New Issue — Book-Entry Only Rating: Moody’s: “Aaa” (See “RATING” herein)

In the opinion of Bond Counsel, under existing laws, requlations, rulings and judicial decisions and assuming the accuracy of certain
representations and continuing compliance with certain covenants, interest on the Bonds is excluded from gross income for federal income
tax purposes, except during the period when the Bonds are held by a “substantial user” of the facilities financed by the Bonds or a “related
person” within the meaning of Section 147(a) of the Internal Revenue Code of 1986 (the “Code”). Bond Counsel is further of the opinion
that interest on the Bonds is not a specific preference item or included in adjusted current earnings for purposes of the federal alternative
minimum tax. In addition, in the opinion of Bond Counsel, under existing statutes, the Bonds, their transfer, the interest payable thereon,
and any income derived therefrom, including any profit realized on the sale or exchange thereof, are exempt from taxation of every kind
and nature whatsoever by the State of Maryland, except that no opinion is expressed with respect to any exemption from Maryland estate or
inheritance taxes. See “TAX MATTERS” herein.

$4,300,000
COMMUNITY DEVELOPMENT ADMINISTRATION
MARYLAND DEPARTMENT OF HOUSING AND
COMMUNITY DEVELOPMENT

Multifamily Development Revenue Bonds
(Park View at Bladensburg)

$3,500,000 $800,000
Series 2012 A (Non-AMT) Series 2012 B (Non-AMT)
Dated: Delivery Date Due: As shown on inside cover page

The Community Development Administration (the “Administration”) has agreed to issue the above-captioned bonds (the “Bonds”) pursuant to a
Trust Indenture, dated as of November 1, 2012 (the “Indenture”), between the Administration and Manufacturers and Traders Trust Company, as trustee
(the “Trustee”). The Bonds will bear interest at the fixed rates set forth on the inside cover page hereof and as described herein. Interest on the Bonds
will be payable semi-annually on June 1 and December 1 of each year (each an “Interest Payment Date”), commencing June 1, 2013. The Bonds will
be fully registered bonds without coupons, in the minimum denomination of $5,000 principal amount or any integral multiple thereof. The Bonds are
registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”). The principal of and interest on the
Bonds are payable by the Trustee for the Bonds by wire transfer directly to DTC, which will in turn remit such payments to its participants for subsequent
disbursement to the beneficial owners of the Bonds. See “THE BONDS—Book-Entry Only System” herein.

Simultaneously with the issuance of the Bonds, the Administration will enter into a Financing Agreement, dated as of the date of the Indenture (the
“Financing Agreement”), with the Trustee and Bladensburg LLLP, a limited liability limited partnership duly organized and existing under the laws of the
State of Maryland (the “Borrower”), pursuant to which the Administration will make a mortgage loan (the “Bond Mortgage Loan”) to the Borrower for
the purpose of financing the acquisition and rehabilitation of a multifamily residential rental facility located at 4202 58th Avenue, Bladensburg, Prince
George’s County, Maryland, known as Park View at Bladensburg, as further described herein (the “Project”), and paying certain costs of the issuance of
the Bonds.

The Federal Home Loan Mortgage Corporation, a shareholder-owned government-sponsored enterprise organized and existing under the laws of
the United States (“Freddie Mac”), has agreed to provide credit enhancement for payments of principal and interest under the Bond Mortgage Loan in an
amount equal to principal and interest due on the Bonds and the payment of the Purchase Price (in the event of a purchase in lieu of redemption) of the
Bonds through the issuance of a direct-pay Credit Enhancement Agreement dated as of the date of the Indenture (the “Credit Enhancement Agreement”),
between the Trustee and Freddie Mac.

FREDDIE MAC

The Credit Enhancement Agreement will terminate on December 6, 2030 (or earlier as provided therein). See “SECURITY AND SOURCES OF
PAYMENT FOR THE BONDS” herein and Appendix B, “FORM OF CREDIT ENHANCEMENT AGREEMENT” hereto.

The Bonds will be subject to redemption prior to the stated maturity date at the prices, on the terms and upon the occurrence of the events described
herein. The maturity of the Bonds may be accelerated upon the occurrence of certain events as further described herein. See “SUMMARY OF CERTAIN
PROVISIONS OF THE INDENTURE - Events of Default” and “~ Acceleration; Other Remedies Upon Event of Default” herein. Persons who purchase
Bonds at a price in excess of their principal amount risk the loss of any premium paid in the event the Bonds are redeemed prior to maturity. See “THE
BONDS” and “CERTAIN BONDHOLDERS’ RISKS” herein.

THE BONDS ARE SPECIAL OBLIGATIONS OF THE ADMINISTRATION, A UNIT OF THE DIVISION OF DEVELOPMENT FINANCE
OF THE DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT (THE “DEPARTMENT”), A PRINCIPAL DEPARTMENT OF
THE STATE OF MARYLAND (THE “STATE”), PAYABLE SOLELY FROM THE TRUST ESTATE PLEDGED THEREFOR UNDER THE
INDENTURE. THE ADMINISTRATION HAS NO TAXING POWER. THE BONDS DO NOT CONSTITUTE A DEBT OF THE STATE, ANY
POLITICAL SUBDIVISION THEREOF, THE ADMINISTRATION OR THE DEPARTMENT, OR A PLEDGE OF THE FAITH, CREDIT OR
TAXING POWER OF THE STATE, ANY SUCH POLITICAL SUBDIVISION, THE ADMINISTRATION OR THE DEPARTMENT.

FREDDIE MAC’S OBLIGATIONS WITH RESPECT TO THE BONDS ARE SOLELY AS PROVIDED IN THE CREDIT ENHANCEMENT
AGREEMENT. THE OBLIGATIONS OF FREDDIE MAC UNDER THE CREDIT ENHANCEMENT AGREEMENT WILL BE OBLIGATIONS
SOLELY OF FREDDIE MAC, A SHAREHOLDER-OWNED, GOVERNMENT-SPONSORED ENTERPRISE ORGANIZED UNDER THE LAWS
OF THE UNITED STATES OF AMERICA. FREDDIE MAC HAS NO OBLIGATION TO PURCHASE, DIRECTLY OR INDIRECTLY, ANY OF
THE BONDS, BUT WILL BE OBLIGATED, PURSUANT TO THE CREDIT ENHANCEMENT AGREEMENT, TO PROVIDE FUNDS TO THE
TRUSTEE TO PAY THE PURCHASE PRICE OF THE BONDS UNDER THE CIRCUMSTANCES DESCRIBED THEREIN. THE BONDS ARE
NOT A DEBT OF THE UNITED STATES OF AMERICA, ANY AGENCY THEREOF, OR OF FREDDIE MAC, AND ARE NOT GUARANTEED
BY THE FULL FAITH AND CREDIT OF THE UNITED STATES OF AMERICA OR BY FREDDIE MAC.

The Bonds are offered when, as and if issued and received by the Underwriters, subject to the approving opinion of Kutak Rock LLP, Washington,
D.C., Bond Counsel to the Administration. Certain legal matters will be passed upon for the Administration by an Assistant Attorney General of the
State of Maryland as Counsel to the Department, for Freddie Mac by its Associate General Counsel and by its counsel, Katten Muchin Rosenman LLP,
Washington, D.C., for the Borrower by its counsel, Gallagher Evelius & Jones LLP, Baltimore, Maryland, and for the Underwriters by their counsel,
Hawkins Delafield & Wood LLP, New York, New York. It is expected that the Bonds will be available for delivery to The Depository Trust Company in
New York, New York, on or about November 15, 2012.

