
pursuant to the Loans at such time. The porifon of any Sinking Fund Installment remaining
after the crediting thereto of any such amounts and of any amounts to be credited thereto as
provided in Section 5.04(¢) {or the original amount of any such Sinking Fund Installment if
no such amounts shall have been credited toward the same) shall constitute the unsatisfied
balance of such Sinking Fund Installment for the purpose of calculating Sinking Fund
Installments due on a future date.

()  As soon as practicable after the fifth day preceding the date the Trustee is required
to give notice of redemption of Bonds pursuant to any Sinking Fund Installment, the Trustee
shall proceed to select and call for redemption pursuant to Article IV, on such due date,
Bonds of the maturity for which such Sinking Fund Installmen: was established in such
amount as shall be nccessary to complete the retirement of a principal amount of Bonds
equal to the unsalisfied balance of such Sinking Fund Installment, The Frustee shall so call
such Bonds for redemption whether or not it then has monies in the Revenue Fund sufficient
to pay the appliceble Redemption Frice thereof on the Redemption Date. The Trustee shall
pay out of the Revenue Fund the amount required for the redemption of the Bonds so called
for redemption, and such amount shall be applied by the Trustee to such redemption;
nrovided that if, pursuant to a Supplemental Resolution, amounts obtained under 2 Credit
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Facility, Credit Enhancement or Qualified Hedge are to beused to make the payments
referred to in this parpgraph, then amounts in the Revenue Fund which would have
otherwise been used to make such payments may be applied to reimburse the Credit Facility
Provider, Credit Enhancer or Qualified Hedge Provider, as applicable, for the amounts so
obtained, all in accordance with such Supplemental Resolution.

(6  On cach Interest Payment Date, following the payments made in accordance with
subsection (D) above, and subject to the requirements and priorities set forth in any
applicable Series Resolution authorizing a Series of Bonds, the Trustee shall transfer from
the Revenue Fund:

(i)  first, an amount equal {0 the amount necessary io be transferred o the
Debt Service Reserve Fund for each Series of Parity Bonds in order that the amount
on deposit therein be equal to the Debt Service Reserve Requirement {or such jesser
amount as may be available), '

{iiy second, to the Bond Proceeds Fund, suck amount as the Administration
determines is required to finance the purposes or uses described in Section 5.02(b},
as evidenced by a certificate of an Avthorized Officer,

(iif} third, if so directed by the Administration, to the Trusiee, an amount equal
to the Trustee's unpaid fees and expenses,

(iv)" fourth, if so directed by the Adminisiration, to any Credit Facility
Providers, Credit Enhancers or Qualified Hedge Providers an amount equal to any
fees due and owing to such Credit Facility Providers, Credit Enhancers or Qualified
Hedge Providers,

(v} fifth, to the Administration, an amount equal to any Operating Expenses,
to the extent unpaid,

(viy sixth, to the entitiss providing Permitted Invesiments with- respect to the
funds and accounts or any arrengements or agreements with respect thereto, amounts
equal-to the fees due and payable on or before the next succeeding Interest Payment
Drste to such entities, as designated in a certificate of an Authorized Officer, provided
that the transfers made pursuant to the foregoing clauses (i) through (v} shall be
consistznt with the most recent Cash Flow Statemnent or Cash Flow Certificate,

(vii) seventh, interest on Suberdinate Contract Obligations, Principal
Installments or Sinking Fund Installments, if any, related to Subordinate Bonds, and
principal paymesnts or other amounts (including Termination Payments) due under,
other Suberdinate Contract Obligations, and

(viii) eighth, an amount equal to the amount necessary te be transferred 1o Debt
Sarvice Reserve Fund for each Series of Subordinate Bonds in order that the amount
on deposit therein be equal to the Debt Service Reserve Requirement {cr such lesser
amount as may be available),
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If the amounts to. be transferred pursuant to the foregoing clauses (ii) through (v} are
greater than permitted by the most recent Cash Flow Statement or Cash Flow Certificate, such
greater amounts may be transferred wpon the receipt by the Trustee of a new Cash Flow
Statement or Cash Flow Centificate taking such increased transfers into account. At any time
after the transfers described in (i) through (viil) above have been made, except as otherwise
provided in a Scries Resolution, the Administration may upon the wiitten request of an
Authorized Officer and vpon filing with the Trustee of a Cash Flow Statement or a Cash Flow
Certificate pursuant to Section 6.13, withdraw free and clear of the lien of this Bond Resolution
any amount remaining in the Revenue Fund,

{r) Notwithstanding any other provision of this Section, the Trustes may at any time
make transfers from the Revenue Fund, upon the written direction of an Authorized Officer, to
the Redemption Fund for the purposes of such fund, No such transfer shall be made, however,
unfess there is on deposit in the Reverue Fund after such transfer an amount equsl to the Debt
Service necrued on all Outstanding Bonds, and any amounts accrued on Parity Obligations and
Suhordinate Contract Obligations, gs of the date of such transfer.

(h) Notwithstanding ony other provision of this Section, no payments shali be
required to be made into the Revenue Fund so long as the amount on deposit therein shall be
sufficient to pay all outstanding Bonds {including the Sinking Fund Installments for the
retirement theraof) Parity Obligations, and Subordinate Contract Obligations in accordance with
their terms, and any Revenues thereafter received by the Administration may be applied to any
lawful purpose of the Administration free and clear of the pledge and lien of this Bond

Resolution.

§)) The Administration reserves the right to transfer any legally available funds,
including, without limitation, proceeds of Refunding Bonds, to the Twmstee for credit to the
Revenue Fund to pay all or a portion of scheduled principal or interest payments on any Loan, to
cure or avert a default on any Loan, or to make any payment of principal, premium, intersst or
Sinking Fund Installment with respect to any or all of the Bonds. The Administralion shall be
entitled to recover from the Borower any amounts so advanced, together with interest thereon at
the rate payable on the Loan, or to enforce its right to such recovery under the Loan,

Section 5.04. Redemption Fund. (a) The Trustee shali credit to the Redemption Fund
all Recovery Payments, transfers in cornection therewith under Section 5,05, transfers pursuant
to § 5.03(g), amounts transferred from the Bond Proceeds Fund and any other amounts provided
by the or on behalf of Administration (including, without limitation, proceeds of refunding bonds
ar other obligations); each of which shall be used and applied, as directed by on Authorized
Officer, to any of the following purposes; (i) to provide additional funds to the Bond Proceeds
Fund for an increase in the amount of a Loan authorized by the Administration or for new Loans
ta be made, purchased or financed by the Administration, {ii) for the purchase or redemption of
Dutstanding Bonds os directed by an Authorized Officer, or (iii) for transfer (o the Revenve Fund
of amounts included in a Recovery Payment representing interest on a Loan; provided that on the
first day of each month while any Recovery Payment or amount transferred from the Bond
Proceeds Fund is held in the Redemption Fund, the Trustee shall, if directed by an Authorized
Officer, transfer from the Redemption Fund to the Revenue Fund the scheduled monthly
payment of principal of the Loan with respect to which the Recovery Payment was received or ta
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which the Loan was to be made. Upon the direction of an Authorized Officer, the Trustee shall
trangfer any excess funds then held in the Redemption Fund to the Revenue Fund,

{b) The Administration may authorize the increase of any Loan or the making or
purchasing of a new Loan, as contemplated in paragraph (a) of this Section, and for such
purpose, may approprizte any money at the time available in or transferred to the Redemption
Fund in accordance with the provisions of this Aricle, except as provided in paragraph (a) of this
Section, to the Bond Proceeds Fund for disbursement pursuant ta Section 5.02(c). Upon receipt
of a direction from an Authorized Officer, the Trustee shall withdraw from the Redemption Fund
and deposit the amount authorized into the Bond Proceeds Fund as designated by the Authorized

Officer.

{c} Upon receipt of the instmuctions from an Authorized Officer referred to in Section
4,02, the Trustee shall 2pply money in the Redemption Fund not otherwise applied in accordance
with paragraphs {&) and (b) of this Section to the purchase of Bonds so designated at the most
advantageous price obtainable with due diligence in accordance with Section 4.06. Bonds not so
purchased may be redeemed at & Redemption Price determined by Series Resolution at the time
and in the manner provided in Article IV, Bonds shall not be purchased pursuant to this
paragraph from money to be applied to the redemption of Bonds on a redemption date during the
period beginning on the fitth day preceding the date notice of redemption is to be given by he
Trustee as provided in the applicable Series Resolution and ending on such redemption date,

(d) If required pursuant to Section 6.13(b}, the Administration shall provide to the
Trustez a Cash Flow Centificate taking intg account the proposed transfers or uses of moneys
held in the Redemption Fund for the purposes described in subsection (2) above.

(e) Notwithstanding anything to the contrary contained in this Section, if, pursuant to 2
Supplemental Resolution, amounts obtained under & Credit Faciiity are to be used to purchese or
redeem Bonds, then amounts in the Redemption Fund which would otherwise have been used for
such purposes may be applied to reimburse the Credit Facility Provider for the amounts so
obtained, all in accordance with such Supplementat Resolution.

Section 5.05. Debt Service Reserve Fund, (8) There shall be deposited into the Debt
Service Reserve Fund all moneys or Cash Equivalents required to be deposited therein pursuant
to this Bond Resolution and any Supplemental Resolution and any other amounts received and
determined to be deposited therein by the Administration, In connection with the issuanee of
Refunding Bonds, the Administration may direct that any moneys, Cash Equivaleats or
Permiited Investments deposited or held in the Debt Service Reserve Fund with respect to the
Bonds to be refunded shall be credited against the Debt Service Reserve Reguirement with
respect to the Refunding Bonds,

{b) If moncys in the Revenue Fund are insufficient to provide for the payment when due
of any Principal Installment, interest on the Bonds or any Sinking Fund Instaliment, the Trustee
shall withdraw from the Debt Service Reserve Fund and pay into the Revenue Fund the amount
of the deficiency then remaining, The Trustee shall notify the Administration in writing prior tc
eny such withdrawal from the Debt Service Reserve Fund.
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(c) In the event of the anticipated purchase or redemption of Bonds as a result of a
Recovery Payment in conncction with a Loan, the Trustee shall, if so directed by an Authorized
Qfficer, withdraw from the Debt Service Reserve Fund and credit to the Revenue Fuad or the
Redemption Fund, as directed by the Administration, an amount equal to the reduction of the
Debt Service Reserve Requirement attributable to such redemption or purchase,

(d} Any balance in the Debt Service Reserve Fund in excess of the Debt Service Reserve
Requirement, may, at the dirccgion of an Authorized Officer, be withdrawn from the Debt
Service Reserve Fund and credited by the Trustee to any other fund,

{e) The amount of the Debt Service Rescrve Requirement may be reduced upon receipl
by the Trustee of @ Cash Flow Certificate tzking into account such reduction and confirmation
from each Rating Agency that such reduction, in and of itself, will not cause or result in a
reduction of the rating or ratings on the Bonds in effect immediately before such reduetion. Upon
such reduction in the Debt Service Reserve Requirement, any moneys in the Debt Scrvice
Reserve Fund in excess of the Debt Service Reserve Requirement, may, at the direction of an
Authorized Officer, be withdrawn frem the Debt Service Reserve Fund and credited by the
Trustee to any other fund,

{f) Notwithstanding anything to the contrary contained in this Section, if, pursuant to a
Suppiementzl Resolution, amounts obtained under a Credit Facility, Credit Enhancement or
Qualified Hedge are to be used to pay the Principal Instaliments of and interest on Bonds, then
amounts in the Deht Service Reserve Fund which would otherwize have been used for such
purposes may be applied to reimburse the Credit Facility Provider, Credit Enhancer or Qualified
Hedge Provider for the amounts so obtained, all in accordance with such Supplemental
Resoiution. .

[(g) Notwithstanding anything in this Bond Resolution to the conirary, if the amount of
moneys or Permitted Investments held in or to the credit of the Debt Service Rescrve Fund falls
below the amount of the Debt Service Reserve Requirement, the Administration shall not be
required to deposit additional moneys into the Debt Service Reserve Fund except in accordance

with Section 5.03(f).

Section 5,06, Collateral Reserve Fund. {a) Moneys or Cash Bquivalents shall he
deposited into the Collaterz] Reserve Fund in accordance with the requirements of a Series
Resolution or a Supplemental Resolution, which may establish terms, conditions and provisions
relating to the funding of the Collateral Reserve Fund, disbursement of moneys or Cash
Equivalents from such fund, and maintenance of moneys or Cash Equivalents required to be held
in such fund with respect to either a Series of Bonds or generally. The amount of moneys or
Cash Equivalents required to be held in the Collateral Reserve Fund may be reduced upon
recelpt by the Trustze of a Cash Flow Certificate taking into account such reduction, which Cash
Flow Certificate shall also state that such reduction, in and of itself, will not cause or result in &
reduction of the rating or ratings on the Bonds in effect immediately before such reduction.

(b} Any balance in the Collateral Reserve Fund in excess of the Ccllateral Reserve
Requirement, may, at the direction of an Authorized Officer, be withdrawn from the Collateral
Reserve Fund and credited by the Trustee to any other fund.
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Section 547, Acquired Development Fund. (a) Acguired Development Receipts shall
be held by the Trustee in the Acquired Development Fund and shall be used solely for the
payment of Acquired Development Expenses; provided that any amount specified by an
Autharized Officer as not being needed to maintain the Acquired Development Expense
Requirement shall be transferred to the Revente Fund,

(b} Payments from the Acquired Development Fund shall be made upon the direction of
an Authorized Officer. Upon receipt of each such direction of an Authorized Qfficer, the Trusteg
shall pay the amount stated therein to the Administration by check.or draft or shall ajrange for
the transfer, deposit or payment of such amounts as directed by the Authorized Officer.

{c} The Administration shall maintain on its books of account o separate account within
the Acquired Development Fund for each Acquired Development, showing all disbursemeants of
money withdrawn for it from the Acguired Development Fund, and shall provide to the Trustee,
at least quarterly, a report showing in reasonable detail the expenditures for each Acquired
Development.

Section 5.08. Escrow Accounts, Escrow Payments received by the Administration or a
Servicer, whether sepsrately or as part of some other payment, shall be deposited in one or more
escrow accounts established and maintained by the Administration and shall be applied by the
Administration or such Servicer to the purpose for which such payments were received. Any
Escrow Payments received by the Trustee (except in the capacity of a Servicer), whether
separately or as part of some other payment, shall immediately be paid by the Trustee to the
Administration and applied by the Administration to the purpose for which they were received.
Moneys held in an escrow account shall not be subject to the lien of this Bond Resolution,

Section 5.09. Reporting on Funds and Accounts. At least once a month, the Trustee
shall provide to the Administration a report made by an officer or employee of the Trustee
covering all receipts and amounts as of the last day of the preceding month then credited to alt
finds and accounts established under this Bond Resolution, as well as any securities specifically
pledged or provided therefor, any investment thereof, and all disbursements made pursuant to the
provisions of this Band Resolution. The reports covering each month through its last day shall
be transinitted by the Trustee to the Administration no later than the 15th day of the following
month (or such later date acceptable to the Administration) and, upon written request of the
holders of not less than five percent in principal amount of the Bonds, to them or their agents or
representatives,

Section 5.10. Qualification of Loans. Upon original acquisition or finaneing, each
Loan shall conform to the following terms, conditions, provisions and limitations, except to the
extent, if any, that a varance therefrom is required or permitted either (1) pursuant to Credit
Enhancement of such Loan, or fii) by the Administration:

(a) Code Requirements. If the Loan is to be funded with the proceeds of Tax-Exempt
Bonds, the proceeds of the Loan must be expended solely for payment of cosis of a
Development, subject, as applicable, to the reguirements of Section 1G3(b)(4)(A) of the
1954 Code, Sections 142(d) or 143 of the 1986 Code, or any other applicable provision of
the Code.
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(b) Mortgage Lien. If the Loan is secured by a Mortgage, the Mortgage and
compiementary financing statements, if required by the Administration or any Credit
Enhancer, shall be executed, recorded and filed in accordance with law, so as to create and
constitute & valid mortgage lien on the real property and improvements constituting the
Development for which the Loan is mode. Such real property and improvements may be
held either &3 4 f2e simple or a lessehold interest,

{(¢) Title Insurance. If the Loan is secured by a Mortgage, the Administration, or the
Trustee if the Administration s the Borrower, shall be famnished a mortgagee's title
insurance policy acceptable to the Administration, or the Trustee if the Administration is the
Borrower, insuring that the Mortgage is a lien on the Development financed by the Loan
{which lien may be subject to prior liens), subject to liens for taxes and assessments and
such other Hens, encumbrances, reservations and imperfections of title as, in the judgment of
the Administration, or the Trustec if the Administration is the Borrower, do not materially
impair the vse or value of the premises or'as to which appropriate steps, in the judgment of
the Administration, or the Trustee if the Administration is the Borrower, have been taken to
secure the interest of the Administration or the Trustee.

{d} Insurance Coverage. The Administration, or the Trustee if the Administration is the
Borrower, shali receive evidence that the Development is insured against loss from fire,
casualty and other hazards as the Administration, or the Trustee if the Administration is the

Borrower, may require.

(e) Credit Enhancement. All or a portion of the L.oan mey be (but i5 not required to be)
credit enhanced in pecordance with the provisions therefor se: forth in the Series Resolution

authorizing a particular Series of Bonds,

{f) Loan Terms. The Loan shall be in an amount, bear interest 21 o rate, end amortize
over such term, ail as provided for such Loan in the most recent Cash Flow Statement or
Cash Flow Certificate (whlch terms may not be materially varied by the Administration
unless such vatiance is in accordance with the requirements or assumptions for sueh Loan ag
set forth in the most recent Cash Flow Statement or Cash Flow Certificate).

ARTICLE VI
PARTICULAR COVENANTS

Section 6.01. Payment of Bonds. The Administration ghall duly and punctually pay or

cause to be paid the principel of, premium, if sny, and interest on Bonds, &t the dstes and places
and in the manmner mentioned in the Bonds, according to the true intent and meaning thereof, and
shall pay or cause to be paid to the Trustee any part of any Sinking Fund Installments pursuant to
any provision of this Bond Resolution.

Section 6.02. Compliance with Law; No Other Charge on Bevenues, Funds or

Accounts, The Administration shall duly observe and comply with all valid requirements of any
goverunental authority relative to any part of the Program, and shall not create or suffer to he
created any lien or charge upon the Revenues, or upon the funds or accounts created by this
Bond Resolution, except the pizdge and lien created by this Bond Resolution for the payment of
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the principal of, or premium, if any, and interest on the Bonds or as otherwise permitted by this
Bond Resolution,

Section 6,03, Tax Covenant. If the Administration issues any Tax-Exempt Bonds, the
Administration shall at all times do and perform all acts and things permitted by law and
necessary or desirable in order to assure that interest on such Tax-Exempt Bonds will not be
includible in gross. income for federal income tax purposes in whole or in part,

The Administration shali apply or cause to be applied the proceeds of the Bonds in such
manner as may be contemplatad by the requirements of Section 103(b}(4)(A) of the 1954 Code,
Scction 142(d) or 145 of the 1986 Code, or any other applicable provision of the Code.

The Administration covenants that so long as any of the Bonds remain Outstanding,
moneys on deposit in any fund or account in connection with the Bonds, whether or not such
moneys were derived from the proceeds of the sale of the Bonds or from any other sources, will
not be used in a manner which will cause any Tax Exempt Bonds to be classified as “arbitrage
bonds™ within the meaning of Section 103{c) of the 1354 Code or Section 148 of the 1986 Code,
whichever is applicable.

Section 6,04, Program,

(8} The Administration shall from time to time, with all practical dispatch and in a
sound and #conomical manner consistent in gll respecis with the Act and with the provisions
of this Bond Resolution; {i) use and apply the proceeds of the Bonds, to the extent not
required by this Bond Resolution for other Program purposes, to make or purchase or
otherwise finance Qualified Loans or otherwise apply such proceeds in accordance with the
provisions and requirements of each applicable Series Resolution; (i) do all such acts and
things as are necessary to receive and collect Revenues and such payments for taxes,
insuranece and similar items as are normally escrowed by prudent mortgage servicing
institutions in the State, consistent with sound practices and principles; and {iif} -shail
diligently enforce and take all steps, actions and proceedings reasonably necessary, in the
judgment of the Administration, for the enforcement of ail tetmms, covenants and conditions
of Mortgages and Loans,

{t} The Administration covenants that it will provide by agreement with the Bomower
for each Development financed with the proceeds of a Loan such income and occupancy
requirements as the Administration determines are mnecessary or desirable to assure
compliance with the Act,

(c) The Administration covenants that it will at ail times appoint, retain, designate or
employ edequate numbers of competent personnel, agents, contractors and advisors for the
purpose of carrying out the Program and administering the provisions of and any moneys,
investments and assets held pursuant to this Bond Resolution,

Section 6,05. Covenants with Respect to Loans; Acquired Developments,

() Subject to the other provisions of this Section, the Administration shall take all
reasoneble steps, actions and proceedings it deems appropriate or necessary for the
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enforcement of all terms, covenants and conditions of Lozns made, purchased or financed by
the Administration, including the prompt collection of Loan repayments and fees and

charges and other Revenues.

{b) The Administration may, in its discretion, modify, zmend or alter any segurity for,
or any terms or provisions, of any Loan or Mortgage, provided that, if such maodification,
amendment or alteration is material, the Adminisiration has filed with the Trustee a Cazsh
Flow Certificate taking such sale, release, modification, amendment or alteration into
account, The Administration may, in its discretion, materialiy modify, amend, alter, cancel
or release Credit Enhancement of any Loan, provided the Administration has filed with the
Trustec & Cash Flow Certificate taking such modification, amendment, alteration,
cancellation or release inte account and a certificate of an Authorized Officer to the effect
that any such modification, armendment, alteration, cancelistion or release will not adversely
affect the rating on the Bonds 25 in effect immediately before the date of such certification.

(¢) Whenever the Administration deems it nesessary or appropriate to protect and
enfarce the rights of the Administration under a Moernigage securing a Loan and to protect
end enforce the rights and interests of Bondholders under this Bond Resolution, the
Administration either shall (i) make claim under any Credit Enhancement refating to the
Loan and, if required, assign stch Loan to the Credit Enhancer, (ii) commence foreclosure
proceedings against the Borrower or the Development, or (iii) take such other action or
exercise such other rights of the Administration upon default with respect to the Borrower or
the Development as may be determined by the Adininistration to be in the best interests of
the Bondholders. If the Loan is the subject to any Credit Enhancement, the Administration
may take such actions or commence such proceedings (or refrain therefrom) as necessary or
required by the Credit Enhancer and any applicable rules, regulations or procedures
applicable to any Credit Enhancemsnt in order to collect upon or exercise its rights with
respect to the Credit Enhancement. To the extent necessary for the protection and
enforcement of its rights under such Mortgage, and subject to the other provisions of this
Section 6.05(c), the Administraiion may accept a deed in lien of foreclosurs or bid for and
purchase the Development covered by such Mortgage at the foreclosure or other sale thereof
and may acquire and take possession of such Development if to do so would, in the
Administration's judgment, be in the best intercsts of the Bondholders.

(d) Upon foreclosure of a Mortgage or upon acquisition of an Acquired Development
in licu of foreclosure of a Mortgage, and 50 long as the Administration shail have title to or
be in possession of the Acquired Development, the Administration may, as the case may be,
constiuet, operate and administer such Acquired Development in the place and stead of the
Borrower. To the extent moneys on deposit in the Bond Proceeds Fund relating to the
Acquired Development or other moneys are available for such purpose, the Administration
may apply such moneys to complete the construction and development thereof, if not
already completed. The Administration may pay or make provision for payment of the costs
and expenses of taxes, insurance, foreclosure fees, including appraisal and legal fees and
similar expenses required to preserve or acquire unencumbered title to the Acquired
Development from money withdrawn from the Acquired Development Fund in accordance
with the provisions of Section 5.07. The Trustee is authorized to pay to the Administration,
upon its request, any amount on deposit in the Bond Proceeds Fund with respect to any
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Acquired Development foreclosed or otherwise acquired by the Administration, upon receipt
of advice from an Authorized Officer that such amount is required to pay an item that would
have been included in the cost of the Acquired Development had the Administration not
acquired the same,

(e} Nowwithstanding the provisions of paragraph (d) of this Sectlon, upon or after
foreclosure of a Development under a Mortgage or acquisition thereof from the Borrower in
lieu of foreclosure: ‘

(1) the Administration may convey title to the Acquired Development, provided that
such conveyance results in the collection of Credit Enhancement bensfits, if any,
relating to the Loan;

(2) the Administration may sell the Acquired Development at the best obtainable
price, as determined by and in the judgment of the Administration;

(3) the Administration may seil the Acquired Development to a2 Borrower and make
a Loan with respect thereto, as if such Bomwower were the original Borrower, subject to
the terms, provisions, conditions and limitations contained in Section 5.10;

(4) if the Acquired Development has not been completed, the Administration may
¢lect to complete all or any part thereof and sell the Acquired Development as
completed and any land not required for such completion #s separate parcels for an
aggregate price determined in accordance with paragraphs (2} or (5) this subsection (2);
or

(5) potwithstanding the foregoing, if the fair market: value of the Acquired
Development, as deterrnined by.the Administration based on such appraisals as it deems
necessary, is less than the amount computed in accordance with Section 6.06, it may
nevertheless be sold at its fair market value,

Sectlon 6.06. Prepayments. The Adminisiration will not consent to the Prepayment of
any Loan unless all of the following requirements are met:

(1Y The Prepayment is permitted by the Credit Enhancer (if any) of the Loan,

(2) The Administration requires that any voluntary Prepayment shall be in an
amourt determined by the Administration to be sufficient to provide for payment by the
Administration of the following:

(i)  an amoum sufficient to redeem all Bonds that the Administration, in s
discretion, determines to redeem in connection with such Prepayment {(“Redemption
Bonds™) in & principal amount at least equal to the amount of the Prepayment as of
the date selected by the Administration for redemption of such Redemption Bonds
(the “Redemption Date™);

(ii) the interest to accrue gn the Redemption Bonds to such Redemption Date
and premium due on such Redemption Bonds, if any; and
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(ili} the costs and expenses of the Administration in effecting such redemption.

(3) In addition to the amounts required by subsection (2) above, the Administration
may require that any voluntary Prepayment shall include an amount sufficient to
provide for payment of other costs and expenses incurred in conmection with the
issuance of the Quistanding Bonds of the Series from which proceeds were used to
finance the Loans, as determined by the Administration (including, without Tiritation,
capitalized interest, costs of issuance, reserves, bond discount and legai fees not
included in the principal of the Loan),

(4) K required by Section 6.13(b), the Administration furnishes to the Trustee a
Cash Flow Certificate taking such Prepayment into account,

In determining the fofegoing amount, the Administration may include a ressanable estimate of
income to be derived from the investment of such Prepayment unti! the Redemption Date. The
requirements of this subsection may be varied by the Administration in accordarce with the
provisions and requirements of the note, deed of trust or any other document or agreement
relating to a particular Loan. The provisions of this Section shall not apply in the case of the sale,
disposition, release, modification, amendment, alteration of or the taking of any action or
exercise by the Administration of any right .or remedy with respect to a2 Loan pursuant to Section

6.05.

Section 6.07. Sale of Loans; Relense from Lien of Bond Resolutien., (a) The
Administration is authorized to sell, assign or otherwise dispose of a Loan (and to release the
same from the lien of this Bond Resolution), in additien to & sale, assignment or disposition
pursuant to Section 6.05 hersof or mny applicable Supplemental Resolution, provided the
proceeds of such sale, assignment or disposition shall be treated as 2 Recovery Payment for
purposes of this Bond Resolution and providad, further, that, with respect to any Loan not in
default, the Administration files with the Trusiee a Cash Flow Certificate taking into account
such sale, assignment or disposition pursuant to Section 6,13.

{b) The Administration is authorized to release a Loan from the lien of this Bend
Resolution, provided the Administration files with the Trustee o Cash Flow Certificate taking
into account such releage pursuant to Section 6.13.

(c) The Administration is authorized to release a Loan secured by a Credit Faeility or
Credit Enhencement, reserves created or held with respect to such Loan or the Series of Bonds
{or portion of such Serfes) issued to make, purchase or finance such Loan and any other moneys
to be received with respect to such Loan from the lien of this Bond Resolution at the direction of
the Credit Facility Provider or Credit Enhancer which issued or provided any Credit Facility
securing the Serles of Bonds which financed the [oan or the Credit Enhancement securing the
Loan, provided such Credit Facility or Credit Enhancement continues in effect. Such release may
oceur only after payment is made under the terms of the Credit Facility or Credit Enhancement,

Section 6,08, Maintenance of Debt Service Reserve Requirement. The
Administration covenants that in the event the amounts held in the Debt Service Reserve Fund
shall for any reason be less than the Debt Service Reserve Requirement, the Administration shal]
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cause deposits to be made to the Debt Service Reserve Fund from moneys available in the
Revenue Fund in accordance with the provisions of Section 5,03(f) until the amounts in such
fund shall equal or exceed the Debt Service Reserve Requirement. The failure of the
Administration to maintain the Debt Service Reserve Requirement shall not, in and of itself,
constitute an Event of Default under this Bond Resolution.

Section 6.09. Accounts and Reports. (2) The Administration shall keep, or cause to be
kept, proper books of rzcord and account in which complete and accurale entries shal! be made
of all its transactions relating to the Program and all funds and accounts esfablished by or
pursuant to this Bond Resolution, which shall at 2!l reasonable times be subject to the inspection
of the Trustee or of the holders of an aggregate of not tess than five percent in prineipal amount
of Bonds then Outstanding or their representatives duly authorized in writing,

(3] Annually, within 180 days after the close of each Fiscal Year, the Administration
shall file with the Trustee, and otherwise as provided by law, a copy of an annus] report for such
Fiscal Year, accompanied by an Accountant’s Report, including the following statements in
reasonable detail: =@ statement of assets apd liabilities as of the end of such period and a
statement of income, ¢xpenses and changes in fund balances far such period, Notwithstanding
any other provision of this Bond Resolution, Revenues and expenses shall be accrued, and assets’
shail be valued in such manner as is deemed by the Administration and the accountant to be
necessary to present fairly the results of operations for the Fiscal Year and the financial position
of such funds and accounts at the end of the Fiscal Year in conformity with generally accepted
accounting principles applied on a basis consistent with that of the preceding Fiscal Yesr.

