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No dealer, broker, salesman or other person has been authorized by the Administration to give any
information or to make any representations, other than those contained in this Official Statement, and, if given or
made, such other information or representations must not be relied upon as having been authorized by any of the
foregoing. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall
there be any sale of the Offered Bonds by any person, in any jurisdiction in which it is unlawful for such person to
make such offer, solicitation or sale prior to the registration or qualification under the securities laws of such
jurisdiction. The information and expressions of opinion herein are subject to change without notice, and neither
the delivery of this Official Statement nor any sale of the Offered Bonds made hereunder shall, under any
circumstances, create any implication that there has been no change in the affairs of the Administration since the
date hereof.

All quotations from and summaries and explanations of provisions of laws and documents herein do not
purport to be complete and reference is made to such laws and documents for full and complete statements of their
provisions. This Official Statement is not to be construed as a contract or agreement between the Administration
and the purchasers or owners of any of the Offered Bonds. All statements made in this Official Statement involving
estimates or matters of opinion, whether or not expressly so stated, are intended merely as estimates or opinions and
not as representations of fact. The cover page hereof, inside front cover, and the appendices attached hereto are
part of this Official Statement.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE OFFERED BONDS
AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

The Underwriters have reviewed the information in this Official Statement pursuant to their responsibilities
to investors under federal securities laws, but the Underwriters do not guarantee the accuracy or completeness of
such information.

No registration statement relating to the Offered Bonds has been filed with the Securities and Exchange
Commission (the “Commission”) or with any state securities agency. The Offered Bonds have not been approved or
disapproved by the Commission or any state securities agency, nor has the Commission or any state securities agency
passed upon the accuracy or adequacy of this Official Statement. Any representation to the contrary is a criminal
offense.
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OFFICIAL STATEMENT

of the
Community Development Administration
Maryland Department of Housing and Community Development

Relating to

$44,585,000
Housing Revenue Bonds
Series 2021 C (Non-AMT) (Sustainability Bonds)

INTRODUCTION

The purpose of this Official Statement, which includes the cover page, the inside cover page and
appendices hereto, is to set forth information in connection with the sale by the Community Development
Administration (the “Administration”), a unit of the Division of Development Finance of the Department
of Housing and Community Development (the “Department”), a principal department of the State of
Maryland (the “State”), of its Housing Revenue Bonds, Series 2021 C (the “Offered Bonds”).

Authorization

The Administration is authorized to issue the Offered Bonds pursuant to Sections 4-101 through 4-
255 of the Housing and Community Development Article of the Annotated Code of Maryland, as amended
(the “Act”), and a Resolution Providing for the Issuance of Housing Revenue Bonds adopted by the
Administration as of November 1, 1996, and amended and restated as of July 1, 2006 (the “Bond
Resolution”). The Offered Bonds are issued pursuant to the Bond Resolution, as supplemented by a Series
Resolution Providing for the Issuance and Sale of Housing Revenue Bonds, Series 2021 C, to be adopted
by the Administration as of November 1, 2021 (the “2021 C Series Resolution”). The Bond Resolution, as
supplemented and amended, and the 2021 C Series Resolution are collectively referred to herein as the
“Resolutions.” Manufacturers and Traders Trust Company (successor by merger to Allfirst Bank), a
New York banking corporation with trust powers and having a corporate trust office in Baltimore,
Maryland, is the trustee (the “Trustee”) under the Resolutions. The Trustee has not participated in the
preparation of this Official Statement.

Prior Bond Issues under the Bond Resolution and Additional Bonds

The Offered Bonds are the seventieth issue of Housing Revenue Bonds issued by the
Administration pursuant to the Bond Resolution. As of July 1, 2021, the Bond Resolution had Outstanding
Bonds (as defined below) having a principal amount of $381,593,642. See APPENDIX E —
“OUTSTANDING INDEBTEDNESS OF THE ADMINISTRATION” hereto. On July 29, 2021, the
Administration issued its Housing Revenue Bonds, Series 2021 B in the original principal amount of
$11,395,000, the undisbursed proceeds of which remain on deposit in the Bond Proceeds Fund. As of June
30, 2021, the Administration had outstanding under the Bond Resolution 66 mortgage loans for 57
multifamily residential rental facilities containing approximately 5,545 units, in addition to shared living
and related facilities for special needs populations which are owned and sponsored by nonprofit
organizations (“Group Homes”) and single family residences.