BofA Merrill Lynch
J.P. Morgan RBC Capital Markets

Dated: November 2, 2012



MATURITIES, AMOUNTS, INTEREST RATES AND PRICES

$3.500,000 Series 2012 A

$890,000 Series 2012 A Serial Bonds

Maturity Date Principal Amount Interest Rate CUSIP!
June 1, 2014 $35,000 0.400% 57419RAZS
December 1, 2014 40,000 0.550 57419RBKO0
June 1, 2015 35,000 0.650 57419RBA2
December 1, 2015 40,000 0.800 57419RBLS
June 1, 2016 40,000 0.900 57419RBB0
December 1, 2016 40,000 1.125 57419RBM6
June 1, 2017 40,000 1.200 57419RBCS8
December 1, 2017 40,000 1.450 57419RBN4
June 1, 2018 40,000 1.500 57419RBD6
December 1, 2018 45,000 1.750 57419RBP9
June 1, 2019 45,000 1.800 57419RBE4
December 1, 2019 45,000 1.900 57419RBQ7
June 1, 2020 45,000 2.000 57419RBF1
December 1, 2020 50,000 2.000 57419RBR5
June 1, 2021 50,000 2.250 57419RBG9
December 1, 2021 50,000 2.250 57419RBS3
June 1, 2022 50,000 2.375 57419RBH7
December 1, 2022 50,000 2.375 57419RBT1
June 1, 2023 55,000 2.500 57419RBUS
December 1, 2023 55,000 2.500 57419RBJ3

$2,610,000 Series 2012 A Term Bonds

Maturity Date Principal Amount Interest Rate CUSIP!
December 1, 2027 $ 485,000 2.875% 57419RBV6
December 1, 2030 2,125,000 3.125 57419RBW4

$800,000 Series 2012 B

Maturity Date Principal Amount Interest Rate CUSIP!
September 1, 2014 $800,000 0.875% 57419RBX2

Price of all Bonds: 100%

L CUSIP is a registered trademark of American Bankers Association. CUSIP data herein are provided by Standard & Poor’s CUSIP
Service Bureau, a division of The McGraw-Hill Companies, Inc. CUSIP data herein are set forth for convenience of reference only.
Neither the Administration nor the Underwriters of the Bonds assume any responsibility for the selection or use of CUSIP numbers or
for the accuracy of such data. The CUSIP number for a specific maturity is subject to being changed after the issuance of the Bonds.



No broker, dealer, salesman or other person has been authorized by the Administration, the
Borrower, or the Underwriters to give any information or to make any representations with respect to the
Bonds other than those contained in this Official Statement, and, if given or made, such information or
representations must not be relied upon as having been authorized by the Administration, the Borrower or
the Underwriters. This Official Statement does not constitute an offer to sell or the solicitation of an offer
to buy, nor will there be any sale of the Bonds, by any person in any jurisdiction in which it is unlawful
for such person to make such offer, solicitation or sale.

The information in this Official Statement has been provided by the Administration (to the
limited extent noted below), the Borrower, Freddie Mac (to the limited extent noted below) and DTC and
other sources that are believed to be reliable but is not guaranteed as to accuracy or completeness by
Freddie Mac (except with respect to the description under the heading “FREDDIE MAC”) and is not to
be construed as a representation of the Administration (except with respect to the description under the
headings “THE ADMINISTRATION” and “ABSENCE OF LITIGATION—The Administration) or the
Underwriters. In particular, the Administration has not provided or approved any information in this
Official Statement except with respect to the information under the headings “THE
ADMINISTRATION” and “ABSENCE OF LITIGATION—The Administration” and takes no
responsibility for any other information contained in this Official Statement.

The information set forth herein relating to the Administration under the headings “THE
ADMINISTRATION” and “ABSENCE OF LITIGATION — The Administration” has been obtained from
the Administration, and all other information herein has been provided by the Borrower and other sources
deemed by the Underwriters to be reliable, and is not to be construed as a representation by the
Administration or Underwriters. The Administration has not reviewed or approved any information in
this Official Statement except information relating to the Administration under the headings “THE
ADMINISTRATION” and “ABSENCE OF LITIGATION—The Administration.” The information
herein is subject to change without notice, and neither the delivery of this Official Statement nor any sale
made hereunder will under any circumstances create any implication that there has been no change in the
affairs of the Administration or the Borrower since the date hereof.

Freddie Mac has not provided or approved any information in this Official Statement, except with
respect to the description under the heading “FREDDIE MAC,” and takes no responsibility for any other
information contained in this Official Statement. Freddie Mac makes no representation as to the other
contents of this Official Statement, the suitability of the Bonds for any investor, the feasibility or
performance of the Project, or compliance with any securities, tax or other laws or regulations. Freddie
Mac’s role is limited to entering into the Credit Enhancement Agreement described herein. The Servicer
makes no representation as to the contents of this Official Statement, the suitability of the Bonds for any
investor, the feasibility or performance of the Project, or compliance with any securities, tax or other laws
or regulations.

The Underwriters have provided the following sentence for inclusion in this Official Statement:
The Underwriters have reviewed the information in this Official Statement in accordance with, and as a
part of, their responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of
such information.

The information and expressions of opinion herein are subject to change without notice, and
neither the delivery of this Official Statement nor any sale made hereunder will, under any circumstances,
create any implication that there has been no change in the information or opinions set forth herein since
the date hereof.



IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT
OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, [F COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

THE BONDS HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR STATE
SECURITIES AGENCY OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING
AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY
OF THIS DOCUMENT. ANY REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL
OFFENSE.
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OFFICIAL STATEMENT

$4,300,000
COMMUNITY DEVELOPMENT ADMINISTRATION
MARYLAND DEPARTMENT OF HOUSING AND
COMMUNITY DEVELOPMENT
Multifamily Development Revenue Bonds
(Park View at Bladensburg)

$3,500,000 $800,000
Series 2012 A (Non-AMT) Series 2012 B (Non-AMT)

INTRODUCTION

The following introductory statement is subject in all respects to more complete information
contained elsewhere in this Official Statement. The order and placement of materials in this Official
Statement, which includes the cover page, inside cover page and appendices hereto, are not to be deemed
to be a determination of relevance, materiality or relative importance, and this Official Statement,
including the cover page, inside cover page and appendices hereto, must be considered in its entirety.
Certain capitalized terms used in this Official Statement are defined herein and in the appendices hereto.
All capitalized terms used in this Official Statement that are not otherwise defined herein have the
meanings ascribed to them in the Indenture, the Financing Agreement, the Tax Regulatory Agreement,
the Reimbursement Agreement, the Bond Mortgage Note and the Credit Enhancement Agreement (as
each such term is hereinafter defined).

The purpose of this Official Statement, which includes the cover page, inside cover page and
appendices hereto, is to provide information in connection with the issuance and sale by the Community
Development Administration (the “Administration”), a unit of the Division of Development Finance of
the Department of Housing and Community Development (the “Department”), a principal department of
the State of Maryland (the “State”) of the above-captioned Multifamily Development Revenue Bonds
(Park View at Bladensburg) Series 2012 A (the “Series 2012 A Bonds”) and Multifamily Development
Revenue Bonds (Park View at Bladensburg) Series 2012 B (the “Series 2012 B Bonds,” and together with
the Series 2012 A Bonds, the “Bonds™). The Bonds are being issued pursuant to Sections 4-101 through
4-255 of the Housing and Community Development Article of the Annotated Code of Maryland, as
amended (the “Act”) and pursuant to a Trust Indenture, dated as of November 1, 2012 (the “Indenture”),
between the Administration and Manufacturers and Traders Trust Company, as trustee (the “Trustee”).
Simultaneous with the issuance of the Bonds, there will be executed and delivered a Financing
Agreement, dated as of the date of the Indenture (the “Financing Agreement”), by and among the
Administration, Bladensburg LLLP, a limited liability limited partnership duly organized and existing
under the laws of the State (the “Borrower”) and the Trustee, pursuant to which the Administration will
make a mortgage loan (the “Bond Mortgage Loan) to the Borrower for the purpose of financing the
acquisition and rehabilitation of a multifamily rental housing development located at 4202 58th Avenue,
Bladensburg, Prince George’s County, Maryland, known as Park View at Bladensburg (the “Project”) and
paying certain costs of issuance of the Bonds. See “THE PROJECT AND THE PRIVATE
PARTICIPANTS” herein. The Administration will assign all of its right, title and interest in and to the
Financing Agreement (except the Unassigned Rights) to the Trustee for the benefit of the registered
owners of the Bonds.

The Borrower’s repayment obligations in respect of the Bond Mortgage Loan will be evidenced
by a non-recourse Bond Mortgage Note (together with all riders and addenda thereto, the “Bond



Mortgage Note”) dated the date of initial issuance of the Bonds (the “Delivery Date”), delivered to the
Administration. To secure the Borrower’s obligations under the Bond Mortgage Note, the Borrower will
execute and deliver to the Administration a first lien Multifamily Deed of Trust, Assignment of Rents and
Security Agreement (the “Bond Mortgage”) with respect to the Project. The principal amount and
payment provisions of the Bond Mortgage Note will be structured so that (a) the aggregate principal
amount of the Bond Mortgage Note will never be less than the aggregate principal amount of Outstanding
Bonds; (b) the interest payable on the Bond Mortgage Note will never be less than the interest payable on
the Outstanding Bonds; and (c) the required payments under the Bond Mortgage Note will be timely and
sufficient in amount to make the payments due to the Bondholders on the Outstanding Bonds.