Section 6.10. Compliance with Conditions Precedent, Upon the issuance of any of the
Bonds, all conditions, acts and things required by law or by this Bond Resolution or applicable
Scries Resolution to exist, to have happened or 10 have been performed precedent to or in the
issuance of such Bonds shall exist, have happened and have been performed, and such Bonds,
together with all other indebtedness of the Administration, shall be within every debt and other
limit preseribed by law,

Section 6.11. Further Assurance. At any and all times, the Administration shall, so far
as it may be authorized by law, pass; make, do, execute, acknowledge and deliver, all such
further resolutions, acts, deeds, conveyances, assignments, transfers and assuvances as may be
necessary or desirable for the better assuring, conveying, granting, assigning or confirming all
and singular the rights, Revenues, funds and accounts pledged, assigned and established pursuant
to this Bond Resolution, including the moneys, Loans and Permitted Investments hereby pledged
or assigned, or assigned in trust, or intended so to be, or which the Administration may hereafter
become bound to pledge or assign in trst.

The Administration shall at all times, to the extent permitted by iaw, defend, preserve and
protect the pledge of the Revenues and other money, Loans, funds and accounts so pledged
under this Bond Resclution, and the essignment in trust of the proceeds of sale of the Bands
creasted by this Bond Resolution, and all the rights of the Bondholders under this Bond
Resoiution, against all claims and demands of ail persons whomsoever,
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Section 6.12, Powers as to Bonds and Pledge. The Administration is duly authorized,
pursuant to Jaw, o authorize and issue the Bonds, to adopt this Bond Resolution and te pledgs
the Revenues and the funds and accounts estsblished by this Bond Resolution (other than funds
and accounts specifically exempted from the lien of this Band Resolution), including the money,
Permitted Investments and Loans therein putported to be pledged, in the manner and to the
extent provided in this Band Resolution, and to assipn, transfer and set over unto the Trustee in
trust the proceeds af the sale of the Bonds held in such funds and accounts thereof or any
securjties or Permitted Investnents purchased with such proceeds of the sale of Bonds, including
the income thereof, purporied to be so assigned in trust by this Bond Resolution, in the manner
and 1o the extent provided in this Bond Resolution. The Revenues and other moneys, Loans,
funds and accounts so pledpged and the proceeds of sale of the Bonds 8o held in trust are and will
be free and clear of any pledge, lien, charge or encumbrance thereon or with respect thereto prior
to, or of equal rank with {other then a parity lien in fevor of a Credit Facility Provider, Credit
Enhancer or Qualified Hedge Provider, tc the extent permitted by this Bond Resolution;
provided, however, any funds, assets or other property pledged to or for the benefit of the Credit
Enhancer, Credit Facility Provider or Qualified Hedge Provider shall be available to the Credit
Enhancer, Credit Facility Provider or Qualified Hedge Provider only after it has made payment
under the Credit Enhancement, Credit Facility or Qualified Hedge, as appropriate), the pledge
and assignment in trust created by this Bond Resolution, and all action on the part of the
Administration to that end has been duly and validly taken. The Bonds and the provisions of this
Bond Resolution are and will be the valid and legally enforceable limited obligations of the
Administration in accordance with their terms and the terms of this Bond Resolution.

Section 6.13, Cash Flow Statements and Certificates,

(r) The Administration shall file with the Trustee a curent Cash Flow Statement
whenever any Seties of Bonds is issued, unless such filing is not required by a Ratling

Agency.
(b} The Administration shall file with the Trustee a current Cash Flow Certificate:

(i)  upon purchase or redemption of Bonds of a Series in a manner other than
(A) es contemplated in the most recent Cash Flow Stetement filed by the
Administration with the Trustes, or (B) on a basis whereby the Bonds of each
maturity of such Series are purchased or redeemed in the proportion that the amount
Outstanding of such maturity bears to the total amount of all Qutstanding Bonds of
such Series, with respect to purchases or rederaptions to be made from Recovery

Payments;

{(ii) prior to withdrawing moneys for payment to the Administration free and
clear of the pledge and lien of this Bond Resolution pursuant to Section 5.03(f), in an
amount or amounts in excess of the amounts determined to be available for such
purpose in the most recent Cash Flow Statement filed with the Trustes;

(ill) prior 1o selling any Loan not in default;
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(ivy prior to (2] the initia] financing of a Loan whose terms are materially
inconsistent with the most recent Cash Flow Statement or [b] subsequently
materfally modifying, amendiog or altering the terms or provisions of any Loan or
releasing, altering or modifying raterially the security therefor (including, without
lirnitation, Credit Enthancetment, if any);

(v) except as provided in Section 6.07(c), prior to the releasing of any Loan
from the pledge and lien of this Bond Resolution at less than the amount specified in
Section 6,06 for Prepayment of such Loan;

{(vi) prior to the application of a Recovery Payment to any use other than the
purchase or redemption of Bonds;

{vii) prior to the purchase of Bonds pursuant to Section 4,06 at prices in excess
of those specified in ssaid section; or

{vii} prior to effecting any reduction in the Debt Service Reserve Requirement,
The Administration may file one ar more successive Cash Flow Certificates.

(cy A Cash Flow Statzment shall consist of a cettification and caleulation made by or
for the Administration and signed by an Authorized Officer giving effect to the action
propased to be taken and demonstrating that: )

(i)  the Revenues derived with respect to each Loan, together with any other
payments on such Loans,

(i) interest and other income estimated by the Administration to be derived
fror the investmment or deposit of maney available for payment of the Bonds and
Parity Obligations in any fund or account created by or pursuant to this Bond .
Resolution (which estimate shall be based upon the investments or deposits in any -
fund or account at the rate of retwrn thereon ot, in the cese of future investments or
investments or deposits expected to be made at the time of such centificate, at an
assurmed rate ar reinvestment rate reasonably detsrmined by the Administration
compounded no more frequently than monthly),

(it}) any fees charged by the Adminisiration and any other available revenues,
and

{iv) any other moneys or funds pledged to the payment of the Bonds and Parity
Obligations,

will be sufficient, in the judgment of an Authorized Officer of the Administration, to pay the
principal of and interest on all Bonds and Parity Obligations described in the calculation in the
current and in each succeeding Bond Year. A Cash Flow Statement shall include all Outstanding
Bonds and Pariiy Obligations, together with one or more Seties of Bonds to be issued by the
Administration, ail as may be required by this Bond Resolution, and may exclude any or all
Subordinate Contract Obligations, To thie extent specified in a Supplemental Resolution, a fund
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or account established in said Supplemental Resolution shail not be taken into account when
preparing a Cash Flow Statement,

In addition, the Cash Flow Statement shall demonstrate that: (1) the amount of fnoncys-
and Permitted Investments held in the Bond Proceeds Fund, the Redemption Fund, the Revenue
Fund and the Debt Servics Reserve Fund (valued at their cost to the Administration, as adjusted
by amaortization of the discount or premium paid upon purchase of such obligations ratably to
their respective maturities), together with accrued but unpeid interest thereon, (2) the ontstanding
principal balance of Loans, together with accrued but unpaid interest thereon, and (3) any other
assets, valued at their realizable value, pledged for the ‘payment of the Bonds and Parity
Obiigations, will equal or exczed the aggregats principal amount of and accrued but unpaid
interest on Qutstanding Bonds and Parity Qbligations; provided that in the event a Series
Resolution specifies that, for purposes of the requirements of this paragraph, the Loans financed
by such Series of Honds shall be valued at other than their outstanding principal balance, then,
with respect to such Loans, such other value shall be used in the calculations required by this

paragraph. .

The Cash Flow Statement shall be based upon the Administration's reasonable
expectations, and shall be based upon assumptions consistent with those used in the most recent
Cash Flow Statement or such other assumptions as shall not adversely affect any of the Rating
Agency's ratings on the Bonds. In calculating the amount of interest due on Bonds in the current
and each succeeding Bond Year in which Bonds are scheduled to be Outstanding on Bonds
bearing interest at a variable rate as defined in a2 Supplemental Resolution, the interest rate used
shall be assummed to be the fixed rate, which in the judgment of the remarketing agent for such
Bonds, or such other financial consultant selected by the Administration and experienced in the
stle of municipal sccurities (having due regard to the prevailing market conditions), would be
necessary to enable such Bonds to be sold at par in the secondary market on the date of such
calculation or such higher or lower rate which does not adversely affect any of the Rating
Agency’s ratings on the Bonds. The calculations contained in a Cash Flow Statement may be
prepared by the Administration or a financial ndvisor or a financial or accounting firm acceptable
to the Administration.

Upon filing a Cash Flow Staternent with the Trustee, the Administration shail thereafier
perform its obligations hereunder in accordance, in all material respects, with the assumptions set
forth in such Cash Flow Statement and in any subsequent Cash Flow Cestificate, Except with
respect to actions being taken contemporaneously with the delivery of a Cash Flow Statement,
facts reflected in a Cash Flow Staternent may be as of a date or reasonably adjusted to o date not
more than [80 days pror to the date of deiivery of such statement.

(d) A Cash Flow Certificate shall consist.of a statement of an Authorized Officer of the
Administration to the effect of one of the following;

{1) The proposed action is consistent with the assumptions set forth in the most
recent Cash Flow Statement; or

(2) After giving effect to the proposed action, in the current and each succeeding
Bond Year in which Bonds are scheduled to be Cutstanding, the amounts deseribed in
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clauses (i) through (iv) of subsection {c) above will be sufficient, in the judgment of an
Authorized Officer of the Administration, to pay the principal of and interest on all
Outstanding Bonds and Parity Obligations deseribed in the calculation, except that to
the extent specified in & Supplemental Resolution, a fund or account established in said
Supplemental Resolution shall not be taken into account in connection with such Casgh
Flow Certificate; or

{(3) The proposed action will not in and of itself materially adversely affect the
amounts described in clzuses (i) through (iv) of subsection (c) abowe, except with
respect to such funds or accounts which may be specified in such Supplemental
Resolution to not be taken into account in connection with such Cash Flow Centificate,

If a Cash Flow Certificate is being filed pursuant tc subsection (b)(iv) of this Section,
such Cash Flow Certificate will include  statement to the effect that the actions contemplated by
such Cash Flow Certificate will not adversely affect the rating on the Bonds as in effect
immediately before the date of such certification.

The Adminisiration, at its option; may file a Cash Flow Statement in lieu of a Cash Flow
Certificate in any instance when it is required to file a Cash Flow Cedtificate.

ARTICLE VI
DISCHARGE OF LIEN

Section 7.01. Discharge of Lien. (a) If the Administration shall pay or cause to be paid,
or there shall otherwise be paid or provision for payment made, to the holders of Parity
Obligations and Subordinate Contract Obligations the principal of, premium, if any, and interest
due or to become due thereon af the times and in the manner stipulated therein and in this Bond
Resoiution, then uniess the Trustee {5 advised by an Authorized Officer to the contrary, these
presents and the estate and rights hereby granted shall cease, determine and be void, whereupon
the Trustes shall cancel and discharge the lien of this Bond Resolution, and execute and deliver
to the Administration such instruments in writing as shall be requisite to release the tien hereof,
and reconvey, release, assign and deliver unto the Administration any and all the estate, right,
title and interest in and to any and all rights or property assigned or pledged to the Trustee or
otherwise subject to the lien of this Bond Resolution, except cash held by the Trusies or any
Paying Agent for the payment of the principal of, premium, if any, and interest on the Parity
Obligations and Subordinate Contract Obligations.

{(b) Any Parity Obligations or Subordinate Contract Obligations shall be deemed to be
paid within the meaning of this Section and for all purposes of this Bond Resolution when
payment of the principal of, premium, if any, and interest thereon to the due date thereof
(whether such due date is by reason of maturity or upon redemption as provided herein) either;
(i) shall have been made or caused to be made in accordance with the terms thereof, or (ii) shail
have been provided by irrevocably depositing with the-Trustee, in trust and irrevocably set aside
exclusively for such payment {A) moneys sufficient to make such payment or (B) either Federal
Obligations or Pre-Refunded Municipal Obligations maturing as to principal and interest in such
amount and at such time as wiil ensure, together with any moneys held for payment of the Parity
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Obligations or Subordinatc Contract Obligations pursuant to subsection (a) above, the
availability of sufficient moneys to make such payment. At such times as a Parity Obligation or
Subordinate Contract Obligation shall be deemed 1o be paid hereunder, as aforesaid, it shall no
longer be secured by or entitled to the benefits of this Bond Resolution, except for the purposes
of any such payment from such moneys, Federal Obligations or Pre-Refunded Municipal

Obligations.

{¢} Motwithstanding the foregoing, no deposit under clause (b) of the imimediately
preceding paragraph shail be desmed a payment of such Parity Obligations and Subordinate
Contract Obligations as aforesaid until: (i) proper notice of redemption of such Parity
Obligations or Subordinate Contract Obligations shall have been previously given in accordence
with Article IV, or in the gvent said Parity Obligations or Subordinate Contract Obligations are
not by their terms subject to redemption within the next succecding 60 days, untl the
Administration shall have given the Trustee, in fonmn satisfactory to the Trustee, irrevocable
instructions to notify, as soon as practicable, the Parties or holders or owners of the Parity
Obligations or Subordinate Centract Obligations, in accordance with Article TV that the deposit
required by (b)(ii) above has been made with the Trustee and that said Padty Obligations and
Subordinate Contract Obligations are deemed to have been peid in accordance with this Section
and stating such maturity or redemption date upon which moneys are to be available for the
payment of the principal or redemption price, if applicable, on said Parity Obligations and
Subordinate Contract Obligations, or (i) the maturity of such Parity Obligations end Subordinate
Contract Obligations,

{d) MNotwithstanding the foregoing, in the case of Parity Obligations or Subordinate
Contract Obligations which by thejr terms may be redeemed prior to their stated maturity, no
deposit under the immediately preceding paragraph shali be deemed a payment of such Parity
Obligations or Subordinate Contract Obligations as aforesaid until the Administration shall have
given the Trustee, in form satisfactory to the Trustee, irrevocable instruction:

(i) stating the date when the principal (and premium, if any) of each such Parity
Obtligations or Subordinate Contract Obligations is to be paid, whether at maturity or
on a redemption date;

(ii) to call for redemption pursuant to this Bond Resclution any Parity
Obligations or Subordinate Contract Obligations to be redeemed prior to maturity
pursuant to (i) hereof; and

(iii) to notify, as soon as practicable, in the manner prescribed by Article IV the
holders of such Parity Obligations or Subordinate Contract Obligations that the
deposit required by (b) above has been made with the Trustee and that said Parity
Obligations or Subordinate Contract Obligations are deemed to have been paid in
accordance with this Section and stating the maturity or redemption date upon which
moneys tre to be available for the payment of the principal or redemption price, if
applicable, on said Parity Obligations or Subordinate Contrset Obligations as
specified in (i) hereof.
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(e) I the Administration shall pay or cause te be paid, or there otherwise shall be paid to
the Parties to or the holders of all Parity Obligations and Subordinate Contract Obligations, the
principal or Redemption Price, if applicable, thereof and interest due or to become due thereon,
at the times and in the manner stipulated therein and in this Bond Resolution, such Parity
Obtigations and Subordinate Contract Obligations shall cease to be entitled to any lien, benefit or
security under the Bond Resolution and the applicabie Series Resojution, and the sppliceble
Series Resolution and all covenants, agreements and abligations of the Administration to Partles
to or the holders of such Parity Obligations and Subordinate Contract Obligations shall
thereupon cease, terminate and become vold and be discharged and satisfied,

(f) Al moneys so deposited with the Trustee as provided in this Section may at the
direction of the Administration also be invested and reinvested in Federal Obligations or Pre-
Refunded Municiprl Obligations, maturing in the amounts and times as hereinbefore set forth,
and 21l income from all Federal Obligatiens or Pre-Refunded Municipal Obligations in the hands
of the Trustee pursuant to this Section which is not required for the .payment of the Parity
Obligations and Subordinate Contract Obligations and interest and premium, if any, thereon with
regpect 10 which such moneys shall have been so deposited shall be deposited in the Revenue
Fund as and when realized and cellected for application as are other moneys deposited in such
fund. The Trustee may sell, transfer or otherwise dispose of the Federal Obligations and Pre-
Refunded Municipal Obligations deposited with the Trustee pursuant to this Section; provided
that the amounts received upon any such sale, transfer or other disposition, or a portion of such
amounts, shall be applied to the purchase of other Federal Obligations and Pre-Refunded
Municipal Obiigations, the principal of and the interest on which when due will provide monieg
which, together with the monies on deposit with the Trustee, shall be sufficient to pay when due
the principal or Redemption Price, if applicable, of and interest'due and to become due cn zaid
Parjty Obligations and Subordinate Contract Obligations on and prior to the redemption date or
meturity date thereof, as the case may be, in accordance with this Section,

{2} Nowwithstanding any provision of any other Article of this Bond Resolution which
may te contrary to the provisions of this Section, all moneys, Federal Obligations and Pre.
Refunded Municipal Obligations set aside and held in trust pursuent to the provisions of this
Scetion for the payment of Parity Obligations and Subordinate Contract Obligations (includinp
interest and premium thereon, if any) shall be applied to and used solely for the payment of the
particular Parity Obligations and Subordinate Contract Obligations (including interest and
premium thereof, if any) with respect to which such moneys, Federal Obligations and Pre-
Refunded Municipal Obligations have been.so set aside in trust.

(h) Anyhing in Anicle IX to the contrary notwithstanding, if moneys, Federa]
Obligations or Pre-Refunded Municipal Obligations have been deposited or set aside with the
Trustee pursuant to this Section for the payment of Parity Obligations or Subordirate Contract
Obligations and such Parity Obligations or Subordinate Contract Obligations shall not have in
fact been actually paid in full, no amendment to the provisions of this Section shall be made
without the consent of the Party 10 or holder of each Parity Obligation and Subordinate Contract
Obligation affected thereby,
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ARTICLE VIII
DEFAULTS AND REMEDIES

Sectfon 8.01, Events of Default. Each of the [ollowing shall constitute an event of
default under this Bond Resaolutian and i3 herein called an “Event of Defauit™:

(a) Interest on any of the Bonds is not pald within 30 days after the same becomes due,
or the principal or redempiion price of any Bonds is not paid at matrity or at  redemption
date at which the Bonds have been called for redemption, or a Sinking Fund Installment is
not paid when due;

(b) If there is a materia! default in the performance or observance of any other of the
Administration’s covenants, agreements or conditions contained in this Bond Resolution, a
Series Resalution or the Bonds, and such default is not remedied after notice thereof
pursuant to Section §,10; or

(c) If the Administration shall file a petition secking a composition of indebtcdness
under the fedéral bankruptey laws, or under any other spplicable law or statute of the United
States of America or of the State,

An Event of Default with respect to Subordinete Bonds is not an Event of Default on
Bonds which are not Subordinate Bonds. For purposes of determining the percentsges of
Owners of Bonds as provided in this Resolution, only Bonds other than Subordinate Bonds shall
be token into account unless the Event of Default relates only to Subordinate Bonds in which
case the percentage relates anly to Subordinate Bonds. In the case of an Event of Default
relating only to Subordinate Bonds, any acceleration or other remedy shall relate only to
Subordinate Bonds.

Under no circumstances shall the Administration's failure to pay (i) Parity Obligations
other than Bends, (i) Termination Payments or {iif) Subordinate Contract Obligations (other
than Subordinate Bonds) constitute an Event of Default under this Resolution,

Section §8.02, Remedles; Rights of Bondholders. Upon the occurrence of an Event of
Defanlt described in Section 8.01(a), the Trustes may pursue any available remedy under the
Act, at law or in equity to enforce the payment of Parity Obligations and Subordinate Contract
Obligations then Outstanding, including, without limitation, declaring Parity Obligations and
Subordinate Contract Obligations to be immediately due and payabie, whereupon such Parity
Obligetions and Subordinate Contract Obligations shall thereupon become immediately due ang
payable. In addition, upon the occurrence of an Event of Default, the Administration shallt

(a) if requested so to do by the holders of no less than 100% in aggregate principal
amount of Bonds then Outstanding, effectuate the assignment to the Trustes of any or all of
the Loans and Morigages heid by the Administration and financed under the Program, and
the Administration does hereby appoint the Trustee as its attomey in fact to execute such
assignment, After such assignment, the Trustee shall have full power and zuthority to take
such action with respect to the Loans, Mortgages and any other asscts pledged hereunder, as
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the Trustee shall deem necessary or appropriate, subject only to the terms of such Loans and
Mortgages;

(b) subject the books ef record and account of the Administration and all reccrds
relating to the Program to the inspection and use of the Trstee and of its agents and
attorneys; and

(¢) whenever the Trustee shall demand, account as if it were the trustee of an express
trust for all Revenues and other money, securities and funds and accounts pledged or held
under this Bond Resolution for such period as shall be stated in such demand,

If ant Event of Default shail have occurred and, if notified and requested so to do by the
holders of no less than 100% in aggregate principal amount of Bonds then Outstanding and if
indemnified as provided in Section 11.03, the Trustee shall be obligated ta exercise one or more
of the rights and powers canferred by this Section, as the Trustee, being advised by counsel, shall
deemn rnost expedient in the interests of the Bondholders.

No remedy by the terms of this Bond Resolution conferred upon or reserved to the
Trustes {or to the Bondholders) is intended to be exclusive of any other remedy, but each and
every such remedy shall be cumulative and shall be in addition to any other remedy given to ths
Trustee or to the Bondholders hersunder or now or hereafter existing at law or in equity or by
starure,

No delay or ornission to exercise any right or power accruing upon any default or Event
of Default shall impair any such right or power or shall be construed to be a waiver of any such
default or Event of Default or acguiescence therein; and every such right and power may be
exercised from time to time as often as may be deemed expedient.

No waiver of any default or Event of Default hereunder, whether by the Trustee ar by the
Bondholders, shall extend to or shall affect any subsequent default or Event of Default or shell
tmpair any rights or remedies consequent thereon.

Section 8,03, Right of Bondholders to Dircet Proceedings. Anything in this Bond
Resolution to the contrary notwithstanding, the holders of 100% of the aggregate principal
amount of Bonds then Outstanding shall have the rtight, at any time, by an instrument or
instruments in writing executed and delivered to the Trustee, to direct the method and place of
conducting all proceedings to be taken in connection with the enforcement ¢f the terms and
conditions of this Bond Resolution, or for the appointment of a teceiver or any other proceedings
hereunder, provided that such direction shall not be otherwise than in accordance with the
pravisions of law and of this Bond Resolution,

Section 8.04, Appointment of Receivers. Upon the occurrence of an Event of Default,
and upon the filing of a suit or other commencemtent of judicial proczedings to enforce the rights
of the Trustee and of the Bondholders under this Bond Resolution, the Trustee shall be entitled,
as a matter of right, to the appointment of a recelver or receivers of the trust estate and of the
Revenues, issues, samings, income, products and profits thereof, pending such procecdings, with
such powers as the court making such appointment shall confer,
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Section 8.05. Application of Moneys, All moneys received by the Trustee pprsuant to
any right given or ection taken under the provisions of this Anticle shall, ofter payment of the
costs and expenses of the proceedings resulting in the collection of such moneys and of the-
cxpenses, liabilities and advances incprred or made by the Trustee and of any Operating
Expenses necessary to maintain the security for the Bonds, be deposited in the Revenue Fund
and all moneys in the Revenue Fund (other than moneys held for redemption of Bonds duly
called for redemption} shall be applied as follows:

{a) Unless the principal of atl the Bonds shail have become ot shall have been declared
due end payable, all such moneys shall be applied;

First - To the payment to the persons entitled thereto of all Parity Interest then due,
in the order of the respective due date and, if the pmount available shall not be sufficient
to pay in full said amount, then to the payment ratably, according to the amounts due ta
the persons entitled thereto, without any discrimination or privilege;

Second - To the payment to the persons entitied thersto of the unpaid Parity Principal
which shall have become due (other than as to Parity Bonds matured or calied for
redemption for the payment of which moneys are held pursuant to the provisions of this
Bond Resolution), in the order of their due dates with intarest on such Parity
Obligations from the respective dates upon which they became due at the rate bore
thereby and, if the arnount available shall not be sufficient to pay in full the Parity
Obligations due on any particular date, together with such interest, then to the payment
ratably, according to the amount of principal due on such date, to the persons entitled
thereto without any discrimination or priviiege;

Third - To the payment to the persons entitled thereto of 'all interest then due on
Subordinate Contract Obligations, in the order of the respective due date of the Bonds
related to such interest and, if the amount availabie shall not be sufficient to pay in full
said amount, then to the payment ratably, aceording to the amounts due to the persons
entitled thereto, without any discrimination or privilege;

Fourth - To the payment to the persons entitled thersto of the unpaid principal of
Subordinate Contract Obligations (including Termination Payinents) which shall have
become due (cther than Bonds maotured or called for redemption for the payment of
which moneys are held pursuant to the provisions of this Bond Resolution), in the order
of the due dates of the related Bonds, with interest on such Subordinate Contract
Obligations from the respective dates upon which they became due at the rate bome
thereby and, if the amount available shall not be sufficient to pay in full the Subordinate
Contract Obligations due on any particular date, together with such interest, then to the
payment ratably, according to the amount of principal due on such date, to the persons
entitled thereto without any diserimination or privilege; and

Fifth - To be held for the payment to the persons entitled thereto as the same shall
become due of the principal of and interest on the Bonds which may thereafter become
due either at maturity or upon call for redemption prior to maturity and, if the amount
available shall not be sufficient to pay in full Bonds due on any particular date, together
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with interest then due and owing thereon, payment shail be made ratzbly first according
to the amount of interest due on such date to the person entitled thereto without any
discrimination or privilege and then according to the amount of principal due on such
date to the persons cntitled thereto without any discrimination or privilege,

(b} If the principal of all the Bonds shall have bacome or shall have been declared due,
all such moncys shell be applied first, to the payment of Parity Obligations, without
preference or priority of principal over interest or of interest over principal, or of any
instaliment of interest over any other installment of interést, or of any Parity Obligation over
any other Parity Obligation, ratably, according to the amounts due respectively for principal
and interest, to the psrsons entitled thereto without eny disecimination or privilege, and
second, to the paymeni of Subordinate Contract Obligations (including Termination
Payments), without preference or priority of principal over interest or of interest over
principal, or of any installment of interest over any other installment of interest, or of any
Subordinate Contract Obligations over any other Subordinate Contract Obligations, ratably,
according to the amounts due respectively for principal and interest, to the persons entitled
thercto without any discrimination or privilege,

(c) If the principal of all the Bonds shall have been declared due and payable, and if
such declaration shall thereafter have been rescinded and annulled under the provisions of
this Article then, subjact to the provisions of subsection (b} of this Saction in the evant that
the principal of gll the Bonds shall later become due or be declared due and payable, the
meneys shall be applied in accordance with the provisions of subsection (a) of this Section,

Whenever moneys are to be applied pursuant to the provisions of this Segtion, such
moneys shall be applied at such times, and from time to time, as the Trustee shall determine,
having due regard to the amount of such moneys available for application and the likelihood of
additional moneys becoming available for such application in the future. Whenever the Trustee
shall apply such funds, it shall fix the date {which shall be an Interest Payment Date unfess it
shall deem another date more suitable) upon which such epplication is to be made and upon such
date interest on the amounts of principal to be paid on such dates shalt cease to accrue. The
Trustee shall give such notice as it may deem appropriate of the deposil with it of any such
moneys and of the fixing of any such date, rnd shall not be required to make payment 0 the
holder of any Bond until such Beond shall be presented to the Trustee for appropriate
endorsement or for cancellation if fully paid.

Whenever all principal of and interest on all Bonds, Parity Obligations, and Subordinate
Contract Obligations have been patd under the provisions of this Section and all expenses and
charges of the Trustee and any Paying Agent have been peid, any balance remazining in the
Revenue Fund shall be paid to the Administeation.