The Bond Resolution provides for the issuance of additional Bonds that will be on a parity with the
Offered Bonds and will be equally and ratably secured under the Bond Resolution. Additionally, the Bond
Resolution permits the issuance of (a) Subordinate Contract Obligations, including Subordinate Bonds,
issued on a subordinated basis to Bonds that are equally and ratably secured under the Bond Resolution and
(b) Subordinate Contract Obligations issued on a non-parity, stand-alone basis to which certain funds and
accounts are exclusively pledged (the “Stand Alone Bonds”). No Subordinate Bonds are currently
Outstanding under the Bond Resolution. On April 13, 2017 and May 10, 2017, the Administration issued
its Housing Revenue Bonds, Series 2017 A and Series 2017 B, which were issued on a stand-alone, non-
parity basis, were designated as Subordinate Contract Obligations, and constitute Stand Alone Bonds. See
APPENDIX E — “OUTSTANDING INDEBTEDNESS OF THE ADMINISTRATION” hereto. The prior
Series of Housing Revenue Bonds and the Offered Bonds, together with any additional Bonds issued under
the Bond Resolution as described above (including any Bonds that are Subordinate Contract Obligations),
are referred to collectively as the “Bonds.”

Use of Proceeds of Offered Bonds

The Bond Resolution authorizes the Administration to issue Bonds to provide funds to finance or
refinance loans (including, without limitation, participations therein), to refund Bonds or any other bonds,
notes or other obligations, whether or not the Administration is the issuer thereof, to pay any Development
cost (including, without limitation, capitalized interest and Bond issuance costs), to fund reserves, or to
achieve any other of the Administration’s purposes. Loans financed under the Bond Resolution, including,
without limitation, participations in loans and the loans described under the heading “THE OFFERED
BONDS” below and in APPENDIX D — “DESCRIPTION OF LOANS AND DEVELOPMENTS?” to this
Official Statement, are referred to at various times as either the “Loans” or the “Loan” as appropriate. The
Loans finance various types of housing developments, including, without limitation, multifamily residential
rental facilities, single family residences and Group Homes (collectively, the “Developments”) within the
State which promote sound community development and provide housing for occupancy, in substantial
part, by persons or families of limited income. The Loans must also meet the requirements set forth in the
Resolutions as more fully described in APPENDIX C-1 under “THE PROGRAM — Loan Provisions.” No
Loans financed with proceeds of or attributable to Bonds issued prior to the Offered Bonds are in default.

For a description of the unexpended proceeds of prior Series of Bonds on deposit in the Bond
Proceeds Fund, see the first and second paragraphs and associated table under “SECURITY FOR THE
BONDS — Investment of Funds.”

The Offered Bonds. The Resolutions authorize the issuance of the Offered Bonds to provide the
funds being used to make the Series 2021 C Loans (as hereinafter defined) and to make a deposit to the
Debt Service Reserve Fund as described in “INTRODUCTION — Security and Sources of Payment —
Debt Service Reserve Fund” and “SECURITY FOR THE BONDS — Debt Service Reserve Fund.”

The Brookmeadow Apartments Loan. The Administration expects to apply a portion of the
proceeds of the Offered Bonds to make a Loan in the principal amount of $6,730,000 (the “Brookmeadow
Apartments Loan”) to Brookmeadow Preservation, LP (the “Brookmeadow Apartments Borrower™) to
finance in part that certain Development known as Brookmeadow Apartments (the “Brookmeadow
Apartments Development”). The Brookmeadow Apartments Loan will be bifurcated into a short term
amount of $4,070,000 and a long term amount of $2,660,000 and will bear interest at the rates and is
scheduled to be repaid on the dates set forth in Table D-1-1 of APPENDIX D hereto. The Brookmeadow
Apartments Loan is expected to have Credit Enhancement under the FHA Risk-Sharing Program. See
“SECURITY FOR THE BONDS — Credit Enhancement of the Series 2021 C Loans” below and
APPENDIX F — “MORTGAGE INSURANCE AND GUARANTEE PROGRAMS — FHA
INSURANCE PROGRAM — FHA Risk-Sharing Program.”