The Borrower will cause to be delivered to the Trustee on the Delivery Date a direct-pay Credit
Enhancement Agreement, dated as of the date of the Indenture (the “Credit Enhancement Agreement” or
“Credit Facility”), between the Federal Home Loan Mortgage Corporation (“Freddie Mac” or the “Credit
Facility Provider”) and the Trustee. Under the Credit Enhancement Agreement, subject to certain
requirements set forth therein, on each Interest Payment Date, any date Bonds are called for optional or
mandatory redemption, and on the maturity date of the Bond Mortgage Note, Freddie Mac will be
required to pay (provided that the Trustee makes a conforming draw on the Credit Enhancement
Agreement) the sum of the Interest Component and, if applicable, the Principal Component of a
Guaranteed Payment and the payment of the Purchase Price (in the event of a purchase in lieu of
redemption) of the Bonds. See Appendix B, “FORM OF CREDIT ENHANCEMENT AGREEMENT.”

The Borrower’s reimbursement obligations to Freddie Mac for draws made under the Credit
Enhancement Agreement will be evidenced by a Reimbursement and Security Agreement, dated as of the
date of the Indenture (the “Reimbursement Agreement”), between the Borrower and Freddie Mac. To
secure the Borrower’s reimbursement obligations under the Reimbursement Agreement, the Borrower
will execute and deliver to Freddie Mac on the Delivery Date a second lien Multifamily Deed of Trust,
Assignment of Rents and Security Agreement, dated as of the date of the Indenture (the “Reimbursement
Mortgage”), with respect to the Project. The Reimbursement Mortgage does not secure repayment of the
Bonds and Bondholders will have no rights with respect to and are not third party beneficiaries of the
Reimbursement Mortgage. See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS”
herein. The Administration will assign the Bond Mortgage Note and the Bond Mortgage to the Trustee
and Freddie Mac pursuant to the Indenture, as the respective interests of the Trustee and Freddie Mac may
appear, under and subject to the terms and conditions of the Intercreditor Agreement dated as of
November 1, 2012 (the “Intercreditor Agreement”), among the Administration, the Trustee and Freddie
Mac.

PNC Bank, N.A. (the “Servicer”) will act as initial servicer for the Bond Mortgage Loan and
payments on the Bond Mortgage Loan will be made by the Borrower to the Servicer. From amounts
received from the Borrower, the Servicer is required to (i) remit to Freddie Mac the Credit Enhancement
Fee, (ii) remit to the Trustee amounts for deposit to the Credit Facility Reimbursement Fund for
reimbursement to Freddie Mac for draws made under the Credit Enhancement Agreement and to the
Administration Fund for certain fees payable to the Trustee, the Administration, the Dissemination Agent
and the Rebate Analyst, (iii) retain its Servicing Fee and (iv) make scheduled monthly deposits to fund
certain reserves (which have been established solely for the benefit of Freddie Mac).

The Project is required to be rented at certain affordable rents and occupied by families whose
incomes satisfy certain provisions of the Act, the Administration’s policies and applicable provisions of
the Internal Revenue Code of 1986, as amended (the “Code”), and the applicable income tax regulations
issued under the Code as set forth in a Declaration of Restrictive Covenants, dated as of the date of the
Indenture (the “Tax Regulatory Agreement”), executed and delivered by the Borrower for the benefit of
the Administration and the Trustee. Occupancy and rents are further restricted in connection with the



Borrower’s sale of low income housing tax credits. See “THE PROJECT AND THE PRIVATE
PARTICIPANTS” and “SUMMARY OF CERTAIN PROVISIONS OF THE TAX REGULATORY
AGREEMENT” herein.

THE BONDS ARE SPECIAL OBLIGATIONS OF THE ADMINISTRATION, A UNIT OF
THE DIVISION OF DEVELOPMENT FINANCE OF THE DEPARTMENT, A PRINCIPAL
DEPARTMENT OF THE STATE, PAYABLE SOLELY FROM THE TRUST ESTATE PLEDGED
THEREFOR UNDER THE INDENTURE. THE ADMINISTRATION HAS NO TAXING POWER.
THE BONDS DO NOT CONSTITUTE A DEBT OF THE STATE, ANY POLITICAL SUBDIVISION
THEREOF, THE ADMINISTRATION OR THE DEPARTMENT, OR A PLEDGE OF THE FAITH,
CREDIT OR TAXING POWER OF THE STATE, ANY SUCH POLITICAL SUBDIVISION, THE
ADMINISTRATION OR THE DEPARTMENT.

FREDDIE MAC’S OBLIGATIONS WITH RESPECT TO THE BONDS ARE SOLELY AS
PROVIDED IN THE CREDIT ENHANCEMENT AGREEMENT. THE OBLIGATIONS OF FREDDIE
MAC UNDER THE CREDIT ENHANCEMENT AGREEMENT WILL BE OBLIGATIONS SOLELY
OF FREDDIE MAC, A SHAREHOLDER-OWNED, GOVERNMENT-SPONSORED ENTERPRISE
ORGANIZED UNDER THE LAWS OF THE UNITED STATES OF AMERICA. FREDDIE MAC
HAS NO OBLIGATION TO PURCHASE, DIRECTLY OR INDIRECTLY, ANY OF THE BONDS,
BUT WILL BE OBLIGATED, PURSUANT TO THE CREDIT ENHANCEMENT AGREEMENT, TO
PROVIDE FUNDS TO THE TRUSTEE TO PAY THE PURCHASE PRICE OF THE BONDS UNDER
THE CIRCUMSTANCES DESCRIBED THEREIN. THE BONDS ARE NOT A DEBT OF THE
UNITED STATES OF AMERICA, ANY AGENCY THEREOF, OR OF FREDDIE MAC, AND ARE
NOT GUARANTEED BY THE FULL FAITH AND CREDIT OF THE UNITED STATES OF
AMERICA OR BY FREDDIE MAC.

Purchase of the Bonds is suitable only for sophisticated investors able to evaluate the credit of
Freddie Mac. See “FREDDIE MAC” and “CERTAIN BONDHOLDERS’ RISKS” herein.

Brief descriptions of the Administration, the Bonds, the security for the Bonds, the Borrower, the
Project, the Indenture, the Financing Agreement, the Tax Regulatory Agreement, the Reimbursement
Agreement, the Intercreditor Agreement and the Credit Enhancement Agreement, and other documents
and agreements are qualified in their entirety by reference to such documents and agreements, copies of
which are available for inspection at the offices of the Trustee, Manufacturers and Traders Trust
Company, 25 South Charles Street, Baltimore, Maryland 21201.

THE ADMINISTRATION

The information under this heading has been provided solely by the Administration and has not
been independently verified by the Trustee, the Borrower, the Underwriters, Freddie Mac, the Servicer or
any of their respective counsel, members, officers or employees or Bond Counsel. No representation
whatsoever as to the accuracy, adequacy or completeness of such information is made by the Trustee, the
Borrower, the Underwriters, Freddie Mac, the Servicer or any of their respective counsel, members,
officers or employees or Bond Counsel.

General Information

The Administration was created in 1970 as a division of the Department of Economic and
Community Development to meet the shortage of adequate, safe and sanitary housing in the State,
particularly for persons or families of limited incomes. Chapter 311 of the Acts of Maryland 1987,
effective July 1, 1987, abolished the Department of Economic and Community Development, created the



Department and assigned the Administration as a unit of the Division of Development Finance of the
Department.

The Secretary is the head of the Department and is appointed by the Governor of the State with
the advice and consent of the Senate. The Department consists of five divisions: the Division of
Development Finance, the Division of Credit Assurance, the Division of Finance and Administration, the
Division of Neighborhood Revitalization and the Division of Information Technology.

The Division of Development Finance is the lending and bond issuing division of the
Department, originating loans under the Department’s various lending programs and providing
underwriting services for loans to the Department and its other divisions and agencies. The
Administration is a unit of the Division of Development Finance.

The Secretary, with the approval of the Governor, appoints the Director of the Administration,
and the Director of the Administration, with the approval of the Secretary, appoints the Deputy Directors
of the Administration and the other senior staff members of the Administration. The Act establishes the
Review Committee which has the responsibility to review and to give recommendations to the Secretary
regarding loans or categories of loans and the investment and project financing policies of the
Administration. The Review Committee consists of seven members appointed by the Governor,
including three members of the public and three members of the Department and one member of the
Executive Branch not employed by the Department. When urgent action is required, the Secretary may
approve a specific loan request without receiving the recommendation of the Review Committee.

The Division of Credit Assurance, the insuring division of the Department, provides certain asset
management, monitoring and workout related services to the Department and its divisions and agencies,
including the Administration.

The Division of Finance and Administration provides budget, accounting, auditing and
administrative services to the Department. In addition, the Administration has a finance office which
handles finance and accounting for lending and bond activities and insurance activities. The
Administration’s finance office reports directly to the Director of the Administration.

The Division of Information Technology develops and maintains information systems and trains
Departmental staff in the use of computer resources.

