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MATURITY SCHEDULE

Series 2008 D Term Bonds
Interest
Maturity Amount Rate
July 1, 2011 $1,230,000 4.000%
July 1, 2013 190,000 4.125
July 1, 2018 325,000 5.250
July 1, 2030 1,360,000 6.600
July 1, 2039 2,005,000 6.750

Price of all Offered Bonds: 100%

No dealer, broker, salesman or other person has been authorized by the Administration to give any
information or to make any representations, other than those contained in this Official Statement, and, if given or
made, such other information or representations must not be relied upon as having been authorized by any of the
foregoing. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall
there be any sale of the Offered Bonds by any person in any jurisdiction in which it is unlawful for such person to
make such offer, solicitation or sale prior to the registration or qualification under the securities laws of any such
jurisdiction. The information and expressions of opinion herein are subject to change without notice, and neither the
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Administration since the date hereof.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE OFFERED BONDS AT
LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

The Underwriter has reviewed the information in this Official Statement pursuant to its responsibilities to
investors under federal securities laws, but the Underwriter does not guarantee the accuracy or completeness of such
information.

No registration statement relating to the Bonds has been filed with the Securities and Exchange Commission
(the “Commission”) or with any state securities agency. The Bonds have not been approved or disapproved by the
Commission or any state securities agency, nor has the Commission or any state securities agency passed upon the
accuracy or adequacy of this Official Statement. Any representation to the contrary is a criminal offense.
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OFFICIAL STATEMENT

of the
Community Development Administration
Maryland Department of Housing and Community Development

Relating to

$5,110,000
Housing Revenue Bonds

Series 2008 D (Non-AMT)

INTRODUCTION

The purpose of this Official Statement, which includes the cover page and Appendices hereto, is
to set forth information in connection with the sale by the Community Development Administration (the
"Administration"), an agency in the Division of Development Finance of the Department of Housing and
Community Development (the "Department"), a principal department of the government of the State of
Maryland (the "State"), of its Housing Revenue Bonds, Series 2008 D (the "Offered Bonds").

Authorization

The Administration is authorized to issue the Offered Bonds pursuant to Sections 4-101 through
4-255 of the Housing and Community Development Article of the Annotated Code of Maryland, as
amended (the "Act") and a Resolution Providing for the Issuance of Housing Revenue Bonds adopted by
the Administration as of November 1, 1996, and amended and restated as of July 1, 2006 (the "Bond
Resolution"). Manufacturers and Traders Trust Company (successor by merger to Allfirst Bank), a New
York banking corporation with trust powers and having a corporate trust office in Baltimore, Maryland, is
the trustee (the "Trustee"). The Offered Bonds are issued pursuant to the Bond Resolution as
supplemented by a Series Resolution Providing for the Issuance and Sale of Housing Revenue Bonds,
Series 2008 D, to be adopted by the Administration as of December 1, 2008 (the "Series Resolution").
The Series Resolution and the Bond Resolution are collectively referred to herein as the "Resolutions."
The Trustee has not participated in the preparation of this Official Statement.

Prior Bond Issues Under Bond Resolution

The Offered Bonds are the thirty-seventh series of Housing Revenue Bonds issued by the
Administration pursuant to the Bond Resolution. The Bond Resolution had outstanding Bonds having a
principal amount of $533,140,000 as of July 1, 2008. The Bonds outstanding were issued to finance 80
mortgage loans for 72 multi-family residential rental facilities containing approximately 10,831 units, in
addition to shared living and related facilities for special needs populations which are owned and
sponsored by nonprofit organizations ("Group Homes") and single family residences. The prior Series of
Bonds and the Offered Bonds, together with any additional bonds issued under the Bond Resolution and
secured on a parity basis, are referred to collectively as the "Bonds." The Bond Resolution provides for
the issuance of additional Bonds that will be on a parity with the Offered Bonds and will be equally and
ratably secured under the Bond Resolution. The Bond Resolution also allows the issuance of Subordinate
Bonds, which will not be on a parity with the Bonds. No Subordinate Bonds are outstanding under the
Bond Resolution.



Use of Proceeds of Offered Bonds

The Bond Resolution authorizes the Administration to issue Bonds to provide funds to finance or
refinance loans, to refund Bonds or any other bonds, notes or other obligations, whether or not the
Administration is the issuer thereof, to pay any Development cost (including, without limitation,
capitalized interest and Bond issuance costs), to fund reserves, or to achieve any other of the
Administration’s purposes. Loans financed under the Bond Resolution, including, without limitation, the
loan(s) described under the heading "The Offered Bonds" below and in APPENDIX D - "DESCRIPTION OF
LOANS AND DEVELOPMENTS" to this Official Statement, are referred to at various times as either the
"Loans" or the "Loan" as appropriate. The Loans finance various types of housing developments,
including, without limitation, multi-family residential rental facilities, single family residences and Group
Homes (collectively, the "Developments") within the State which promote sound community
development and provide housing for occupancy, in substantial part, by persons or families of limited
incomes. The Loans must also meet the requirements set forth in the Resolutions as more fully described
under "SECURITY FOR THE BONDS - Loans."

The Olffered Bonds. The Resolutions authorize the issuance of the Offered Bonds to provide the
funds being used to make the Series 2008 D Loans (as hereinafter defined).

The Administration expects to make a Loan (the "Series 2008 D-1 Loan") from the proceeds of
the Series 2008 D Bonds to the developer listed on Table D-1 of APPENDIX D hereto (the "Series 2008 D
Borrower") in the aggregate principal amount of $3,880,000 to finance in part the Development called
Weinberg Manor West described in Table D-1 of APPENDIX D hereto (the "Series 2008 D
Development"). The Series 2008 D-1 Loan is expected to have Credit Enhancement under the FHA Risk-
Sharing Program. See "Credit Enhancement of Rental Housing Loans - Risk-Sharing Program" below
and APPENDIX F, "MORTGAGE INSURANCE AND SECURITY GUARANTY PROGRAMS - THE FHA
INSURANCE PROGRAM - FHA Risk-Sharing Program."