Section 8.08, Remedies Vested In'the Trustee, All rights of action (inciuding the right
to file proof of claims) under this Bond Resolution or under any of the Bonds may be enforced
by the Trustee without the possession of any of the Bonds or the production thereof in any trial
or other proceeding related thereto and any such suit or proceeding instituted by the Trustee shatl
be brought in its name as the Trustee without the uecessity of joining as plaintiffs or defendants
any holder of the Bonds, and any recovery of judgment shall be for the equal and ratable benefit
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of the holders of the Outstanding Bonds (other than owners of Subordinate Bonds, who shall be
entitled to the priority established with respect to the applicable Series of Subordinate Bonds),

Section 8.07, Rights and Remedies of Bendholders. No holder of any Bond shall have
any right to institute any suit, action or proceeding at law or in equity for the enforcement of this
Bond Resolution or for the execution of any trust hereof or for the appointment of a receiver or
any other remedy hereunder, unless (1) a default has ocecurred: of which the Trustes has been
notified as provided in Section 8.02, or of which by said subsection it is desmed te have hotice,
(2) such default shall have become an Event of Default and the owners of not jess than 100% in
aggregate principal amount of Bonds then Qutstanding shall have made written notice to the
Trustee and shall have offered it reasonable opportunity either to proceed to exercise the powers
hereinbefore granted or to institute such action, suit or proceeding in thejr own name or names,
(3) they have offered to the Trustee indemnity as provided in Article X1, and (4) the Trustee shail
thereafter fail or refuse to exercise the powers hereinbefore granted, or to institute such action,
suit or proceeding in its own name; and such notification, request and offer of indemnity are
herehy declared in every easc at the option of the Trusfes to be conditions precedent to the
execution of the powers and trusts of this Bond Resolution, and to any action or cause of action
for the enforcement of this Bond Resolution, or for the appointment of a recetver or for any other
remedy hereunder; it being understood and intended that no one or more holders of the Bonds
- shall have any right'in any manner whatsoever to affect, disturb or prejudice the lien of this Bond
Resoluticn by such holder's action or 1o enforce any right hereunder except in the manner herein
provided, and that all proceedings at [aw or in equity shall be instituted, had and maintained in
the manner herein provided and for the equai and ratable benefit of the holders of ai Bonds then
Quistanding (other than owners of Subordinate Bonds, who shall be entitled to the priority
established with respect to the applicable Series of Subcrdinate Bonds). However, nothing
contained in this Bond Resolution shall affect or impair the right of any Bondhoelders to enforce
the payment of the principal of and interest on any Bond at and after the maturity thereof, or the
obligation of the Administration to pay the principal of and interest on each of the Bonds issued
hereunder to the respective holders thereof at the time, place, from the source and in the manner
expressed in the Bonds,

Section 808, Termination of Proceedings. In case the Trustee shall have proceeded to
enforce any right, remedy or power under this Bond Resolution by the appointment of & receiver
or otherwise, and such proceedings shall have been discontinued or abandoned for any reason, or
shall have been determined adversely, then and in every such case the Administration, the
Trustee and the Bondholders shall be restored to their former positions and rights hereunder,
respectively, with regard to the property herein subject to this Bond Resolution, and all rights,
remedies and powers of the Trustee shall continue as if no such proceedings had been taken,

Sectlon 8.09. Waivers of Events of Default, The Trustee may at its discretion wadive
any Event of Default hereunder and its consequances, and shall do so npon the written request of
the holders of (1) 100% in aggregate principal amount of ail the Bonds then Qutstanding in
respect of which default in the paymen: of principal or interest, or both, exists, or {2} more than
30% in aggregate principal amount of ail Bonds then QOuistanding in the case of any other
default; provided that there shall not be waived {a) any Event of Default in the payment of the
principal of any Quistanding Bonds at the date of maturity or sinking fund redemption date
specified therein or (b) any default in the payment when due of the interest on any such Bondg
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unless, prior to such waiver or rescission, ail amrears of interest or all arrears of payments of
principal when due, &g the case may be, with interest on overdue principal at the rate bormne by
the Bonds, and all expenses of the Trustee in connection with such default shall have been paid
or provided for, and in case of any such waiver or rescission, or in case any proesedings taken by
the Trustee on account of any such defzult shall have been discontinued or abandoned or
determined adversely, then and in every such cage the Administration, the Trustee and the
Bondholders shall be restored to their former positions and rights hereunder, respectively, but no
such waiver or rescission shall extend to’ any subsequent or other defsult, or impair any right
cansequent thereon,

Section 8,10, Notice of Defanits under Section 8.01(b); Opportunity of the
Administration to Cure Such Defaults, Anything herein to the contrary notwithstanding, no
defauit under Section 8.01(b) hereof shall constitite an Bvent of Defmilt until actual notice of
such default shall be given to the Administration by the Trustee or by the holders of not less than
100% in aggregate principal amount of ail Bonds Qutstanding and the Administration shall have
had 180 days after receipt of such notice to correct said defeult or cause said default to be
corrected, and shall not have corrected said default or caused said defzult to be corrected within
the applicable period; provided that if said default be such that it cannot be corrected within the
anplicable period, it shall not constitute an Event of Default if corrective action is instituted by
the Administration within the applicable period nnd diligently pursued until the default is
corrected.

ARTICLE IX
SUPPLEMENTAL BOND RESOLUTIONS

Scction 9.01, Supplemental Bond Resolutions Effective Upon Filing with Trustee,
For any one or more of the following purposes and at any time or from time to time, a rezolution
of the Administration supplementing this Bond Resolution may be adopted, which resolution,
upon fiting with the Trustee of & copy thereof certified by an Authorized Officer, shall be fully
effective in accordance with its terms to:

(a) close this Bond Resolution against, or provide limitations and restrictions in
addition {o the lirnitations and restrictions conteined in this Bond Resolution on, the issuance
in the future of Bonds;

{b) add to the covenants or agreements of the Administration in this Bond Reseolution,
other covenants or agreements to be observed by the Administration which are not contrary
to or inconsistent with this Bond Resolution as thergtofore in effect;

(¢) add to the Hmitatlons, restrictions or provisions in this Boad Resolution, other
Hmitations, restrictions or provisions to be observed by the Administration which are not
contrary to or inconsistent with this Bond Resolution as theretofore in effect;

(d) surrender any right, power or privilege reserved 1o or conferred upon the
Administration by this Bond Resolution;
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(e) confirm, as further assurance, any pledge under, and the subjection to any len or
pledge created or to be created by, this Bond Resolution, of the Revenues or any other
money, Loans, funds or accounts; or

{f) specify, deterrnine or authorize by Series Resolution any and all matters and things
relative to the Bonds of a Series or the proceeds thersof which are not contrary to or
inconsistent with this Bond Resolution as theretofore in effect,

Section 9.02, Supplemental Bond Resolutions Effective upon Consent of the
Trustee. For any one or more of the following purposes and at any time or from time to time, &
resolution of the Administration, amending or supplementing this Bond Resolution, may be
adopted, which, upon (i) filing with the Trustee of a copy thereof certified by an Authorized
Officer and (ii) fling with the Administration af an instrument in writing made by the Trustee
consenting to such resolution, shall be fully effective in accordance with jts terms to:

(a) cure any ambiguity, supply any omission, or cure or correct any defect or
inconsistent provision in this Bond Resolution; .

{by insert such provisians clarifying matters or questions arising under this Beond
Resolution as are necessary or desirable and are not contrary to or inconsistent with thiy
Bond Resolution as theraetofore in effect: or

(c) amend this Bond Resolution in any respect which, in the opinion of the Trustee, is
not materially adverse to the interests of the Bondholders and will not, in and of itself,
adversely affect the ratings on the Bonds in effect immediately before the adaption of such
amendment,

Section 9.03, Supplemental Bond Resolutions Requiring Consent of Bondholders.
Exclusive of Supplemental Resolutions covered by Sections 9.01 and 9.02 and subject to the
terms and provisions contained in this Section, and not otherwise, the holders of not less than (i)
two-thirds in aggregate principal amount of the Parity Bonds (as to Supplemental Resolutions
relating to the Parity Bonds) or (ii) two-thirds in aggregate principal amount of the Subordinate
Bonds (as to Supplemental Resolutions reloting to the Subordinate Bonds), shall have the right,
from time to time, anything contained in this Bond Resolution to the contrary notwithstanding, to
consent to and approve the execution by the Administration and the Trustee of such
Supplemental Resolutions hereto as shall be deemed necessary and desirablie by the Trstee for
the purpose of medifying, altering, amending, adding to or rescinding, in any particular, any of
the terms or provisions contained in this Bond Resolution or in any Supplementzl Resolutions;
provided that nothing in this Section contained shall permit, or be construed gs permitting,
without the conseat of the holders of all Outstanding Parity Bonds or Subordinate Bonds, as the
case may be, (a) an extension of the maturity or mandatory sirking fund redemption date of the
principal of or the interest on any such Bend issued hereunder, or (b) a reduction in the principal
amount of any such Bond or the rate of interest, or sinking fund redemption requirements,
thereon, or (¢) a privilege or priority of any such Bond or Bonds over any other such Bond or
Bonds, or {d) a reduction in the aggregate principal amount of such Bonds required for consent
to such Supplements] Resolution, or {e) the creation of any lien other than a Hen ratably securing
atl of such Bonds at any time Qutstanding hereunder or (f) any modification of the trusts,
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powers, fights, obligations, duties, remedies, immunities and privileges of the Trustee without
the written consent of the Trustee.

Section 9,04, Modificatlons by Unanimous Consent, MNotwithstanding anything
contained in the foregoing provisions of this Article, the terms and provisions of this Bond
Resolution, and the rights and obligations of the Administration and the hoiders of the Bonds, in
any particular, may be modified or amended in any respect upon the adoption hy the
Administration and filing in aceordance with the provisions of this Article of a resolution of the
Director, with the spproval of the Secretary, making such modification or amendment and the
consent to such resolution of the hoiders of all of the Parity Bonds or Subordinate Bonds, as
applicable, then Qutstanding, such consent to be given and proved as provided i Section 9.06,
except that no notice to Bondholders shall he required; provided that no such madification or
amendment shall chanpe or modify any of the rights or obligatidns of the Trustze withou! the
Trustee's written assent thereto.

Section 9.05. Supplemental Bond Resclutions Not Affecting Bondholders. At any
time or from time to time, a Supplemental Resolution of the Administration mmending ar
suppiementing this Bond Resolution may be adopted, modifying any of the provisions of this
Bond Resolution or relcasing the Administration from any of the obligetions, covenants,
agreements, Hrmitations, conditions or restrictions therein contained, provided that (2) no Bonds
arc Qutstanding at the time the resolution becomes effective; (b} such Supplemental Resolution,
by its terms, is applicable only to the obligations, covenants, agreements, limitations; conditions
and restrictions of and upoen the Administration in relation fo the holders of Bonds issued after it
becomes effective; or {c) such Supplemental Resolution, by its terms, is applicable only to 3
specific Series of Bonds and the holders, from time to time, of such Series. Any such resolution
shall become effective upon adoption or at such other time as may be provided therein,

Section 9.06. Consent of Bondholders. {a) The Administration may at any time adopt
and file a resolution of the Administration muking a modification or amendment permitted by the
provisions of Section 9.03 or 9.04, to take effect when and as provided in this Section. A copy
of such resolution (or brief summary thercof or reference thereto in form approved by the
Trustee), together with a request to the applicable Bondholders for their consent thereto in form
satisfactory to the Trustee, shall be provided by the Administration to the applicable
Bongholders, Such resolution shall not be effective urless and until, and shall take effect in
accordance with its terms when (a) there shall have been filed with the Trustee (1) the written
consents of holders of the percentage of Quistanding Bonds specified in Section 9.03 or 9.04, as
the case may be, and (2) a Counsel's Opinion stating that such resofution has been duly and
lawfully adopteé by the Administration in accordance with the provisions of this Bond
Resoiution, is authorized or permitted by the provisions of this Bond Resolution, and, when
effective, will be valid and binding upon the Administration and enforceable in accordance with
its terms, and {b) a notice shall have been given or published as hereinafter in this Section
pravided. Each such consent shail be effective only if accompenied by evidence that such
consent has bezn executed by a holder of Bonds as of the date such consent is given. Any such
consent shall be binding upon the holder of the Bonds giving such consent and upon any
subsequent hoider of such Bonds and of any Bonds issued in exchange therefor (whether or not
such subsequent holder thereof has notice thereof), but, notwithstanding the provisions of
Section 12.01, such consent may be. revoked in writing by the filing with the Trustee, not later
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than the time when the written statement of the Trustes hereinafter in this Section provided for is
filed, such a revocation and, if such Bonds are transferzble by delivery, proof that such Bonds
are held by the signer of such revocation in the manner permitted by Section 12,01, The fact that
a consent has not been revoked may likewise be proved by a certificate of the Trustee to the
effect that no revocation thereof is an file with the Trustes:

(b) Al any tiime after the holders of the required percentage of Bonds shall have filed
their consents to such resolution, the Trustee shall make and file with the Administration a
written statement that the holders of such required percentage of Bonds have filed and given
such consents, and that proof of the hoiding of such Bonds has becn examined and found
sufficient by the Trustee. Such written $taternent shall be conclusive that such consents have
been so filed and have been. given. At any time thereafter notice shall be given fo the
Bondholders, stating in substance that such resolution (which may be referred to as & resolution
zdopted by the Administration on or mg of a stated date, & copy of which is on file with the
Trustee) has been consented to by the holders of the required percentage of Bonds and will be
effective as provided in this Section, The Administration shall file with the Trustee proof of the
publication or giving of such notice. A record, consisting of the papers required or permitted by
this Section to be made by or filed with the Trustee, shall be proof of the matters therein stated,
Such resolution making such modification or amendment shall be dcemed conclusively binding
upon the Administration, the Trustee and the holders of &ll Bonds and coupons at the expiration
of 45 days after the filing with the Trustee of proof of the publication or giving of such last-
mentioned notice, except in the event of a final decree of a court of competent jurisdiction setting
aside such resolution in a legal action or equitable proceeding for such purpose comumenced
within such 43-day period; provided that the Trustee and the Administration, during such 45-day
pericd and any further period during which any such action or proceeding may be pending, shall
be entitled in their absolute discretion to take such action, ot to refrain from taking such action,
with respect to such resolution as they may deem expedient,

Section 9.07, Authorization to the Trustee, The Trustee is authorized to accep! the
delivery of a certified copy of uny resolution of the Administmtion referred to and permitted or
authorized by Section 5.01, 9,02, 9.03, 9,04 or 9.05, upon satisfaction of any requirements with
respect thereto, to consent to such resolution as provided in such Sections and to make all further
agreements and stipulations which may by therein conlained, and the Trustee, in taking such
action, shail be fully protected in relying on a Counsel’s Opinion that such resolution is
authorized or permitted by the provisions of this Bond Resolution or contains no provisions
which are contrary to or inconsistent with this Bond Resolution as theretofore in effect,

Section 9.08. Exclusion of Bends. Bonds owned or held by or for the account of the
Administration shalj be excluded and shall not be deemed Qutstanding for the purpose of consent
or other action or any calculation of ‘Outstanding EBonds provided for in this Article, and the
Administration shall not be entitled with respect to such Bonds to give any consent or take any
other action provided for in this Article, At the time of any consent or other action under this
Article, the Administration shall fumish the Trustee a certificate of or written instructions from
an Authorized Officer, upon which the Trustee may rely, describing all Bonds so to be excluded.

Section 9,09. Notation on Bonds. Bonds delivered after the effective date of any action
taken as in this Article provided may, and if the Trustee so determines shall, bear a notation by
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endorsement or atherwise in form approved by the Administration and the Trustee as to such
action, and upon demand of the holder of any Bond Outstanding at such effective date and
presentation of stch Bond for the purpose at the designated office of the Trustee, suitable
rotation shall be made on such Bond by the Trustee &3 to any such action. If the Administration
‘or the Trustee shall 5o determine, new Bonds 50 modified as in the opinion of the Trustee and the
Administration to conform to such action may be prepared and delivered, and upon demand of
the holder of any Bond ther Qutstanding may be exchanged, without cost to such Bondholder,
for Bonds of the same aggregate principal amount Series, designatior, maturity and interest rate
upon surrender of such Bonds with all unpaid coupons, if any, appertaining thereto. Every
holder of any Outstanding Bond shall, however, by such holder’s purchase and retention of a
Bond, be deemed to consent to be bound by every modification and amendment of this Bond
Resolutien adopted in accordance with the provisions of this Asticle, whether or not noted or
endorsed on or incorporated in such Bond.

Section 9.10. Supplemental Series Resolutivns. The Administration may adopt o
resolution supplementing a Series Resolution to the same extent and subjsct to the same
procedures and limitations as apply to a Supplemental Bond Resolution adopted pursuant to this
Bond Resolution,

Scction 9.11, Consent of Parties, Consent from the Parties is not required for the
adoption of any Supplementz] Resolution,

ARTICLE X
DEPOSITORIES OF MONEYS AND INVESTMENT OF FUNDS

Section 10.01. Depositories. {a} All moneys held by the Trustee under the provisions of
this Bond Resolution shall be deposited with the Trustee, All moneys deposited under the
provisions of this Bond Resolution with the Trustee shall be held in trust and applied only in
accordance with the provisions of this Bond Resolution, and each of the funds and accounts
estahlished by this Bond Resolution shall be a trust fund for the purposes thereof.

(b} It shall not be necessary for the Trustee to give security for the deposit of any moneys
with it held in trust for the payment of the principal, premium, if any, or interest on ary Bonds,
or for the Trustee to give security for any moneys which shall be represented by obligations
purchased under the provisions of this Bond Resclution as an investment of such moneys.

(c) The Trustee is not required Lo have actual possession or custody of any obligations,
contracts or other documentation evidencing an investment of moneys required to be held by the
Trustee under this Bond Resolution,

Section 10.02, Investment of Funds and Accounts Held by the Trustee. (a} Except as
otherwise provided in this Bond Resoltution, the Administration may direct the Trustee to, and in
the absence of direction the Trustee shall, invest moneys in the funds and accounts held by the
Trustee in Permitted Investments, the maturity or redsmption date {at the option of the
Administration or the Trustee) of which shall coincide as nearly as practicabls with the times at
which moneys in said fund or account will be required for the purposes provided in this Bond

Resolution.
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{b) Obligations purchased as an investment of moneys in any fund or account held by the
Trustee under the provisions of this Bund Resolution shall be deemed at all times to be a part of
such fund or account, and except as otherwise expressly provided in this Bond Resolution, the
income or interest earned by, or the increment to, & fund or account due to the investment thereof
shall be transferred to the Revenue Fond as recejved,

{c) Except as otherwise provided in a Series Resolution, the amount in any fund or
accouni held by the Trustee under the provisions of this Bond Resolution shall be determined as
of the end of each month as follows:

(i) the bid and asked prices of investments ss published by a nationally
recognized pricing service on or the date immediately preceding the date of
determination, or the average bid price at the time of determination for such
investments by any two nationally recognized government securities dealers
(selected by the Trustee in its absoluts discretion) at the time making a market in
such investments;

{if) as to centificates of deposit and bankers acceptances: the face amount
thereof, plus accrued interest; and

(iif) as to any investment not specified above: the value thereof established by
prior agreement between the Administration and the Trustee.

{d} The Trustec shall sell at the best price obtainable, as determined by the
Administration, or present for redemption, any obligation purchased by it as an investment
whenever it shall be necessary in order to provide moneys (o meet any payment or transfer
from the fond or account for which such investment was made, The Trustee shall advise the
Administration in writing, on or before the fifteenth day of each calendar month, cf the
details of all ¢ash and investments held for the credit of, and transactions in, each fund ¢r
account in its custody under the provisions of this Bond Resolution as of the end of the
preceding month.

Section 10.03. Linbility of Trustee for Investments. The Trustee shall not be liable or
responsible for the making of any investment when acting at the direction of the Administration,
or for any loss resulting from any such investment 30 made.

ARTICLE XI
THE TRUSTEE

Section 11.01, Trusfee; Appointment and Acceptance, The Administration hereby
appoints and designates Manufacturers and Traders Trust Company as the Trustee, Registrar and
Paying Agent hereunder. Upon executing and delivering to the Administration its written
acceptance of the duties and obligations imposed upon it by this Bond Resolution, the Trustze
shall be and is hereby vested with all the property, tights, powers end duties granted, pledged and
assipned to it by this Bond Resolution, in trust for the Bondholders.
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Section 11.02, Registrar. The Administration may appoint a Registrar or a co-Regisirar
for each Series of Bonds by Series Resolution adopted prior to their delivery and may, at any
time or from time o time appoint one or more other Registrars or co-Registrars for one or more
Serics of Bonds. Each Registrar or co-Registrar and any successor thereof shall be a bank, trust
company or national banking association, having trust powers and having a capital and surplus
aggregaling at least $23,000,000 if there be such a bank or trust company or pational hanking
association willing and able to accept the office on reasonable and customary terms and
authorized by law to perform all the duties imposed upon it by this Bond Resolution. Each
Reglstrar or co-Registrar shall signify its acceptance of the duties ard obligations impesed upon
it by this Bond Resolution by executing and delivering to the Administration and the Trustee a
written acceptance thereof, The Trustee may be appointed and may act as a Registrar or co-
Registrar and shall act as Registrar in the event no Registrar is designated by the Administration.
Any co-Regisirar designated pursuant to this Section shall exercise the duties of Registrar under
such terms and conditions as may be set forth in its appointment by the Administration.

Section 11.03. Responsibilities of Trustee. The recitals of fact herein and in the Bonds
contained ghall be taken as the statements of the Administration, and the Trustce assumes no
responsibility for the correctness of the same, The Trustee makes no representations as to the
validity or sufficiency of this Bond Resolution or of any Series Resclution or any Bonds or in
respect of the security afforded by this Bond Resolution, end shall incur no responsibility in
respect thereof. The Trustee shall be under no responsibility or duty with respect to the issuance
of the Bonds for value or the application of the proceeds thereof, except to the extent such
procceds are paid to the Trustee in ity capacity as Trustee. The Trustee shail be under no
obiigation or duty to perform any act which would involve it in expense or liahility, to institute
or defend any action or suit in respect of this Bond Resolution or Bonds, or to advance any of its
own moneys, unless properly indemnified. The Trustee shall not be liabie in connection with the
performance of its duties hereunder, except for its own negligence or default,

Section 11.04. Funds Held in Trust. All money held by the Trustee, as such, at any
time pursuant to the terms of this Bond Resolution shall oz and is hereby assigned, transferred
and set over unto the Trustee in trust for the purposes and under the terms and conditions of this

Rond Resolution.

Section 11.05. Evidence on Which Trastee May Act. The Trustee shall be protected in
acting upon any notice, resolution, request, consent, order, certificate, opinion, bond or other
paper or document believed by it to be genuine and to have been signed or presented by the
proper party or parties. The Trustez may consult with counsel, who may eor may not be of
counsel to the Administration, and the opinion of such counsel shall be full and complete
authorization and protection in respect of any action teken or suffered by it hereunder in good
faith and in accordance therewith. Whenever the Trustee shall deem it necessery or desirable
that a fact or matter be proved or established prior to toking or suffering any action hereunder,
such fact or matter (unless other evidence in respect thereof be hetein specifically prescribed)
may be deemed to be conclusively proved and established by a certificate of or advice from an
Authorized Officer stating the same, and such certificate or advice shall be full warrant for any
action taken or suffered in good faith under the provisions of this Bond Resolution upon the faith
thereof, but in its discretion the Trustes may, in lieu thereof, accept other evidence of such fact or
matler or may require such further or additional evidence as to it may deem reasonable. Except
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as otherwise expressly provided herein, any certificate, request, order, notice or other direction
required or permitted to be fumished pursvant to any provision hereof by or on behalf of the
Administration to the Trustee shall be sufficiently executed if executed by an Authorized Officer.

Section 1L.06. Preservation and Inspection of Documenis, All reports, certificates,
statements and other documents received by the Trustee under the provisions of this Bond
Resolution shall be retained in its possession and shall be available at all reasonable timss for
inspection by the Administration or any Bondholder, and their agents and their representatives,
any of whom may make copies thereof, but any such reports, certificates, statements or other
documents may, at the clection of the Trustes, be destroyed or otherwise disposed of at any time
six years after such date as the pledge created by this Bond Resclution shall be discharged as
provided in Article VIL '

Section 11,07, Compensation and Expenses. Unless otherwise provided by contract
with the Trustee, the Administration shall pay to the Trustee, from time to time, reasonable
compensation for all scrvices rendered by it hereunder and also reimbursement for all jts
reasonable expenses, charges, legal fees and other disbursements and those of its aftorneys,
agents and employees, incurred in and about the performance of its powers and duties hereunder,
and the Trustee shall have a lien therefor on any and atl funds at any fime held by it hereunder.

Section 11.08. Certain Permitted Acts. The Trustee may become the owner of or may
deal in Parity Obligations and Subordinate Contract Obligations or may act as a Servicer as fully
and with the same rights it would have if it were not the Trustee. To the extent permitted by law,
the Trustee may act as depository for, and permit any of its officers or directors to act as a
member of, or in any other capacity with respect to, any committes formed to protect the rights
of Bondholders or to effect or aid in any reorganization growing out of the enforcement of the
Bonds or this Bond Resolution, whether or not any such committee shall represent the holders of
amajority in agpregate priancipal amonnt of the Bonds Qutstanding.

Section 11.09. Resignation of Trustee. The Trustee, or any successcr thereof, may at
any time resign and be discharged of its duties and obligations created by this Bond Resolution
by giving not ess than 60 days’ written notice to the Administration end giving or publishing
notice thereof, specifying the date when such resignation is proposed take efféct, within 20 days
afier the giving of such written notice. Such resignation shall not, however, take effect unless
previously a successor shall have been appointed by the Administration or Bondholders as herein
provided, in which event such resignation shall take effect immediately on the appointment of
such successor and its acceptance of such appointment.

Section 11.10. Removal. The Trustee, or any successor thercof, may be removed at any
time by the Administration (so long as the Administration is not in default hereunder) in its sole
discretion (including, without limitation, competitive or negotiated bidding for services) by
notice given by the Administration to the Trustee, or by the holders of 2 majority in aggregate
crincipal amount of the Bonds then Outstanding, excluding any Bonds held by ar for the account
of the Administration, by an instrument or conctrrent instruments in writing signed and duly
acknowledged by such Bondholders or by their attorneys duly awthorized in writing and
delivered to the Administration.
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Section 11.11, Appointment of Successor Trustee. In case at any time the Trustes, or
any successor thereof, shall resign or shall bs removed or shall become incapable of acting, or
shall be adjudged a bankrupt or insolvent or if a receiver, liquidator ot conservator of the Trustee
or of its property shall be appointed or if any public office shall take charge or control of the
Trustee or of its property or affairs, a successor may be appeinted by the holders of 2 majority in
aggregate principal amount of the Bonds then Qutstanding, excluding any Bonds held by or for
the account of the Administration, by an instrument or concurrent instruments {5 writing signed
by such Bondholders or their attormneys duly authorized in writing and delivered to such
successor Trustee and to the Adininistration, Peading such appointmment, the Administration shall
forthwith appaint a successor Trustee to fill such vacancy until a successor Trustee shall be
appointed by Bondholders as hersin authorized, Notwithstanding any other provision of this
Band Resolution, no removal, resignation or termination of the Trustee shall take effect unti] a
suceessor shall be appointed. The Administration shall, within 20 days after such appointment,
mail to al! Bondholders notice of any such appointment, Any successor Trustee appointed by the
Administration shall, immediately and without further act, be superseded by a Trustee appointed -
by Bondholders. If in a proper case, no appointment of a successor Trustee shall be made
pursuant fo the foregoing provisions of this Section within 45 days afier the Trustee shall have
given to the Administration written notice as provided in Section 11.09 or after the occurrence of
any other event requiring or authorizing such appointment, the Trustee or any Bondholder may
apply to any court of competent jurisdiction to appoint a successor, Said court may thereupon,
after such notice, if any, as said courf may deem proper and prescribe, appoint such successor
Trustee, Any successor Trustee appointed under the provisions of this Section shall be a bank,
trust company or national banking association having trust powers and a combined capital and
surplus of not less than $50,000,000,

Section 11.12, Transfer of Rights and Property to Successor Trustee, Any successor
Trustee appointed hereunder shall execute, acknowledge and deliver to its predecassor Trustee,
and also to the Administration, an instrument accepting such appointment, and thereupon such
successor Trustee, without any further act, deed or conveyance, shall become fully vested with
all moneys, cstates, properties, rights, powers, duties and obligations of such predecessor

"Trustee, with like effect as if named herein as such Trustee, but the Trustee ceasing to act shall,
nevertheless, on the written request of the Administration or of the successor Trustee, execute,
acknowledge and deliver such instruments of conveyance and further assurance and do such
other things as may reasonably be required for more fully and certainly vesting and confirming
in such successor Trustee g]l the right, title and interest of the predecessor Trustee in and to any
property held by it under this Bond Resolution and shall pay over, assign and deliver to the
successor Trustee any money or other properly subject to the trusts and conditions herein set
forth, Should any deed, conveyance or instrument in writing from the Adrhinistration be
required by such successor Trustee for more fully and certainty vesting in and confirming to such
successor Trustee any such moneys, estates, properties, rights, powers and duties, any and zl]
such deeds, conveyances and instruments in writing shall, en request, and so far as may be
authorized by law, be executed, acknowledged and delivered by the Administration,

Section 11,13, Merger or Counsolidation. The Administration reserves the right to
approve, in its sole discretion, any successor Trustee if any Trustee is merged or converted or
consolidated or if any Trustee sells or transfers all, substantially all or any portion of its
corporate trust business. Any proposed transfer of the trusts created under this Bond Resolution
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fo a successor not approved by the Administration shall canstitute sufficient ground for removal
of the Trustee,

Section 11.14, Selection of Trustee Services by the Administration. The
Administration, in its sole discretion, reserves the right, in the future and from time to time, to
undertake to obtain competitive proposals from financial and trust institutions for the
performance of the services of Trustee, Registrar and Paying Agent under this Bond Resolution,
The Trustee, Paying Agent and Registrar each agree that in the event its proposal is not aceepted
by the Administration in such circumstances, it shall resign as Trustee, Registrar or Paying Agent
upon request of the Administration. Alternatively, at the option of the Administration, the failure
of the Trustze, Registrar or Paying Agent to be the party whose propasal is aceepted for trustee,
registrar or paying agent services in the future shall constitute sufficient reason for removal of
the Trustee, Registrar or Paying Agent under this Bond Resolution by the Administration.

ARTICLE X11
MISCELLANEOUS

Section 12.01, Consents, etc., of Bondholders., Any consent, request, direction,
approval, objection or other instrument required by this Bond Resolution to be signed and
executed by the Bondholders may be in any number of concurrent writings of simifar tenor and
may be signed or executed by such Bondholders in person or by agent appointed in writing,
Proof of the exscution of any such consent, request, direction, approval, abjection or other
instrument or of the writing appointing any such agent and of the ownership of Bonds, if made in
the following manner, shall be sufficient for any of the purposes of this Bond Resolution, and
shall be conclusive in faver of the Trustee and any Paying Agent with regard to any aetion raken
by it under such request or other instrument, namely:

(a) The fact and date of the execution by any person of any such writing may be praved
by the certificate of any officer in any jurisdiction who by law has power to take
acknowledgments within such jurisdiction that the person signing such writing
acknowledged befare such officer the execution thereof, ar by an affidavit of any witness to
sueh execution; and

(b) The fact of ownetship of Bonds -and the amount or amounts, numbers and other
identification of Boads, and the date of holding the same shall be proved by the registration
books of the Administration maintained by the Trustee pursuant to this Bond Resoluzion.