The Division of Neighborhood Revitalization provides state and federal financial assistance
including loans, grants, guaranties and state tax credits to Maryland's sustainable communities; provides
technical assistance programs to local governments, nonprofit organizations and small businesses to
reinvest in these communities; and provides financial assistance to enable foreclosure
prevention/mitigation housing and legal counseling.

The Department has established a Revenue Bond Advisory Board (the “Board”). The Board
provides independent advice and expertise to the Department with respect to issuance of revenue bonds,
including the Bonds. The Board consists of seven members appointed by the Secretary, including the
Deputy Secretary (who chairs the Board), one other representative of the Department, two representatives
of other agencies of State government (one from an agency which issues revenue bonds), one
representative of the State Treasurer’s Office, and two members of the public. The Board reviews and
makes recommendations to the Secretary with respect to each issuance of bonds. The Secretary has the
final authority to approve each issuance after receipt of the Board’s recommendation. When urgent action
is required, the Secretary may approve an issuance of bonds without action by the Board or may vary the



terms of the Board’s recommendation. In addition, the Board advises the Department on procedures for
issuing bonds and on selection and performance of financial advisors, underwriters, and accountants.

The Administration pays all costs and expenses of operating its programs from earnings received
from its programs financed by bond indentures and resolutions of the Administration in excess of the
amounts required to pay principal of and interest on its bonds and notes.

The Bonds are not, under any circumstances, payable from or secured by any other funds or
assets of the Administration not expressly pledged to payment of the Bonds, including, without limitation,
the Administration’s General Bond Reserve Fund.

The office of the Administration is located at 100 Community Place, Crownsville, Maryland
21032. Inquiries for documents or concerning this Official Statement should be directed to Investor
Relations at (410) 514-7326 or cda_bonds@mdhousing.org.

Limited Involvement of the Administration

The Administration has no obligation to review, control or oversee the activities of the Trustee or
the Borrower or the compliance by either of them with any covenants or provisions of any related
documents, including (without limitation) any covenants that relate to the excludability from gross
income of interest on the Bonds.

THE ADMINISTRATION ASSUMES NO RESPONSIBILITY FOR THE ACCURACY,
SUFFICIENCY OF DISCLOSURES OR COMPLETENESS OF ANY INFORMATION PROVIDED
BY THE BORROWER, THE TRUSTEE OR ANY OTHER PERSON FOR INCLUSION HEREIN.

THE BONDS
General

The Bonds are authorized to be issued under the Indenture as revenue bonds of the
Administration in accordance with the Act. The Bonds will be fully registered as to principal and interest,
without coupons, and will be numbered by series, if any, in the manner and with any additional
designation as the Trustee, as Bond Registrar, deems necessary for the purpose of identification. All of
the Bonds are equally and ratably secured under the Indenture. Bonds issued on the Delivery Date will be
dated such date; Bonds delivered after the Delivery Date will be dated the date they are authenticated by
the Trustee.

Interest on the Bonds will be computed on the basis of a 360-day year consisting of twelve 30-
day months. The Bonds will bear interest from the later of the Delivery Date or the most recent Interest
Payment Date to which interest has been paid or duly provided for and will be payable on each Interest
Payment Date, in each case from the Interest Payment Date next preceding the date of authentication
thereof to which interest has been paid or duly provided for, unless the date of authentication is an Interest
Payment Date to which interest has been paid or duly provided for, in which case from the date of
authentication of the Bond, or unless no interest has been paid or duly provided for on the Bonds, in
which case from the Delivery Date, until payment of the principal of the Bond has been made or duly
provided for. Notwithstanding the foregoing, if a Bond is authenticated after a Record Date and before
the following Interest Payment Date, such Bond will bear interest from such Interest Payment Date;
provided, however, that if a default in the payment of interest due occurs on such Interest Payment Date,
then the Bonds will bear interest from the next preceding Interest Payment Date to which interest has



been paid or duly provided for, or, if no interest has been paid or duly provided for on the Bonds, from the
Delivery Date.

The Bonds will be issued in Authorized Denominations and will bear interest payable on each
Interest Payment Date at the rates per annum and will mature, subject to redemption prior to maturity, on
the dates set forth on the inside cover page of this Official Statement.

The Person in whose name any Bond is registered on the Record Date with respect to an Interest
Payment Date will be entitled to receive the interest payable on such Interest Payment Date (unless such
Bond has been called for redemption on a redemption date which is prior to such Interest Payment Date)
notwithstanding the cancellation of such Bond upon any registration of transfer or exchange thereof
subsequent to such Record Date and prior to such Interest Payment Date; provided, however, that if and
to the extent the Administration defaults in the payment of the interest due on any Interest Payment Date,
such defaulted interest will be paid as provided in the next paragraph.

Any interest on any Bond that is due and payable, but is not punctually paid or duly provided for,
on any Interest Payment Date (herein “Defaulted Interest”) will forthwith cease to be payable to the
person in whose name such Bond is registered on the relevant Record Date and will be paid in the manner
described in this paragraph. The Trustee may elect to make payment of any Defaulted Interest to the
Persons in whose names the Bonds (or their respective predecessor Bonds) are registered at the close of
business on a special record date for the payment of such Defaulted Interest (a “Special Record Date”™),
which will be fixed in the following manner. The Trustee will determine the amount of Defaulted Interest
proposed to be paid on each Bond and the date of the proposed payment (a “Special Interest Payment
Date”), will fix a Special Record Date for the payment of such Defaulted Interest (which will be not more
than 15 nor less than 10 days prior to the Special Interest Payment Date) and will cause notice of the
Special Record Date and the proposed payment of such Defaulted Interest on the Special Interest Payment
Date therefor to be mailed, first class, postage prepaid, to each Bondholder at such Bondholder’s address
as it appears in the Bond Register not less than 10 days prior to such Special Record Date; notice of the
proposed payment of such Defaulted Interest on the Special Interest Payment Date and the Special Record
Date therefor having been mailed as aforesaid, such Defaulted Interest will be paid to the Persons in
whose names the Bonds (or their respective predecessor Bonds) are registered on such Special Record
Date.

Payment of principal, premium, if any and interest on the Bonds will be paid by check mailed on
the Interest Payment Date to the registered Owner thereof at such registered Owner’s address as it appears
on the Bond Register on the Record Date. Upon written request of a registered Owner of at least
$1,000,000 in principal amount of Bonds Outstanding received by the Trustee at least five (5) Business
Days prior to a Record Date, all payments of principal, premium, if any, and interest on the Bonds, less
any reasonable wire transfer fees imposed by the Trustee, will be paid by wire transfer in immediately
available funds to an account within the United States of America designated by such registered Owner.

On or before the date fixed for redemption, money will be deposited with the Trustee to pay, and
the Trustee is under the Indenture authorized and directed to apply such money to the payment of, the
Bonds or portions thereof called for redemption, together with accrued interest thereon to the redemption
date. CUSIP number identification with appropriate dollar amounts for each CUSIP number must
accompany all payments of principal, redemption price, premium, if any, and interest, whether by check
or by wire transfer.



Book-Entry Only System of Registration

Notwithstanding the foregoing provisions of the Indenture, each of the Bonds will initially be
issued in the form of one fully-registered bond for the aggregate principal amount of the Bonds of each
series and maturity, which Bonds will be registered in the name of Cede & Co., as nominee of DTC.
Except as described under this heading below, all of the Bonds will be registered in the Bond Register in
the name of Cede & Co., as nominee of DTC; provided that if DTC requests that the Bonds be registered
in the name of a different nominee, the Trustee will exchange all or any portion of the Bonds for an equal
aggregate principal amount of Bonds registered in the name of such nominee or nominees of DTC. No
Person other than DTC or its nominee or any “FAST” agent for DTC will be entitled to receive from the
Administration or the Trustee either a Bond or any other evidence of ownership of the Bonds, or any right
to receive any payment in respect thereof unless DTC or its nominee transfers record ownership of all or
any portion of the Bonds on the Bond Register in connection with discontinuing the book entry system as
provided in the last paragraph under this heading or otherwise.

So long as the Bonds or any portion thereof are registered in the name of DTC or any nominee
thereof, all payments of the principal or redemption price of or interest on such Bonds will be made to
DTC or its nominee in same day funds on the dates provided for such payments under the Indenture. Each
such payment to DTC or its nominee will be valid and effective to fully discharge all liability of the
Administration and the Trustee with respect to the principal or redemption price of or interest on the
Bonds to the extent of the sum or sums so paid. In the event of the redemption of less than all of the
Bonds Outstanding of any series or maturity, the Trustee will not require surrender by DTC or its
nominee of the Bonds so redeemed, but DTC (or its nominee) may retain such Bonds and make an
appropriate notation on the Bond certificate as to the amount of such partial redemption; provided that
DTC will be required to deliver to the Trustee, upon request, a written confirmation of such partial
redemption and thereafter the records maintained by the Trustee will be conclusive as to the amount of
the Bonds of such maturity which have been redeemed.