The Administration expects to make a second Loan (the "Series 2008 D-2 Loan," and together
with the Series 2008 D-1 Loan, the "Series 2008 D Loans") from the proceeds of the Series 2008 D-2
Bonds in the aggregate principal amount of $1,230,000 to finance in part the Series 2008 D Development.
The Series 2008 D-2 Loan is expected to have Credit Enhancement in the form of MHF insurance. See
APPENDIX F - "MORTGAGE INSURANCE AND GUARANTEE PROGRAMS - THE MHF INSURANCE
PROGRAM."

Additional information about the Series 2008 D Loans and the Series 2008 D Development is set
forth in APPENDIX D - "DESCRIPTION OF LOANS AND DEVELOPMENTS."

Security and Sources of Payment

Security for the Bonds. The Bonds (other than Subordinate Bonds) are equally and ratably
secured by a pledge of and lien on: (1) proceeds of the sale of Bonds (other than proceeds deposited in
trust for the retirement of bonds), (2) the Loans made or purchased from Bond proceeds, (3) revenues
from Loans (primarily payments of principal and interest on Loans), (4) Prepayments, Recovery
Payments and Acquired Development Receipts, and (5) all moneys, investments and other assets held in
Funds and Accounts established by or pursuant to the Bond Resolution and the earnings thereon. The
Administration may direct the release of amounts from such Funds and Accounts free and clear of such
pledge and security interest after satisfying the then current requirements for all Funds and Accounts and
certain other conditions as provided in the Resolutions. See "SECURITY FOR THE BONDS."



Parity Bonds. All Bonds (other than Subordinate Bonds) are equally and ratably secured in
the manner set forth in the preceding paragraph, and accordingly (i) the Series 2008 D Loans
secure all Bonds as well as the Offered Bonds and (ii) the Offered Bonds are secured by the Loans
made or purchased with the proceeds of any Series of Bonds. Correspondingly, the Offered Bonds
may be redeemed from Recovery Payments from Loans financed from any Series of Bonds. See
"THE OFFERED BONDS - Redemption Provisions'" below. In addition, the rating on the Offered
Bonds is based upon the performance of the aggregate Loan portfolio and, accordingly, the rating
on the Offered Bonds could be downgraded even if the Series 2008 D Loans are performing.

Loans. The Bond Resolution does not require that Loans be credit enhanced. Credit
Enhancement of the Loans is described in Appendices D and F. Credit Enhancement of the Series 2008 D
Loans is described below in "SECURITY FOR THE BONDS - Credit Enhancement." The Bond Resolution
does not require that a Loan be secured by a mortgage. If a Loan is secured by a mortgage, the mortgage
lien need not be a first lien.

A portion of the Loans is insured by the Maryland Housing Fund ("MHF"), a mortgage insurance
fund which is an agency in the Division of Credit Assurance of the Department. See APPENDIX F -
"MORTGAGE INSURANCE AND GUARANTEE PROGRAMS." For information about MHF’s financial
condition, see APPENDIX J - "FINANCIAL STATEMENTS OF THE MARYLAND HOUSING FUND."

Debt Service Reserve Fund.  As of June 30, 2008, the available balance in the Debt Service
Reserve Fund was $7,866,250 of which $1,146,430 were cash equivalents. The fair value of investments
was $6,719,820, of which $5,514,641 was the book value of investments and $1,205,179 was the increase
in fair value. The balance on deposit satisfies the Debt Service Reserve Requirement as of June 30, 2008.

Limited Obligation of Administration

The Bonds are special obligations of the Administration payable solely from the Revenues and
property of the Administration pledged therefor under the Bond Resolution.

The Administration has no taxing power. The Bonds do not constitute a debt of the State, any
political subdivision thereof, the Administration or the Department, or a pledge of the faith, credit or
taxing power of the State, any such political subdivision, the Administration or the Department. In
addition, payment of principal, interest and redemption premium, if any, on the Bonds is not guaranteed
by the State, the Administration, GNMA, FHA, Fannie Mae or any other party.

Additional Information

Certain capitalized terms used herein are defined in APPENDIX A-1 - "DEFINITIONS FROM THE
BOND RESOLUTION" and APPENDIX A-2 - "DEFINITIONS FROM FANNIE MAE SERIES RESOLUTIONS."
Capitalized terms not otherwise defined herein are used as defined in the Resolutions.

Brief descriptions of the Offered Bonds and the security for the Offered Bonds are included in
this Official Statement. Descriptions of the Department and the Administration, the Administration’s
program of financing Loans under the Bond Resolution (the "Program"), the Loans and the Developments
can be found in Appendices B, C and D, respectively. APPENDIX E contains a description of the
outstanding indebtedness of the Administration. APPENDIX F summarizes certain mortgage insurance and
security guaranty programs of the FHA, the Federal Home Loan Mortgage Corporation ("FHLMC"),
GNMA, Fannie Mae and MHF, while APPENDIX G summarizes certain federal housing subsidy programs.
Certain provisions of the Bond Resolution are summarized in APPENDIX H. The financial statements of
the Program and MHF are included in APPENDICES I and J, respectively. A description of the Book Entry



System is provided in APPENDIX K. The proposed form of the opinion of Bond Counsel is included as
APPENDIX L.

This Introduction is only a brief description of the matters described herein. Prospective
purchasers of the Offered Bonds should read this entire Official Statement, including the appendices
hereto, in order to make an informed investment decision. The appendices to and footnotes in this
Official Statement constitute a part of this Official Statement and contain information that any
potential investor should read in conjunction with the other parts of this Official Statement in order
to make an informed investment decision. This Official Statement speaks only as of its date and the
information contained herein is subject to change.