The Homes at Gateway Village Loan. The Administration also expects to apply a portion of the
proceeds of the Offered Bonds to make a Loan in the principal amount of $11,950,000 (the “Homes at
Gateway Village Loan”) to Homes at Gateway Village Limited Partnership (the “Homes at Gateway
Village Borrower”) to finance in part that certain Development known as Homes at Gateway Village (the
“Homes at Gateway Village Development”). The Homes at Gateway Village Loan will be bifurcated into
a short term amount of $5,200,000 and a long term amount of $6,750,000 and will bear interest at the rates
and is scheduled to be repaid on the dates set forth in Table D-1-1 of APPENDIX D hereto. The Homes at
Gateway Village Loan is expected to have Credit Enhancement under the FHA Risk-Sharing Program. See
“SECURITY FOR THE BONDS — Credit Enhancement of the Series 2021 C Loans” below and
APPENDIX F — “MORTGAGE INSURANCE AND GUARANTEE PROGRAMS — FHA
INSURANCE PROGRAM — FHA Risk-Sharing Program.” The Homes at Gateway Village Borrower
has applied for revised building permits from the City of Salisbury. The City of Salisbury is reviewing the
Homes at Gateway Village Borrower’s application for revised building permits for approval. While the
Homes at Gateway Village Borrower expects that the revised building permits will be issued, the
Administration can provide no assurance thereof. The failure of the Homes at Gateway Village Borrower
to receive the revised building permits could result in a portion of the proceeds of the Offered Bonds being
applied to redeem certain Offered Bonds as described in clause (4) under “THE OFFERED BONDS —
Redemption Provisions — Special Optional Redemption.”

The Tremont Place Loan. The Administration also expects to apply a portion of the proceeds of
the Offered Bonds to make a Loan in the principal amount of $6,555,000 (the “Tremont Place Loan”) to
Tremont Acquisition, LLC (the “Tremont Place Borrower”) to finance in part that certain Development
known as Tremont Place (the “Tremont Place Development™). The Tremont Place Loan will be bifurcated
into a short term amount of $3,275,000 and a long term amount of $3,280,000 and will bear interest at the
rates and is scheduled to be repaid on the dates set forth in Table D-1-1 of APPENDIX D hereto. The
Tremont Place Loan is expected to have Credit Enhancement under the FHA Risk-Sharing Program. See
“SECURITY FOR THE BONDS — Credit Enhancement of the Series 2021 C Loans” below and
APPENDIX F — “MORTGAGE INSURANCE AND GUARANTEE PROGRAMS — FHA
INSURANCE PROGRAM — FHA Risk-Sharing Program.”

The Woodyard Station Senior Apartments Loan. The Administration also expects to apply a
portion of the proceeds of the Offered Bonds to make a Loan in the principal amount of $18,700,000 (the
“Woodyard Station Senior Apartments Loan,” and together with the Brookmeadow Apartments Loan, the
Homes at Gateway Village Loan and the Tremont Place Loan, the “Series 2021 C Loans”) to Woodyard
Station 4, LLC (the “Woodyard Station Senior Apartments Borrower,” and together with the Brookmeadow
Apartments Borrower, the Homes at Gateway Village Borrower and the Tremont Place Borrower, the
“Series 2021 C Borrowers”) to finance in part that certain Development known as Woodyard Station Senior
Apartments (the “Woodyard Station Senior Apartments Development,” and together with the
Brookmeadow Apartments Development, the Homes at Gateway Village Development and the Tremont
Place Development, the “Series 2021 C Developments”). The Woodyard Station Senior Apartments Loan
will be bifurcated into a short term amount of $3,200,000 and a long term amount of $15,500,000 and will
bear interest at the rates and is scheduled to be repaid on the dates set forth in Table D-1-1 of APPENDIX
D hereto. The Woodyard Station Senior Apartments Loan is expected to have Credit Enhancement under
the FHA Risk-Sharing Program. See “SECURITY FOR THE BONDS — Credit Enhancement of the Series
2021 C Loans” below and APPENDIX F — “MORTGAGE INSURANCE AND GUARANTEE
PROGRAMS — FHA INSURANCE PROGRAM — FHA Risk-Sharing Program.”