The Administration and the Trustee may treat DTC or its nominee as the sole and exclusive
owner of the Bonds registered in its name for the purposes of payment of the principal or redemption
price of or interest on the Bonds, selecting the Bonds or portions thereof to be redeemed, giving any
notice permitted or required to be given to Bondholders under the Indenture, registering the transfer of
Bonds, obtaining any consent or other action to be taken by Holders and for all other purposes
whatsoever; and neither the Administration nor the Trustee will be affected by any notice to the contrary.
Neither the Administration nor the Trustee will have any responsibility or obligation to any participant in
DTC, any Person claiming a beneficial ownership interest in the Bonds under or through DTC or any
such participant, or any other Person which is not shown on the Bond Register as being a Bondholder,
with respect to: (1) the accuracy of any records maintained by DTC or any such participant; (2) the
payment by DTC or any such participant of any amount in respect of the principal or redemption price of
or interest on the Bonds; (3) the delivery to any participant or to any other Person, other than the Holders
as shown on the Bond Register, of any notice which is permitted or required to be given to Holders under
the Indenture; (4) the selection by DTC or any such participant of any Person to receive payment in the
event of a partial redemption of the Bonds; or (5) any consent given or other action taken by DTC as
Holder.

So long as the Bonds or any portion thereof are registered in the name of DTC or any nominee
thereof, all notices required or permitted to be given to the Holders under the Indenture will be given to
DTC as provided in DTC’s procedures, as the same may be amended from time to time.

In connection with any notice or other communication to be provided to Holders pursuant to the
Indenture by the Administration or the Trustee with respect to any consent or other action to be taken by



Holders, DTC will consider the date of receipt of notice requesting such consent or other action as the
record date for such consent or other action, provided that the Administration or the Trustee may establish
a special record date for such consent or other action. The Administration or the Trustee will give DTC
notice of such special record date not less than 15 calendar days in advance of such special record date to
the extent possible.

The book entry system for registration of the ownership of the Bonds may be discontinued at any
time if either: (1) DTC determines to resign as securities depository for the Bonds; or (2) the
Administration determines (with the prior written consent of the Credit Facility Provider) to discontinue
the system of book entry transfers through DTC (or through a successor securities depository) subject to
the rules and regulations of DTC regarding the discontinuation of the system of book-entry transfers in
effect at such time. In either of such events (unless, in the case described in clause (2) above, the
Administration appoints a successor securities depository), the Bonds will be delivered in registered
certificate form to such Persons, and in such series, maturities and principal amounts, as may be
designated by DTC, but without any liability on the part of the Administration or the Trustee for the
accuracy of such designation. Whenever DTC requests the Administration and the Trustee to do so, the
Administration and the Trustee will cooperate with DTC in taking appropriate action after reasonable
notice to arrange for another securities depository to maintain custody of certificates evidencing the
Bonds. See “BOOK-ENTRY ONLY SYSTEM” below.

The book-entry system for registration of the ownership of the Bonds will be discontinued in the
event that the Bonds are purchased in lieu of redemption pursuant to the Indenture.

Optional Redemption

The Series 2012 A Bonds are not subject to optional redemption prior to June 1, 2022 and the
Series 2012 B Bonds are not subject to optional redemption prior to December 1, 2013. On and after June
1, 2022, with respect to the Series 2012 A Bonds, and on and after December 1, 2013, with respect to the
Series 2012 B Bonds, the Bonds are subject to optional redemption from payments made under the Credit
Facility or with other Eligible Funds deposited with the Trustee with the prior written consent of the
Credit Facility Provider and the Administration, in whole or in part, upon optional prepayments on the
Bond Mortgage Loan in accordance with the prepayment restrictions set forth in the Bond Mortgage Note
and the Financing Agreement on any Business Day, at par plus accrued interest, if any, to the redemption
date.

The Trustee will effect a redemption of Bonds as described above at the earliest practicable date
for which notice may be given under the Indenture but in no event later than 35 days following its receipt
of money representing an optional prepayment of the Bond Mortgage Loan.

Mandatory Redemption

The Bonds are subject to mandatory redemption on any Business Day, in whole or in part as
indicated below, at a redemption price equal to the principal amount thereof plus accrued interest to the
redemption date, without premium, at the earliest practicable date from payments made under the Credit
Facility upon the occurrence of any of the following:

@) in whole or in part, upon receipt by the Trustee of (1) proceeds of a draw under the Credit
Facility, in the amount of Net Proceeds representing casualty insurance proceeds or condemnation awards
paid as a prepayment of the Bond Mortgage Loan, such amount to be applied to reimburse the Credit
Facility Provider for the draw under the Credit Facility as a result of casualty or condemnation of the



Project and (2) a written direction by the Credit Facility Provider to redeem such Bonds using money
obtained as a result of a draw upon the Credit Facility; or

(i1) in whole or in part, upon receipt by the Trustee of amounts from the Credit Facility
Provider pursuant to the Credit Facility as a result of the occurrence of an event of default under any
Bond Mortgage Loan Document and receipt by the Trustee of a written direction of the Administration
(given at the written direction of the Credit Facility Provider to the Administration) to redeem the Bonds
pursuant to the Credit Facility; or

(i)  in part, on the Interest Payment Date next following the completion of the rehabilitation
of the Project, to the extent amounts remaining in the Bond Proceeds Account of the Bond Mortgage
Loan Fund are transferred to the Redemption Fund pursuant to the Indenture; or

(iv) in part, upon receipt by the Trustee of (1) a written direction by the Administration (given
at the written direction of the Credit Facility Provider to the Administration) to redeem Bonds pursuant to
the Credit Facility in the event the Borrower makes a Required Principal Paydown (as defined in the
Reimbursement Agreement) in accordance with the terms of the Reimbursement Agreement and (2)
amounts from the Credit Facility Provider pursuant to the Credit Facility.

In the event any Bond is to be redeemed, or the principal amount thereof is otherwise to be paid,
in whole or in part using unexpended proceeds of the Bonds, the Trustee must receive an opinion of Bond
Counsel to the effect that such redemption or payment will not, in and of itself, adversely affect the
exclusion from gross income for federal income tax purposes of interest on the Bonds.

Mandatory Sinking Fund Redemption of Series 2012 A Term Bonds

The Series 2012 A Term Bonds are subject to mandatory sinking fund redemption on the dates
and in the amounts set forth in the tables below; provided that if less than all the Series 2012 A Term
Bonds are redeemed pursuant to “Optional Redemption” or “Mandatory Redemption” above, the amount
of Series 2012 A Term Bonds to be redeemed in each year from sinking fund installments as described
herein will be decreased by an amount, in proportion, as nearly as practicable, to the decrease in the
payments on the Bond Mortgage Loan in such year as determined by the Trustee (in consultation with the
Servicer):

Sinking Fund Schedule for Series 2012 A Term Bonds Maturing on December 1, 2027

Redemption Date Principal Amount Redemption Date Principal Amount
June 1, 2024 $55,000 June 1, 2026 $60,000
December 1, 2024 60,000 December 1, 2026 65,000
June 1, 2025 60,000 June 1, 2027 ' 60,000
December 1, 2025 60,000 December 1, 2027" 65,000

+ Stated maturity.



Sinking Fund Schedule for Series 2012 A Term Bonds Maturing on December 1, 2030

Redemption Date Principal Amount Redemption Date Principal Amount
June 1, 2028 $65,000 December 1, 2029 $70,000
December 1, 2028 70,000 June 1, 2030 70,000
June 1, 2029 70,000 December 1, 20307 1,780,000

1 Stated maturity.
Selection of Bonds for Redemption

The Trustee will select Series 2012 A Bonds subject to mandatory sinking fund redemption as
described under the heading “Mandatory Sinking Fund Redemption” above by lot within the appropriate
maturity. If less than all the Bonds then Outstanding are called for redemption other than as a result of
mandatory sinking fund redemption, the Trustee will redeem an amount of Bonds so that the resulting
decrease in debt service on the Bonds in each semi-annual period ending on an Interest Payment Date is
proportional, as nearly as practicable, to the decrease in the payments on the Bond Mortgage Note in each
such semi-annual period, as verified by the Servicer, and the Bonds will be selected by lot within each
maturity, the cost of such selection being at the Borrower’s expense.

Bonds will be redeemed pursuant to the Indenture only in Authorized Denominations.