All references herein to the Resolutions and other documents and agreements are qualified in
their entirety by reference to such Resolutions, documents and agreements, and references herein to the
Offered Bonds are qualified in their entirety by reference to the form thereof, copies of which are
available for inspection at the offices of the Administration located at 100 Community Place, Crownsville,
Maryland 21032. Inquiries for documents or concerning this Official Statement should be directed to
Investor Relations at (410) 514-7326 or cda_bonds@mdhousing.org.

THE OFFERED BONDS
General Description

The Offered Bonds will be dated the Delivery Date. The Offered Bonds will be issuable only as
fully registered bonds in book entry form in the denominations of $5,000, or any integral multiple thereof.
The Offered Bonds initially will be registered in the name of Cede & Co., as registered owner and
nominee for The Depository Trust Company, New York, New York ("DTC"), which will act as securities
depository for the Offered Bonds. The Offered Bonds will mature in the years and amounts set forth on
the inside cover page of this Official Statement and will bear interest from the Delivery Date, payable
semiannually on January 1 and July 1 of each year, commencing July 1, 2009, and at maturity. If any
such dates are not business days, then payments will be made on the next business day. Interest will be
calculated on the basis of a 360-day year consisting of twelve 30-day months.

Application of Offered Bond Proceeds

The proceeds of the sale of the Offered Bonds will be applied to finance the Series 2008 D Loans.
See "INTRODUCTION - Use of Proceeds of Offered Bonds." Costs of issuance will be paid from funds
provided by the Series 2008 D Borrowers.

Redemption Provisions
Optional Redemption

The Offered Bonds maturing July 1, 2011 are subject to redemption, at the option of the
Administration, from any source of funds deposited into the Redemption Fund, as a whole or in part at
any time on and after January 1, 2010, at the principal amount thereof, plus accrued interest thereon, if
any, to the redemption date.

The Offered Bonds maturing July 1, 2030 and July 1, 2039 are subject to redemption, at the
option of the Administration, from any source of funds deposited into the Redemption Fund, as a whole
or in part at any time on and after July 1, 2019, at the principal amount thereof, plus accrued interest
thereon, if any, to the redemption date.



The Offered Bonds maturing July 1, 2013 and July 1, 2018 are not subject to optional redemption
prior to maturity.

Special Optional Redemption

All Offered Bonds are subject to special redemption without premium at the principal amount
thereof, plus accrued interest thereon, at the option of the Administration, in whole or in part, at any time,
from:

(D) Recovery Payments relating to Loans financed by the Offered Bonds, including, but not
limited to, voluntary prepayments, condemnation proceeds, mortgage insurance payments, hazard
insurance proceeds, foreclosure proceeds, prepayments of Guaranteed Securities resulting from HUD’s
override of prepayment restrictions in an FHA insured mortgage in accordance with HUD’s policies and
procedures, and payments accepted by the Administration in order to refinance Developments which are
in default or would have been in default but for the forbearance of the Administration;

2) amounts on deposit in the Revenue Fund in excess of accrued Debt Service on all
outstanding Bonds and any account funding requirements as of the date of transfer;

3) amounts resulting from any reduction of the amount on deposit in the Debt Service
Reserve Fund; and

4) proceeds of the Offered Bonds not used to finance Loans.

Transferred Loans and Group Home Loans. Many of the Loans that are pledged to secure the
payment of the Bonds are loans that were initially financed with proceeds of bonds issued under earlier
resolutions of the Administration that no longer have outstanding bonds. Those Loans, referred to as
Transferred Loans, were acquired with the proceeds of the Administration’s Series 1996 A Bonds and are
currently subject to prepayment at the option of their respective Borrowers at any time without payment
of any premium. In addition, Group Home Loans financed with the proceeds of the Series 1996 B Bonds
are subject to prepayment at any time without penalty or premium. See "SECURITY FOR THE BONDS -
Single Family and Group Home Loans."

Section 8. Bonds may be redeemed in the event the Administration receives an insurance claim
payment in connection with the restructuring of a Loan for a Development receiving Section 8 assistance.
See also additional information relating to recent developments affecting the Section 8 program under the
heading "Section 8 Program - Expiring HAP Contracts" in APPENDIX G. The Administration cannot
accurately predict when special redemption of Offered Bonds may occur in the future due to potential
Prepayments of such Loans. For detailed information regarding all of the Loans, including the
Transferred Loans and the Group Home Loans, see APPENDIX D - "DESCRIPTION OF LOANS AND
DEVELOPMENTS."

[Remainder of page intentionally left blank]



Sinking Fund Redemption

The Offered Bonds maturing July 1, 2013, are subject to mandatory redemption in part by lot on
July 1, 2010, and on each January 1 and July 1thereafter to and including July 1, 2013, at the principal
amount thereof, plus accrued interest thereon, if any, to the date of such redemption, on the dates and in

the principal amounts as follows:

Principal Principal

Date Amount Date Amount

7/01/2010 $25,000 7/01/2012 $30,000

1/01/2011 25,000 1/01/2013 30,000

7/01/2011 25,000 7/01/2013" 30,000
1/01/2012 25,000

KX

I
Final Maturity

The Offered Bonds maturing July 1, 2018, are subject to mandatory redemption in part by lot on
January 1, 2014, and on each July 1 and January 1 thereafter to and including July 1, 2018, at the
principal amount thereof, plus accrued interest thereon, if any, to the date of such redemption, on the dates

and in the principal amounts as follows:

Principal Principal

Date Amount Date Amount
1/01/2014 $30,000 7/01/2016 $35,000
7/01/2014 30,000 1/01/2017 35,000
1/01/2015 30,000 7/01/2017 35,000
7/01/2015 30,000 1/01/2018 35,000
1/01/2016 30,000 7/01/2018" 35,000

T
Final Maturity

The Offered Bonds maturing July 1, 2030, are subject to mandatory redemption in part by lot on
January 1, 2019, and on each July 1 and January 1 thereafter to and including July 1, 2030, at the
principal amount thereof, plus accrued interest thereon, if any, to the date of such redemption, on the dates

and in the principal amounts as follows:

[Remainder of page intentionally left blank]



Principal Principal

Date Amount Date Amount
1/01/2019 $40,000 1/01/2025 $55,000
7/01/2019 40,000 7/01/2025 60,000
1/01/2020 40,000 1/01/2026 60,000
7/01/2020 40,000 7/01/2026 60,000
1/01/2021 45,000 1/01/2027 65,000
7/01/2021 45,000 7/01/2027 65,000
1/01/2022 45,000 1/01/2028 70,000
7/01/2022 50,000 7/01/2028 70,000
1/01/2023 50,000 1/01/2029 70,000
7/01/2023 50,000 7/01/2029 75,000
1/01/2024 50,000 1/01/2030 80,000
7/01/2024 55,000 7/01/20307 80,000

TF inal Maturity

The Offered Bonds maturing July 1, 2039, are subject to mandatory redemption in part by lot on
January 1, 2031, and on each July 1 and January 1 thereafter to and including July 1, 2039, at the
principal amount thereof, plus accrued interest thereon, if any, to the date of such redemption, on the dates
and in the principal amounts as follows:

Principal Principal

Date Amount Date Amount
1/01/2031 $80,000 7/01/2035 $110,000
7/01/2031 85,000 1/01/2036 115,000
1/01/2032 90,000 7/01/2036 120,000
7/01/2032 90,000 1/01/2037 125,000
1/01/2033 95,000 7/01/2037 130,000
7/01/2033 100,000 1/01/2038 130,000
1/01/2034 100,000 7/01/2038 135,000
7/01/2034 105,000 1/01/2039 140,000
1/01/2035 110,000 7/01/2039" 145,000

TFinal Maturity

Reduction of Sinking Fund Installments. 1f Offered Bonds that are subject to sinking fund
redemption are purchased by the Administration or redeemed (except pursuant to a Sinking Fund
Installment), the Administration shall determine which Sinking Fund Installments for such Offered Bonds
are to be reduced and the amount of any such reduction, provided that the aggregate of such reductions
shall equal the aggregate principal amount of Offered Bonds so purchased or redeemed.

Selection of Bonds to be Purchased or Redeemed

Any Bonds to be purchased or redeemed, except by a Sinking Fund Installment, will be
purchased or redeemed only upon receipt by the Trustee of a certificate signed by an Authorized Officer
which sets forth the following:

(D) the Series of Bonds to be purchased or redeemed;

2) the maturities within such Series from which Bonds are to be purchased or redeemed;



3) the principal amount and maximum price of Bonds within such maturities to be
purchased or redeemed; and

4) if any of the Bonds to be purchased or redeemed are Term Bonds, the years in which the
applicable Sinking Fund Installments are to be reduced.

If fewer than all of the Bonds of a Series having the same maturity are called for redemption, the
particular Bonds or portions of Bonds to be redeemed are to be selected by the Trustee by lot or in such
random manner of selection as the Trustee shall determine. All Bonds called for redemption will cease to
accrue interest on the specified redemption date and shall no longer be considered Outstanding under the
Bond Resolution, provided that funds sufficient for the redemption of those Bonds are deposited with the
Trustee. Upon presentation and surrender of Bonds called for redemption at the place or places of
payment, together with a written instrument of transfer duly executed by the owner thereof or by the
owner’s attorney duly authorized in writing, such Bonds are to be paid and redeemed.

Purchase of Bonds

The Administration may purchase or cause to be purchased any Bonds of any particular Series or
maturity in lieu of redemption of such Bonds or for any other purpose pursuant to written instructions
given by the Administration to the Trustee, provided that, if the purchase price of any Bonds exceeds the
then applicable Redemption Price and accrued interest to the date of purchase, such written instructions
shall be accompanied by a Cash Flow Certificate which takes into account any redemption or cancellation
of Bonds so purchased. Such purchases shall be made in such manner as directed by the Administration.
The Administration may from time to time in its discretion invite tenders for sale of Bonds to the
Administration or a person designated by the Administration, either by public offer or private invitation,
at such prices or bidding procedures as may be determined by the Administration. Such tender invitations
may be made in lieu of redemption of Bonds or for any other purpose.

Notice of Redemption

Notice of redemption of the Offered Bonds is to be given not less than 30 days before the date
fixed for redemption, as provided in the Series Resolution. Failure to give any such notice, however, will
not affect the validity of any proceedings for redemption of other Bonds of such Series.

DTC and Book Entry

The Offered Bonds will be issued as fully registered bonds, registered in the name of Cede & Co.,
as nominee for The Depository Trust Company ("DTC"), New York, New York. Beneficial ownership
interests in the Offered Bonds will only be available in book entry form. Purchasers of beneficial
ownership interests in the Offered Bonds will not receive certificates representing their interests in the
Offered Bonds purchased. See "APPENDIX K - BOOK ENTRY SYSTEM."

Principal of, premium, if any, and interest on the Offered Bonds are payable, so long as the
Offered Bonds are in book entry form, through a securities depository as described in APPENDIX K.

SECURITY FOR THE BONDS

Provisions of the Bond Resolution

Pursuant to the Bond Resolution, the security for the Bonds (including the Offered Bonds) is a
pledge of and lien on:



(1) proceeds of the sale of Bonds (other than proceeds deposited in trust for the retirement of
Outstanding Bonds);

2) Loans made, purchased or otherwise financed from such proceeds;
3) Revenues (primarily payments of principal and interest on Loans);
4 Recovery Payments (which include Prepayments) and Acquired Development Receipts;

&) all money, investments and other assets held in the funds and accounts established by or
pursuant to the Bond Resolution and the earnings thereon, except for any money, investments, assets or
income held in any fund or account created by a Series Resolution or a Supplemental Resolution which
provides that such fund or account shall not be subject to the lien of the Bond Resolution; and

(6) any and all other property of every description and nature from time to time hereafter by
delivery or by writing of any kind conveyed, pledged, assigned or transferred to the Trustee as and for
additional security under the Bond Resolution by the Administration or by anyone on its behalf or with its
written consent.