Section 12.02, Limitation of Rights, With the exception of rights herein expressly
conferred, nothing expressed or mentioned in or to be implied from this Bond Resolution or the
Bonds is intended or shal] be construed to give to any person other than the Administration, the
Trustee and the holders of the Bonds or coupons, any legal or equitable right, remedy or ¢laim
under or in respect to this Bond Resolution or any covenants, conditions and pravisions herein
contained; this Bond Resolution and all of the covenants, conditions and provisions hereof being
intended to be and being for the sole and exclusive benefit of the Administration, the Trustee and
the holders of the Bonds and coupons as herein provided.
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Section 12.03, Severability., If any provision of this Bond Resolution shall be held or
deemed to be or shall, in fact, be illegal, inoperative or unenforceable, the same shall not affect
ny other provision or provisions herein contained or render the same invalid, inoperative or
unenforceable to any extent whatever,

Section 12.04. Payments Due on Saturdays, Sundays and Holidays, Unless
otherwise provided in a Series Resolution or a Supplementz] Resolution, in any case whete the
date of maturity of interest on or principzl of the Bonds or the date fixed for redemption of any
Bond shall be on a Saturday, Sunday or a legal holiday or day on which banking institutions are
authorized by law to close in the city of payment, then payment of interest or principal may be
made on the succeeding business day with the same force and effect as if made on the date of
maturity or the date filed for redemption.

Section 12,05, Applicable Provisions of Law. This Bond Resolution shall be governed
by and construed in accordance with the laws of the State.

Section 12.06, No Recourse on Bonds. No recourse shal! be had for the payment of the
principal of, premium, if any, or interest on the Bonds or for any claim based thereon or on this

Bond Resolution against any officer or employee of the Department or Administration or
any person executing the Bonds by virtue of being such officer, employee or person executing

the Bonds.

Section 12,07. Notices; Publlcation of Notice,

{a) All notices, advice, certifications or other communications. hereunder between the
Administration and the Trustee shall be sufficiently given and shall be deemed given when
delivered by hand or overnight courier, or mailed by certified or registered mail, postage prepaid,
return receipt requested, or transmitted by electronic means (including, without limitation,
facsimile transmission) addressed to the appropriate Notice Address. The Administration or the
Trustee may, by notice given hereunder, designate any further or different addresses to which
subsequent notices, advice, certifications or other communications shall be sent. Notices to
persons other then the Administration or the Trustee (such as, for exampie, notices to owners of
Bonds) shail be governed by the other applicable provisions of this Bond Resolution.

(b} Whenever the Administration or the Trustee is required or permitted to give or
publish notice of any event or occurrence under this Bond Resolution, such notice shall be given
or published in such manner and by such means as the Administration or the Trustec, as the case
may be, shall determine to be appropriate. Such publication may he hy (but is not limited to) any
of the following means: (1) publication in one or more newspapers or trade journals selected by
the Administration or the Trustee, as the case may be; (2) publication by ar through ane or more
financial information reporting serviees; (3} delivery to one or more “nationally recognized
municipal securities information repositories” (as such terms is defined in Sccurities and
Exchange Commission Rule 15¢2-12) ar any successar repository or entity fulfilling a
substantiaily similar or like role; or (4} by mailing a copy of such notice by first class mail,
postage prepaid, to the person cntitled to receive the notice at such person’s address as shown on
the records of the Administration or the Trustee. '
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Section 12,08, Restrictions on Rights of Parties, The Parties shall have no rights to
request or direct the Trustee to act, 1o institute actions, or to contro] proceedings under this Bond
Resolution.

[Signatures appear an following page.]
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Adepted by the Community Development Administration, an agency in the Division of
Development Finanee of the Depariment of Housing and Community Development, a principal
department of the State of Maryland, and appraved by the Secretary of Housing and Cominunity
Development, as of November [, 1996, and amended and restated as of July 1, 2006,

4
COMMUNITY D;;;EﬁOPMENT ADMINISTRATION
. g ,/, / .
,”7 ‘;.r‘._-"il?? . "7:"//\-/\
By (h e e 7 -

Viétor L. Hoskins
Secretary of the Department of Housing and Community

Development

28 5 DL

Stephen D. Silver
Chief Financial Cfficer, for the Community
Development Administration

Shawn S. Karimian
Deputy Secretary of the Depantment of Housing

and Community Development

Manufacturers and Teaders Trust Company, Trustce, accepts Lhe trusts hereby craated and
agrees to perform the duties herein required of it tpon the terms and conditions hereof, Initially
accepted as of November 1, 1996, Accepted as amended and restated as of July [, 2006

MANUFACTURERS AND  TRADERS  TRUST

[SEAL]
COMPANY, Trustee

Alrest:

PMC%@,
By: ﬂﬁ% '
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WHEREAS, the Community Development Administration (the “Administration”), a unit
of the Division of Development Finance of the Department of Housing and Community
Development, a principal department of the State of Maryland (the “State”), anticipates making,
purchasing or otherwise financing Loans for the construction, acquisition or rehabilitation of
Developments for the purposes of increasing the supply of adequate, safe and sanitary housing for
families or persons of limited incomes and promoting sound community development in the State,
all under the provisions of Sections 4-101 through 4-255 of the Housing and Community
Development Article of the Annotated Code of Maryland, as amended (the “Act”); and

WHEREAS, as of November 1, 1996, the Administration adopted a Resolution Providing
for the Issuance of Housing Revenue Bonds, which was amended and restated as of July 1, 2006
(the “Bond Resolution™); and

WHEREAS, in order to obtain funds with which to make, purchase or otherwise finance
Loans, including the purchase of mortgage-backed securities, it is deemed necessary and advisable
to issue a Series of Housing Revenue Bonds of the Administration as hereinafter provided;

NOVW, THEREFORE, BE IT RESOLVED AND DETERMINED BY THE
DIRECTOR OF THE ADMINISTRATION AND APPROVED BY THE SECRETARY OF
HOUSING AND COMMUNITY DEVELOPMENT, AS FOLLOWS:

ARTICLE I

DEFINITIONS

Section 1.01. Definitions. (a) Except as provided in subsection (b) hereof or as defined
elsewhere herein, all defined terms contained in the Bond Resolution when used in this Resolution
shall have the same meanings as set forth in the Bond Resolution.

(b) As used in this Resolution, unless the context shall otherwise require, the following
terms shall have the following respective meanings:

“Authorized Denominations” means $1.00 or any integral multiple thereof.

“Bond Resolution” shall have the same meaning as set forth in the recitals of this
Resolution.

“Borrower” means, individually and collectively, as the case may be: (a) the Mount Jezreel
Borrower and (b) the Woodfield Borrower.

“Code” means the Internal Revenue Code of 1986, as amended, and applicable regulations.

“Debt Service Reserve Requirement” with respect to the Series 2017 A Bonds, means, as
of any date of calculation, an amount equal to one-half of the maximum principal and interest
payment due in any calendar year with respect to the Series 2017 A Bonds maturing on November
1, 2058, plus one additional month of the maximum amount of interest due in any calendar year
on the Series 2017 A Loans, based on the receipt of scheduled loan repayments on the Series 2017
A Loans. Such amount shall be maintained in the Debt Service Reserve Fund as required by



Section 3.05 hereof. The Debt Service Reserve Requirement may be satisfied in whole or in part
by the available amount of Credit Enhancement with respect to such Series 2017 A Bonds upon
receipt of a confirmation from the Rating Agency that funding the Debt Service Reserve
Requirement in whole or in part with such Credit Enhancement will not, in and of itself, impair,
or cause the Series 2017 A Bonds to fail to retain, the then existing rating assigned to the Series
2017 A Bonds by the Rating Agency.

“Declaration” means each Declaration of Restrictive Covenants and Regulatory
Agreement containing in substance, among other things, the covenants and agreements described
in subsections (a) through (c) of Section 4.02 hereof, in form approved in writing by Bond Counsel,
entered into by and between the Borrower and the Administrator with respect to the Series 2017
A Loans.

“Delivery Date” has the meaning as set forth in Section 2.01(b) hereof.
“FHA” means the Federal Housing Administration, or any successor thereto.

“40-60 Test” means 40% or more of the residential units in a Development are to be
occupied by individuals whose income is 60% or less of area median gross income (as that term is
defined in Section 142(d)(2)(B) of the Code).

“Individuals of Applicable Income” means individuals having an income not exceeding the
area median gross income as determined by the Secretary of the United States Department of the
Treasury in a manner consistent with determinations of lower income families and area median
gross income under Section 8 (or if such program is terminated, under such program as in effect
immediately before such termination), except that the percentage of area median gross income (as
that term is defined in Section 142(d)(2)(B) of the Code) which qualifies under the 20-50 Test
shall be 50% and the percentage which qualifies under the 40-60 Test shall be 60%, subject, in
either case, to adjustments for family size.

“Interest Payment Date” means each of the interest payment dates for the Series 2017 A
Bonds set forth in Section 2.02 of this Resolution.

“MHF” means the Maryland Housing Fund, a unit of the Division of Credit Assurance of
the Department of Housing and Community Development.

“Mount Jezreel Borrower” means Mount Jezreel Senior LLC, a Maryland limited liability
company, together with its permitted successors and assigns.

“Mount Jezreel Development” means Mount Jezreel Senior Housing, a 75-unit housing
development located in Silver Spring, Montgomery County, Maryland, and owned and operated
by the Mount Jezreel Borrower.

“Mount Jezreel Loan” means the Loan made to the Mount Jezreel Borrower to finance the
Mount Jezreel Development.



“MSRB” means Municipal Securities Rulemaking Board, the current required method of
filing of which is electronically via its Electronic Municipal Market Access (EMMA) system
available on the internet at http://emma.msrb.org.

“Permitted Investments” includes repurchase agreements with any financial institution or
other entity with debt rated at least equal to (a) the Rating Agency’s existing rating on the Bonds
(other than Subordinate Bonds) or (b) the comparable rating of any other nationally recognized
rating agency which will not adversely affect the rating on the Bonds then in effect, which
agreement is secured by any one or more of the securities described in clauses 1, 2 or 3 of the
definition of Permitted Investments in the Bond Resolution, which securities shall at all times (x)
have a market value of not less than the full amount invested pursuant to the repurchase agreement
and (y) be delivered to another financial institution or entity, as custodian. Permitted Investments
shall mature on a date that is earlier than or on the date when funds are needed to pay or redeem
the Series 2017 A Bonds.

“Qualified Project Period” means a period beginning on the later of the Issue Date or the
first day on which 10 percent of the residential units in each Series 2017 A Development are
occupied and ending on the latest of (a) the date which is 15 years after the date on which 50
percent of the residential units in such Series 2017 A Development are occupied, (b) the first day
on which no tax-exempt private activity bond issued with respect to the Series 2017 A
Development is outstanding, or (c) the date on which any assistance provided with respect to such
Series 2017 A Development under Section 8 terminates.

“Resolution” means this Series Resolution of the Administration authorizing the issuance
and sale of the Series 2017 A Bonds.

“Section 8” means Section 8 of the United States Housing Act of 1937, as amended.

“Series 2017 A Bonds” means the $18,720,000 principal amount of Housing Revenue
Bonds (FHA Risk-Sharing Insured Pass-Through) Series 2017 A of the Administration authorized
by this Resolution.

“Series 2017 A Development” means, collectively, the Mount Jezreel Development and the
Woodfield Development.

“Series 2017 A Financing Agreement” means each Financing Agreement by and between
the Administration and the Borrower relating to each Series 2017 A Loan.

“Series 2017 A Loans” means, collectively, the Mount Jezreel Loan and the Woodfield
Loan made to the related Borrower to finance the related Series 2017 A Development.

“Trust Estate” has the meaning set forth in Section 2.01(e) hereof.

“20-50 Test” means 20% or more of the residential units in a Development are to be
occupied by individuals whose income is 50% or less of area median gross income (as that term is

defined in Section 142(d)(2)(B) of the Code).



“Woodfield Borrower” means Dogwood Towns LLC, a Maryland limited liability
company, together with its permitted successors and assigns.

“Woodfield Development” means the Towns at Woodfield, a 62-unit housing development
located in Baltimore, Maryland, and owned and operated by the Woodfield Borrower.

“Woodfield Loan” means the Loan made to the Woodfield Borrower to finance the
Woodfield Development.

The terms “hereby,” “hereof,” “hereto,” “herein,” “hereunder” and any similar terms, as
used in this Resolution, refer to this Resolution.

Section 1.02. Authority for this Resolution. This Resolution is adopted pursuant to the
provisions of the Act and the Bond Resolution.

Section 1.03. Determinations.

(a) The Director hereby determines that the issuance of the Series 2017 A Bonds under
this Resolution is necessary to achieve the following purposes of the Administration under the Act:
to increase the housing supply for families of limited incomes, to alleviate the shortage of adequate,
safe and sanitary housing of families of limited incomes particularly and to promote sound
community development. The Secretary hereby approves the foregoing determination of the
Director.

(b) The Administration is issuing the Series 2017 A Bonds with the intent and
expectation that the Series 2017 A Bonds will be Tax-Exempt Bonds.

Section 1.04. Purpose for which Series 2017 A Bond Proceeds may be used. The
proceeds of the Series 2017 A Bonds may be used for the purpose of making, purchasing or
otherwise financing the Series 2017 A Loans, including the purchase of mortgage-backed
securities constituting Credit Enhancement securing the Series 2017 A Loans all for the
construction, acquisition, renovation or rehabilitation and equipping of the Series 2017 A
Development pursuant to the Administration’s housing programs, and all pursuant to the
provisions of the Act.

ARTICLE 11

AUTHORIZATION, DETAILS, TERMS AND ISSUANCE OF SERIES 2017 A BONDS
Section 2.01. Authorization and Details of Bonds.

(a) Authorization, Principal Amount, Designations and Series. In order to provide
sufficient funds necessary for the making, purchasing or otherwise financing of the Series 2017 A
Loans, all pursuant to the Act and in accordance with and subject to the terms, conditions and
limitations established in the Bond Resolution and this Resolution, the Series 2017 A Bonds are
hereby authorized to be issued. The Series 2017 A Bonds in the aggregate principal amount of
$18,720,000 will be entitled “Housing Revenue Bonds (FHA Risk-Sharing Insured Pass-
Through),” and such Series of Bonds shall bear the additional designation “Series 2017 A” and



each as so designated shall be entitled “Housing Revenue Bond, Series 2017 A.” The Series 2017
A Bonds may be issued only in fully registered form without coupons.

(b) Series Dated Date. The Series 2017 A Bonds shall be dated the date of their
delivery (the “Delivery Date”), with interest to accrue from such date.

(©) Form of Series 2017 A Bonds. The fully registered Series 2017 A Bonds are to
be substantially in the form set forth in Exhibit A attached hereto, with appropriate variations,
omissions and insertions as permitted or required by the Bond Resolution or this Resolution.

If the Series 2017 A Bonds are printed on a single-sheet certificate, the Trustee is
authorized to make those changes necessary to permit the form of Series 2017 A Bond to be printed
on the front and back of a single-sheet certificate, including the addition of the following
paragraph:

“REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF THIS BOND
SET FORTH ON THE REVERSE SIDE HEREOF, WHICH FURTHER PROVISIONS SHALL
FOR ALL PURPOSES HAVE THE SAME EFFECT AS IF SET FORTH AT THIS PLACE.”

(d) Denominations, Numbers and Letters. The Series 2017 A Bonds shall be issued
in the denominations of $1.00 or any integral multiple thereof. The Series 2017 A Bonds shall be
designated with the letter “R” and numbered consecutively from one (1) upward in order of
issuance.

(e) Subordinate Contract Obligations. The Series 2017 A Bonds being issued
pursuant to this Series Resolution are hereby designated as Subordinate Contract Obligations
pursuant to Section 2.05 of the Bond Resolution and shall be secured solely by the proceeds thereof
or funds on deposit in the Series 2017 A Account of the Revenue Fund, the Series 2017 A Account
of the Debt Service Reserve Fund and the Series 2017 A Account of the Redemption Fund, in each
case, established hereunder (collectively, the “Trust Estate”) and not by any other moneys, funds
or accounts held under the Bond Resolution. The proceeds or Revenues received in connection
with the Series 2017 A Bonds shall not constitute security for or a source of payment of any other
Bonds or other Subordinate Contract Obligations outstanding or hereafter issued under or entered
into in accordance with the Bond Resolution.

Section 2.02. Dates, Maturities and Interest Rates of Series 2017 A Bonds.

(a) The Series 2017 A Bonds shall be issued in the aggregate principal amount of
$18,720,000, shall mature on the dates, and shall bear interest at the rates per annum set forth
below:

Series 2017 A Term Bonds
Interest
Maturity Amount Rate
June 1, 2019 $ 3,860,000 1.35%
November 1, 2058 14,860,000 3.95%



The Series 2017 A Bonds shall bear interest payable on the first day of each calendar
month, commencing on July 1, 2017, until payment of the principal thereof, from the Interest
Payment Date next preceding the date of registration and authentication of each such Series 2017
A Bond, unless such Series 2017 A Bond is registered and authenticated as of an Interest Payment
Date, in which case it shall bear interest from said Interest Payment Date, or unless such Series
2017 A Bond shall be in default, in which event such Series 2017 A Bond shall bear interest from
the date on which interest was last paid on such Series 2017 A Bond or from the Delivery Date if
no interest has been paid on such Series 2017 A Bond.

(b) The Series 2017 A Bonds maturing June 1, 2019 and November 1, 2058 are
designated as Term Bonds, all in accordance with Section 2.02(e) of the Bond Resolution.

Section 2.03. Trustee and Registrar. Manufacturers and Traders Trust Company
(successor by merger to Allfirst Bank), a New York banking corporation with trust powers and
having a corporate trust office in Baltimore, Maryland, is hereby appointed the Trustee and
Registrar, subject to Article XI of the Bond Resolution. The principal and redemption premium,
if any, of each fully registered Series 2017 A Bond are payable at the designated office of the
Trustee on or after the date of maturity or redemption, and the interest on each fully registered
Series 2017 A Bond will be paid by check or draft mailed by, or, upon the request of a registered
holder of'a Series 2017 A Bond having a principal amount of $1,000,000 or more, by wire transfer
from the Trustee to the owner thereof in whose name such Series 2017 A Bond is registered on
the books of the Administration maintained by the Trustee for that purpose. All such payments
by wire transfer shall include or be accompanied by the CUSIP number identification with the
appropriate dollar amount of payment pertaining to each CUSIP number (if more than one CUSIP
number).

Section 2.04. Special Redemption of Series 2017 A Bonds. The Series 2017 A Bonds
maturing on November 1, 2058 are subject to special redemption prior to maturity, in whole or in
part, at a redemption price equal to 100% of the aggregate principal amount thereof or portions
thereof to be so redeemed, without premium, plus accrued interest thereon to the date of such
redemption, from amounts transferred to the Series 2017 A Account of the Redemption Fund
from the Series 2017 A Account of the Bond Proceeds Fund pursuant to Section 3.04(e) hereof.

Section 2.05. Mandatory Redemption of Series 2017 A Bonds. Except as provided in
the following sentence, the Series 2017 A Bonds are subject to mandatory redemption in whole or
in part, on each Interest Payment Date, at a redemption price equal to 100% of the aggregate
principal amount of such Series 2017 A Bonds to be redeemed, without premium, in an amount
equal to all Series 2017 A Loan repayments and Recovery Payments related to the principal of the
Series 2017 A Loans, including amounts paid pursuant to any applicable Credit Enhancement,
received by or on behalf of the Administration on or before the 20" day of the calendar month
immediately preceding such Interest Payment Date, as such amount is transferred from the Series
2017 A Account of the Revenue Fund to the Series 2017 A Account of the Redemption Fund
pursuant to Section 4.01(b) hereof. While any Series 2017 A Bonds maturing on June 1, 2019
remain Outstanding, if less than all of the Series 2017 A Bonds are to be redeemed in accordance
with this Section 2.05, the Series 2017 A Bonds shall be redeemed on a pro rata by maturity basis,
or on any other basis determined by the Administration after giving effect to expected cash flows
in the Trust Estate; provided, that Prepayments resulting from the Borrower’s exercise of its option



to prepay the portion of its Series 2017 A Loan financed with the proceeds of the Series 2017 A
Bonds maturing on June 1, 2019, together with amounts transferred from the Construction Loan
Reserve Account to the Series 2017 A Account of the Revenue Fund necessary to redeem the
outstanding principal amount of the Series 2017 A Bonds maturing on June 1, 2019, plus accrued
interest to the redemption date, shall be used to redeem such Series 2017 A Bonds maturing on
June 1, 2019, subject to the prepayment conditions set forth in the promissory notes evidencing
each Series 2017 A Note.

Section 2.06. Optional Redemption.

(a) The Series 2017 A Bonds maturing on June 1, 2019 are not subject to redemption
at the option of the Administration prior to maturity.

(b) The Series 2017 A Bonds maturing on November 1, 2058 are subject to redemption
at the option of the Administration, from any source other than Prepayments and repayments
related to the Series 2017 A Loan, in whole or in part at any time on or after October 1, 2028, at a
redemption price equal to 100% of the principal amount thereof plus the accrued interest thereon,
if any, to the date of redemption.

Section 2.07. Selection of Bonds for Redemption. If less than all of the Series 2017 A
Bonds of the same maturity are to be redeemed on any date pursuant to this Article II, each of the
Series 2017 A Bonds of such maturity then Outstanding shall be redeemed in part, pro rata, in
proportion to the Outstanding aggregate principal amount of each such Series 2017 A Bond to the
Outstanding aggregate principal amount of all Outstanding Series 2017 A Bonds of such maturity,
notwithstanding any provisions of the Bond Resolution to the contrary. To the extent this pro rata
redemption occurs while the Series 2017 A Bonds are held in the book-entry-only system, such
mandatory redemption is to be made as a “Pro-Rata Pass-Through Distribution of Principal” by
the Securities Depository.

Section 2.08. Redemption Notice. In the event any of the Series 2017 A Bonds or
portions thereof are called for redemption as aforesaid, notice thereof identifying the Series 2017
A Bonds or a portion thereof to be redeemed will be given by the Trustee not fewer than thirty
days prior to the date fixed for redemption to the registered owner of each Series 2017 A Bond, all
or a portion of which is to be redeemed, at the address shown on the registration books; provided,
however, that the giving of such notice with respect to any Series 2017 A Bond shall not be a
condition precedent to, and failure to give such notice, or any defect therein, with respect to any
Series 2017 A Bond shall not affect the validity of any proceeding for, the redemption of any other
Series 2017 A Bond. Notwithstanding the foregoing and Section 4.04 of the Bond Resolution, no
notice of mandatory redemption pursuant to Section 2.05 hereof shall be required.

Section 2.09. Purchase in Lieu of Redemption. The Administration shall not exercise
its authority pursuant to Section 4.06 of the Bond Resolution to purchase Series 2017 A Bonds in
lieu of mandatory redemption pursuant to Section 2.05 hereof.

Section 2.10. Sale of Series 2017 A Bonds.

(a) The Series 2017 A Bonds authorized to be issued shall be sold to Jefferies LLC (the
“Underwriter”), at the aggregate price of $18,720,000, on the terms and conditions set forth in the



Purchase Contract dated March 30, 2017 (the “Purchase Contract”), by and between the
Underwriter and the Administration.

(b) The Authorized Officers of the Administration are, and each of them is, hereby
authorized to do or perform all such acts and to execute the Purchase Contract and all such
certificates, documents and other instruments as they or any of them deem necessary or advisable
to carry the same into effect.

(c) The Administration hereby authorizes, approves and ratifies the preparation,
publication, distribution and use of the Preliminary Official Statement dated March 21, 2017 and
the Official Statement dated March 30, 2017 (the “Official Statement”), relating to the Series 2017
A Bonds.

Section 2.11. Delivery of Series 2017 A Bonds. The Series 2017 A Bonds shall be
delivered to the Underwriter upon compliance with the provisions of the Bond Resolution, at such
time and place as provided in, and subject to, the provisions of the Purchase Contract.

Section 2.12. Further Authority. The Authorized Officers of the Administration are, and
each of them is, hereby authorized to do or perform all such acts and to execute all such certificates,
documents and other instruments as they or any of them deem necessary or advisable to provide
for the issuance, sale and delivery of the Series 2017 A Bonds.

ARTICLE III

ESTABLISHMENT OF ACCOUNTS AND APPLICATION OF
SERIES 2017 A BOND PROCEEDS

Section 3.01. Establishment of Accounts. The following accounts are hereby created
and established as special trust funds within the Funds and Accounts created and established
pursuant to the Bond Resolution:

(a) the Series 2017 A Account of the Bond Proceeds Fund;

(b) the Series 2017 A Account of the Revenue Fund;

(c) the Series 2017 A Account of the Debt Service Reserve Fund;
(d) the Series 2017 A Account of the Redemption Fund; and

(e) the Series 2017 A Construction Loan Reserve Account.

Section 3.02. Proceeds of the Series 2017 A Bonds. The proceeds of the sale and
delivery of the Series 2017 A Bonds shall be applied as follows on the Issue Date:

(a) to the Series 2017 A Revenue Account of the Revenue Fund, $54,734.33;

(b) to the Construction Loan Reserve Account, $1,141,704.08; and



(c) to the Series 2017 A Account of the Bond Proceeds Fund, the remainder of the proceeds
of the sale and delivery of the Series 2017 A Bonds, $17,523,561.59.

Section 3.03. Application of Other Moneys. On the Issue Date, there shall also be
deposited from moneys received from the Administration transferred from the Debt Service
Reserve Fund, $449,321.25 into the Series 2017 A Account of the Debt Service Reserve Fund.

Section 3.04. Series 2017 A Account of the Bond Proceeds Fund

(a) There shall be paid into the Series 2017 A Account of the Bond Proceeds Fund the
amounts specified in Section 3.02 hereof. There may also be paid into the Series 2017 A Account
of the Bond Proceeds Fund, at the option of the Administration, any moneys received by the
Administration from any other source, unless required to be otherwise applied as provided by the
Bond Resolution.

(b) The proceeds of the Series 2017 A Bonds and any other moneys deposited in the Series
2017 A Account of the Bond Proceeds Fund shall be used to make the Series 2017 A Loans to
finance the acquisition, construction and equipping of the Series 2017 A Development, including
the costs enumerated in subsection (d) of this Section 3.04.

(c) The Administration hereby certifies that the requirements of Section 5.10 of the Bond
Resolution have been satisfied with respect to the Series 2017 A Loans.

(d) Each Series 2017 A Loan shall be considered to be fully disbursed upon deposit of the
proceeds of the Series 2017 A Bonds pursuant to Section 3.02 hereof. Amounts on deposit in the
Series 2017 A Account of the Bond Proceeds Fund shall be disbursed from time to time by the
Trustee on and after the date that each Borrower’s promissory note to the Administration
(collectively, the “Note”) has been initially endorsed for insurance by HUD under Section 542(c)
of the Housing and Community Development Act of 1992, as amended, for the purpose of paying
costs of the Series 2017 A Development approved by the Administration pursuant to the terms,
conditions and provisions of the Financing Agreement.

(e) Any moneys credited to the Series 2017 A Account of the Bond Proceeds Fund that
are not used to pay the costs of the applicable Series 2017 A Development in accordance with
subsection (b) of this Section 3.04, shall be transferred by the Trustee, at the direction of the
Administration within six months of completion of construction of such Series 2017 A
Development, to the Series 2017 A Account of the Revenue Fund, and thereafter, shall be
transferred by the Trustee to the Series 2017 A Account of the Redemption Fund to redeem Series
2017 A Bonds maturing on November 1, 2058 pursuant to Section 2.04 hereof.

(f) Upon final disbursement of all amounts on deposit in the Series 2017 A Account of
the Bond Proceeds Fund, the Trustee shall close the Series 2017 A Account of the Bond Proceeds
Fund.

Section 3.05. Series 2017 A Debt Service Reserve Fund. In compliance with the Bond
Resolution, the Administration has determined that the amount set forth in Section 3.03 hereof to
be deposited in the Series 2017 A Account of the Debt Service Reserve Fund is sufficient to
maintain a balance therein equal to the Debt Service Reserve Requirement.



Section 3.06. Construction Loan Reserve Account. Moneys in the Construction Loan
Reserve Account shall be used to pay the following costs (except as provided in this Section 3.06):
(1) interest on the Series 2017 A Bonds, by transfer to the Series 2017 A Account of the Revenue
Fund on each Interest Payment Date, (ii) the fee of the Administration equal to 0.25% of the
aggregate principal amount of the Series 2017 A Bonds, (iii) the Trustee’s fee (iv) the rebate
analyst’s fee and (v) the MHF administrative fee. In connection with the redemption of all or a
portion of the Series 2017 A Bonds maturing on June 1, 2019 from a Borrower’s prepayment of
its Series 2017 A Loan, at the direction of the Administration, the Trustee shall transfer amounts
on deposit in the Construction Loan Reserve Account to the Series 2017 A Account of the Revenue
Fund equal to the interest necessary to effect a corresponding redemption of the Short Term Bonds
pursuant to Section 2.05 hereof. After such Series 2017 A Bonds maturing on June 1, 2019 are
redeemed prior to maturity pursuant to Section 2.05 hereof, an amount in the Construction Loan
Reserve Account equal to (a) the interest that would have been payable on such Series 2017 A
Bonds maturing on June 1, 2019 being redeemed for the period from the redemption date to June
1, 2019 and (b) the portion of the amount therein that will not be needed to pay costs described in
clauses (i1), (iii), (iv) and (v) above in this Section 3.06 as a result of such redemption, shall be
returned to the applicable Borrower. The Trustee shall close the Construction Loan Reserve
Account at the written direction of the Administration.

ARTICLE 1V
ADDITIONAL COVENANTS
Section 4.01. Loan Payments.

(a) The Trustee shall promptly deposit in the Series 2017 A Account of the Revenue
Fund all Prepayments and Series 2017 A Loan repayments allocable to the Series 2017 A Loans
received on and after the Issue Date.

(b) On the Business Day prior to each Interest Payment Date, the Trustee shall transfer,
(1) amounts received as interest on the Series 2017 A Loans on or before the 20th day of the
calendar month immediately preceding such Interest Payment Date in the Series 2017 A Account
of the Revenue Fund to be applied to the payment of interest on the Series 2017 A Bonds (except
to the extent that amounts are transferred from the Construction Loan Reserve Account to the
Series 2017 A Account of the Revenue Fund pursuant to clause (i) of Section 3.06 hereof or
otherwise paid out of the Revenue Fund pursuant to the Bond Resolution), and (ii) amounts
received as principal of such Prepayments and Series 2017 A Loan repayments on or before the
20th day of the calendar month immediately preceding such Interest Payment Date in the Series
2017 A Account of the Revenue Fund to the Series 2017 A Account of the Revenue Fund to be
applied to the payment of the principal of the Series 2017 A Bonds upon the redemption thereof
pursuant to Section 2.04 hereof or Section 2.05 hereof, as applicable, and to pay the principal of
the Series 2017 A Bonds upon the maturity thereof.