Unless otherwise directed by the Borrower in writing, the Trustee must first select Series 2012 B
Bonds for redemption until no Series 2012 B Bonds remain outstanding and then must select Series 2012
A Bonds for redemption.

Notice of Redemption

Notice of the intended redemption of each Bond will be given by the Trustee by first class mail,
postage prepaid, or by facsimile transmission, to the registered Owner at the address of such Owner
shown on the Bond Register. All such redemption notices will be given not less than twenty (20) days
(not less than thirty (30) days in the case of optional or mandatory sinking fund redemptions) nor more
than sixty (60) days prior to the date fixed for redemption. The Trustee may provide a conditional notice
of redemption upon the direction of the Administration given at the direction of the Credit Facility
Provider or the Borrower (with the prior written consent of the Administration and the Credit Facility
Provider).

Notices of redemption will state the redemption date and the redemption price, the place or places
where amounts due upon such redemption will be payable, and, if less than all of the then Outstanding
Bonds are called for redemption, will state (i) the numbers of the Bonds to be redeemed by giving the
individual certificate number of each Bond to be redeemed or will state that all Bonds between two stated
certificate numbers, both inclusive, are to be redeemed or that all of the Bonds of one or more maturities
have been called for redemption only if such Bonds cease to be book entry bonds; (ii) the CUSIP numbers
of all Bonds being redeemed if available; (iii) the amount of each Bond being redeemed (in the case of a
partial redemption); (iv) the date of issue of the Bond as originally issued; (v) the rate of interest borne by
each Bond redeemed; (vi) the maturity date of each Bond being redeemed; (vii) the possibility of a
purchase of Bonds in lieu of redemption, if applicable; (viii) the conditions, if any, which must be
satisfied in order for the redemption to take place on the scheduled date of redemption, including, as
described above under the heading “Optional Redemption,” that Eligible Funds are available to pay any
redemption premium or the redemption price, as and if applicable, on the Bonds; and (ix) any other
descriptive information needed to identify accurately the Bonds being redeemed.
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Each notice of redemption will state that further interest on such Bonds will not accrue from and
after the redemption date and that payment of the principal amount and premium, if any, will be made
upon presentation and surrender of the Bonds at the Principal Office of the Trustee unless the Bonds are
then held in a book entry only system of registration.

Notice of such redemption will also be sent by first class mail, overnight delivery service,
facsimile transmission or other secure means, postage prepaid, to the Credit Facility Provider, to the
Servicer, to the Rating Agency, to the Securities Depository and to the Information Service, when
possible, at the time of giving of notices required by the first paragraph above, and in any event no later
than simultaneously with the giving of notices required by the first paragraph above; provided, that
neither failure to receive such notice nor any defect in any notice so given will affect the sufficiency of
the proceedings for the redemption of such Bonds.

In addition to providing notice of redemption as set forth above, if the Bonds are no longer held
in book-entry form, the Trustee will send a second notice of redemption within sixty (60) days following
the redemption date, by first class mail, overnight delivery service, or other secure means, postage prepaid
to the registered Owners of any Bonds called for redemption, at their addresses appearing on the Bond
Register as of the Record Date immediately preceding the redemption date, who have not surrendered
their Bonds for redemption within thirty (30) days following the redemption date.

Failure to give notice by mailing to the registered Owner of any Bond designated for redemption
or to any depository or information service will not affect the validity of the proceedings for the
redemption of any other Bond if notice of such redemption is mailed as provided in the Indenture.

Effect of Notice of Redemption

If a conditional notice of redemption has been provided pursuant to the terms of the Indenture and
the conditions are not satisfied, such notice of redemption will be of no force and effect and the
Bondholders will be restored to their former positions as though no such notice of redemption had been
delivered. Notice of redemption having been given in the manner described under the heading “Notice of
Redemption” above and if either there were no conditions to such redemption or the conditions have been
satisfied, and money for the redemption being held by the Trustee or Paying Agent for that purpose,
thereupon the Bonds so called for redemption will become due and payable on the redemption date, and
interest thereon will cease to accrue on such date; and such Bonds will thereafter no longer be entitled to
any security or benefit under the Indenture except to receive payment of the redemption price thereof.

Purchase of Bonds in Whole in Lieu of Redemption

Notwithstanding anything in the Indenture to the contrary, at any time the Bonds are subject to
redemption in whole pursuant to the provisions of the Indenture, all (but not less than all) of the Bonds to
be redeemed may be purchased by the Trustee (for the account of the Borrower or the Credit Facility
Provider or their respective designee, as directed by such party) on the date which would be the
redemption date at the direction of the Credit Facility Provider or the Borrower, with the prior written
consent of the Credit Facility Provider (which direction will specify that such purchase is pursuant to the
Indenture and will be given no later than 5:00 p.m., Washington, D.C. time, on the Business Day
immediately prior to such redemption date), at a purchase price equal to the redemption price which
would have been applicable to such Bonds on the redemption date. The Bonds will be purchased in lieu
of redemption only from amounts provided by the Credit Facility Provider or from other Eligible Funds.
In the event the Trustee is so directed to purchase Bonds in lieu of redemption, no notice to the holders of
the Bonds to be so purchased (other than the notice of redemption otherwise required under the Indenture)
will be required, and the Trustee will be authorized to apply to such purpose the funds in the Redemption
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Fund which would have been used to pay the redemption price for such Bonds if such Bonds had been
redeemed rather than purchased.

BOOK-ENTRY ONLY SYSTEM

The information in this section concerning The Depository Trust Company (“DTC”) and DTC'’s
Book-Entry System has been obtained from DTC and has not been independently verified by the
Administration, the Trustee, the Borrower, the Underwriters, Freddie Mac, the Servicer or any of their
respective counsel, members, officers or employees or Bond Counsel. No representation whatsoever as to
the accuracy, adequacy or completeness of such information is made by the Administration, the Trustee,
the Borrower, the Underwriters, Freddie Mac, the Servicer or any of their respective counsel, members,
officers or employees or Bond Counsel.

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & Co.
(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of
DTC. One fully-registered Bond certificate will be issued for each maturity of the Series 2012 A Bonds
and the Series 2012 B Bonds, each in the aggregate principal amount of such maturity, and will be
deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants™) deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for
DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, and clearing corporations that clear through or maintain a custodial relationship with a
Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor’s
rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.
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To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account
of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such
as redemptions, tenders, defaults, and proposed amendments to the Bond documents. For example,
Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit
has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may
wish to provide their names and addresses to the registrar and request that copies of notices be provided
directly to them.

Redemption notices shall be sent to DTC. If less than all of a maturity of the Series 2012 A Bonds
or the Series 2012 B Bonds is being redeemed, DTC’s practice is to determine by lot the amount of the
interest of each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the Administration as soon as possible after the record
date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to
whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).

Payments of principal and purchase price of and interest on the Bonds will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice
is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from the Administration or the Trustee, on payable date in accordance with their respective
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in “street name,” and will be the responsibility of such Participant
and not of DTC, the Trustee, or the Administration, subject to any statutory or regulatory requirements as
may be in effect from time to time. Payment of principal, interest and purchase price to Cede & Co. (or
such other nominee as may be requested by an authorized representative of DTC) is the responsibility of
the Administration or the Trustee, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the
responsibility of Direct and Indirect Participants.

A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered, through its
Participant, to the Trustee, and shall effect delivery of such Bonds by causing the Direct Participant to
transfer the Participant’s interest in the Bonds, on DTC’s records, to the Trustee. The requirement for
physical delivery of Bonds in connection with an optional tender or a mandatory purchase will be deemed
satisfied when the ownership rights in the Bonds are transferred by Direct Participants on DTC’s records
and followed by a book-entry credit of tendered Bonds to the Trustee’s DTC account.
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DTC may discontinue providing its services as depository with respect to the Bonds at any time
by giving reasonable notice to the Administration or the Trustee. Under such circumstances, in the event
that a successor depository is not obtained, Bond certificates are required to be printed and delivered.

The Administration may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Bond certificates will be printed and
delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that the Administration believes to be reliable, but the Administration takes no responsibility
for the accuracy thereof.

So long as Cede & Co. is the registered owner of the Bonds, as nominee for DTC, reference
herein to the registered owners of the Bonds (other than under the heading “TAX MATTERS” herein)
shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners of the Bonds.