The pledge and security interest are subject to: (i) the power of the Administration to direct the
withdrawal of amounts from such funds and accounts free and clear of such pledge and security interest
upon the conditions provided in the Resolutions, (ii) other specific limitations set forth in the Bond
Resolution, and (iii) with respect to one or more Series of Bonds, the power of the Administration to grant
a lien on the same property and rights (or any portion thereof) on a parity with or subordinate to the lien
granted to the Trustee for the benefit of the owners of the Bonds (provided, however, any funds, assets or
other property pledged to or for the benefit of the Credit Enhancer or Credit Facility Provider shall be
available to the Credit Enhancer or Credit Facility Provider only after it has made payment under the
Credit Enhancement or Credit Facility, as appropriate) and to exclude all moneys deposited into any fund
or account with respect thereto from the pledge to the Trustee securing payment of the Bonds or to limit
such pledge. Moneys necessary to pay arbitrage rebate, if any, to the United States are administered
outside of, and are not subject to the lien of, the Bond Resolution. For a description of the provisions of
the Bond Resolution for releasing of moneys or other assets from the lien of the Bond Resolution, see
"SECURITY FOR THE BONDS - Cash Flow Statements and Certificates."

The pledge made and security interests granted by the Bond Resolution and the covenants and
agreements therein set forth are for the equal benefit, protection and security of holders of all Bonds, all
of which, regardless of the time or times of their issue or maturity, shall be of equal rank without
preference, priority or distinction of any Bond over any other except as expressly provided or permitted
herein. Subordinate Bonds need not be of equal rank with other Bonds and shall be entitled to the
preferences and priorities provided in the Series Resolution authorizing the issuance of Subordinate
Bonds. See "SECURITY FOR THE BONDS - Additional Bonds; Subordinate Bonds."

The Bonds are special obligations of the Administration payable solely from the Revenues and
property of the Administration pledged therefor under the Bond Resolution. The Administration has no
taxing power. The Bonds do not constitute a debt of the State, any political subdivision thereof, the
Administration or the Department, or a pledge of the faith, credit or taxing power of the State, any such
political subdivision, the Administration or the Department.



Credit Enhancement of the Series 2008 D Loans

The Series 2008 D-1 Loan is expected to have Credit Enhancement under the FHA Risk-Sharing
Program. See "Credit Enhancement of Rental Housing Loans — Risk Sharing Program" below and
APPENDIX F - "MORTGAGE INSURANCE AND SECURITY GUARANTEE PROGRAMS - THE FHA INSURANCE
PROGRAM - FHA RISK SHARING PROGRAM."

The Series 2008 D-2 Loan is expected to have Credit Enhancement in the form of MHF
insurance. See APPENDIX [ — “MORTGAGE INSURANCE AND GUARANTEE PROGRAMS - THE MHF
INSURANCE PROGRAM.”

Credit Enhancement of Rental Housing Loans

As of June 30, 2008, the Loans financing rental housing developments ("Rental Housing Loans")
were insured or credit enhanced as follows:

. Percent of

Insurer or Number of Number of Percentage of Outstanding 3 Outstanding
Guarantor Loans Units Total Units Loan Amount Loan Amount
FHA 1 37 0.34% $ 1,026,882 0.20%
FHLMC? 5 538 4.97 8,433,793 1.61
Fannie Mae 6 625 5.77 26,336,785 5.04
GNMA® 40 7,173 66.23 439,557,769 84.17
LOC® 2 0 0.00 4,841,760 0.93
MHF’ 18 1,868 17.25 27,629,632 5.29
Risk Share"’ 4 470 4.34 12,651,815 2.42
Uninsured’ 4 120 1.11 1,748,180 0.33
Totals:* 80 10,831 100.00% $522,226,616 100.00%

'"These loans financed the Bolton House/Mt. Royal projects, Waverly Gardens Senior Apartments, and Stevens Forest Apartments. They
are insured under the FHA Risk-Sharing Program. Upon payments of a claim by FHA, the Administration would be responsible for
reimbursement to FHA of up to 50% of such claim. The Administration will receive a payment from MHF on the amount of any
payment made to FHA.

“Loans insured by MHF and reinsured by FHLMC. See "FHLMC Reinsurance Agreement."

3The "Outstanding Loan Amount" represents amortized principal balances and bond proceeds disbursed as of June 30, 2008.

‘Amounts and percentages may not total exactly due to rounding.

Hickory Ridge was financed with two Loans, one of which is credit enhanced by GNMA and the other loan is uninsured. Units in the
Hickory Ridge project are included in the GNMA totals. Har Sinai House was financed with two Loans, one of which is credit enhanced
by MHF and the other is uninsured. The units in the Har Sinai House project are included in the MHF totals. Oak Grove was financed
with two Loans and both loans are uninsured.

Poppleton Place Apartments is financed with two Loans, one is credit enhanced by GNMA and the other is enhanced with a PNC Bank
Letter of Credit. Units in the Poppleton Place Apartments are included in the GNMA total. Cherrydale Apartments is financed with two
Loans, one of which is credit enhanced by GNMA and the other is enhanced with a Bank of America Letter of Credit. Units in the
Cherrydale Apartments are included in the GNMA total.

’Stevens Forest Apartments is financed with two Loans, one is a Risk-Share and the other loan is MHF. Units are included in the Risk
Share total.

Pursuant to the Bond Resolution, the Administration may, in its discretion, materially modify,
amend, alter, cancel or release Credit Enhancement of any Loan, provided the Administration has filed
with the Trustee a Cash Flow Certificate taking such modification, amendment, alteration, cancellation or
release into account and a certificate of an Authorized Officer to the effect that any such modification,
amendment, alteration, cancellation or release will not adversely affect the rating on the Bonds as in effect
immediately before the date of such certification.