Additional information regarding the Series 2021 C Loans and the Series 2021 C Developments is
set forth in APPENDIX D — “DESCRIPTION OF LOANS AND DEVELOPMENTS — The Series 2021 C
Developments and the Series 2021 C Loans.”



Additional Loans. The Administration may apply a portion of the Offered Bonds to fund one or
more additional Loans either currently undergoing processing and underwriting by the Administration, or
for which underwriting and processing by the Administration are complete (the “Additional Loans”), in
order to finance the acquisition and construction or rehabilitation of one or more additional Developments.

Sustainability Bonds Designation. The Offered Bonds are the third Series of Bonds to be
designated by the Administration as “Sustainability Bonds.” The Administration is issuing the Offered
Bonds as Sustainability Bonds based on the intended use of proceeds of the Offered Bonds to finance Loans
that are expected to provide affordable housing incorporating energy efficiency standards and features. The
Administration believes the intended use of the proceeds of the Offered Bonds and the manner of
expenditure of such funds are consistent with the four core components described by the International
Capital Market Association (“ICMA”) in its publications, Green Bond Principles: Voluntary Process
Guidelines for Issuing Green Bonds, Social Bond Principles: Voluntary Process Guidelines for Issuing
Social Bonds and Sustainability Bond Guidelines.

By reference to the ICMA’s Green, Social and Sustainability Bonds: A High-Level Mapping to the
Sustainable Development Goals, which links the ICMA green bond principles to the framework provided
by the United Nations 17 Sustainable Development Goals (“UNSDGs”), the Administration believes that
the Administration’s Sustainability Bonds designation reflects the use of the proceeds of the Offered Bonds
in a manner that is consistent with certain of the UNSDGs. According to the United Nations, the UNSDGs
were adopted by the United Nations General Assembly in September 2015 as part of its 2030 Agenda for
Sustainable Development. The term “Sustainability Bonds” is neither defined in nor related to provisions
in the Resolutions. The use of such term herein is for identification purposes only and is not intended to
provide or imply that an owner of Sustainability Bonds is entitled to any additional security beyond that
provided therefor in the Resolutions. Holders of Sustainability Bonds do not assume any specific risk with
respect to any of the funded Developments by reason of the Offered Bonds being designated as
Sustainability Bonds, and such Offered Bonds are secured on parity with all other Bonds issued and to be
issued under the Bond Resolution. See APPENDIX B - “THE DEPARTMENT AND THE
ADMINISTRATION — Green Standards” for a description of the Administration’s green standards. See
APPENDIX C-2 — “SUSTAINABILITY BONDS DESIGNATION” for a further description of the
Administration’s Sustainability Bonds Designation, reference to certain UNSDGs and the form of the
Administration’s Sustainability Bonds Annual Reporting. See APPENDIX D — “DESCRIPTION OF
LOANS AND DEVELOPMENTS — The Series 2021 C Developments and the Series 2021 C Loans” for a
description of the Loans to be financed with the proceeds of the Offered Bonds.