(c) After the transfers required by subsection (b) of this Section 4.01, on the Business
Day prior to each Interest Payment Date, the Trustee shall transfer the amount specified in a written
direction of the Administration received as interest on the Series 2017 A Loans on or before the
20th day of the calendar month immediately preceding such Interest Payment Date in the Series
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2017 A Account of the Revenue Fund toward the making of payments required by Section 5.03 of
the Bond Resolution, except to the extent that such payments are made from amounts in the
Construction Loan Reserve Account pursuant to Section 3.04(d) hereof.

(d) After the transfers required by subsections (b) and (c) of this Section 4.01, on the
Business Day prior to each Interest Payment Date after October 1, 2018, at the written direction of
the Administration, the Trustee shall pay remaining amounts received as interest on the Series
2017 A Loans on or before the 20th day of the calendar month immediately preceding such Interest
Payment Date in the Series 2017 A Account of the Revenue Fund to the Administration; provided,
however, that (i) the amount remaining in the Series 2017 A Account of the Revenue Fund
remaining after payment of such amounts shall be not less than one month’s interest on the Series
2017 A Bonds Outstanding on the date of such payment, (ii) such amounts shall be subject to
reduction at the option of the Administration, and (iii) such amounts shall for all purposes of this
Series Resolution be considered as Operating Expenses related to the Series 2017 A Bonds payable
in accordance with Section 5.03(f) of the Bond Resolution. The written direction of the
Administration described above shall state the amount to be transferred to the Administration,
pursuant to this Section 4.01(d).

Section 4.02. Defeasance. The Series 2017 A Bonds maturing on June 1, 2019 shall not
be subject to defeasance. The Series 2017 A Bonds maturing on November 1, 2058 may be
defeased on and after October 1, 2028 to the earliest practicable redemption date (after giving
effect to the notice requirements of Section 2.08 hereof).

Section 4.03. Loan Information Reporting. The Administration shall provide to the
MSRB the following information with respect to the Series 2017 A Loan on a monthly basis:

(a) the current loan payment number (x/480);

(b) the loan status (construction phase, current, on watch list, number of days or months
late, bankruptcy);

(©) the remaining loan balance;

(d) the current balance of the Series 2017 A Account of the Debt Service Reserve Fund;
(e) the current principal and interest paid (and remaining due, if any); and

® the current quarterly occupancy data (with one month lag).

In addition, the Administration shall provide to the MSRB debt service coverage ratios for
each Series 2017 A Development not later than 180 days from the end of the Administration’s
fiscal year.

Section 4.04. Trustee Reports. The Trustee shall, on or before the 5 day of each month,
file with the Administration a statement setting forth with respect to the preceding calendar month:

(a) the amount withdrawn or transferred and the amount deposited within or on account
of each account or subaccount created by Section 3.01 of this Series Resolution, including the
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amount of interest income earned on amounts in each such account or subaccount and deposited
therein;

(b) the amount on deposit at the end of such month to the credit of each such account
or subaccount;

(c) a brief description of all obligations held as an investment of moneys in each such
account or subaccount;

(d) the amount applied to the redemption of the Series 2017 A Bonds and a description
of the Series 2017 A Bonds or portions thereof so redeemed; and

(e) the balance in the Series 2017 A Account of the Debt Service Reserve Fund and
the excess over the Debt Service Reserve Requirement on deposit therein;

® any other information which the Administration may reasonably request.

The Trustee shall confirm the Debt Service Reserve Requirement with the Administration
to enable to Trustee to calculate the excess over the Debt Service Reserve Requirement required
to be reported pursuant to clause (e) above.

Section 4.05. Amendment of Series 2017 A Loans. In addition to the covenants set forth
in Section 6.05 of the Bond Resolution, the Administration hereby covenants not to modify, amend
or alter any security for or any terms or provisions of either of the Series 2017 A Loans in any
manner that is materially adverse to the interest of the bondholders, as determined in good faith by
the Administration.

Section 4.06. Amendment of Series Resolution. This Series Resolution shall not be
modified or amended except in accordance with Section 9.10 of the Bond Resolution.

Section 4.07. No Sale or Assignment of Series 2017 A Loans. Notwithstanding the
provisions of Section 6.07 of the Bond Resolution, the Administration shall not sell, assign,
endorse or otherwise dispose of the Series 2017 A Loans, except as provided pursuant to Credit
Enhancement.

Section 4.08. Credit Enhancement.

(a) To the extent permitted by law, including applicable HUD regulations, while the
Series 2017 A Bonds are Outstanding, the Administration agrees to name the Trustee as payee
with respect to any claims for the proceeds of Credit Enhancement relating to each Series 2017 A
Loan or to otherwise provide that such proceeds are delivered to the Trustee for deposit under the
Resolution.

(b) Notwithstanding the provisions of Article VI of the Bond Resolution, in the event
of a default on the Series 2017 A Loans, the Administration shall file a claim under Credit
Enhancement pursuant to the terms of such Credit Enhancement relating to each Series 2017 A
Loan, the proceeds of which shall be used to redeem the Series 2017 A Bonds pursuant to Section
2.05 hereof.
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ARTICLE V

SPECIAL PROVISIONS

Section 5.01. Election Pursuant to Section 142(d)(1) of the Code. Pursuant to Section
142(d)(1) of the Code, the Administration hereby elects to have the following test(s) apply to the
Series 2017 A Development listed below:

Development Loan Amount Test Elected
Mount Jezreel Senior Housing $8,980,000 40-60 Test
Towns at Woodfield $9,740,000 40-60 Test

Section 5.02. Additional Requirements for Qualification of Loans Financed with
Proceeds of Series 2017 A Bonds.

(a) In addition to the requirements of Section 5.10 of the Bond Resolution, each
Borrower under a Series 2017 A Loan shall enter into a Declaration in which the Borrower
covenants that it will comply with the requirements of either the 20-50 Test or the 40-60 Test
elected pursuant to Section 4.01 above and applicable to its Loan. This covenant is subject to the
provisions of subsection (c) of this Section 5.02, and, in addition, may be amended if Bond Counsel
issues its opinion to the Administration and the Trustee to the effect that as a result of an
amendment to this covenant, interest on the Series 2017 A Bonds will remain excludable from
gross income for federal income tax purposes.

(b) In addition to the requirements of Section 5.10 of the Bond Resolution, each
Borrower under a Series 2017 A Loan financed with proceeds of the Series 2017 A Bonds shall
enter into a Declaration in which the Borrower covenants that all of the dwelling units in each such
Development must be rented or available for rental on a continuous basis during the Qualified
Project Period. In order to satisfy this requirement, a development which contains fewer than five
units must not have a unit occupied by the owner of such Development. This covenant is subject
to subsection (c) of this Section 5.02 and in addition may be amended if Bond Counsel issues its
opinion to the Administration and the Trustee to the effect that notwithstanding or as a result of an
amendment to this covenant, interest on the Series 2017 A Bonds will remain excludable from
gross income for federal income tax purposes.

(©) The Declaration containing the covenants required under subsections (a) and (b) of
this Section 5.02 may provide that such covenants shall cease to apply to a Development in the
event of involuntary noncompliance caused by fire, seizure, requisition, foreclosure, transfer of
title by deed in lieu of foreclosure, change in a law of the United States or an action of an agency
of the United States after the date of issue of the Series 2017 A Bonds which prevents the
Administration from enforcing these covenants, or condemnation or similar event, but only if,
within a reasonable period as determined by Bond Counsel, either the Series 2017 A Bonds used
to finance such Development are retired or amounts received by the Administration as a
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consequence of such event are used to finance a Development which meets the requirements of
this Section 5.02 and Section 142(d) of the Code. These covenants may be waived or amended if
Bond Counsel issues its opinion to the Administration and the Trustee to the effect that
notwithstanding or as a result of an amendment to or waiver of this covenant, interest on the Series
2017 A Bonds will remain excludable from gross income for federal income tax purposes.

(d) The Administration covenants to enforce the provisions of each Declaration
required by this Section 5.02, against each respective Borrower.

(e) In addition to the requirements of Section 5.10 of the Bond Resolution, prior to
closing any Series 2017 A Loan to be financed with the proceeds of the Series 2017 A Bonds, the
Administration shall enter into such agreements and covenants with the Borrower under such
Series 2017 A Loan as are necessary, in the opinion of Bond Counsel, to ensure the exclusion from
gross income of interest on the Series 2017 A Bonds for federal income tax purposes pursuant to
Section 142(d) of the Code.

§)) The Administration agrees to enter into and record among the land records in the
county in which each Series 2017 A Development is located, a Declaration with respect to each
Series 2017 A Loan.

Section 5.03. Arbitrage Compliance.

(a) Arbitrage Compliance Covenant. The Administration covenants for the benefit
of the holders from time to time of the Series 2017 A Bonds to take, or refrain from taking, such
actions as are necessary to comply with the requirements of the Code, including, without
limitation, the requirements with respect to arbitrage contained in Section 148 of the Code, to the
extent the provisions thereof apply to the Series 2017 A Bonds, unless, in the opinion of Bond
Counsel, such action will not adversely affect the exclusion from gross income for federal income
tax purposes of interest on the Series 2017 A Bonds. This covenant shall not require the
Administration to take, or refrain from taking, action not within its control, such as, for example,
and not by way of limitation, the treatment of interest on the Series 2017 A Bonds, or any Bonds,
as a preference item or as “book income” or as subject to the environmental tax imposed on
corporations pursuant to Section 59A of the Code.

(b) Calculation of Rebate Amounts Generally. The Administration shall be
primarily responsible for the calculation of all amounts, if any, required to be rebated to the United
States in accordance with the provisions of Section 148(f) of the Code. Such calculations shall be
made in accordance with written instructions or advice from the Administration to be delivered to
the Trustee on the Issue Date of the Series 2017 A Bonds setting forth the requirements for
calculation of the rebate to the United States in accordance with Section 148(f) of the Code (the
“Rebate Instructions”). The Rebate Instructions may be amended to comply with the requirements
of Section 148(f) of the Code, including without limitation any amendments thereto or binding
interpretations thereof issued by the Internal Revenue Service that affect the method of rebate
calculation, with the written approval of Bond Counsel. The Trustee shall invest all moneys and
Permitted Investments in its possession in accordance with the written instructions or advice
received from the Administration.
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(c) Account Statements and Record Retention. No later than the 15th day of each
month, the Trustee shall provide the Administration with account statements for the immediately
preceding month setting forth account balances at the beginning and end of the immediately
preceding month, and transaction summaries for the immediately preceding month, for each fund
or account under the Bond Resolution, and any other account information that the Administration
may reasonably request in order to perform the rebate and any investment calculations required by
this Section. The Administration and the Trustee shall retain adequate records relating to (i)
payment of interest on the Series 2017 A Bonds and (ii) the purchase of and payments on
obligations subject to arbitrage rebate, so that an adequate determination of yield on the Series
2017 A Bonds and such obligations may be made. Such records shall be retained by the
Administration and the Trustee until six years after the retirement of the later of (i) the last
obligation of the Series 2017 A Bonds or (i1) the last tax-exempt obligations that will refund any
of the Series 2017 A Bonds, if any.

(d) Annual Calculation of Rebate. Within 60 days after each January 1 following the
date of issuance of the Series 2017 A Bonds, other than a Federal Computation Date (as defined
in subsection (e) below), the Administration shall calculate the amount, if any, payable as rebate
to the United States in accordance with Section 148(f) of the Code, the requirements of which are
set forth in the Rebate Instructions (herein referred to as the “Annual Computation Amount™) and
shall deliver to the Trustee a written statement setting forth the Annual Computation Amount.

(e) Calculation of Rebate on Federal Computation Dates. Within 10 days after
April 1, 2021, and each April 1 every fifth year thereafter until the date of the retirement of the
last of the Series 2017 A Bonds, and the date of the retirement of the last of the Series 2017 A
Bonds (each such date a “Federal Computation Date”), the Trustee shall deliver to the
Administration the account statements for the month immediately preceding such Federal
Computation Date, together with a request for confirmation that the Administration is proceeding
with calculation of the amount, if any, payable as arbitrage rebate to the United States in
accordance with §148(f) of the Code (herein referred to as the “Rebate Amount”) and expects that
calculation of the Rebate Amount will be completed no later than the 45th day after the respective
Federal Computation Date. If the Administration fails to provide such confirmation within five
days after receipt of such request, the Trustee shall again request such confirmation from the
Administration and, if the Trustee does not receive written confirmation from the Administration
that it is proceeding with calculation of the rebate amount, the Trustee shall proceed at the
Administration’s expense, to calculate or cause to be calculated the Rebate Amount.

Within 45 days after each Federal Computation Date, the Administration shall deliver to
the Trustee a statement of the Rebate Amount, together with any instructions relating to payment
of such Rebate Amount from any funds held by the Trustee under the Bond Resolution. The
Administration shall pay, or cause to be paid, the Rebate Amount to the United States no later than
60 days following each Federal Computation Date. If the Administration fails to pay the Rebate
Amount by such date, the Administration shall be responsible for payment of any interest or
penalties as a result of such late payment.

63) Calculation of Rebate by the Trustee. If the Trustee is required to calculate the
Rebate Amount, such calculations shall be made in accordance with the Rebate Instructions. The
Trustee may, at the Administration’s expense, hire a firm of certified public accountants, financial
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analysts or bond counsel, or a financial institution, or any subsidiary or related entity or
organization of any of the foregoing, experienced in making arbitrage and rebate calculations
required pursuant to Section 148 of the Code (the “Rebate Expert”) to calculate the Rebate
Amount. Ifthe Trustee has calculated or caused to be calculated the Rebate Amount, the Trustee
shall pay, or cause to be paid, the Rebate Amount to the United States no later than 60 days
following each Federal Computation Date from any funds available under the Bond Resolution.
If the Trustee fails to pay the Rebate Amount by such date, the Trustee shall be responsible for
payment from its own funds of any interest or penalties as a result of such late payment. The
Trustee and the Administration acknowledge and agree that payment of the Rebate Amount is the
responsibility of the Administration.

(2) Modification of Rebate Calculation and Payment Provisions. The provisions
of this Section may be modified from time to time pursuant to a Supplemental Certificate provided
to the Trustee by the Administration, accompanied by an opinion of Bond Counsel to the effect
that such modification will not adversely affect the exclusion of interest on the Series 2017 A
Bonds from gross income for federal income tax purposes. Notwithstanding the foregoing
sentence, nothing herein contained shall be construed to permit the modification of the duties and
obligations of the Trustee under this Section without the prior written consent of the Trustee.

(h) Failure to Comply Not an Event of Default. Notwithstanding any other provision
of this Series Resolution or the Bond Resolution, any failure of or on the part of the Administration
to comply with the provisions or requirements of this Section shall not be deemed an Event of
Default under the Bond Resolution and shall not give rise to any of the remedies contained in
Article VIII of the Bond Resolution.

ARTICLE VI

MISCELLANEOUS

Section 6.01. Severability. If any provision of this Resolution shall be held or deemed to
be or shall, in fact, be illegal, inoperative or unenforceable, the same shall not affect any other
provision or provisions herein contained or render the same invalid, inoperative or unenforceable
to any extent whatsoever.

Section 6.02. Applicable Provisions of Law. This Resolution shall be governed by and
construed in accordance with the laws of the State.

Section 6.03. Offices of Manufacturers and Traders Trust Company. While
Manufacturers and Traders Trust Company is the Trustee and Registrar under the Bond
Resolution, its address for purposes of registration, transfer, exchange or payment of Bonds shall
be the principal office of Manufacturers and Traders Trust Company at which its corporate trust
business shall be administered at any time, which office is Manufacturers and Traders Trust
Company c¢/o Wilmington Trust, Corporate Trust Operations, Attn: Work Flow Management, 1100
N. Market Street, Wilmington, DE 19890.
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Adopted and determined by the Director of the Community Development Administration,
and approved by the Secretary of Housing and Community Development, as of April 1, 2017.

COMMUNITY DEVELOPMENT
ADMINISTRATION

[SEAL] By:

Matthew J. Heckles, Director

Attest:

By:

Authorized Officer

APPROVED BY:

By:

Kenneth C. Holt,
Secretary of Housing and Community
Development
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EXHIBIT A
FORM OF SERIES 2017 A BOND
R- $

THIS MULTIFAMILY BOND IS NOT A DEBT OF AND DOES NOT PLEDGE
THE FAITH, CREDIT, OR TAXING POWER OF THE STATE OF MARYLAND, THE
COMMUNITY DEVELOPMENT ADMINISTRATION, OR A POLITICAL
SUBDIVISION, BUT IS PAYABLE ONLY FROM THE REVENUES AND PROPERTY
PROVIDED FOR IN THE ACT.

UNITED STATES OF AMERICA
COMMUNITY DEVELOPMENT ADMINISTRATION

MARYLAND DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT

HOUSING REVENUE BOND
(FHA RISK-SHARING INSURED PASS-THROUGH)
SERIES 2017 A
DATED DATE INTEREST RATE MATURITY DATE CUSIP
April 13,2017 % per annum , 20 S7T419R

The Community Development Administration (the “Administration”), a unit of the
Division of Development Finance of the Department of Housing and Community Development, a
principal department of the State of Maryland (the “Department”), created and existing under
Sections 4-101 through 4-255 of the Housing and Community Development Article of the
Annotated Code of Maryland, as amended (the “Act”), for value received, promises to pay from
the sources and as hereinafter provided, to CEDE & CO. or registered assigns on the maturity date
identified above, the principal sum of DOLLARS and
in like manner to pay interest on said principal sum from the interest payment date next preceding
the date of registration and authentication of this bond, unless this bond is registered and
authenticated as of an interest payment date, in which case it shall bear interest from said interest
payment date, or unless this bond is registered and authenticated prior to April 13, 2017 in which
event this bond shall bear interest from April 13, 2017 or unless, as shown by the records of the
hereinafter referred to Trustee, interest on the Series 2017 A Bonds shall be in default, in which
event this bond shall bear interest from the date on which interest was last paid on this bond or
from April 13, 2017, if no interest has been paid on this bond, until the Administration's obligations
with respect to payment of such principal sum shall be discharged, at the interest rate per annum
identified above monthly on the first day of each calendar month commencing July 1, 2017, until
said principal sum is paid. The interest on this bond is payable by check or draft mailed by
Manufacturers and Traders Trust Company (successor by merger to Allfirst Bank), a New York
banking corporation with trust powers and having a corporate trust office in Baltimore, Maryland,
as trustee, or its successor in trust (the “Trustee”), or, upon the request of a registered holder of a
bond having a principal amount of $1,000,000 or more, by wire transfer from the Trustee to the

A-1



registered owner hereof, and principal of, and redemption premium, if any, due at maturity or
redemption on this bond are payable in lawful money of the United States of America upon
presentation at the principal office of the Trustee.

This bond is transferable by the registered owner hereof in person or by his attorney duly
authorized in writing at the principal office of the Trustee.

AS PROVIDED IN THE ACT, THIS BOND AND THE SERIES OF WHICH IT IS A
PART ARE SPECIAL OBLIGATIONS OF THE ADMINISTRATION. THIS BOND IS NOT A
DEBT OF AND DOES NOT PLEDGE THE FAITH, CREDIT OR TAXING POWER OF THE
STATE, THE DEPARTMENT, THE ADMINISTRATION OR ANY POLITICAL
SUBDIVISION, BUT IS PAYABLE SOLELY FROM THE REVENUES AND ASSETS
PROVIDED FOR IN THE RESOLUTIONS (AS HEREINAFTER DEFINED). The Series 2017
A Bonds do not rank pari passu with the outstanding Bonds previously or concurrently issued nor
any additional Bonds which may be issued under the Bond Resolution; however, the Series 2017
A Bonds are ratably secured by and entitled to the protection of the Bond Resolution, as described
herein.

This bond is one of an authorized issue of Series 2017 A Bonds in the aggregate principal
amount of $18,720,000 (the “Series 2017 A Bonds”) issued to provide funds to enable the
Administration to carry out its program of financing qualified loans (the “Loans”) for using
projects which are “community development projects” or “public purpose projects” under the
terms of the Act (the “Developments”), in order to increase the supply of adequate, safe and
sanitary housing for persons or families of limited incomes and promote sound community
development in the State of Maryland (the “State”).

This bond is a special obligation of the Administration payable solely from the revenues
and property of the Administration pledged therefor, including the Loans, Guaranteed Securities,
Revenues, Prepayments, Recovery Payments and Acquired Development Receipts (as such terms
are defined in the Bond Resolution).

The Series 2017 A Bonds are all issued under and are equally and ratably secured by and
entitled to the protection of the Administration’s Resolution Providing for the Issuance of Housing
Revenue Bonds (FHA Risk-Sharing Insured Pass-Through), adopted as of November 1, 1996 (the
“Bond Resolution™), and amended and restated as of July 1, 2006, and a Series Resolution
Providing for the Issuance and Sale of $18,720,000 Principal Amount of Housing Revenue Bonds
Series 2017 A, adopted as of April 1, 2017 (the “Series Resolution””). The Bond Resolution and
the Series Resolution are collectively referred to herein as the “Resolutions.” All Bonds, including
all outstanding Bonds previously or concurrently issued and any additional Bonds issued under
the Bond Resolution are collectively called the “Bonds” herein. Notwithstanding anything to the
contrary in the Bond Resolution or the Series Resolution, the Series 2017 A Bonds shall constitute
Subordinate Contract Obligations under the Bond Resolution and shall be secured solely by the
proceeds thereof or funds on deposit in the Series 2017 A Account of the Revenue Fund, the Series
2017 A Account of the Debt Service Reserve Fund and the Series 2017 A Account of the
Redemption Fund, in each case, established under the Series Resolution and not by any other
moneys, funds or accounts held under the Bond Resolution. The proceeds or Revenues received
in connection with the Series 2017 A Bonds shall not constitute security for or a source of payment
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of any other Bonds or other Subordinate Contract Obligations outstanding or hereafter issued under
or entered into in accordance with the Bond Resolution. Reference is hereby made to the Series
Resolution and the Bond Resolution, as amended from time to time, for a description of the
property pledged and assigned, the provisions, among others, with respect to the nature and extent
of the security, rights, duties and obligations of the Administration, the Trustee, and the owners of
the Series 2017 A Bonds and the terms upon which the Series 2017 A Bonds are issued and
secured. The terms and conditions set forth herein concerning payment, redemption and other
rights and remedies of the owners of the Series 2017 A Bonds are descriptive only and are subject
in all cases to the terms and conditions as set forth in the Resolutions. Certain capitalized terms
used herein are as defined in the Resolutions unless the context clearly indicates otherwise.

The Series 2017 A Bonds are issuable as fully registered bonds without coupons, in
denominations of $1.00 and any integral multiple thereof. This bond is transferable by the
registered owner hereof in person or by his attorney duly authorized in writing at the principal
office of the Trustee, but only in the manner, subject to the limitations and upon payment of the
charges provided in the Bond Resolution, and upon surrender and cancellation of this bond. Upon
such transfer, a new registered bond or bonds of the same series and the same maturity and of
authorized denomination or denominations for the same aggregate principal amount will be issued
to the transferee in exchange therefor.

In the event of a partial redemption of this bond, the owner hereof is authorized to effect a
reduction in the face amount of this bond by making a notation on the face hereof in lieu of
surrendering this bond to the Trustee for cancellation and the issuance of a new bond or bonds in
the amount of the unredeemed portion hereof. ACCORDINGLY, THE OUTSTANDING
PRINCIPAL OF THIS BOND MAY BE LESS THAN THE STATED FACE AMOUNT
HEREOF AND THE RECORDS OF THE TRUSTEE SHALL BE CONCLUSIVE AS TO THE
OUTSTANDING PRINCIPAL AMOUNT HEREOF. ANY PURCHASER OR TRANSFEREE
OF THIS BOND SHOULD CONTACT THE TRUSTEE TO ASCERTAIN THE
OUTSTANDING AMOUNT HEREOF.

The Trustee shall not be required to issue, register, transfer or exchange any Series 2017 A
Bonds during a period beginning at the opening of business on the fifteenth business day next
preceding an Interest Payment Date (as defined in the Resolutions) and ending at the close of
business on such Interest Payment Date, or in the case of any proposed redemption of Series 2017
A Bonds, after the mailing of notice calling such Bonds or portions thereof for redemption as
provided in the Bond Resolution.

The Administration and the Trustee may deem and treat the person in whose name this
bond is registered as the absolute owner hereof (whether or not this bond shall be overdue) for the
purpose of receiving payment of or on account of principal hereof and interest, if any, due hereon,
for the giving of notices and for all other purposes, and neither the Administration nor the Trustee
shall be affected by any notice to the contrary.

The Series 2017 A Bonds shall be subject to special, optional and mandatory redemption
as provided in the Series Resolution.
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All Series 2017 A Bonds so called for redemption will cease to bear interest after the
specified redemption date and shall no longer be secured by the Resolutions, provided funds for
their redemption are on deposit at the place of payment at that time.

The Series 2017 A Bonds are issued pursuant to and in full compliance with the
Constitution and laws of the State, particularly the Act. The Secretary of Housing and Community
Development and the Director of the Administration have determined that the issuance of the
Series 2017 A Bonds is necessary to achieve the purposes of the Act. Neither the Secretary of
Housing and Community Development nor any other person executing the Series 2017 A Bonds
shall be personally liable or accountable by reason of their issuance. Payments sufficient for the
prompt payment, when due, of the principal, premium, if any, and interest on the Series 2017 A
Bonds, are to be paid to the Trustee for the account of the Administration, which payments have
been duly pledged and assigned for that purpose.

The owner of this bond shall have no right to enforce the provisions of the Bond Resolution
or the Series Resolution or to institute action to enforce the covenants therein, or to take any action
with respect to any event of default under the Bond Resolution, or to institute, appear in or defend
any suit or other proceedings with respect thereto, except as provided in the Bond Resolution. In
certain events, on the conditions, in the manner and with the effect set forth in the Bond Resolution,
the principal of all the Bonds issued under the Bond Resolution and then outstanding may become
or may be declared due and payable before the stated maturity thereof, together with interest, if
any, accrued on the principal amount thereof.

The Bond Resolution provides for the supplementation or amendment thereof pursuant to
aresolution adopted by the Administration and consented to by the Trustee, but without the consent
of the owners of the Bonds, to cure any ambiguity, supply any omission or cure or correct any
defect or inconsistent provision therein or to insert such provisions clarifying matters or questions
arising thereunder as are necessary or desirable and are not contrary to or inconsistent therewith.
The Bond Resolution also provides for the supplementation thereof for certain purposes upon the
filing of a resolution of the Administration relating thereto with the Trustee.

The Bond Resolution further provides for the amendment thereof and the modification of
the rights and obligations of the Administration and the rights of the owners of the Bonds at any
time by the Administration with the consent of the owners of two-thirds in aggregate principal
amount of the Bonds at the time Outstanding, as defined in the Bond Resolution; provided,
however, the consent of the holders of all Outstanding Bonds shall be required for (a) an extension
of the maturity or mandatory sinking fund redemption date of the principal of or the interest on
any Bond, (b) a reduction in the principal amount of any Bond or the rate of interest, or sinking
fund redemption requirements, thereon, (c) a privilege or priority of any Bond or Bonds over any
other Bond or Bonds, (d) a reduction in the aggregate principal amount of the Bonds required for
consent to a supplemental resolution, (e) the creation of any lien other than a lien ratably securing
all of the Bonds at any time Outstanding or (f) any modification of the trusts, powers, rights,
obligations, duties, remedies, immunities and privileges of the Trustee without the written consent
of the Trustee. Any such amendment or modification shall be conclusive and binding upon the
owner of this bond and upon all future owners of this bond and of any Series 2017 A Bond issued
in replacement hereof whether or not notation of such consent is made upon this bond. The Bond
Resolution also contains provisions (i) limiting the declaration of an Event of Default in the event

A-4



that all overdue payments of principal, as of the date of payment or provision therefor, as
applicable, and interest on Bonds which shall have matured by their terms either shall be paid by
or for the account of the Administration or provision satisfactory to the Trustee shall be made for
such payment and (i1) permitting the Trustee to waive certain defaults under the Bond Resolution
and their consequences.

It is hereby certified, recited and declared that all acts, conditions and things required to
exist, happen and be performed precedent to and in the execution and delivery of the Bond
Resolution and the issuance of this bond do exist, have happened and have been performed in due
time, form and manner as required by law; that the issuance of this bond and the issue of which it
forms a part, together with all other obligations of the Administration, do not exceed or violate any
constitutional or statutory limitation; and that the amounts pledged to the payment of the principal
of, premium, if any, and interest on this bond and the issue of which it forms a part, as the same
become due, will be sufficient in amount for that purpose.

This bond shall not be valid or become obligatory for any purpose or be entitled to any
security or benefit under the Bond Resolution until the certificate of authentication shall have been
duly executed by the Trustee.



IN WITNESS WHEREOF, the Administration has caused this Bond to be duly executed
by the manual or facsimile signature of its Authorized Officer and attested by the manual or
facsimile signature of its Authorized Officer.

COMMUNITY DEVELOPMENT
ADMINISTRATION

[SEAL]
By:

Director
ATTEST:
By:
Secretary of

Housing and Community Development
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CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bonds issued under the provisions of and described in the
within-mentioned Series Resolution.

Date of Authentication:

MANUFACTURERS AND TRADERS TRUST
COMPANY

By:

Authorized Signer
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ASSIGNMENT

For value received the undersigned hereby sells, assigns and transfers unto

(Name, Address and Tax Identification or Social Security Number)
the within-mentioned registered Bond and hereby irrevocably constitute(s) and appoint(s)
attorney,
to transfer the same on the registration books of the Trustee with full power of substitution in the
premises.