FHA Mortgage Insurance. Certain of the Loans are insured under multi-family mortgage
insurance programs administered by HUD, acting through FHA, as established pursuant to Sections
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221(d)(3), 221(d)(4) and 223(f) of Title II of the National Housing Act and the regulations thereunder (the
"FHA Loans"). The Administration, as an FHA-approved mortgagee for the FHA Loans, is eligible to
receive FHA insurance benefits in the event of a default under the FHA Loans. A mortgagee is entitled to
receive the benefits of the mortgage insurance after the mortgagor has defaulted and such default (as
defined in the FHA regulations) has continued for a period of thirty (30) days subject to certain
requirements. FHA insurance benefits received in the event of any claim under the FHA insurance
contract will be subject to certain deductions. In particular, the Administration is entitled to settlement of
an FHA insurance claim in an amount equal to 99% of the amount of the principal balance of the
defaulted FHA Loan outstanding as of the date of default, after adjustment for certain expenses and for
deposits or assets held by the Administration for the benefit of the related Development and not assigned
to FHA. Since interest is paid one month in arrears in FHA mortgage transactions, the mortgagee will
not, in the event of a claim for insurance benefits, be reimbursed for interest that had accrued in the month
preceding the date of default and that was due and payable on such date. In addition, processing claims
for FHA insurance benefits involves certain time delays. Deductions in addition to those described above,
processing delays and the procedures, all of which must be followed in filing and perfecting a claim for
FHA insurance benefits, are described in APPENDIX F under the caption "THE FHA INSURANCE
PROGRAM."

Risk-Sharing Program. The Risk-Sharing Program is administered by HUD, acting through
FHA, pursuant to Section 542(c) of the Housing and Community Development Act of 1992 (the "Risk
Sharing Act") and applicable HUD Regulations found at 24 C.F.R. Part 266. The Risk Sharing Act
authorizes the Secretary of HUD ("HUD Secretary") to enter into risk-sharing agreements with qualified
state or local housing finance agencies ("HFAs") to enable HFAs to underwrite and process loans for
which HUD, acting through FHA, will provide full mortgage insurance for eligible developments. Under
this program, FHA endorses mortgages on qualified multi-family projects for insurance. HUD delegates
to the HFA certain loan underwriting, loan management and property disposition functions. Upon default
of an insured loan, FHA is required to make an initial payment in the amount of the unpaid principal and
interest due to the date of claim. The HFA is required to reimburse HUD an agreed percentage of any loss
resulting upon disposition of the property (but in any event within five years, subject to extension in the
discretion of HUD).

The Administration has received designation as both a Level I and a Level II participant in the
Risk-Sharing Program with an initial allocation of 475 affordable multifamily housing units eligible for
insurance. As a Level I participant, the Administration will assume 50% or more of the liability for any
losses incurred by HUD upon payment under its insurance following disposition of the property, the exact
percentage being determined separately with respect to each project. As a Level II participant, the
Administration will assume (i) 25% of the liability for such losses with respect to projects having a loan
to value or loan to replacement cost ratio greater than or equal to 75%, or (ii) 10% of such liability with
respect to projects having a loan to value or loan to replacement cost ratio less than 75%.

The Administration currently expects that its participation in the Risk-Sharing Program will be in
connection with new Loans financed by Bonds on a case-by-case basis or in connection with loans that
have existing MHF insurance and are being refinanced in a manner so as to reduce the dollar amount of
MHF’s insurance exposure with respect to such loans. MHF is expected to reimburse the Administration
for the Administration’s share of any loss incurred under the Risk-Sharing Program.

MHF Multi-Family Mortgage Insurance. Certain of the Loans are insured by MHF, an agency of
the Department, pursuant to State law (the "MHF Loans"). For more information relating to the financial
condition of MHF, see APPENDIX F - "MORTGAGE INSURANCE AND GUARANTEE PROGRAMS - THE MHF
INSURANCE PROGRAM" and APPENDIX J - "FINANCIAL STATEMENTS OF THE MARYLAND HOUSING
FUND."
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The Administration, as an MHF approved mortgagee for the MHF Loans, is eligible to receive
MHF insurance benefits in the event of a default under the MHF Loans. The standard coverage for public
agency mortgagees, such as the Administration, is up to 100% of the loan amount. When a public agency
of the State is mortgagee, it may upon default and with MHF’s consent assign the mortgage and its rights
thereunder to MHF, which shall pay the appropriate claim amount upon recordation of the assignment and
upon the assignment to MHF of all claims of the mortgagee against the mortgagor. After the mortgagor
has been in default for six months, either MHF or the mortgagee, without the other’s consent, may require
the assignment of the mortgage to MHF. In certain cases, however, it has been the practice of MHF to
defer payment of claims to the Administration pending resolution of defaults. MHF, upon such
assignment, has all rights of the mortgagee to pursue the mortgagor for any deficiency, loss, or periodic
payments. In those instances where the mortgagee is a public agency, if the mortgage is not assigned to
MHF upon the default, MHF is obligated to make such periodic payments as are due under the terms of
the insured mortgage with the exception of late charges and mortgage insurance premiums. Such periodic
payments continue until the default is cured or the loan is foreclosed upon or assigned to MHF. See
APPENDIX F - "MORTGAGE INSURANCE AND GUARANTEE PROGRAMS - THE MHF INSURANCE PROGRAM
- MULTI-FAMILY INFORMATION - Certain Additional Expected Multi-Family Claims."

The financial statements of MHF are contained in APPENDIX J. The financial statements of MHF
are reported on a consolidated basis combining results of operations for MHF’s Multi-Family, Single
Family, Revitalization and Home and Energy Mortgage Insurance Programs. An insurance claim under
MHF’s Multi-Family Program is payable only from the Multi-Family Reserve, MHF operating funds and
the Unallocated Reserve, and not from any other funds, assets or reserves of MHF as may be identified in
the financial statements.