Security and Sources of Payment

Security for the Bonds. The Bonds are secured by a pledge of and lien on: (1) proceeds of the sale
of Bonds (other than proceeds deposited in trust for the retirement of bonds), (2) the Loans made or
purchased from Bond proceeds, (3) revenues from Loans (which includes primarily payments of principal
and interest on Loans), (4) Prepayments, Recovery Payments and Acquired Development Receipts, and
(5) all moneys, investments and other assets held in Funds and Accounts, established by or pursuant to the
Bond Resolution and the earnings thereon, subject, in each case, to any additional rights granted and/or
limitations set forth in the series resolution authorizing such Bonds. The Administration may direct the
release of amounts from such Funds and Accounts free and clear of such pledge and security interest after
satisfying the then current requirements for all Funds and Accounts and certain other conditions as provided
in the Resolutions. See “SECURITY FOR THE BONDS — Provisions of the Bond Resolution.”

Parity Bonds. All Bonds (other than Subordinate Bonds and Stand Alone Bonds) are equally
and ratably secured in the manner described under “INTRODUCTION — Security and Sources of
Payment — Security for the Bonds” above, and accordingly (i) the Series 2021 C Loans secure all



Bonds (other than Stand Alone Bonds) as well as the Offered Bonds and (ii) the Offered Bonds are
secured by the Loans made or purchased with the proceeds of any Series of Bonds (other than Stand
Alone Bonds). The Offered Bonds may be redeemed from Recovery Payments from Loans
(including, without limitation, the Series 2021 C Loans) financed with the proceeds of any Series of
Bonds (other than Stand Alone Bonds). See “THE OFFERED BONDS — Redemption Provisions”
below. In addition, the rating on the Offered Bonds is based upon the performance of the aggregate
Loan portfolio and, accordingly, the rating on the Offered Bonds could be downgraded even if
principal of and interest on the Series 2021 C Loans are paid when due.

Loans. The Bond Resolution does not require that Loans be credit enhanced. Credit Enhancement
of the Loans is described in APPENDIX D and APPENDIX F hereto. Credit Enhancement of the Series
2021 C Loans is described below in “SECURITY FOR THE BONDS — Credit Enhancement of the Series
2021 C Loans” and “— Credit Enhancement of Rental Housing Loans — FHA Risk-Sharing Program” and
in APPENDIX F — “MORTGAGE INSURANCE AND GUARANTEE PROGRAMS — THE MHF
INSURANCE PROGRAM — Multifamily Loan Programs” and “—Multifamily Information,” and “—THE
FHA INSURANCE PROGRAM — FHA Risk-Sharing Program.” The Bond Resolution does nof require
that a Loan be secured by a mortgage. If a Loan is secured by a mortgage, the mortgage lien need not be a
first lien.

Certain Loans currently securing the Bonds are insured by the Maryland Housing Fund (“MHEF”),
a mortgage insurance fund which is a unit of the Division of Credit Assurance of the Department. See
APPENDIX F — “MORTGAGE INSURANCE AND GUARANTEE PROGRAMS — THE MHF
INSURANCE PROGRAM.” For information about MHF’s financial condition, sce APPENDIX J —
“AUDITED FINANCIAL STATEMENTS OF THE MARYLAND HOUSING FUND.”

Debt Service Reserve Fund. Pursuant to the Bond Resolution, upon the issuance of any Series of
Bonds, there must be deposited in the Debt Service Reserve Fund moneys or Cash Equivalents in an amount
sufficient to satisfy the Debt Service Reserve Requirement. On the date of issuance of the Offered Bonds,
$650,000, funded from proceeds of the Offered Bonds, will be deposited to the Debt Service Reserve Fund,
which will be sufficient to cause the total amount on deposit in the Debt Service Reserve Fund to be at least
equal to the Debt Service Reserve Requirement on such date. The Debt Service Reserve Requirement for
other Series of Bonds, if any, shall be as set forth in the series resolution authorizing such Series. See
“SECURITY FOR THE BONDS — Debt Service Reserve Fund” herein.