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS
Trust Estate

Under the Indenture, the Administration grants to the Trustee a security interest in the following
(said property being herein referred to as the “Trust Estate™), in order to secure the payment of principal
of, premium, if any, and interest on the Bonds according to their tenor and effect, the payment to Freddie
Mac of the Freddie Mac Reimbursement Amount and the Freddie Mac Credit Enhancement Fee in
accordance with the provisions thereof and of the Credit Enhancement Agreement and the
Reimbursement Agreement, and the performance and observance by the Administration of all the
covenants expressed or implied in the Indenture and in the Bonds:

(a) All right, title and interest of the Administration in and to all Revenues;

(b) All right, title and interest of the Administration (other than the Unassigned Rights) in
and to the Financing Agreement, the Bond Mortgage Note, the Bond Mortgage and the Credit Facility,
including all extensions and renewals of the terms thereof, if any, including, but without limiting the
generality of the foregoing, the present and continuing right to receive, receipt for, collect or make claim
for any of the money, income, revenues, issues, profits and other amounts payable or receivable
thereunder (including all casualty insurance benefits or condemnation awards subject to the interest of the
Credit Facility Provider under the Reimbursement Agreement and the Intercreditor Agreement), whether
payable under the above referenced documents or otherwise, to bring actions and proceedings thereunder
or for the enforcement thereof, and to do any and all things which the Administration or any other Person
is or may become entitled to do under said documents.

(©) Except for funds, money or securities in the Cost of Issuance Fund, the Administration
Fund, the Borrower Equity Account, the Credit Facility Reimbursement Fund and the Rebate Fund, all
funds, money and securities and any and all other rights and interests in property whether tangible or
intangible from time to time hereafter by delivery or by writing of any kind, conveyed, mortgaged,
pledged, assigned or transferred as and for additional security under the Indenture for the Bonds by the
Administration or by anyone on its behalf or with its written consent to the Trustee, which is hereby
authorized to receive any and all such property at any and all times and to hold and apply the same subject
to the terms of the Indenture.
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Limited Obligations

THE BONDS ARE SPECIAL OBLIGATIONS OF THE ADMINISTRATION, A UNIT OF
THE DIVISION OF DEVELOPMENT FINANCE OF THE DEPARTMENT, A PRINCIPAL
DEPARTMENT OF THE STATE, PAYABLE SOLELY FROM THE TRUST ESTATE PLEDGED
THEREFOR UNDER THE INDENTURE. THE ADMINISTRATION HAS NO TAXING POWER.
THE BONDS DO NOT CONSTITUTE A DEBT OF THE STATE, ANY POLITICAL SUBDIVISION
THEREOF, THE ADMINISTRATION OR THE DEPARTMENT, OR A PLEDGE OF THE FAITH,
CREDIT OR TAXING POWER OF THE STATE, ANY SUCH POLITICAL SUBDIVISION, THE
ADMINISTRATION OR THE DEPARTMENT.

THE BONDS ARE NOT AND SHALL NOT BE A DEBT OF THE UNITED STATES OF
AMERICA, ANY AGENCY OF THE UNITED STATES OF AMERICA, OR OF FREDDIE MAC,
AND ARE NOT GUARANTEED BY THE FULL FAITH AND CREDIT OF THE UNITED STATES
OF AMERICA OR BY FREDDIE MAC. PAYMENT OF THE PRINCIPAL OF, PREMIUM, IF ANY,
OR INTEREST ON THE BONDS IS NOT GUARANTEED BY FREDDIE MAC. THE
OBLIGATIONS OF FREDDIE MAC UNDER THE CREDIT ENHANCEMENT AGREEMENT ARE
OBLIGATIONS SOLELY OF FREDDIE MAC AND ARE NOT BACKED BY THE FULL FAITH
AND CREDIT OF THE UNITED STATES OF AMERICA.

Any obligation of the Administration under the Indenture to the Credit Facility Provider by
reason of the pledge of the Trust Estate for the benefit of the Credit Facility Provider pursuant to the
granting clause of the Indenture will be limited as provided therein.

The Credit Enhancement Agreement

In addition to the other security provided under the Indenture, the Bonds will be secured by the
Credit Enhancement Agreement. Pursuant to the Credit Enhancement Agreement, Freddie Mac is
required to pay Guaranteed Payments with respect to the Bond Mortgage Loan when and in the amounts
due, and the Purchase Price (in the event of a purchase in lieu of redemption) of the Bonds in accordance
with the terms of the Indenture and Credit Enhancement Agreement. The obligations of Freddie Mac
under the Credit Enhancement Agreement are unsecured obligations of Freddie Mac. See “FREDDIE
MAC” herein and Appendix B, “FORM OF CREDIT ENHANCEMENT AGREEMENT” hereto.

FREDDIE MAC’S OBLIGATIONS WITH RESPECT TO THE BONDS ARE SOLELY AS
PROVIDED IN THE CREDIT ENHANCEMENT AGREEMENT. THE OBLIGATIONS OF FREDDIE
MAC UNDER THE CREDIT ENHANCEMENT AGREEMENT WILL BE OBLIGATIONS SOLELY
OF FREDDIE MAC, A SHAREHOLDER-OWNED, GOVERNMENT-SPONSORED ENTERPRISE
ORGANIZED UNDER THE LAWS OF THE UNITED STATES OF AMERICA. FREDDIE MAC
HAS NO OBLIGATION TO PURCHASE, DIRECTLY OR INDIRECTLY, ANY OF THE BONDS,
BUT WILL BE OBLIGATED, PURSUANT TO THE CREDIT ENHANCEMENT AGREEMENT, TO
PROVIDE FUNDS TO THE TRUSTEE TO PAY THE PURCHASE PRICE OF THE BONDS UNDER
THE CIRCUMSTANCES DESCRIBED THEREIN. THE BONDS ARE NOT A DEBT OF THE
UNITED STATES OF AMERICA, ANY AGENCY THEREOF, OR OF FREDDIE MAC, AND ARE
NOT GUARANTEED BY THE FULL FAITH AND CREDIT OF THE UNITED STATES OF
AMERICA OR BY FREDDIE MAC.

Provisions for an Alternate Credit Facility

The Borrower, pursuant to the Financing Agreement, is permitted, with the written confirmation
of the Credit Facility Provider, delivered to the Trustee, that the provisions of the Reimbursement
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Agreement have been satisfied (but without the consent of the Administration, the Trustee or the
Bondholders), to provide an Alternate Credit Facility to replace the then existing Credit Facility on any
Interest Payment Date occurring on or after the date that the Bonds may first be optionally redeemed at a
price of not greater than par plus accrued interest to the redemption date, and, without the consent of the
Borrower (and without the consent of the Administration, the Trustee or the Bondholders), the Credit
Facility Provider may provide any other form of “credit support” in substitution for the then existing
Credit Facility, provided that, in either case, the conditions of the Financing Agreement are satisfied.

Upon receipt by the Trustee of a form of the Alternate Credit Facility to be in effect on and after
the Substitution Date and a form of the documents required pursuant to the Financing Agreement, the
Trustee is required to establish the Substitution Date. Such Substitution Date shall be not less than 15
days following the Trustee’s receipt of the Alternate Credit Facility to be in effect on and after the
Substitution Date (which Alternate Credit Facility may be delivered in escrow), and such other required
documents. The existing Credit Facility will remain in effect until the effective date of the Alternate
Credit Facility.

The Trustee will give notice to the Holders of the Bonds, by first class mail not less than nine
days before the Substitution Date specifying: (i) the Substitution Date; (ii) the Alternate Credit Facility;
and (iii) that the rating then assigned to the Bonds will not be adversely affected by such substitution. See
“SUMMARY OF CERTAIN PROVISIONS OF THE FINANCING AGREEMENT—Alternate Credit
Facility” herein.

SUMMARY OF CERTAIN PROVISIONS OF THE REIMBURSEMENT AGREEMENT

The following is a brief summary of certain provisions of the Reimbursement Agreement. The
summary does not purport to be complete or definitive and is qualified in its entirety by reference to the
Reimbursement Agreement, a copy of which is on file with the Trustee.

Defined Terms

Capitalized terms used under this heading and not defined hereunder or elsewhere in this Official
Statement will have the meanings assigned thereto in the Reimbursement Agreement.

General

The obligations of the Borrower to Freddie Mac under the Credit Enhancement Agreement will
be evidenced by the Reimbursement Agreement. Under the Reimbursement Agreement, the Borrower
will be obligated to repay Freddie Mac all sums of money Freddie Mac has advanced to the Trustee under
the Credit Enhancement Agreement. The Reimbursement Agreement also provides that the Borrower is
to pay the Freddie Mac Credit Enhancement Fee, the Servicing Fee, make scheduled monthly payments
and deposits to fund certain collateral accounts and other reserves (which have been established solely for
the benefit of Freddie Mac) and other fees and expenses as provided therein.