For fiscal year 2003, the Maryland Department of Legislative Services asked MHF and the
Administration whether there were funds available for transfer to the State. After being advised by
Moody’s that a transfer, in and of itself, would not have an adverse effect on the rating of the
Administration’s outstanding parity debt, including the Bonds, MHF transferred $10,000,000 from the
Unallocated Reserve to the State. There was no transfer in 2004, 2005, 2006 or 2007. In June 2008, in
response to another request from the Maryland Department of Legislative Services, $10,000,000 will be
transferred from MHF’s Unallocated Reserve to certain revolving funds that provide financing for
homeownership and rental housing programs of the Department. In addition, legislation enacted in 2008
requires, beginning in fiscal year 2010, that any amount in the Unallocated Reserve at the end of any
fiscal year that exceeds an amount necessary to provide backing for insurance issued by MHF by more
than $10,000,000, be transferred to certain revolving funds that provide financing for homeownership and
rental housing programs of the Department. The Administration has been advised by Moody’s and Fitch
that the transfers will not have an adverse effect on the rating of the Administration’s outstanding parity
debt, including the Bonds. For more information about the MHF Reserves, see APPENDIX F -
"MANAGEMENT’S PRESENTATION OF THE MHF PROGRAM - OPERATING INCOME AND RESERVES."

FHLMC Reinsurance Agreement. On December 28, 1994, MHF, the Department and the
Administration entered into a Reinsurance Agreement with the Federal Home Loan Mortgage Corporation
("FHLMC"), a corporation chartered by Congress under the laws of the United States, for the purpose of
ceding to and fully reinsuring with FHLMC the mortgage insurance obligations of MHF for certain
multi-family loans insured by MHF. Under the Reinsurance Agreement, FHLMC has agreed to fully
reinsure loans without any contingent liability for MHF. For additional information about the FHLMC
Reinsurance Agreement, see "MULTI-FAMILY INFORMATION - FHLMC Reinsurance Agreement" in
APPENDIX F.

GNMA Mortgage-Backed Securities. GNMA is a wholly-owned corporate instrumentality of the
United States within HUD with its principal office in Washington, D.C. A security guaranteed by GNMA
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(a "Guaranteed Security") is a "fully modified pass through" mortgage-backed security which requires
monthly payments by an FHA-approved lender, as the issuer of the Guaranteed Security (the "Lender"),
to the registered holder of the Guaranteed Security of principal of and interest on such Guaranteed
Security when due, whether or not the Lender receives payments on the mortgage note underlying such
Guaranteed Security, plus any prepayments of principal of the mortgage note received by the Lender.
GNMA guarantees timely payment of principal of and interest on Guaranteed Securities. Section 306(g)
of Title III of the National Housing Act provides that "the full faith and credit of the United States is
pledged to the payment of all amounts which may be required to be paid under any guaranty under this
subsection." See "MORTGAGE INSURANCE AND GUARANTEE PROGRAMS - The GNMA Guaranty
Program" in APPENDIX F.

Fannie Mae Stand-by Guaranty Program. A description of this program is provided in
"MORTGAGE INSURANCE AND GUARANTEE PROGRAMS - THE FANNIE MAE STAND-BY GUARANTY
PROGRAM" in APPENDIX F hereto.

See APPENDIX D - "DESCRIPTION OF LOANS AND DEVELOPMENTS" for a description of the Credit
Enhancement applicable to each Loan. See APPENDIX F for additional information concerning mortgage
insurance and credit enhancement. Neither MHF, FHA, GNMA, Fannie Mae, FHLMC, nor any other
Credit Enhancer insures or guarantees the Bonds. The assets of MHF, FHA, GNMA, Fannie Mae,
FHLMUC, or other Credit Enhancers are not available to the Administration or the Trustee to satisfy
obligations to the holders of the Bonds. The obligations of MHF, FHA, GNMA, Fannie Mae,
FHLMC, and other Credit Enhancers are limited to the payment of mortgage insurance claims,
credit enhancement or guaranties as described herein.

[Remainder of page intentionally left blank]
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Housing Subsidy Payments for Rental Housing Developments

As of June 30, 2008, the multi-family rental housing developments financed by Rental Housing
Loans ("Developments") received federal housing subsidy payments under the Section 8 and Section 236
programs as follows:

Housing Number Number  Subsidized Percent of Outstanding Percent of
Subsidy of of Units Subsidized Loan Outstanding
Program Developments Units Units Amount Loan Amount
None 36 5,954 0 0.00% $361,634,914 69.25%
Section 8 %4 25 2,872 2,753 95.93 95,535,785 18.29
Section 236 6 1,018 1,018 100.00 20,979,662 4.02
Sections 236 & 8 5 987 987 100.00 44,076,255 8.44
Total: * 72 10,831 4,758 43.94% $522,226,616 100.00%

'The following eight Developments have Section 8 contracts which expire before the maturity of their related Rental
Housing Loans.

Name Current Balance Credit Enhancement
Air Park Apartments $10,336,976 GNMA
College Parkway Apartments 10,335,834 GNMA
Foxwell Memorial Apartments 3,251,567 GNMA
Hickory Ridge 5,002,391 GNMA
Mount Clare Overlook 6,658,465 GNMA

Sharp Leadenhall I1 1,026,882 FHA
Spellman House 7,881,706 FNMA
Woodside Gardens 6,371,652 FNMA

?Air Park Apartments has an outstanding Loan balance of $10,336,976 and has a Section 8 contract covering less than
100% of the units in the related Development. Air Park Apartments is backed by GNMA securities.

> Amounts and percentages may not total exactly due to rounding.

“Stevens Forest Apartments has a Section 8 contract covering less than 100% of the units. Total units are 108 and 96 are
subsidized.