Dated:

Signatures Guaranteed:

Note: Signature(s) must be guaranteed by an Note: The signatures(s) on this Assignment

eligible guarantor. must correspond with the name(s) as written
on the face of the within Bond in every
particular without alteration or enlargement
or any change whatsoever.



APPENDIX C

FORM OF BOND COUNSEL OPINION

LETTERHEAD OF KUTAK ROCK LLP, WASHINGTON, D.C.

[Closing Date]
Community Development Administration
Maryland Department of Housing and
Community Development
7800 Harkins Road
Lanham, Maryland 20706
$18,720,000

COMMUNITY DEVELOPMENT ADMINISTRATION
MARYLAND DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT
Housing Revenue Bonds
(FHA Risk-Sharing Insured Pass-Through)
Series 2017 A (Non-AMT)

Ladies and Gentlemen:

We have acted as Bond Counsel to the Community Development Administration (the
“Administration”), a unit of the Division of Development Finance of the Department of Housing and
Community Development (the “Department”), a principal department of the State of Maryland (the
“State”), in connection with the issuance and sale of $18,720,000 aggregate principal amount of its Housing
Revenue Bonds (FHA Risk-Sharing Insured Pass-Through), Series 2017 A (the “Series 2017 A Bonds™).

The Series 2017 A Bonds are being issued under and pursuant to (1) Sections 4-101 through 4-255
of the Housing and Community Development Article of the Annotated Code of Maryland, as amended (the
“Act”), (2) the resolution of the Administration adopted as of November 1, 1996, and amended and restated
as of July 1, 2006, entitled “Resolution Providing for the Issuance of Housing Revenue Bonds” (the “Bond
Resolution”) and (3) a Series Resolution Providing for the Issuance and Sale of Housing Revenue Bonds,
Series 2017 A, adopted by the Administration as of April 1, 2017 (the “Series Resolution”). The Bond
Resolution and the Series Resolution are referred to collectively as the “Resolution.” The Director of the
Administration determined, pursuant to Section 4-245(a) of the Act, that the issuance of the Series 2017 A
Bonds is necessary to achieve one or more purposes of the Administration, and such determination was
approved by the Secretary of the Department. Capitalized terms used in this opinion and not otherwise
defined in this opinion shall have the meanings set forth in the Resolution or the Act.

Based upon the foregoing, we are of the opinion that:
1) Under the Constitution and laws of the State, the Act is valid and the Administration has
been duly created and validly exists as a unit of the Division of Development Finance of

the Department with such political and corporate powers as set forth in the Act and with
good, right and lawful authority, among other things, to carry out the Program of making
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2)

3)

4)

5)

Qualified Loans, to issue the Series 2017 A Bonds to provide funds therefor and to perform
its obligations under the terms and conditions of the Resolution.

The Resolution has been duly adopted by the Administration and approved by the Secretary
and is valid and binding upon the Administration and is enforceable in accordance with its
terms.

The Series 2017 A Bonds are valid and legally binding limited obligations of the
Administration secured by a pledge in the manner and to the extent set forth in the
Resolution and are entitled to the benefit, protection and security of the provisions,
covenants and agreements of the Resolution. The Resolution creates the valid pledge of
and the valid lien which it purports to create upon the Revenues and other assets and income
described in the Resolution, subject only to the provisions of the Resolution permitting the
use and payment thereof for or to the purposes and on the terms and conditions set forth in
the Resolution.

Under existing law, interest on the Series 2017 A Bonds is excludable from gross income
for Federal income tax purposes pursuant to Section 103 of the Code, except that no
opinion is expressed as to such exclusion of interest on any Series 2017 A Bond for any
period during which such Series 2017 A Bond is held by a person who is a “substantial
user” of the facilities financed with the proceeds of the Series 2017 A Bonds or a “related
person” within the meaning of Section 147(a) of the Code. Furthermore, interest on the
Series 2017 A Bonds is not a specific preference item or included in adjusted current
earnings for purposes of the federal alternative minimum tax.

Under existing statutes, the Series 2017 A Bonds, their transfer, the interest payable
thereon, and any income derived therefrom, including any profit realized on the sale or
exchange thereof, are exempt from taxation of every kind and nature whatsoever by the
State of Maryland, except that no opinion is expressed with respect to any exemption from
Maryland estate or inheritance taxes.

The foregoing opinion is qualified only to the extent that the enforceability of the Series 2017 A

Bonds and the Resolution may be limited by bankruptcy, moratorium, insolvency, or other laws affecting
creditors’ rights or remedies generally and is subject to general principles of equity (regardless of whether
such enforceability is considered in a proceeding in equity or at law).

We express no opinion regarding any other Federal or state tax consequences with respect to the

Series 2017 A Bonds. We render our opinion under existing statutes and court decisions as of the date
hereof, and we assume no obligation to update, revise or supplement this opinion to reflect any action
hereafter taken or not taken, or any facts or circumstances that may hereafter come to our attention, or
changes in law or in interpretations thereof that may hereafter occur, or for any other reason.

Very truly yours,
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APPENDIX D

BOOK-ENTRY SYSTEM

The following information in this section regarding DTC and the book entry system is based solely
on information provided by DTC. According to DTC, the following information with respect to DTC and
DTC’s book-entry system has been provided for informational purposes only and is not intended to serve
as a representation, warranty or contract modification of any kind. No representation is made by the
Administration or the Underwriter as to the completeness or the accuracy of such information or as to the
absence of material adverse changes in such information subsequent to the date hereof. The information
in this section concerning DTC and DTC’s book-entry system has been obtained from sources that the
Administration believes to be reliable, but neither the Administration nor the Underwriter take any
responsibility for the accuracy thereof. The Beneficial Owners of the Series 2017 A Bonds should confirm
the following information with DTC or the DTC Participants.

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
Series 2017 A Bonds. The Series 2017 A Bonds will be issued as fully registered securities, registered in
the name of Cede & Co., DTC’s partnership nominee (“Cede”) or such other name as may be requested by
an authorized representative of DTC. One fully registered Series 2017 A Bond certificate will be issued
for each maturity of the Series 2017 A Bonds, in the aggregate principal amount of each such maturity of
the Series 2017 A Bonds, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law,
a member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues
of U.S. and non U.S. equity issues, corporate and municipal debt issues, and money market instruments
from over 100 countries that DTC’s participants (the “Direct Participants”) deposit with DTC. DTC also
facilitates the post trade settlement among Direct Participants of sales and other securities transactions in
deposited securities through electronic computerized book entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations and certain other organizations. DTC is a wholly owned subsidiary of The Depository Trust
& Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others
such as both U.S. and non U.S. securities brokers and dealers, banks, trust companies, and clearing
corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly
or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of “AA+.” The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information
about DTC can be found at www.dtcc.com. The Administration, the Trustee, and the Underwriter
undertake no responsibility for and make no representation as to the accuracy or the completeness of the
content of such material contained on DTC’s website as described in the preceding sentence including, but
not limited to, updates of such information or links to other Internet sites accessed through the
aforementioned website.

Purchases of Series 2017 A Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Series 2017 A Bonds on DTC’s records. The ownership
interest of each actual purchaser of each Series 2017 A Bond (“Beneficial Owner”) is in turn to be recorded
on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation
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from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Series 2017 A Bonds are to be accomplished by entries made on the books of
Direct or Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their ownership interests in Series 2017 A Bonds, except in the event that use of
the book entry system for the Series 2017 A Bonds is discontinued.

To facilitate subsequent transfers, all Series 2017 A Bonds deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Series 2017 A Bonds with DTC and their
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the Series 2017 A Bonds; DTC’s
records reflect only the identity of the Direct Participants to whose accounts such Series 2017 A Bonds are
credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain
responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time. Beneficial Owners of Series 2017 A Bonds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Series 2017 A
Bonds, such as redemptions, defaults, and proposed amendments to the Series 2017 A Bond documents.
For example, Beneficial Owners of Series 2017 A Bonds may wish to ascertain that the nominee holding
the Series 2017 A Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners.
In the alternative, Beneficial Owners may wish to provide their names and addresses to the Bond Registrar
and request that copies of notices be provided directly to them.

As described in this Official Statement in “TERMS OF THE SERIES 2017 A BONDS — Prior
Redemption — Mandatory Redemption,” it is the intention that, while any Short Term Bonds remain
outstanding, the allocations for mandatory redemption of the Series 2017 A Bonds be made by DTC on a
pro rata by maturity basis in accordance with DTC’s “Pro-Rata Pass-Through Distribution of Principal”
rules and procedures. If DTC’s operational arrangements do not allow for payment of the Series 2017 A
Bonds on a pro-rata pass-through payment distribution of principal basis, then the Series 2017 A Bonds
selected for payment will be made in accordance with DTC’s procedures then in effect.

While the Series 2017 A Bonds are in the book-entry system, redemption notices will be sent to
DTC. If less than all of the Series 2017 A Bonds are being redeemed, DTC’s practice is to determine by
lot the amount of the interest of each Direct Participant in the Series 2017 A Bonds to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Series 2017 A Bonds, unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.
Under its usual procedures, DTC mails an Omnibus Proxy to the Administration as soon as possible after
the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts the Series 2017 A Bonds are credited on the record date (identified in a
listing attached to the Omnibus Proxy).

Principal and interest payments on the Series 2017 A Bonds will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
Direct Participants’ accounts, upon DTC’s receipt of funds and corresponding detail information from the
Administration or the Trustee, on a payment date in accordance with their respective holdings shown on



DTC’s records. Payments by Direct and Indirect Participants to Beneficial Owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in “street name,” and will be the responsibility of such Direct and
Indirect Participant and not of DTC, the Trustee, the Paying Agent or the Administration, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payment of principal and interest
to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC), is the
responsibility of the Trustee or the Administration, disbursement of such payments to Direct Participants
shall be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be
the responsibility of Direct and Indirect Participants.

THE ADMINISTRATION, THE TRUSTEE, AND THE PAYING AGENT SHALL HAVE NO
RESPONSIBILITY OR OBLIGATION WITH RESPECT TO THE ACCURACY OF THE RECORDS
OF DTC, CEDE & CO. OR ANY DTC PARTICIPANT WITH RESPECT TO ANY OWNERSHIP
INTEREST IN THE SERIES 2017 A BONDS, THE DELIVERY TO ANY DTC PARTICIPANT OR
ANY INDIRECT PARTICIPANT OR ANY OTHER PERSON, OTHER THAN CEDE & CO., AS
NOMINEE OF DTC, AS SHOWN ON THE BOND REGISTER, OF ANY NOTICE WITH RESPECT
TO THE SERIES 2017 A BONDS, INCLUDING ANY NOTICE OF REDEMPTION, THE PAYMENT
TO ANY DTC PARTICIPANT OR INDIRECT PARTICIPANT OR ANY OTHER PERSON, OTHER
THAN CEDE & CO., AS NOMINEE OF DTC, AS SHOWN ON THE BOND REGISTER, OF ANY
AMOUNT WITH RESPECT TO PRINCIPAL OF, PREMIUM, IF ANY, OR INTEREST ON, THE
SERIES 2017 A BONDS OR ANY CONSENT GIVEN BY CEDE & CO., AS NOMINEE OF DTC. SO
LONG AS CERTIFICATES FOR THE SERIES 2017 A BONDS ARE NOT ISSUED PURSUANT TO
THE RESOLUTIONS AND THE SERIES 2017 A BONDS ARE REGISTERED TO DTC, THE
ADMINISTRATION, THE PAYING AGENT, AND THE TRUSTEE SHALL TREAT DTC OR ANY
SUCCESSOR SECURITIES DEPOSITORY AS, AND DEEM DTC OR ANY SUCCESSOR
SECURITIES DEPOSITORY TO BE, THE ABSOLUTE OWNER OF THE SERIES 2017 A BONDS
FOR ALL PURPOSES WHATSOEVER, INCLUDING WITHOUT LIMITATION (1) THE PAYMENT
OF PRINCIPAL AND INTEREST ON THE SERIES 2017 A BONDS, (2) GIVING NOTICE OF
REDEMPTION AND OTHER MATTERS WITH RESPECT TO THE SERIES 2017 A BONDS, (3)
REGISTERING TRANSFERS WITH RESPECT TO THE SERIES 2017 A BONDS AND (4) THE
SELECTION OF SERIES 2017 A BONDS FOR REDEMPTION.

DTC may discontinue providing its services as depository with respect to the Series 2017 A Bonds
at any time by giving reasonable notice to the Administration and the Trustee. Under such circumstances,
in the event that a successor depository is not obtained, Series 2017 A Bond certificates are required to be
printed and delivered. The Administration may decide to discontinue use of the system of book entry
transfer through DTC (or a successor securities depository). In that event, Series 2017 A Bond certificates
will be printed and delivered to DTC.
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APPENDIX E

FHA RISK-SHARING PROGRAM

The Risk-Sharing Act authorizes the Secretary of HUD to enter into risk-sharing agreements with
qualified state or local housing finance agencies (“HFAs”) to enable those HFAs to underwrite and process
loans for which HUD, acting through FHA, will provide full mortgage insurance for eligible projects. HUD
has promulgated regulations at 24 C.F.R. Part 266 (the “Regulations”) pursuant to the Housing Act. The
FHA Risk-Sharing Program established by the Risk-Sharing Act allows HFAs to carry out certain HUD
functions, including the assumption of underwriting, loan management and property disposition functions
and responsibility for defaulted loans, including reimbursement of HUD for a portion of the loss from any
defaults that occur while the HUD contract of mortgage insurance is in effect. The FHA Risk-Sharing
Program is designed to increase the supply of affordable multifamily units by allowing HF As to originate
and service mortgage loans that are fully insured by FHA.

This mortgage insurance program requires that an interested HFA first be approved as a qualified
HFA. Upon notification of approval as a qualified HFA, the HFA must execute a risk-sharing agreement
with the Commissioner of FHA. The risk-sharing agreement must state the agreed upon risk apportionment
between HUD and the HF A, the number of units allocated to the HFA, a description of the HFA’s standards
and procedures for underwriting and servicing loans and a list of HFA certifications designed to assure its
proper performance.

Projects eligible to be insured under the FHA Risk-Sharing Program include new construction
projects, substantial rehabilitation projects, acquisition of existing projects, projects receiving Section 8 or
other rental subsidies, single room occupancy projects, board and care/assisted living facilities and elderly
projects. Transient housing or hotels, projects in military impact areas, retirement service centers, and
nursing homes or intermediate care facilities are specifically excluded from eligibility for insurance under
the program. Risk-sharing projects must constitute “affordable housing,” which means that either 20% or
more of the units are rent-restricted (as defined below) and occupied by families whose income is 50% or
less of the area median income as determined by HUD, with adjustments to income based on household
size, or that 40% or more of the units are rent-restricted and occupied by families whose income is 60
percent or less of the area median income as determined by HUD, with adjustments to income based on
household size. A residential unit is rent-restricted if the gross rent with respect to such unit does not exceed
30% of the income limitation applicable to the unit as published from time to time by HUD.

The Administration has entered into a risk-sharing agreement with HUD dated as of November 30,
1994 (the “Risk-Sharing Agreement”) which sets out the terms for the Administration’s participation in the
FHA Risk-Sharing Program. The Administration has received designation as a Level I participant under
the regulations which means it may elect to reimburse HUD for between 50% and 90% (in increments of
10%) of any losses incurred as a result of a default under a loan. Designation as a Level I participant permits
the Administration to use its own underwriting standards and loan terms and conditions (as disclosed and
submitted with its application) to underwrite and approve loans without further review by HUD. The
Administration also has received designation as a Level Il participant which means it may insure either
10% or 25% of any losses on the mortgage loan (based on certain loan-to-value criteria). In the event of a
loan default, the Risk-Sharing Agreement requires the Administration to share with HUD in any loss arising
as a consequence of the loan default.

The Administration authorizes the use of the FHA Risk-Sharing Program in connection with new
Loans financed by Bonds on a case-by-case basis. In such cases, pursuant to a commitment letter issued
by MHF to the Administration in connection with each Loan, MHF is expected to reimburse the
Administration for the Administration’s share of any loss.
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The FHA Risk-Sharing Program may require that a participating agency establish a dedicated
account for the purpose of meeting the agency’s obligations under the program and the Risk-Sharing
Agreement. The Administration was previously required to establish this type of reserve. In September
2012, HUD removed this requirement in light of the Administration’s credit rating and the Administration
no longer restricts amounts in the General Bond Reserve Fund for such purpose.

FHA Insurance under the FHA Risk-Sharing Program with respect to any mortgage loan may be
terminated upon the occurrence of certain events, including the following: (1) the corresponding mortgage
is paid in full; (2) the Administration acquires mortgaged property and notifies the Commissioner that it
will not file an insurance claim; (3) a party other than the Administration acquires property at a foreclosure
sale; (4) the Administration notifies the Commissioner of a voluntary termination; (5) the Administration
or its successors commit fraud or make a material misrepresentation to the Commissioner with respect to
certain information; (6) the receipt by the Commissioner of an application for final claims settlement by the
Administration; or (7) the Administration acquires the mortgaged property and fails to make an initial
claim.

During its participation in the program, the HFA must take responsibility for certain functions,
including those relating to the Affirmative Fair Housing Marketing Plan, labor standards, insurance of
advances, cost certification, and lead-based paint requirements. A mortgagor must certify to the HFA that
it is in compliance with certain enumerated discrimination and civil rights statutes and executive orders.
HUD has specifically retained certain functions, including monitoring compliance with the Davis-Bacon
Act, environmental laws, enforcement of certain fair housing and equal opportunity laws and other program
criteria. Certain HUD requirements may only be applicable when construction advances are insured.

Upon completion of construction, presentation of a closing docket, including an executed
regulatory agreement between the HFA and the mortgagor, and certifications required by the Regulations,
FHA issues a final endorsement of the mortgage note for the costs related to the project which have been
certified by an independent certified public accountant and have been approved by the Administration.
Although the Administration has been given authority to approve cost certifications by a mortgagor, HUD
has the authority, in its sole discretion, at any time prior to and including final endorsement, to adjust the
amount of mortgage insurance.

The Regulations define an event of default under an FHA-insured mortgage as (1) a failure to make
any payment due under the mortgage or (2) a failure to perform any other mortgage covenant (which include
covenants in the related regulatory agreement, which is incorporated by reference in the applicable
mortgage) if the mortgagee, because of such failure, has accelerated the debt. A mortgagee is entitled to
receive the benefits of insurance after the mortgagor has defaulted and such default continues for a period
of 30 days. If the default continues to exist at the end of the 30-day grace period, the mortgagee is required
to give HUD written notice of the default within 10 days after such grace period and monthly thereafter,
unless waived by HUD, until such default has been cured or the Administration has filed an application for
an initial claim payment. Unless a written extension is granted by HUD, the Administration must file an
application for initial claim payment (or, if appropriate, for partial claim payment) within 75 days from the
date of default. Such claim may be made as early as the first day of the month following the month for
which a payment was missed. Upon request of the Administration, HUD may extend, up to 180 days from
the date of default, the deadline for filing a claim. In those cases where the Administration certifies that
the project owner is in the process of transacting a bond refunding, refinancing the mortgage, or changing
the ownership for the purpose of curing the default and bringing the mortgage current, HUD may extend
the deadline for filing a claim beyond 180 days but not exceed 360 days from the date of default.

The initial claim amount is based on the unpaid principal balance of the mortgage note as of the
date of default, plus interest at the mortgage note rate from the date of default to the date of initial claim
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payment. The mortgage note interest component of the initial claim amount is subject to curtailment as
described below. HUD must make all claim payments in cash. The initial claim payment to the
Administration is equal to the initial claim amount, less any delinquent mortgage insurance premiums, late
charges and interest assessment under the Regulations. The Administration must use the proceeds of
the initial claim payment to retire any bonds or any other financing mechanisms for the mortgages
within 30 days of the initial claim payment. Any excess funds resulting from such retirement or
Repayment shall be returned to HUD within 30 days of the retirement. Within 30 days of the initial claim
payment, the Administration must also issue to HUD a debenture, payable in five years unless extended, in
an amount equal to the amount of the initial claim payment, representing the Administration’s obligation
to HUD under its Risk-Sharing Agreement.

In determining the mortgage note interest component of the initial claim amount, if the
Administration fails to meet any of the requirements of the Regulations within the specified time (including
any granted extension of time), HUD shall curtail the accrual of mortgage note interest by the number of
days by which the required action was late. Losses sustained as a consequence of the sole negligence of
the Administration will be the sole obligation of the Administration, notwithstanding the risk apportionment
otherwise agreed to by HUD and the Administration.

When FHA pays a claim, the Risk-Sharing Agreement provides that the Administration will issue
a debenture (each, a “Debenture”) to HUD for the full amount of the claim, which shall be supported by
the full faith and credit of the Administration. Each Debenture will have a term of five years, will bear
interest at HUD’s published debenture rate, and interest will be payable annually. The Risk-Sharing Act
contemplates that during the five year term of each Debenture, the Administration would work toward
curing the default, foreclosure or resale of the related development. Upon the due date of each Debenture,
the total loss to be shared by the Administration and HUD shall be computed pursuant to the Risk-Sharing
Agreement. As noted, MHF is expected to reimburse the Administration for its share of any loss.

The Regulations provide that not later than 30 days after either (1) foreclosure sale or sale after
acceptance of a deed in lieu of foreclosure or (2) expiration of the term of the Debenture, loss on the
mortgaged property is determined and allocated between HUD and the HFA in accordance with their
respective percentages of risk specified in the mortgage note and risk-sharing agreement.

Information on project management and servicing will be required after endorsement.
Additionally, the HFA must submit semiannual reports, annual financial statements and must maintain its
eligibility by continued compliance with the risk-sharing agreement, the regulatory agreement, and all the
requirements for initial program eligibility.
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THE MHF INSURANCE PROGRAM

The following describes the mortgage insurance programs administered by the Maryland Housing Fund (“MHF”)
pursuant to Section 3-201 through 3-208 of the Housing and Community Development Article of the Annotated Code of
Maryland, as amended (the “MHF Statute”), and is qualified in its entirety by reference to such statute and the regulations
thereunder (the “MHF Regulations”).

MHF was created in 1971 as a special insurance fund of the State of Maryland and is a governmental unit in the
Division of Credit Assurance of the Department (the “Division”). MHF is authorized to insure mortgage loans, including
mortgage loans for multifamily developments financed by public agencies such as the Administration (“Multifamily loans”),
to provide primary insurance for single family mortgage loans (“Single Family loans”), and to provide credit enhancement
for loans to small businesses (“Small Business loans”). MHF insures against certain monetary losses incurred as a result of
nonpayment of principal, interest or other sums agreed to be paid and certain other events of default under the terms of any
insured loan but does not insure against property losses, including without limitation, title risk, risks of defective
construction or casualty, or any other reduction in project value due to insurable risk or force majeure, casualty or title loss.

In early 1997, the Department suspended all insurance activity of MHF (except for pool insurance for certain Single
Family loans), partly as a result of concerns expressed by Moody’s Investors Service (“Moody’s”) during the 1996 and
1997 rating review. The Department responded to Moody’s concerns and has consulted with Moody’s regarding the
implementation of certain of MHF’s insurance programs. MHF continues to service active insured loans originated prior to
1997 and is operating the insurance programs described below.

Multifamily Loan Programs

MHF insures mortgage loans under a group home loan program known as “SHOP” (Special Housing Opportunities
Program) that finance or refinance the acquisition, construction or rehabilitation of shared living and related facilities for
the special needs population, which are owned by and sponsored by nonprofit organizations. This is an active program with
loans funded through the Administration and insured by MHF.

The Administration is a participant in the Federal Housing and Administration’s (“FHA”) Risk-Sharing Program
(the “FHA Risk-Sharing Program”) for multifamily loans. As a Level I participant under the FHA Risk-Sharing Program,
upon payment of a claim by FHA, the Administration would be responsible for reimbursement to FHA of up to 50% of such
claim. As a Level II participant under the FHA Risk-Sharing Program, the Administration would be responsible for
reimbursement to FHA of up to 25% of such claim. The Administration expects that MHF would reimburse the
Administration for its share of such losses, pursuant to a commitment letter issued by MHF to the Administration in
connection with each Loan. Between 1997 and 2004, the Administration participated in the FHA Risk-Sharing Program
only in connection with the refinancing of Loans then insured by MHF where the Administration was able to decrease the
dollar amount of MHF’s insurance exposure with respect to such loans. In 2004, the Department expanded its MHF
insurance program for new Loans funded through the Administration with credit enhancement under the FHA Risk-Sharing
Program.

MHF has also provided mortgage insurance for short term loans made by the Administration pursuant to the Tax
Credit Bridge Loan Insurance program. For a project which qualifies for federal low income housing tax credits, MHF
provided limited insurance for bridge loans made by the Administration until equity capital contributions were made by the
tax credit investor. The Tax Credit Bridge Loan Insurance program is governed by Sections 3-203 and 3-206 of the MHF
Statute and COMAR 05.06.02 of the MHF Regulations.
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Effective December 9, 2014, MHF and the Administration created a demonstration program (the “MHF
Demonstration Program”) whereby MHF insures short term loans (“Short Term Loans™) financed with proceeds from the
sale of short term bonds issued under the Bond Resolution (the “Short Term Bonds”). The MHF Demonstration Program
is an additional cost-effective option extended to borrowers for the provision of Credit Enhancement for Short Term Loans
financed under the Bond Resolution. Eligibility for the MHF Demonstration Program is limited to projects where the project
would need to use more than 25% of its projected tax credit equity to cash collateralize a letter of credit (“LOC”) that
otherwise would be delivered to secure Short Term Bonds during construction, and the amount of the Short Term Loan
(which equals the amount of the cash collateral account that would be required by a LOC provider) is greater than 25% of
the projected tax credit equity. No borrower, including all related entities, may have Short Term loans insured under the
MHF Demonstration Program at any one time in excess of $5 million. In addition, 25% of the projected amount of tax
credit equity to be generated by a project must be contributed to the project at the closing of the Short Term Loan. MHF’s
obligations under the MHF Demonstration Program are backed only by (i) MHF’s Unallocated Reserve and (ii) any excess
revenue available under the Bond Resolution. The aggregate amount of outstanding indebtedness to be insured under the
MHF Demonstration Program may not exceed $10 million from the MHF Unallocated Reserve plus any excess revenue
available under the Bond Resolution at any given time. Prior to formal implementation of the MHF Demonstration Program,
two short term loans were underwritten using the MHF Demonstration Program criteria, and those short term loans have
been transferred into the MHF Demonstration Program.

Single Family Loan Programs

In June 2005, the Department opened a program of MHF to insure 30-year and 40-year amortizing Single Family
loans being purchased by the Administration. Because market conditions caused unexpected high demand for this insurance,
the Department suspended the program as of November 10, 2008.

In June 2006, the Department authorized the expenditure of up to $1 million of the Revitalization Reserve to provide
credit enhancement to a loan program that is sponsored by a nonprofit corporation, which is intended to stabilize and
strengthen property values in targeted areas of the City of Baltimore. The ability to enroll new loans under that agreement
terminated March 31, 2012; however, MHF will continue its coverage of active loans enrolled in the loan pool for up to ten
years after the date a loan is enrolled in the pool. The Department negotiated a new agreement dated January 12, 2012,
authorizing the expenditure of up to an additional $800,000 of the Revitalization Reserve to provide credit enhancement for
a second loan pool. The credit enhancement will last for a period of ten years after the date the loan is enrolled in the pool.
All loans to be credit enhanced must be enrolled in the pool by January 2018.

In 2008, MHF committed $10 million of the Unallocated Reserve to provide credit enhancement for certain single
family refinancing loans made by private lenders under the Department’s Home Owners’ Preserving Equity (“HOPE”)
initiative. The General Reserve was officially established by regulation in November 2008 to insure a broad range of
programs, including the HOPE initiative. MHF transferred $10 million of the Unallocated Reserve to the General Reserve
on November 3, 2008 to insure loans under the HOPE initiative and other Department programs.

Small Business Loan Programs
Legislation was passed effective July 1, 2016, allowing MHF to provide credit enhancement to loans on business
projects that will acquire, operate, construct or rehabilitate businesses. This program is governed by Sections 3-203 and 3-

206 of the MHF Statute. Regulations to govern this program and eligibility criteria for credit enhancement are in
development.
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Additional Information

For fiscal year 2003, the Maryland Department of Legislative Services asked MHF and the Administration whether
there were funds available for transfer to the State. After being advised by Moody’s that a transfer, in and of itself, would
not have an adverse effect on the rating of the Administration’s outstanding parity debt, including the Bonds, MHF
transferred $10 million from the Unallocated Reserve to the State. There was no transfer in 2004, 2005, 2006, or 2007.
Legislation was enacted during the 2008 session (SB 983) requiring another $10 million to be transferred, and beginning in
fiscal year 2010, any amount in the Unallocated Reserve at the end of any fiscal year that exceeds an amount necessary to
provide backing for insurance issued by MHF by more than $10 million, be transferred to the Department’s revolving
housing loan funds. During the fiscal years ending June 30,2012, 2013, 2014, 2015 and 2016, MHF transferred $2.1 million,
$1.1 million, $0.77 million, $0.88 million and $0.87 million, respectively. For more information, see ‘“Management’s
Presentation of the MHF Program” below.

MANAGEMENT’S PRESENTATION OF THE MHF PROGRAM
The following information is management’s presentation of the MHF Program.

Financial Statements and Information

The financial statement of MHF for the fiscal year ending June 30, 2016 has been audited by CliftonLarsonAllen
LLP, and the financial statements for the fiscal years ending June 30, 2015 and June 30, 2014 have been audited by
CohnReznick LLP. As indicated in the report of the auditors, such financial statements have been prepared in conformity
with accounting principles and the audits conducted in accordance with auditing standards generally accepted in the United
States. The financial statements of MHF are reported on a consolidated basis combining results of operations for all of the
MHF Programs.

Income and Reserves
MHEF’s income from insurance premiums is used to pay expenses.