Events of Default

Under the provisions of the Reimbursement Agreement, Freddie Mac may declare an Event of
Default under the Reimbursement Agreement if any one of the following occurs:

(a) the Borrower fails to pay when due any amount payable by the Borrower under the
Reimbursement Agreement, including, without limitation, any fees, costs or expenses;
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(b) the Borrower fails to perform specified obligations under the Reimbursement Agreement
including relating to maintaining the tax-exempt status of the Bonds, amending or modifying its
organizational documents without Freddie Mac’s prior written consent, dissolving or liquidating in whole
or in part, merging or consolidating with any other Person, refunding the Bonds within six months of
acquiring the Project, permitting subordinate financings with respect to the Project without Freddie Mac’s
prior written consent or prepaying the Bond Mortgage Loan except in accordance with the
Reimbursement Agreement;

(© the Borrower fails to observe or perform any other term, covenant, condition or
agreement set forth in the Reimbursement Agreement, which failure continues for a period of 30 days
after notice of such failure by Freddie Mac to the Borrower (unless such default cannot with due diligence
be cured within 30 days but can be cured within a reasonable period and will not, in Freddie Mac’s sole
discretion, adversely affect Freddie Mac or result in impairment of the Reimbursement Agreement, the
Bond Mortgage, the Reimbursement Mortgage or any other Reimbursement Security Document, in which
case no Event of Default will be deemed to exist so long as Borrower commences to cure the default or
Event of Default within 30 days after receipt of notice, and thereafter diligently and continuously
prosecutes such cure to completion); provided, however, no such notice or grace periods will apply in the
case of any such failure which could, in Freddie Mac’s judgment, absent immediate exercise by Freddie
Mac of a right or remedy under the Reimbursement Agreement, result in harm to Freddie Mac; or
impairment of the Reimbursement Agreement, the Bond Mortgage, the Reimbursement Mortgage or any
other Reimbursement Security Document;

(d) the Borrower fails to observe or perform any other term, covenant, condition or
agreement set forth in any of the other Borrower Documents or there otherwise occurs an “Event of
Default” under the Reimbursement Mortgage or an event of default under any of the other Borrower
Documents (taking into account any applicable cure period);

(e) any representation or warranty made by or on behalf of the Borrower in the
Reimbursement Agreement, in any other Borrower Document or in any certificate delivered by the
Borrower to Freddie Mac or to the Servicer pursuant to the Reimbursement Agreement or any other
Borrower Document is inaccurate or incorrect in any material respect when made or deemed made;

® the Borrower fails to pay the Required Principal Paydown (as defined in the
Reimbursement Agreement) in accordance with the Reimbursement Agreement or shall fail to provide
redemption directions to the Trustee if so directed by Freddie Mac;

(2) the Borrower fails to complete all repairs and other rehabilitation in the time and manner
required under the Rehabilitation Escrow Agreement; or

(h) a default or event of default occurs under the terms of any other indebtedness permitted
to be incurred by the Borrower (after taking into account any applicable cure period).

Remedies; Waivers

Upon the occurrence of an Event of Default, Freddie Mac may declare all the obligations of the
Borrower under the Reimbursement Agreement to be immediately due and payable, in which case all
such obligations will become due and payable, without presentment, demand, protest or notice of any
kind, including notice of default, notice of intent to accelerate or notice of acceleration. In addition to the
foregoing, Freddie Mac has the right to take any action at law or in equity, without notice or demand, as it
deems advisable to protect and enforce the rights of Freddie Mac against the Borrower in and to the
Project conveyed by the Reimbursement Mortgage or the Bond Mortgage, including, but not limited to,
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the following actions: (i) demand cash collateral or Qualified Investments in the full amount of the
obligations under the Bonds whether or not then due and payable by Freddie Mac under the Credit
Enhancement Agreement; (ii) give written notice to the Trustee stating that an Event of Default has
occurred and is continuing under the Reimbursement Agreement and directing the Trustee to cause the
mandatory redemption (or purchase in lieu) of the Bonds; and (iii) exercise any rights and remedies
available to Freddie Mac under any of the Borrower Documents. Also, following an Event of Default
under the Reimbursement Agreement, Freddie Mac may exercise the same rights, powers, and remedies
with respect to the UCC Collateral (as defined in the Reimbursement Agreement) that the Borrower may
exercise, which rights, powers and remedies are incorporated in the Reimbursement Agreement for all
purposes. In furtherance and not in limitation of the foregoing, Freddie Mac will have all rights, remedies
and recourses with respect to the UCC Collateral granted in the Borrower Documents and any other
instrument executed in connection therewith, or existing at common law or equity (including specifically
those granted by the Uniform Commercial Code as adopted by the State and any other state in which the
filing of a UCC financing statement is necessary to perfect Freddie Mac’s security interest), the right of
offset, the right to sell the UCC Collateral at public or private sale, and the right to receive distributions to
the Borrower.

Freddie Mac has the right, to be exercised in its discretion, to waive any Event of Default under
the Reimbursement Agreement. Unless such waiver expressly provides to the contrary, any waiver so
granted will extend only to the specific event or occurrence which gave rise to the Event of Default so
waived and not to any other similar event or occurrence which occurs subsequent to the date of such
waiver.

Reimbursement Mortgage

The obligations of the Borrower under the Reimbursement Agreement will be secured by, among
other things, the Reimbursement Mortgage. The Reimbursement Mortgage will be subordinate to the
Bond Mortgage, subject to the terms of the Intercreditor Agreement. Bondholders will have no rights
under and are not third-party beneficiaries under the Reimbursement Mortgage.

Amendments

The Reimbursement Agreement can be amended by Freddie Mac and the Borrower without the
consent of, or notice to, the Administration, the Trustee or the holders of the Bonds.

FREDDIE MAC

The information under this heading has been provided solely by Freddie Mac and has not been
independently verified by the Administration, the Trustee, the Borrower, the Underwriters, the Servicer or
any of their respective counsel, members, officers or employees or Bond Counsel. No representations
whatsoever as to the accuracy, adequacy, or completeness of such information is made by the
Administration, the Trustee, the Borrower, the Underwriters, the Servicer or any of their respective
counsel, members, officers or employees or Bond Counsel. The information is qualified in its entirety by
reference to the Incorporated Documents, as defined below.

Freddie Mac is a shareholder-owned government-sponsored enterprise created on July 24, 1970
pursuant to the Federal Home Loan Mortgage Corporation Act, Title III of the Emergency Home Finance
Act of 1970, as amended, 12 U.S.C. §§ 1451-1459 (the “Freddie Mac Act”). Freddie Mac’s statutory
mission is (i) to provide stability in the secondary market for residential mortgages; (ii) to respond
appropriately to the private capital market; (iii) to provide ongoing assistance to the secondary market for
residential mortgages (including activities relating to mortgages on housing for low- and moderate-
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income families involving a reasonable economic return that may be less than the return earned on other
activities); and (iv) to promote access to mortgage credit throughout the United States (including central
cities, rural areas and underserved areas) by increasing the liquidity of mortgage financing. Neither the
United States nor any agency or instrumentality of the United States is obligated, either directly or
indirectly, to fund the mortgage purchase or financing activities of Freddie Mac or to guarantee Freddie
Mac’s securities or obligations.

Freddie Mac’s principal business consists of the purchase of (i) first-lien, conventional residential
mortgages subject to certain maximum loan limits and other underwriting requirements under the Freddie
Mac Act and (ii) securities backed by such mortgages. Freddie Mac finances its mortgage purchases and
mortgage-backed securities purchases through the issuance of a variety of securities, primarily pass-
through mortgage participation certificates and unsecured debt, as well as with cash and equity capital.

On September 7, 2008, the Director of the Federal Housing Finance Agency (“FHFA”) appointed
FHFA as conservator of Freddie Mac in accordance with the Federal Housing Finance Reform Act of
2008 (the “Reform Act”) and the Federal Housing Enterprises Financial Safety and Soundness Act of
1992. On September 7, 2008, in connection with the appointment of FHFA as conservator, Freddie Mac
and the U.S. Department of the Treasury (“Treasury”) entered into a Senior Preferred Stock Purchase
Agreement. Also, pursuant to its authority under the Reform Act, Treasury announced that it has
established the Government Sponsored Enterprise Credit Facility (a lending facility to ensure credit
availability to Freddie Mac, Fannie Mae, and the Federal Home Loan Banks that will provide secured
funding on an as needed basis under terms and conditions established by the Treasury Secretary to protect
taxpayers) and a program under which Treasury will purchase Government Sponsored Enterprise
(including Freddie Mac) mortgage-backed securities (MBS) in the open market. The announcements by
FHFA and Treasury and descriptions of these programs are available at their respective websites:
http://www.OFHEQ.gov and http://www.Treasury.gov.

Freddie Mac registered its common stock with the U.S. Securities and Exchange Commission
(the “SEC”) under the Securities Exchange Act of 1934 (the “Ex