Series 2021 C Negative Arbitrage Account. Each of the Series 2021 C Borrowers will deliver an
irrevocable, standby letter of credit (each, a “Standby Letter of Credit” and collectively, the “Standby
Letters of Credit”) to the Trustee on or about the date of issuance of the Offered Bonds for credit to the
Series 2021 C Negative Arbitrage Account (as defined herein), to be drawn upon to the extent amounts on
deposit in the Revenue Fund are insufficient to pay interest on the Offered Bonds on any Interest Payment
Date prior to commencement of principal amortization of the Series 2021 C Loans. See “SECURITY FOR
THE BONDS — Series 2021 C Negative Arbitrage Account” and the footnotes to Table D-1-1 of
APPENDIX D — “DESCRIPTION OF LOANS AND DEVELOPMENTS?” for the identity of the issuers of
the Standby Letters of Credit and certain other information.

Limited Obligation of Administration

The Bonds are special obligations of the Administration payable solely from the Revenues and
property of the Administration pledged therefor under the Bond Resolution.

The Administration has no taxing power. The Bonds do not constitute a debt of the State, any
political subdivision thereof, the Administration or the Department, or a pledge of the faith, credit or taxing



power of the State, any such political subdivision, the Administration or the Department. In addition,
payment of principal of, and interest and redemption premium, if any, on the Bonds is not guaranteed by
the State, the Department, the Administration, Government National Mortgage Association (“GNMA”),
FHA, Fannie Mae or any other party.

Certain Withdrawals from the Bond Resolution

Under the terms of the Bond Resolution, the Administration may withdraw moneys free and clear
of the pledge and lien of the Bond Resolution at any time subject to certain limitations. See “SECURITY
FOR THE BONDS — Cash Flow Statements and Certificates” and “— Certain Withdrawals from the Bond
Resolution” and APPENDIX B — “THE DEPARTMENT AND THE ADMINISTRATION — Business
Lending Program” regarding an expected withdrawal from the Bond Resolution in an amount not to exceed
$5,000,000.

Business Disruption Risk; COVID-19

Certain adverse external events, such as pandemics (including, without limitation, the global
outbreak of COVID-19 and governments’ responses to the outbreak), natural disasters, severe
weather, technological emergencies, riots, acts of war or terrorism or other circumstances, could potentially
disrupt the Administration’s ability to administer its programs. See APPENDIX B - “THE
DEPARTMENT AND THE ADMINISTRATION — Business Disruption Risk; COVID-19” herein for
certain information regarding the Administration’s business continuity plan, the COVID-19 pandemic, and
select responses thereto from the federal government and the State.

Additional Information

Certain capitalized terms used herein are defined in APPENDIX A-1 — “DEFINITIONS FROM
THE RESOLUTIONS” and APPENDIX A-2 — “DEFINITIONS FROM FANNIE MAE SERIES
RESOLUTIONS.” Capitalized terms not otherwise defined herein are used as defined in the Resolutions.

Brief descriptions of the Offered Bonds and the security for the Offered Bonds are included in this
Official Statement. Descriptions of the Department, the Administration, the Administration’s program of
financing Loans under the Bond Resolution (the ‘“Program”), the Administration’s green standards, the
Loans and the Developments can be found in APPENDICES B, C-1, C-2 and D, respectively. APPENDIX
E contains a description of the outstanding indebtedness of the Administration and a schedule of letters of
credit that enhance certain series of Bonds. APPENDIX F summarizes certain mortgage insurance and
guaranty programs of FHA, GNMA, Fannie Mae and MHF, while APPENDIX G summarizes certain
federal housing subsidy programs. Certain provisions of the Bond Resolution are summarized in
APPENDIX H. The financial statements of the Administration’s Housing Revenue Bonds and MHF are
included in APPENDICES I and J. A description of the book-entry system of the Depository Trust
Company (“DTC”) is provided in APPENDIX K. The proposed form of the opinion of Bond Counsel is
included as APPENDIX L.

This Introduction is only a brief description of the matters described herein. Prospective purchasers
of the Offered Bonds should read this entire Official Statement, including the appendices hereto, in order
to make an informed investment decision. The appendices to and footnotes in this Official Statement
constitute a part of this Official Statement and contain information that any potential investor should
read in conjunction with the other parts of this Official Statement in order to make an informed
investment decision. This Official Statement speaks only as of its date and the information contained
herein is subject to change.