MHF currently maintains five insurance reserves, which are separate from MHEF’s operating funds. Four of the
reserves cover specific categories of insurance: the Multifamily Reserve, the Single Family Regular Program Reserve, the
Revitalization Reserve, and the General Reserve. The investment earnings on each of the four specific reserves are credited
to a fifth reserve, the Unallocated Reserve, which may be used to pay claims on all categories of insurance, or may be
transferred into any other reserve, or may be restricted for claims under a particular category. The Unallocated Reserve is
available for any category of claims or for any other purpose consistent with contractual obligations with the
Administration’s bondholders. Prior to 2011, MHF had maintained a sixth reserve for the Home and Energy Loan Program.
The reserve balance of $500,000 was transferred into the Unallocated Reserve when the last loan insured under the program
was paid off in fiscal year 2009.

The MHF Statute provides that any moneys of MHF that the Department creates as an identifiable insurance reserve
may be used only in conformance with the terms and conditions creating that reserve. MHF Regulations provide that each
reserve is maintained to pay claims arising from its respective category of insurance and may not be subject to claims arising
from other categories of insurance except for the Unallocated Reserve. All reserves are held by the Office of the Treasurer
of the State, which credits MHF with interest income based on the total reserve balance for the benefit of MHF.
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MHF does not insure the Bonds, and the assets of MHF are not available to the Administration or the Trustee to
satisfy obligations to holders of the Bonds. The obligation of MHF is limited to the payment of mortgage insurance claims
as described herein. An insurance claim against MHF is payable from and limited to the applicable MHF reserve and does
not constitute a general obligation of MHF, the Department, or the State.

Statements of Net Assets Discussion

During the fiscal year ending June 30, 2016, the overall equity decreased from $72,129,105 at June 30, 2015 to
$71,049,195. The net decrease of ($1,079,910) is primarily due to actual losses and anticipated insurance losses on single
family properties and a general reduction of administration costs allocated to MHF. During the three-month period
ending September 30, 2016, the overall equity increased from $71,049,195 at June 30, 2016 to $71,519,897. The net
increase of $470,702 is primarily due to a decrease in actual and anticipated insurance losses on single family properties
and decreased general and administrative expenses paid by MHF during the quarter.

The Unrestricted Accumulated Deficit is a part of the overall equity. The Unrestricted Accumulated Deficit, which
decreases when claims are paid from the insurance reserves, represents the cumulative net income (loss) of MHF since its
inception less any investment income earned on the insurance reserves. When MHEF’s insurance reserves are greater than
its net position, there will be an accumulated deficit in the net position section of the MHF Statement of Net Assets.

In fiscal year 2016, MHF paid claims directly from the reserve funds resulting in a decrease to the Unrestricted
Accumulated Deficit from $11,215,354 to $11,026,214. During the three-month period ending September 30, 2016, the
Unrestricted Accumulated Deficit further decreased from $11,026,214 to $10,757,250. This was due primarily to a reduction
in claims paid during the quarter.

Discussion of Changes in Net Position

During the fiscal year ending June 30, 2016, MHF reported a change in Net Position of ($1,079,910). This
change is primarily due to single family claims paid during the fiscal year and general administrative expenses paid.

During the quarter ended September 30, 2016, MHF reported a Change in Net Position of $470,702. This change
is primarily due to a reduction in single family insurance claims paid during the quarter as well as decreased
administrative expenses for the quarter.

As described below in “Single Family Information — Certain Additional Expected Single Family Claims” and
“Multifamily Information — Certain Additional Expected Multifamily Claims,” the Administration has notified MHF of
defaults under insured mortgages that are expected to result in additional claims to MHF. Payment of these claims is not
reflected in MHF’s Statement of Net Assets; however, MHF included provisions for these claims in its allowance for
unpaid insurance losses.
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Discussion of Operating Cash Account

Selected Activity in MHF’s Operating Cash Account
The following table is management’s presentation of selected activity in MHF’s operating cash account as of September 30,
2016.

Single Family Multifamily Total
Premiums Collected” $ 88,066 $ 320,330 $ 408,396
Operating Expenses Paid® (102,450) (173,179) (275,629)
Premiums Net of Operating Expenses (14,384) 147,151 132,767
Claims® (89,133) - (89,133)
Recoveries¥ - - -
Net Claim Activity (89,133) - (89,133)
Other® (513,573) (51,932) (565,505)
Net Cash from Selected Activity ($617,090) $95,219 ($521,871)
Notes:

() Premiums collected as stated in the Statement of Cash Flows.

@ Operating expenses include salaries and benefits, general administrative and intradepartmental expenses.

©® Amount includes principal, interest, and supplemental expenses incurred on claims and carrying costs on acquired properties.
@ Includes proceeds collected on the sale of loans or acquired properties.

) Amount includes changes in other assets and liabilities such as mortgage receivables, notes payables, and escrows.

During the fiscal year ending June 30, 2016, the net cash activity in MHF’s operating cash was ($2,420,476) for
Single Family and $1,033,294 for Multifamily. The change in Single Family is due to decrease in recoveries. The change
in Multifamily is due to increase in recoveries.

During the three-month period ending September 30, 2016, the net cash activity in MHF’s operating cash was
($617,090) for Single Family and $95,219 for Multi-Family. The change in Single Family cash is due to an increase in
receivables relating to acquired properties. The change in Multi-Family cash is due to premiums collected exceeding
allocated operating expenses.

Liquidity

MHF’s primary uses of funds are to pay its operating expenses (direct and indirect) and to satisfy Multifamily and
Single Family claims under its insurance policies resulting from a loan default (payment or physical) by an insured borrower.
In general, MHF’s insurance policies require MHF to pay claims to the lender, which includes the total principal outstanding,
interest in arrears (through foreclosure), and other expenses associated with a failed real estate loan (e.g., foreclosure costs,
negative escrows, etc.). MHF occasionally acquires a loan or property with the payment of the claim. The proceeds of the
sale of this asset are deducted from the original claim to derive the net loss (or net gain) associated with the defaulted loan
claim.

E-8



In addition to the proceeds from the sale of assets acquired through the payment of claims, MHF’s primary revenue
sources result from mortgage insurance premiums paid by the borrowers and the investment earnings on insurance reserves.
These assets, together with the corpus of the reserves held by MHF, are available to pay insurance claims and related
expenses. The available reserves are leveraged against insurance commitments outstanding. Calculations for the leverage
ratios are shown in “Discussion of Leverage Ratios” below.

To manage MHF’s resources effectively from both a business and liquidity sense, the management of MHF has
developed several claim paying strategies. For Multifamily defaulted loans, MHF may pay a debt service claim after a
borrower has missed a total of six monthly payments. These claim payments represent any unpaid principal and interest due
from the regular scheduled payment. While making these monthly payments, MHF, working with the Administration,
attempts to work out the loan in order to minimize its loss. When the final workout of the loan is completed, MHF either
pays a partial claim or pays the full claim. A workout may be accomplished through (a) refinancing of the loan after re-
underwriting the debt to enable the project to meet debt service from net operating income or (b) payment of claims and
resale of the asset to minimize the total size of the claim.

For Single Family defaulted loans, MHF generally requires the lender to foreclose on the loan and secure the
property before it pays the claim. This affords MHF the ability to begin marketing the property for re-sale at the same time
it has paid out the cash. MHF attempts to resell Single Family properties in a manner that provides for recoveries as soon
as possible while minimizing holding costs. While MHF strives to sell its Real Estate Owned (REO) to homebuyers, its
desire to conduct quick turnaround sales does necessitate the selling of a significant portion of the REO to investors and
non-profit organizations. Selling to investors generally increases the overall net loss on the claim to MHF.

Discussion of Leverage Ratios

MHEF operates its Single Family insurance in accordance with an insurance agreement with the Administration dated
as of August 1, 2010 (the “2010 Single Family Insurance Agreement”). Claims under the 2010 Single Family Insurance
Agreement may be paid from the Single Family Regular Program Reserve.

The 2010 Single Family Insurance Agreement amended and restated an insurance agreement dated as of May 14,
1980 (the “1980 Single Family Insurance Agreement”) and an insurance agreement dated as of June 20, 2005. Under the
1980 Single Family Insurance Agreement, pool insurance was provided for single family mortgages financed under a bond
resolution for which no bonds remain outstanding. As of August 1, 2010, under the 2010 Single Family Insurance
Agreement MHF was released from the obligation to provide pool insurance under the 1980 Single Family Insurance
Agreement.

Under the 2010 Single Family Insurance Agreement, MHF has contracted with the Administration that, except as
necessary to pay claims or advances on claims, MHF will not permit the ratio of the aggregate dollar amount of the Single
Family insurance to assets in the Single Family Reserve (as may be reduced as described below) to exceed 25 to 1, and that
no new insurance payable from the Single Family Reserve shall be issued or committed to, if upon such issuance or
commitment and subsequent issuance, that ratio would be exceeded.

Due to MHF having never insured loans that were securitized by Fannie Mae, on April 4, 2014 MHF notified Fannie
Mae of its intent to cease seeking certification as a Fannie Mae qualified insurer and requested that Fannie Mae remove
MHF from its list of eligible mortgage insurance providers. The Administration and MHF have entered into the First
Amendment to Insurance Agreement Between the Maryland Housing Fund and the Community Development

E-9



Administration, dated as of April 30, 2014, which eliminates the obligation of MHF to take all actions necessary for the
qualification of Single Family Regular Program insurance as mortgage insurance from a qualified insurer within the
meaning of Section 3.02(6)(2) of the Fannie Mae Charter Act.

Selected Information about the Single Family Regular Reserve Ratios

06/30/15 06/30/16 09/30/2016
Single Family Regular Program $ 16,998,461 $ 15,654,671 $15,654,671
Reserve"®
Amount Available for Calculation of "Ratio 16,998,461 15,654,671 15,654,671
of Insurance to Available Reserve®®
Primary Insurance coverage in force®
Insurance Agreement prior to 2005 9,045,862 7,177,309 7,177,309
Insurance Agreement post 2005 19,732,726 17,362,733 17,362,733
Pool Insurance coverage in force®™ - - -
Ratio of Mortgage Loans to the Regular
Reserve'® 1.69 to 1 1.57to 1 1.57to 1

Notes:

(M The Single Family Program does not include amounts, if any, which have been restricted for possible additional insurance coverage in the
Unallocated Reserve. As of September 30, 2016, MHF had committed no additional primary insurance coverage.

@ Fund balances for MHF reserves are calculated in the same manner as in the financial statements of MHF and include investment income
earned and allocated by the Secretary to the Single Family Regular Program Reserve.

® In order to determine the leverage ratios, if the Unrestricted Accumulated Deficit exceeds the Unallocated Reserve, the Single Family
Regular Reserve or the Multi-Family Reserve may be reduced in a manner determined by MHF to be appropriate. As of September 30, 2016,
there was no reduction in the Single Family Reserve to cover the accumulated deficit.

® The primary insurance coverage is 25% of the allowable claim for loans insured prior to 2005 under the Single Family Insurance Agreement
($28,709,236 at September 30, 2016). The primary insurance coverage is 35% of the allowable claim for loans insured under the 2005 Single
Family Insurance Agreement ($49,607,810 at September, 2016).

® In 2010, MHF provided pool coverage for certain loans done by the Administration prior to 1997. Effective August 1, 2010 the
Administration released MHF from any obligation to provide pool insurance for MHF Pool-Insured Loans.

(©) The ratio in the table is computed based on the maximum amount of risk rather than the aggregate amount of mortgage loans insured,
where the maximum amount of risk is calculated by taking (i) the aggregate amount of pool insurance coverage required for the
Administration; and then adding to that product (ii) the maximum amount of risk on loans insured under the Single Family Regular Program
(see 4 above), and then dividing the sum of those two amounts by (iii) the amount of the Single Family Regular Program Reserve. As of June
30, 2011, MHF fully allowed for the $12.5 million for the Reinsurance Program by reducing the amount from the Single Family Regular
Reserve Program. Therefore, the aggregate amount of reinsurance coverage is not included in the ratio.

MHEF operates its multifamily insurance in accordance with an amended and restated insurance agreement dated
February 12, 2006, with the Administration (the “Insurance Agreement”).

Under the Insurance Agreement, MHF has contracted with the Administration that, except as necessary to pay
claims or advances on claims, MHF will not permit the ratio of Multifamily insurance to assets in the Multifamily Reserve
(as may be reduced as described below) to exceed 10 to 1, and that no new insurance payable from the Multifamily Reserve
shall be issued or committed to if upon such issuance or commitment and subsequent issuance the ratio would exceed 10 to
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1. (Under the terms of the Insurance Agreement, loans insured by MHF that are reinsured without contingent liability on
the part of MHF are not taken into account in determining MHF’s compliance with the maximum 10 to 1 ratio of amounts
insured to assets in the Multifamily Reserve).

Selected Information about the Multifamily Reserve Ratios

06/30/15 06/30/16 09/30/2016
Total Multifamily Reserve'" $ 44,698,739 $ 44,698,739 $ 44,698,739
Amount Available for Calculation of "Ratio of
Insurance to Available Reserve"?® 43,483,386 44,698,739 44,698,739
Insurance Outstanding
Multifamily mortgage insurance in force 149,156,990 156,486,309 153,559,236
Ratio of Insurance to Available Reserve 343to1 346to01 344101
Notes:

() The Multi-Family Reserve does not include amounts, if any, which have been restricted for possible additional insurance coverage in the
Unallocated Reserve. As of September 30, 2016, MHF had committed to additional mortgages in the amount of $1,154,108.

@ In order to determine the leverage ratios, if the Unrestricted Accumulated Deficit exceeds the Unallocated Reserve, the Single Family
Regular Reserve or the Multi-Family Reserve may be reduced in a manner determined by MHF to be appropriate. As of September 30, 2016,
there was no reduction in the Multi-Family Reserve to cover the accumulated deficit.

The total amount of the Multifamily Reserve is available to pay multifamily insurance claims. In addition, to the
extent available, MHF could elect to pay all or part of any multifamily claim from the Unallocated Reserve or from operating
funds. MHF maintains other reserves that are not available to pay such claims (e.g., the Single Family Regular,
Revitalization, and General Reserves).
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SINGLE FAMILY INFORMATION

Certain Additional Expected Single Family Claims

Under its Single Family Regular insurance program, MHF is not obligated to pay claims on Single Family insurance
until after the insured lender has completed foreclosure, evicted the occupants of the properties (if necessary) and restored
the property to a condition satisfactory to MHF. As a result, at any time there are a number of mortgages that have been
foreclosed and which are likely to result in payment of claims, but which have not yet reached the point where MHF
recognizes them as liabilities in its financial statements. The total principal amount of such potential claims was
$674,018 as of September 30, 2016. On a quarterly basis, MHF includes its projection of net losses with respect to these
potential claims in its financial statements as part of the allowance for Single Family insurance losses. Although these
amounts are not payable from the Multifamily Reserve, they are potentially payable from other resources of MHF, including
operating cash, the Unallocated Reserve and the Single Family Reserve.

Discussion of Single Family Operations

MHEF has taken steps to address the potential Single Family claims. A part of this focus is applying more active loss
mitigation strategies to Single Family loans to prevent them from going to foreclosure, including forbearance and extended
repayment plans. In addition, operational reviews of the loan servicers are ongoing. The reviews are intended to insure that
loss mitigation strategies are being pursued in applicable cases.

MHF is also managing its sales of units acquired through foreclosure or similar action to improve overall returns
by employing private sector real estate brokers to perform repairs, listings and sales of all REO units.

Single Family Claims Experience

The following chart sets forth information about claims on mortgage loans insured under the Single Family Regular
Program Reserve and the Revitalization Reserve. This data includes net claim activity for properties sold during fiscal years
ending June 30, 2015, June 30, 2016 and the three-month period ending September 30, 2016. No properties were acquired
by MHF during the quarter ending September 30, 2016 as the Administration elected to keep title to all acquired properties
and only request MHF to pay its prorata claim amount of $89,133. The data for all of these reporting periods are subject to
adjustment due to additional expenses paid and proceeds received after September 30, 2016.
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Single Family Claims Experience on Acquired Properties

06/30/2015 06/30/16 09/30/16
Recoveries on Sales of Properties Acquired
Through Claims During the Fiscal Year $ 97,406 $ 75,712 $ -
Claims Paid on Acquired Properties Sold During
the Fiscal Year
Principal 151,299 - -
Interest - - -
Expenses and Carrying Costs - - -
Total Claims Paid $ 151,299 $ - $ -
Net Loss on Acquired Properties Sold During the S (53.893) $ 75712 $.

Fiscal Year

2010 Single Family Insurance Agreement

The 2010 Single Family Insurance Agreement provides as follows:

(1) MHF will not decrease the amount of funds in the Single Family Regular Program Reserve as increased

from time to time for any reason except to pay claims and advances against claims arising under the Program

and for expenditures with respect to properties acquired by MHF as a result of payment of such claims.

(2) Except as necessary to pay claims and advances on claims and except for expenditures with respect to

properties acquired by MHF as a result of payment of such claims, MHF will not exceed a certain leverage

ratio. See “Management’s Presentation of the MHF Program — Discussion of Leverage Ratios.”

(3) MHF and the Administration agree that MHF is released from any obligation to continue to provide pool
insurance for loans originally covered by pool insurance under the 1980 Single Family Insurance

Agreement.

Terms of Single Family Insurance Coverage

MHF insures mortgage loans on one-to-four family structures under its Single Family Regular Program, which

includes the Primary Insurance Program and the Pool Insurance Program.

Pool Insurance. Effective August 1, 2010, MHF was released from any obligation to provide pool insurance for

loans originally covered by pool insurance under the 1980 Single Family Insurance Agreement.

Payment of Claims, MHF pays all claims in cash and may settle under one of four options:

(1) Loan Assignment — MHF takes an assignment of the mortgage and pays the claim (but not including

expenses of foreclosure and acquisition of title);

(2) Fixed Percentage Settlement — claim settlement under this option is applicable when MHF provides for
payment based on a declared percentage of the outstanding loan amount before foreclosure sale, and
MHF, under this method, also waives any interest in the subject property;
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(3) Lender Acquisition Settlement — the lender acquires title at foreclosure (or by deed in lieu of foreclosure)
and transfers title to MHF, and MHF pays the amount of the claim up to the percentage specified in the
insurance policy; and

(4) Third Party Acquisition — when the property is sold to a third party (at foreclosure, by the lender after
taking a deed in lieu of foreclosure, or by the borrower after the commencement of foreclosure proceedings,
with the approval of MHF, MHF pays the lesser of the percentage specified in the primary policy before
crediting net sales proceeds or the full claim after crediting net proceeds of sale.

For claims paid under the Lender Acquisition Settlement method, MHF requires the Administration to take all steps
required after default in order to deliver the property to MHF in a condition satisfactory to MHF. These steps may include
foreclosure, eviction of the occupants if necessary, and cleaning of the property. As a result, a substantial period of time
may elapse between the time an insured loan goes into default and payment of a claim. MHF Regulations regarding Single
Family mortgage insurance do not require MHF to pay interest on a claim from the time an insured lender acquires title to
the property, or from the date MHF agrees to take a Loan Assignment or make a Fixed Percentage Settlement, to the time
the claim is paid. Claims are not paid after the title to the property has been conveyed, which is at least 60 days after
foreclosure and could be longer.

MHEF will review cases that involve claims of more than nine months of delinquent interest on a case by case basis
to ascertain the cause for the delayed claim and determine the amount of interest, if any, in excess of nine months to be paid.
Interest will be paid in excess of nine months where circumstances beyond the control of the insured lender caused the delay
in making the claim, such as the filing of bankruptcy by the mortgagor.

MULTIFAMILY INFORMATION

Multifamily Insurance in Force and Available Reserves

The following table sets forth information about outstanding insurance on mortgage loans under MHF’s Multifamily
program as of September 30, 2016. The amounts shown are net of debt service claim payments. The amounts shown do not
include insurance on mortgage loans insured by MHF and reinsured by FHLMC. See “The FHLMC Reinsurance
Agreement” below. The reinsured mortgage loans had an aggregate principal balance as of September 30, 2016 of $.

In addition to the loans listed below, as of September 30, 2016, Single Family loans financed with the proceeds of

Housing Revenue Bonds of the Administration, with outstanding principal balances in the aggregate amount of $24,008 are
insured under the Multifamily Reserves.
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Outstanding Multifamily Insurance as of September 30, 2016

Original
. No. of Insured Current
Lender Units Loans Principal Balances
Amount
CDA permanent financing on large multi-
family projects ! 6,453 64 161,019,255 130,691,113
CDA Demonstration
Program @ 3 6,230,000 6,230,000
CDA Single-Family loans under Multi-Family
Reserves 6 6 236,300 24,008
CDA Special Housing Opportunity Program
(SHOP)® 494 152 27,471,668 16,638,123
Montgomery County Housing Opportunities
Commission (HOC) ¥ 168 2 2,927,072 2,927,072
TOTAL 7,121 227 $ 197,884,295 $ 156,510,317

(M Loans financed with proceeds of the Administration’s Housing Revenue Bonds and the Administration’s Multi-Family Residential
Revenue Bonds (Insured Mortgage Loans). The loans provided permanent financing for construction and permanent for
developments located in 12 counties and the City of Baltimore. The projects (not including SHOP) contain units that are assisted
under the Section 8 Program.

@ On December 9, 2014, CDA and MHF created a new Demonstration Program whereby MHF insures short term loans. By utilizing
MHEF for this purpose, borrowers may avoid the need to obtain costly letters of credit.

® Loans financed with proceeds of the Administration’s Special Housing Opportunities Program.

@ Insurance issued to the Housing Opportunities Commission of Montgomery County (“HOC”) to insure loans financed with
proceeds of bonds issued by HOC. The mortgage loans provided financing for developments containing 168 units. The mortgage
loans were initially endorsed for insurance between 1980 and 1996.

Charts detailing the multifamily loans insured by MHF and financed by the Administration may be found in the
Administration’s filings in accordance with Rule 15¢2-12 of the Securities and Exchange Commission with the Electronic
Municipal Market Access (“EMMA”) for Housing Revenue Bonds and for Multifamily Housing Revenue Bonds (Insured
Mortgage Loans).

Certain Additional Expected Multifamily Claims
MHF Regulations provide that after a multifamily mortgage loan insured by MHF has been in default for six months,
the Administration or any other public agency that is an insured lender may require that the mortgage loan be assigned to

MHF and an insurance claim paid by MHF to the Administration or such public agency. MHF currently has no loans in
financial default.
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Discussion of Multifamily Operations

Portfolio Risk Rating. Since June 1997, the Department has developed and implemented a rating system for the
MHF-insured Multifamily portfolio. The Division evaluates each insured project each quarter and assigns the loan a rating
of “A,” “B,” or “C.” Factors considered in evaluating projects include the project type, the vacancy level, net operating
income and debt service coverage ratio, whether the mortgage is delinquent, the age of the loan and the age of the project,
whether there is significant deferred maintenance, adequacy of funds held in reserve for replacements in relation to age and
condition of project, rating by the Division in its annual management review, and stability of the market surrounding the

property.

“A” Projects are those projects that require no more than standard attention because factors indicate the least

prospect of default.

“B” Projects are those projects which are not in default but require more oversight and monitoring and present the

possibility for default if existing conditions deteriorate further.

“C” Projects are those projects that are in financial or physical default.

MHF’s Risk Rating of the Multifamily Projects as of September 30, 2016

Current Principal Percentage of Number of Number of

Balances Total Principal Loans Projects

"A" Loans:" 298,108,032 94.09% 58 54
"B" Loans: 18,738,601 5.91% 11 9
Portfolio Totals: $316,846,633 100.00% 69 63

Notes:
M Included in the 'A’ Loans, in the “Current Principal Balance” column, is $16,638,123 for 152 group home loans, which are not reflected in

the "Number of Loans' or 'Number of Projects' columns.

Portfolio Management. The Division is evaluating each of the loans in the “B” category to develop a plan for
stabilizing the loans and reducing its potential for default. Strategies may include loan modification, use of additional
resources, adjustments to funding of reserves for replacement going forward, and replacement of management agents.
As of September 30, 2016, there were no loans in the “C” category.

Multifamily Claims Experience

The following chart describes claims paid by MHF on loans insured under the Multifamily Reserve as of
September 30, 2016.

In the column entitled “Claims Net of Cash Recoveries,” the figures show the result as of September 30, 2016.
Workouts are in progress. See the individual footnotes below for further information.
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MULTIFAMILY CLAIMS PAID BY MHF
As of September 30, 2016

Claims Net of Date

Interest & Cash Claim
Development/Claim Status Principal  Carrying Costs Total Recoveries Recoveries Paid
Closed Claims
Single Family Mortgage Loans(" $ 309,392 $ - $ 309,392 $ 346,620 $ 37,228  Various
Beethoven Apartments 40,000 - 40,000 40,000 -
Douglynne Woods & Rhoda's
Legacy 566,658 - 566,658 566,658 - 04/1982
Bond Street? 543,940 71,711 615,651 408,859 (206,792)  08/1989
Belleview-Manchester® 288,333 - 288,333 - (288,333)  10/1990
Strathdale Manor Apartments™® 10,700,000 2,376,830 13,076,830 - (13,076,830)  05/1994
Walker Mill® 3,346,441 1,229,080 4,575,521 2,314,817 (2,260,704)  01/1997
Edmondale© 457,739 24,206 481,945 - 481,945  04/1997
Town Properties” 819,111 12,493 831,604 582,989 (248,615)  07/1997
Loch Raven® 12,103,623 1,065,472 13,169,095 9,080,444 (4,088,651)  02/1998
Village Home Apartments® 954,202 55,182 1,009,384 649,523 (359,861)  12/1998
Regent Apartments!? 1,227,455 72,446 1,299,901 860,603 (439,298)  01/1999
Maple Avenue(!D 3,053,892 211,540 3,265,432 1,748,397 (1,517,035)  06/1999
Westfield Apartments(!? 4,401,438 390,924 4,792,362 2,910,539 (1,881,823)  11/1999
Westfield Gardens(!® 496,757 1,735 498,492 279,435 (219,057)  11/1999
Apartments at the Greens!'¥) 6,337,284 21,927 6,359,211 6,010,026 (349,185)  11/1999
Stewarttown(!>) 2,543,590 - 2,543,590 2,150,000 (393,590)  12/1999
Telephone Apartments(9) 1,030,275 33,569 1,063,844 773,833 (290,011)  01/2001
Robinwood Townhomes'” 2,451,741 218,057 2,669,798 2,630,807 (38,991)  11/2001
North Avenue Terraces!® 1,155,285 48,762 1,204,047 750,000 (454,047)  07/2002
SHOP Loans!® 772,987 78,925 851,912 725,068 (126,844)  03/2001
Bell Haven Apartments©?® 5,856,640 2,449,128 8,305,768 5,842,157 (2,463,611)  03/1996
Quail Run/Bay Street Properties®! 1,182,578 37,677 1,220,255 1,186,575 (33,680)  03/2003
Tomall Apartments®? 152,885 994 153,879 75,000 (78,879)  06/2004
Market Mews®) 1,700,014 1,565,862 3,265,876 2,168,828 (1,097,048)  12/1985
Eastdale®? 3,302,667 320,060 3,622,727 3,622,727 - 11/1999
Villages of Laurel®) 5,036,854 607,133 5,643,987 5,643,987 - 11/1999
Hollins Townhouses®® 2,445,475 1,073,289 3,518,764 2,052,599 (1,466,165)  10/1990
Claims where debt is outstanding
Renaissance Plaza®®” $6,907,349 $4,680,554 $11,587,903 $5,071,731 ($6,516,168)  02/1991
Mount Pleasant®® $3,506,595 $601,296 $4,107,891 $4,066,175 (41,716)  02/1996
Claims where REO is held
Lease-Purchase® $1,534,088 $ 82,619 $§ 1,616,707 $901,933 $(714,774)  05/1996
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Notes:
(@ Claims on eight Single Family loans insured under the Multi-Family Reserve before 1980.
@ Bond Street Deed of Trust Note in the original principal amount of $543,940.

@ Belleview-Manchester was a Construction Loan under Administration’s HELP Program; secured by a second mortgage. First insured lender
bought property at the foreclosure sale.

@ Strathdale Manor Apartments Deed of Trust Note in the original principal amount of $14,285,000. Claim amount paid by MHF included
$10,700,000 of original principal on the Note and $145,139 in interest. MHF paid $2,205,204 of operating deficits for the project. The proceeds
of a letter of credit in the amount of $3,585,000 provided by Maryland National Bank were used to cover the rest of the original principal portion
of the Note. As required by an intercreditor agreement between MHF and Maryland National Bank, MHF filed for foreclosure on August 4, 1994,
and after prolonged negotiations with Baltimore City, the project developer, and other developers interested in further renovating the project
proved unsuccessful, the property was sold to Baltimore City at foreclosure on April 15, 1997. The property was sold for an amount that was
insufficient to provide any recovery to MHF.

) Walker Mill Deed of Trust Note in the original principal amount of $4,400,000, as modified by an allonge dated November 5, 1987, reducing
the principal amount of the Note to $3,400,000. The Deed of Trust Note was sold and assigned to an unrelated third party purchaser on February
6, 1997.

©) Edmondale Deed of Trust Note was in the original principal amount of $508,000.

@ Town Properties Deed of Trust Note in the original principal amount of $884,984. The property was sold to an unrelated third party at
foreclosure on August 7, 1997.

®) Loch Raven Deed of Trust in the original principal amounts, as amended into two, Deed of Trust Notes: of $9,765,000 and $2,785,000,
respectively. In return, the Administration accepted a demand note from MHF in the principal amount of $11,782,615, the amount of the
outstanding indebtedness net of the non-refundable deposit for the sale of the Deed of Trust Notes bearing interest at 8.25%. The Deed of Trust
Notes were sold and assigned to an affiliate of the borrower on February 3, 1998. MHF received net sale proceeds in the amount of $8,900,000,
which were combined with additional claim payments totaling $2,890,216 to repay the claim note and accrued interest. The net loss on the
transaction was paid from the Unallocated Reserve.

© Village Home Apartments Deed of Trust Note in the original principal amount of $986,856, dated September 30, 1993. The property was sold
for $640,000. The Administration accepted a claim note from MHF for $1,009,109. MHF paid $318,664 plus $50,720 paid previously as pre-
claim payments and $275 per diem interest and then signed over the proceeds to repay the claim note in December 1999.

(10 Regent Apartments Deed of Trust Note in the original principal amount of $1,255,000 dated September 16, 1994. The property was sold for
$860,603. The Administration accepted a claim note from MHF for $1,299,265. MHF paid $383,187 plus $55,475 paid previously as pre-claim
payments and $636 per diem interest and then signed over the proceeds to repay the claim note in January 1999.

(1) Maple Avenue Deed of Trust Note in the original principal amount of $3,150,000 dated March 12, 1992. The property was sold for $1,700,000
less settlement charges. The Administration accepted a claim note from MHF for $2,953,878. MHF paid $1,288,286 plus $310,294 paid
previously as pre-claim payments, $1,259 per diem interest, signed over the proceeds, and, with $10,000 received directly by the Administration,
repaid the claim note in June 1999.

(12) Westfield Apartments Deed of Trust Note in the original principal amount of $4,600,000 dated April 12, 1983. The property was sold for
$2,910,539. MHF paid a partial claim in the amount of $1,433,520 that includes $390,924 of accrued interest plus $448,303 paid previously as
pre-claim payments.

(3 Westfield Gardens Deed of Trust Notes in the original principal amounts of $498,908 and $28,150 dated September 21, 1983. The property
was sold for $279, 435. MHF paid a partial claim in the amount of $180,318, which included $1,735 of accrued interest, plus $38,739 paid
previously as pre-claim payments.

(4 Apartments at the Greens Deed of Trust Notes in the original principal amounts of $6,348,627 and $341,850 dated April 21, 1983. The
property was sold for $6,010,026. MHF paid a partial claim in the amount of $302,222, which included $21,927 of accrued interest, plus $46,963
paid previously as pre-claim payments.

(3 Stewarttown Deed of Trust Note in the original principal amount of $3,136,100 dated July 18, 1975. The property was sold for $2,150,000.
MHEF paid a partial claim payment in the amount of $393,590.

(6 In May 1993, MHF paid a partial claim on a project called Telephone Apartments, in the amount of $291,487 for which a promissory note

has been received. On February 8, 2001, MHF sold the Deed of Trust Note. The proceeds of the sale exceeded the claim paid to the Administration
by MHF by $1,477. The partial claim of $291,487 will not be repaid. MHF had an allowance for loan loss for the full amount of this note.
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(7 Robinwood Townhomes Deed of Trust Note was in the original principal amount of $2,641,750. MHF paid a claim in full in the amount of
$2,653,883 on November 9, 2001. MHF foreclosed on this property on November 15, 2001. MHF sold the property for the purchase amount of
$2,410,000. The Circuit Court of Baltimore City ratified the sale on January 10, 2002. On June 24, 2002, MHF collected $2,330,331 in net sales
proceeds.

(%) In July 2002, MHF issued a claim note to the Administration and accepted assignment of an insured Deed of Trust and Deed of Trust Note
in the original principal amount of $1,350,000 that financed a project known as North Avenue Terrace. MHF sold the Deed of Trust Note and
received sales proceeds in the amount of $750,000 on July 25, 2002. MHF paid the claim note in full with payment to the Administration in the
amount of $1,145,826 on July 30, 2002.

(19 Nine Deed of Trust Notes in the original principal amounts of $833,650 for the various SHOP loans. MHF paid full claim payments on the
nine loans in the amounts of $824,224. In March 2001, MHF accepted five loan assignments in the original principal amount of $502,950. MHF
paid full claims on the five loans for $491,062 and received full recovery on the first and fourth loans by virtue of third party sales at foreclosure
on June 7,2001. MHF realized losses on the sale of the second and third loans of approximately $27,000 and $22,000, respectively. MHF realized
a loss of approximately $40,000 on the fifth loan by virtue of third party purchasing on June 7, 2001. In August 2001, MHF accepted one
assignment in the principal amount of $108,000. MHF paid a full claim on the loan for $106,372 and realized full recovery at a third party
foreclosure sale on August 16, 2001. In October 2001, MHF accepted another three assignments in the original principal amount of $222,700.
MHF paid full claims on the three loans for $226,790 and received full recovery on one loan at the third party foreclosure sale on June 13, 2002.
MHF realized losses of approximately $18,000 and $16,000 on the two loans at the third party foreclosure sale on June 13, 2002. The court
ratified the foreclosure sales on July 26, 2002.

0 In June 1996, MHF accepted assignment of a Deed of Trust and Deed of Trust Note, for a project named Belle Haven, in the original amount
of $6,186,990. MHF paid a claim in full for the project in the amount of $7,995,330 on June 26, 1996. MHF received partial recovery of this
amount upon disposition of the underlying collateral. The property was brought-in by MHF with a bid of $5,100,000 at foreclosure auction held
on July 25, 2000. The Circuit Court of Prince George’s Count ratified the foreclosure sale on January 25, 2001. A contract for the sale of the
property was executed on February 7, 2001, and sold on August 30, 2001, in the amount of $5,100,000. MHF received net proceeds from the
sale in the amount of $4,844,394 and a Note in the remaining amount of $210,000 payable by February 1, 2004. The purchaser made payments
on the MHF Note totaling $232, 981, including the final payment in the amount of $130,772, which was received on May 21, 2003.

@D In March 2003, MHF accepted assignment of an insured Deed of Trust and Deed of Trust Note in the original principal amount of $1,276,037
that financed a project know as Quail Run Apartments (Bay Street Properties). MHF paid the claim note in full on March 13, 2003 with a payment
to the Administration in the amount of $1,058,783. The property was sold at foreclosure auction on June 27, 2003 for $1,160,000. Settlement of
the transaction occurred on November 5, 2003. On December 2, 2003, the Circuit Court for Worcester County ratified the auditor’s report of the
transaction. On December 4, 2003, after payment of the auctioneer’s commission and advertising expenses, sales proceeds in the amount of
$1,174,575 were collected with additional interest received.

22 On September 19, 1984, the Administration made a loan in the principal amount of $250,000 to Ronald H. Thomas in connection with a
project called Tomall Apartments. MHF paid the claim note in full on June 28, 2004 with a payment to the Administration in the amount of
$153,879. On June 30, 2004, MHF collected $75,000, which represents a partial recovery. The property was sold to a new owner who plans to
rehabilitate the project.

(23 Market Mews Deed of Trust Note is in the original principal amount of $1,700,000. MHF paid all amounts in arrears totaling $151,733. The
Administration accepted a promissory note from MHF in the total principal amount of $1,693,568, with interest at the annual rate of 7%, which
had a maturity date of December 31, 1995. MHF paid the claim note in full as of February 22, 1995. To date, MHF has paid principal and interest
on the claim note and operating deficits in the total amount of $3,265,876. MHF foreclosed on this development in an uncontested foreclosure
proceeding held on July 14, 1995. The original collateral for the loan consisted of 31 scattered site units of which all units were sold.

(24 Eastdale Deed of Trust was in the original amount of $3,401,000. The loan was refunded with $2,450,000 in new bond proceeds. MHF made
a partial claim payment in the amount of $746,513 and pre-claim payments in the amount of $426,214. MHF received cash of $54,324 and a
Cash Flow Note in the amount of $1,118,403, equal to the net claim paid. The MHF Note is secured by a second deed of trust lien on the land
and improvements on which the project is located. To date the project has made net payments on the MHF Note of $490,510. In July 2010, the
loan was paid off and MHF received payment in the amount of $627,893.

29 Villages of Laurel Deed of Trust Note, is in the original amount of $5,140,000. The loan was refunded with $3,173,200 in new bond proceeds.
MHF made a partial claim payment in the amount of $1,645,098 and pre-claim payments in the amount of $825,689. MHF received cash of
$54,023 and a Cash Flow Note in the amount of $2,416,765, equal to the net claim paid. The MHF Note is secured by a second deed of trust lien
on the land and improvements on which the project is located. To date the project has made net payments on the MHF Note of $686,059. In
March 2011, the loan was paid off and MHF received payment in the amount of $1,730,706.

(26 Hollins Townhouses Deed of Trust Note in the original principal amount of $2,300,000. MHF paid all amounts in arrears totaling $176,025,
and the Administration accepted a promissory note from MHF in the total principal amount of $2,427,094, with interest at the annual rate of 7%,
which had a maturity date of December 31, 1995. MHF paid the claim note in full as of February 22, 1995. To date, MHF has paid principal and
interest on the claim note and operating deficits in full as of February 22, 1995. To date, MHF has paid principal and interest on the claim note
and operating deficits in the total amount of $3,518,764. MHF foreclosed on this development in an uncontested foreclosure proceeding held on
July 14, 1995. The original collateral for the loan consisted of 48 scattered site units of which the last unit was sold in April 2011.
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@7 Renaissance Plaza Deed of Trust Note in the original principal amount of $7,000,000. MHF paid all amounts in arrears totaling $428,052 in
February 1991. In connection with the default, MHF also paid additional principal of $6,880,050; interest totaling $1,498,664, and operating
deficits in the amount of $2,781,137. The Renaissance Plaza project, which consists of three buildings, has been sold pursuant to the orders of a
judicial receivership. Closing on the sale of one building occurred on December 30, 1993. MHF received two notes in payment of the purchase
price: a first lien mortgage in the amount of $2,722,544 at 6.22% interest, $365,000 of which is an amortizing loan, the balance to be paid out of
cash flow, if any from the properties; and a second lien gap note in the amount of $512,404 at 0% interest until maturity. The gap note was paid
in full at the closing of financing for rehabilitation of the building on February 18, 1994. The closing of the other two buildings occurred on
December 14, 1994. MHF received three notes in payment of the purchase price for the two buildings: a first lien mortgage in the amount of
$2,600,000 at 7.4% interest to begin amortizing on January 1, 1997; a second lien mortgage in the amount of $4,450,000 at 8.23% interest to be
paid out of cash flow, if any, from the properties; and a third lien gap note in the amount of $500,000 at 0% interest until maturity (April 13,
1995), and a default rate of 7.4% interest. The gap note was paid in full at the closing of financing for rehabilitation of the two buildings on
February 14, 1995. The $2,600,000 deed of trust note was sold at par and assigned to the Administration on September 24, 1996, in connection
with an issuance of bonds by the Administration.

(28 In February 1996, MHF accepted assignment of a Deed of Trust and Deed of Trust Note in the original principal amount of $3,900,000 for
a project called Mount Pleasant. MHF paid a claim for the project in the amount of $4,107,891 on February 15, 1996. The property was sold to
new ownership that planned to rehabilitate the project using a combination of new equity funds and State and City of Baltimore financing in
combination with proceeds of the Administration’s Multi-Family 1995 December Bond Issue in the amount of $2,550,000. New
Administration and MHF loan documents were executed in conjunction with a loan closing in July 1996. MHF received a Deed of Trust Note
in the amount of $1,087,259 of which $293,770 is an amortizing 0% interest loan, and the balance is a cash flow loan with interest accruing at
2% per annum. MHF received partial recovery of $2,450,000 at the time of closing and $1,066,720 in September 1996. Reserves for
construction contingences and various operating expenses, in the amount of $460,305, were funded from the recovery proceeds. In June 1998,
a construction reserve held by MHF in the amount of $198,000 and cost certification savings received from the Administration in the amount
of $100,513 were applied to reduce the outstanding principal balance of the Deed of Trust note held by MHF.

9 In May 1996, MHF accepted assignment of a Deed of Trust and Deed of Trust Note in the original amount of $2,000,000, which financed a
project known as Lease Purchase. MHF paid a claim for the project in the amount of $1,587,498 on May 15, 1996. MHF received partial recovery
of this amount upon disposition of the underlying collateral. MHF accepted a deed of assignment on this project on July 12, 1996. Thirty-six of
the original 40 units have been sold and the majority of the remaining units are occupied by tenants, some of whom are candidates to purchase
their properties.

Actuarial Study
The Insurance Agreement amended in 2006 no longer requires periodic actuarial studies.

FHLMC Reinsurance Agreement

On December 28, 1994, MHF, the Department, the Administration, and the Federal Home Loan Mortgage Corporation
(“FHLMC” or “Freddie Mac”) entered into a Reinsurance Agreement (the “Reinsurance Agreement”). The purpose of
the Reinsurance Agreement was to cede to and fully reinsure with FHLMC, MHF’s mortgage insurance obligations
with respect to certain loans insured by MHF. Under the Reinsurance Agreement, FHLMC has agreed to fully reinsure,
without any contingent liability for MHF, 17 loans insured by MHF having an original unpaid principal balance of
$70,346,036 and, as of September 30, 2016, an aggregate unpaid principal balance of $520,793. Ten of these loans
were financed originally with the Administration’s Multifamily Housing Revenue Bonds (Insured Mortgage Loans)
and acquired with proceeds of the Administration’s Housing Revenue Bonds Series 1996 A Bonds, and are identified
in APPENDIX D — “DESCRIPTION OF LOANS AND DEVELOPMENTS” in the Official Statement for the
Administration’s Housing Revenue Bonds, Series 1999 D. The remainder of these loans was financed with the proceeds
of the Administration’s Multifamily Housing Revenue Bonds (Insured Mortgage Loans).

All of the units in each of the developments financed with loans reinsured by FHLMC are subject to Section 8 housing
assistance payments. The contracts relating to these payments have been assigned to FHLMC as collateral security.
However, FHLMC cannot exercise any remedies with respect to the housing assistance payment contracts unless and
until it has paid any insurance claim with respect to a reinsured loan.

FHLMC may, under the terms of the Reinsurance Agreement, require that the Administration foreclose without

assignment to FHLMC upon any reinsured loan in the event of a breach of certain warranties regarding the absence of
environmental hazards.
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On September 7, 2008, the Director of the Federal Housing Finance Agency (“FHFA”) appointed FHFA as conservator of
Freddie Mac in accordance with the Federal Housing Finance Reform Act of 2008 (the “Reform Act”) and the Federal
Housing Enterprises Financial Safety and Soundness Act of 1992. On September 7, 2008, in connection with the
appointment of FHFA as conservator, Freddie Mac and the U.S. Department of the Treasury (“Treasury”) entered into a
Senior Preferred Stock Purchase Agreement. Also, pursuant to its authority under the Reform Act, Treasury announced that
it has established the Government Sponsored Enterprise Credit Facility (a lending facility to ensure credit availability to
Freddie Mac, The Federal National Mortgage Association (Fannie Mae), and the Federal Home Loan Banks that will provide
secured funding on an as needed basis under terms and conditions established by the Treasury Secretary to protect taxpayers)
and a program under which Treasury will purchase Government Sponsored Enterprise (including Freddie Mac) mortgage-
backed securities in the open market. The announcements by FHFA and Treasury and descriptions of these programs are
available at their respective websites: http://www.OFHEO.gov and http://www.Treasury.gov.

Freddie Mac registered its common stock with the U.S. Securities and Exchange Commission (the “SEC”’) under
the Securities Exchange Act of 1934, effective July 18, 2008. As a result, Freddie Mac files annual, quarterly, and current
reports, proxy statements and other information with the SEC. Prior to July 18, 2008, Freddie Mac prepared an annual
Information Statement (containing annual financial disclosures and audited consolidated financial statements) and
Information Statement Supplements (containing periodic updates to the annual Information Statement).

Staff

The Director of MHF is appointed by the Secretary of the Department and serves at the pleasure of the Secretary,
with such authority as the Secretary determines to delegate to the Director. The Director also serves as the Director of the
Division of Credit Assurance of Department.

Financial operations for MHF have been centralized and are now within the Division of Finance and Administration
for the Department.

Certain senior staff members of the Division of Credit Assurance, the Division of Finance and Administration, and
MHEF are as follows:

Name Position

Allen W. Cartwright, Jr. Director, Division of Credit Assurance and MHF

Sergei V. Kuzmenchuk  Chief Financial Officer

Ruth Putnam Director, Division of Finance and Administration
Robyne Chaconas Deputy Director, Division of Finance and Administration

Allen W. Cartwright, Jr. joined the staff of the Division of Credit Assurance as the Deputy Director of MHF in
March 2006. Mr. Cartwright also serves as Director, Single Family Operations. Mr. Cartwright previously served as MHF
Manager of Finance from 1988 through 1991. Prior to rejoining the Division of Credit Assurance in 2006, Mr. Cartwright
was the Chief of Mission Support and then Chief of Customer Care for the Washington Suburban Sanitary Commission
from April 2000 through November 2005. Mr. Cartwright also served as the Director of Finance and then the Assistant
Secretary of Finance and Administration for the Maryland Department of Natural Resources from May 1991 through April
2000. He has worked as a finance manager for the Federal Home Loan Mortgage Corporation (Freddie Mac), MCI and
DuPont. He is a Certified Public Accountant and earned his Bachelor of Science in Commerce from the Mclntire School of
Commerce at the University of Virginia.

Sergei V. Kuzmenchuk joined the Department as its Chief Financial Officer in June of 2015 after serving as Chief
Financial Officer at the District of Columbia Housing Finance Agency (the “DCHFA”) since October 2008. Prior to joining
the DCHFA, he served as the Department’s Deputy Director of Finance for the Administration from August 2000 until January
2006, and Director of Finance for the Administration from January 2006 until October of 2008. Prior to his work at the
Department and DCHFA, Mr. Kuzmenchuk worked in various financial management and international trade and banking
capacities, both domestically and overseas. Mr. Kuzmenchuk earned his Master of Business Administration degree in
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Accounting in 2002 from the Joseph A. Sellinger, S.J., School of Business and Management, Loyola University, and in 1995
earned a Master of Public Management degree in Public Sector Financial Management from the School of Public Policy,
University of Maryland, College Park. In 1993, Mr. Kuzmenchuk received his Bachelor of Arts and Master of Arts degrees
in English and French Interpretation from the Minsk State Linguistic University, Minsk, Belarus.

Ruth Putnam was named Director of Finance and Administration in 2015. She has been with the Department since
1990 when she joined the Department in the Budget Office. Over the past 26 years she held numerous positions within the
Department from Budget Director, Director of Fiscal Planning, Director of Insurance and Accounting, Deputy Director and
now Director. Prior to joining the Department, she worked as Manager of Investor Relations in a private corporation. She
holds a Bachelor of Arts in Finance from the University of Maryland and has started the Masters of Public Policy Program
at the University of Baltimore.

Robyne Chaconas was named Deputy Director of Finance and Administration in May 2016. She came to the
Department from the private sector, where she worked for a financial services firm, Robert W. Baird & Co for five years.
Prior to that, she was with the Department from 2006-2010, where she held several positions in the Department, including
Special Assistant, Legislative Liaison, and Budget Director. She holds a Bachelor of Science degree from the University of
Maryland, College Park, and a Masters in Public Administration from the University of Baltimore.

Additional Information

For additional information, please contact Investor Relations at (301) 429-7897 or
cdabonds mailbox. DHCD@maryland.gov.
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APPENDIX F

FORM OF BORROWER CONTINUING DISCLOSURE UNDERTAKING
BORROWER CONTINUING DISCLOSURE UNDERTAKING

This Continuing Disclosure Undertaking (this “Undertaking”) dated as of , by and
between ,a (the “Borrower”), and Manufacturers and Traders Trust
Company, as dissemination agent (the “Dissemination Agent”), is executed and delivered in connection
with the issuance by the Community Development Administration Maryland Department of Housing and
Community Development (the “Administration”) of its $18,720,000 Principal Amount of Housing
Revenue Bonds (FHA Risk-Sharing Insured Pass-Through), Series 2017 A (the “Bonds”). The Bonds are
being issued pursuant to a Resolution Providing for the Issuance of Housing Revenue Bonds adopted by
the Administration as of November 1, 1996, and amended and restated as of July 1, 2006 (the “Bond
Resolution™), as supplemented by a Series Resolution Providing for the Issuance and Sale of $18,720,000
Principal Amount of Housing Revenue Bonds (FHA Risk-Sharing Insured Pass-Through), Series 2017 A,
to be adopted by the Administration as of April 1, 2017 (the “Series Resolution,” and together with the
Bond Resolution, the “Resolutions”). Capitalized terms used in this Undertaking which are not otherwise
defined in the Resolutions shall have the respective meanings specified above or in Section 1 hereof.

BACKGROUND
1. The Bonds are being issued to provide a portion of the funds expected to be used to fund
the Loan (as defined herein) and to otherwise attain the goals of the pursuant to the Act.
2. In order to allow the Participating Underwriter (as defined in Rule 15¢2-12 defined below)

of the Bonds to comply with Rule 15¢2-12 promulgated by the Securities and Exchange Commission under
the Securities and Exchange Act of 1934 (17 CFR Part 240, § 240.15¢2-12) as amended to the date hereof
(“Rule 15¢2-12”), the Borrower has agreed to make certain continuing disclosure undertakings for the
benefit of owners (including beneficial owners) of the Bonds.

3. This Undertaking is intended to satisfy the requirements of said Rule 15¢2-12, as in effect
on the date hereof.

BORROWER COVENANTS AND AGREEMENTS

Section 1. Definitions.
(a) “Annual Financial Information” means the financial information or operating data with
respect to the Loan and the Development, delivered at least annually pursuant to

Section 2(a) and 2(b) hereof, of the type set forth in [“PLAN OF FINANCE — The Series 2017 A Loans”]
and “[MOUNT JEZREEL][TOWNS AT WOODFIELD]” of the Official Statement.

(b) “Audited Financial Statements” means the annual financial statements for the Borrower
prepared in accordance with generally accepted accounting principles, consistently applied, as in effect
from time to time, audited by a firm of certified public accountants.

() “EMMA” means the MSRB’s Electronic Municipal Market Access System, with a portal
at http://emma.msrb.org.




(d) “Events” means any of the following events with respect to the Bonds, whether
relating to the Borrower or otherwise:

(1) principal and interest payment delinquencies;
(11) non-payment related defaults, if material;
(ii1))  unscheduled draws on debt service reserves reflecting financial difficulties;

(iv)  unscheduled draws on credit enhancements, if any, reflecting financial
difficulties;

(v) substitution of credit or liquidity providers, if any, or their failure to
perform;

(vi)  adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of the Bonds,
or other material events affecting the tax status of the Bonds;

(vil)  modifications to rights of Bond holders, if material;
(viii) bond calls, if material, and tender offers;
(ix)  defeasances;

(x) release, substitution or sale of property securing repayment of the Bonds, if
material;

(xi)  rating changes;

(xii)  bankruptcy, insolvency, receivership or similar event of the Borrower;"

(xiii) the consummation of a merger, consolidation or acquisition involving the
Borrower or the sale of all or substantially all of the assets of the Borrower, other than in
the ordinary course of business, the entry into a definitive agreement to undertake such an
action or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms, if material; and

¥ For the purposes of the event identified in clause (xii) above, the event is considered to occur when any of the
following occur: the appointment of a receiver, fiscal agent or similar officer for the Borrower in a proceeding under
the U.S. Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental
authority has assumed jurisdiction over substantially all of the assets or business of the Borrower, or if such jurisdiction
has been assumed by leaving the existing governing body and officials or officers in possession but subject to the
supervision and orders of a court or governmental authority, or the entry of an order confirming a plan of
reorganization, arrangement or liquidation by a court or governmental authority having supervision or jurisdiction
over substantially all of the assets or business of the Borrower.
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(xiv) appointment of a successor or additional trustee or the change of name of a
trustee, if material.

(e) “MSRB” means the Municipal Securities Rulemaking Board. The current address of the
MSRB is 1300 I Street, NW, Suite 1000, Washington, DC 20005; fax: 202-898-1500.

® “Official Statement” means the Official Statement delivered in connection with the original
issue and sale of the Bonds.

(2) “Rule 15c2-12” means Rule 15¢2-12 promulgated by the SEC under the Securities
Exchange Act of 1934, as amended (17 CFR Part 240, § 240.15¢2-12), as the same may be amended from
time to time.

(h) “SEC” means the Securities and Exchange Commission.
(1) “State” means the State of Maryland.
() “Underwriter” means Jefferies LLC, 520 Madison Avenue, 4th Floor, New York, New

York 10022, which is the Participating Underwriter.

(k) “ Loan” means the loan of proceeds of the Bonds by the Administration to the
Borrower to finance a portion of the costs of the acquisition, construction and equipping of the
Development.

)] “ Development” means the -unit rental housing facility, the acquisition,
construction and equipping of which is to be financed with the loan to be made with proceeds of the Bonds.

Section 2. Provision of Annual Information; Event Notice.

(a) Commencing with the first fiscal year of the Borrower following the fiscal year of the
Borrower in which this Agreement is executed and annually while the Bonds remain outstanding, the
Borrower agrees to provide or cause to be provided annually to the Dissemination Agent (with a copy, upon
request, to the Underwriter) the Annual Financial Information and the Audited Financial Statements, if
prepared.

(b) Such Annual Financial Information shall be provided to the Dissemination Agent not later
than 180 days after the end of each fiscal year for the Borrower. If not provided at the same time as the
Annual Financial Information, the Audited Financial Statements will be provided when available. The
Dissemination Agent shall file the Annual Financial Information and Audited Financial Statements so
provided with EMMA and with the Administration within five (5) Business Days after receipt from the
Borrower. The Dissemination Agent shall have no obligation to examine or review the Annual Financial
Information and Audited Financial Statements, and shall have no duty to verify the accuracy or
completeness of the Annual Financial Information and Audited Financial Statements.

(©) At any time the Bonds are outstanding, the Borrower shall provide, in a timely manner, to
the Dissemination Agent, notice of any failure of the Borrower to timely provide the Annual Financial
Information or Audited Financial Statements as specified in Sections 2(a) and 2(b) hereof. The
Dissemination Agent shall file notice of any such failure of the Borrower to timely provide the Annual
Financial Information or Audited Financial Statements as specified in Sections 2(a) and 2(b) hereof with
EMMA and with the Administration within five (5) Business Days after receipt from the Borrower.



(d) At any time the Bonds are outstanding, the Borrower shall provide to the Dissemination
Agent, in a timely manner not in excess of five (5) Business Days after the occurrence, notice of any Event.
The Dissemination Agent shall file notice of such Event with EMMA and with the Administration within
five (5) Business Days after receipt from the Borrower.

Section 3. Method of Transmission. Subject to technical and economic feasibility, the
Dissemination Agent shall employ such methods of electronic or physical information transmission as is
requested or recommended by the MSRB unless otherwise required by law. The Borrower shall provide to
the Dissemination Agent Annual Financial Information and Audited Financial Statements in such form and
by such means as shall be requested by the Dissemination Agent from time to time to enable the
Dissemination Agent to comply with the preceding sentence.

Section 4. Enforcement. The obligations of the Borrower hereunder shall be for the benefit
of the owners (including beneficial owners) of the Bonds. The owner or beneficial owner of any Bonds is
authorized to take action to seek specific performance by court order to compel the Borrower to comply
with its obligations under this Undertaking, which action shall be the exclusive remedy available to it or
any other owners or beneficial owners of the Bonds; provided, that, any owner or beneficial owner of Bonds
seeking to require the Borrower to comply with this Undertaking shall first provide at least 30 days’ prior
written notice to the Borrower of the Borrower’s failure, giving reasonable detail of such failure following
which notice the Borrower shall have 30 days to comply. Any such action shall be brought only in a court
of competent jurisdiction in Maryland. Breach of the obligations of the Borrower hereunder shall not
constitute an Event of Default under the Resolutions and none of the rights and remedies provided by the
Resolutions shall be available to the owners of the Bonds or the trustee therein appointed.

Section 5. Additional Information. Nothing in the Undertaking shall be deemed to prevent
the Borrower from disseminating any other information, using the means of dissemination set forth in this
Undertaking or any other means of communication, or including any other annual information, in addition
to that which is required by this Undertaking; provided that the Borrower shall not be required to do so. If
the Borrower chooses to include any annual information in addition to that which is specifically required
by this Undertaking, the Borrower shall have no obligation under this Undertaking to update such
information or include it in any future annual filing.

Section 6. Term. This Undertaking shall be in effect from and after the issuance and delivery
of the Bonds and shall extend to the earliest of (i) the date all principal and interest on the Bonds shall have
been deemed paid or legally defeased pursuant to the terms of the Resolutions; (ii) the date that the Borrower
shall no longer constitute an “obligated person” with respect to the Bonds within the meaning of Rule 15¢2-
12; or (iii) the date on which those portions of Rule 15¢2-12 which require this Undertaking are determined
to be invalid by a court of competent jurisdiction in a non-appealable action, have been repealed
retroactively or otherwise do not apply to the Bonds, the determination of (i), (ii) or (iii) herein to be made
in any manner deemed appropriate by the Administration by an opinion of counsel experienced in federal
securities law selected by the Administration.

Section 7. Amendments and Waivers. Notwithstanding any other provision of the
Undertaking, the Borrower may amend this Undertaking from time to time, and any provision of this
Undertaking may be waived, without the consent of the owners or beneficial owners of the Bonds upon the
Borrower’s receipt of an opinion of counsel experienced in federal securities laws satisfactory to and
approved by the Administration, to the effect that such amendment or waiver will not adversely affect
compliance with Rule 15¢2-12. The Borrower shall provide notice of such amendment or waiver to the
Dissemination Agent, the Administration and the Underwriter, and the Dissemination Agent shall then
forward such notice to EMMA.
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Section 8. Beneficiaries. This Undertaking shall inure solely to the benefit of the Borrower,
the Underwriter, the Administration and the owners (including beneficial owners) from time to time of the
Bonds, and shall create no rights in any other person or entity.

Section 9. Fiscal Year. (a)The Borrower’s current fiscal year ends , and the
Borrower shall promptly notify the Dissemination Agent in writing of each change in its fiscal year. The
Dissemination Agent shall provide such notice to (i) the MSRB and (ii) the Administration, in each case
within five Business Days after receipt by the Dissemination Agent of such notice.

(b) Annual Financial Information shall be provided by the Borrower to the Dissemination
Agent at least annually notwithstanding any fiscal year longer than 12 calendar months.

Section 10. Direction by Borrower. The execution and delivery of this Agreement by the
Borrower shall constitute a direction by the Borrower to the Dissemination Agent to provide the Annual
Financial Information, Audited Financial Statement and Event notices to the MSRB and the Administration
as set forth herein and the Borrower hereby consents thereto.
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Date: ,2017.

Name:
Title:

MANUFACTURERS AND TRADERS TRUST
COMPANY, as Dissemination Agent

Name:
Title:
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