All references herein to the Resolutions and other documents and agreements are qualified in their
entirety by reference to such Resolutions, documents and agreements, and references herein to the Offered
Bonds are qualified in their entirety by reference to the forms thereof, copies of which are available for
inspection at the offices of the Administration located at 7800 Harkins Road, Lanham, Maryland 20706.
Inquiries for documents or concerning this Official Statement should be directed to Investor Relations at
(301) 429-7897 or CDAbonds_mailbox.dhcd@maryland.gov.

THE OFFERED BONDS

General Description

The Offered Bonds will be dated and will accrue interest from their date of delivery (the “Delivery
Date”). The Offered Bonds will be delivered only as fully-registered bonds in book-entry form in
denominations of $5,000 or any integral multiple thereof. The Offered Bonds initially will be registered in
the name of Cede & Co., as registered owner and nominee for DTC, which will act as securities depository
for the Offered Bonds. The Offered Bonds will mature in the years and amounts set forth on the inside
cover page of this Official Statement and will bear interest from the Delivery Date, payable semiannually
on January 1 and July 1 of each year, commencing January 1, 2022, and at maturity or earlier redemption.
If any such dates are not Business Days, then payments will be made on the next Business Day. Interest
will be paid to the owner of record of the Offered Bonds as of the date that occurs fifteen Business Days
prior to the date on which interest is paid. Interest will be calculated on the basis of a 360-day year
consisting of twelve 30-day months.

Application of Offered Bond Proceeds

The proceeds of the sale of the Offered Bonds will be applied to finance the Series 2021 C Loans
and to fund a deposit to the Debt Service Reserve Fund. See “INTRODUCTION — Use of Proceeds of
Offered Bonds.” Costs of issuance will be paid from funds provided by the Series 2021 C Borrowers and
from other funds of the Administration.

Redemption Provisions

Optional Redemption. The Offered Bonds maturing on July 1, 2023, January 1, 2024, and July 1,
2024 are subject to redemption, at the option of the Administration, in whole or in part, from any source of
funds, at any time on and after January 1, 2023, July 1, 2023, and January 1, 2024, respectively, at a
redemption price equal to the principal amount thereof to be redeemed, plus accrued interest thereon, if
any, to the redemption date.

The Offered Bonds maturing on and after January 1, 2032 are subject to redemption, at the option
of the Administration, in whole or in part, from any source of funds, at any time on and after July 1, 2031,
at a redemption price equal to the principal amount thereof to be redeemed, plus accrued interest thereon,
if any, to the redemption date.

Notwithstanding the foregoing, the redemption of the Offered Bonds at the option of the
Administration from Recovery Payments on any of the Series 2021 C Loans shall be subject to the
conditions set forth in the promissory note from the applicable Series 2021 C Borrower to the
Administration evidencing such Series 2021 C Loan.

Special Optional Redemption. All Offered Bonds are subject to special redemption without
premium at the principal amount thereof, plus accrued interest thereon, if any, to the redemption date, at
the option of the Administration, in whole or in part, at any time, from:



@) Recovery Payments relating to Loans financed by any Series of Bonds other than a series
of Stand Alone Bonds (including, without limitation, repayments of the Series 2021 C Loans), including,
but not limited to, Prepayments, condemnation proceeds, mortgage insurance payments, hazard insurance
proceeds, foreclosure proceeds, prepayments of Guaranteed Securities resulting from HUD’s override of
prepayment restrictions in a mortgage insured by FHA in accordance with HUD’s policies and procedures,
payments accepted by the Administration in order to refinance Developments which are in default or would
have been in default but for the forbearance of the Administration, and any payments drawn from under
any Credit Enhancement as a result of any of the events described above;

2) amounts on deposit in the Revenue Fund in excess of accrued Debt Service on all
Outstanding Bonds and any account funding requirements as of the date of transfer;

3) amounts resulting from any reduction of the amount on deposit in the Debt Service Reserve
Fund; and

4) proceeds of the Offered Bonds not used to finance Loans.

If a Series 2021 C Borrowe