Section 8 Program. Under the Section 8 housing assistance payments program, housing
assistance payments are disbursed by the Administration, as HUD’s agent, through payment of a
"Contract Rent" for each assisted dwelling unit. The Contract Rent is generally limited by the "fair
market rents" established by HUD and published in the Federal Register and by the rents of unassisted
units of similar age, design, location and amenities. The Contract Rent for the assisted dwelling units in
each development is adjusted by HUD annually pursuant to an adjustment factor established by HUD.
The subsidy contracts usually provide for the payment of the Section 8 subsidy for an initial term
automatically renewable for additional terms of not more than five years each; however, some contracts
are for terms that expire before maturity of the Loan for the related Development. There is no assurance
that a Housing Assistance Payment Contract ("HAP Contract') will be renewed upon its expiration
or that HUD will extend the term of any Section 8 subsidy for the term of or in amounts sufficient
to pay the related Loan. Payments received under the subsidy contracts constitute a primary source of
revenues for many of the Developments receiving such assistance. Therefore, the termination of, or the
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reduction of payments under, a subsidy contract may have a material adverse impact on the ability of the
related Development to generate revenues sufficient to pay the principal of and interest on a Loan.

The Department is the contract administrator under the HAP Contracts. In such capacity, the
Department may be required by its responsibilities under the HAP Contracts to reduce or terminate
payments under such contracts, or impose other sanctions, upon a Borrower if the Borrower fails to
comply with the requirements of the Section 8 program. Any such action by the Department could
adversely affect the availability of revenues to pay debt service on the related Loan.

Additional information about the Section 8 program and recent legislation regarding renewals of
HAP Contracts appears in APPENDIX G - "FEDERAL HOUSING SUBSIDY PROGRAMS - Section 8 Program."

Section 236 Program. Pursuant to Section 236(b) of the National Housing Act, the HUD
Secretary has entered into Section 236 contracts for certain Developments (the "Section 236
Developments") to make periodic interest reduction payments to the Administration on behalf of the
mortgagors of the Section 236 Developments which were designed for occupancy by persons and families
of low income. HUD’s interest reduction subsidy payment share is in an amount equal to the difference
between the monthly payment for principal, interest and a mortgage insurance premium which a
mortgagor is obligated to pay under its Loan and the monthly payment for principal and interest which a
mortgagor would be obligated to pay if its Loan were to bear interest at the rate of one per centum (1%)
per annum. HUD is obligated to make payments under a Section 236 contract and may not terminate or
reduce such payments except under certain circumstances, including, but not limited to, certain
foreclosure actions instituted by the Administration. The funds for payment of interest reduction
payments under the Section 236 contracts have been appropriated by Congress but are subject to
rescission by legislation. Additional information about the Section 236 program appears in APPENDIX G -
"FEDERAL HOUSING SUBSIDY PROGRAMS - Section 236 Program."

See APPENDIX G - "FEDERAL HOUSING SUBSIDY PROGRAMS" for detailed information about
federal housing subsidy programs.

Single Family and Group Home Loans
In addition to the Rental Housing Loans described above, the Administration acquired or financed
Loans with the proceeds of prior Series of Bonds for the following single family residences and various

group housing facilities for special needs populations, including developmentally disabled individuals
"Group Homes"):

[Remainder of page intentionally left blank]
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No. of Percent of Outstanding

Type Number Number Type of Loans Total Units Loan
of of of Credit Credit Credit Amount
Development Loans Units ' Enhancement Enhanced Enhanced As of 3/31/08
Single  Family 17 17 MHF 17 100% $ 330,131
Residences
Group Homes 56 179 MHF 56 100% 9,273,460
Total 73 196 73 100% $9,603,591

'In the case of single family residences, "units" refers to number of residences; in the case of Group Homes, "units" refers to number of
individuals served.
“Refer to Table C-3 for information on delinquencies.

Pursuant to the Bond Resolution, the Administration may, in its discretion, cancel or release the
Credit Enhancement of any Loan, provided the Administration has filed with the Trustee a Cash Flow
Certificate taking such cancellation or release into account and a certificate of an Authorized Officer to
the effect that any such cancellation or release will not adversely affect the rating on the Bonds as in
effect immediately before the date of such certification.

Single Family Residences. The single family residences originally were financed with mortgage
loans ("Single Family Loans") funded from the proceeds of bonds issued by the Administration in 1977.
The Single Family Loans financed single family residences in the late 1970s within the Counties of Anne
Arundel, Howard, Montgomery and Prince George’s. Each Single Family Loan is secured by a first lien
mortgage and insured by MHF. MHF insurance provides coverage for up to 100% of outstanding
principal amount of each Single Family Loan. Any MHF mortgage insurance claims related to such
Single Family Loans are payable only from MHF’s Multi-Family Reserve, MHF operating funds and
certain unallocated reserves. Each Single Family Loan is subject to prepayment at any time, without
premium, by its respective Borrower.

Group Homes. Proceeds of the Series 1996 B Bonds financed Group Home Loans. Group Home
Loans are originated pursuant to the Administration’s Special Housing Opportunities Program. Each
Group Home Loan is secured by a first lien mortgage and insured by MHF. MHEF insurance provides
coverage for up to 100% of the outstanding principal amount of each Group Home Loan. Any MHF
mortgage insurance claims related to such Group Home Loans are payable only from MHF’s Multi-
Family Reserves, MHF operating funds and certain unallocated reserves. Each Group Home Loan is
subject to prepayment at any time, without premium, by its respective Borrower. In 2002, the Department
re-opened a limited program of MHF insuring Group Home Loans. Additional information about the
Group Homes program appears in APPENDIX C - "THE PROGRAM - Description of Types of Loans Under
the Program - Group Home Loans." See APPENDIX F for information about the MHF Multi-Family
Insurance Program.

See APPENDIX D - "DESCRIPTION OF LOANS AND DEVELOPMENTS" for a description of mortgage
insurance, Credit Enhancement and housing subsidies applicable to each Development. See APPENDIX F
- "MORTGAGE INSURANCE AND GUARANTEE PROGRAMS" for detailed information about mortgage
insurance and Credit Enhancement. See APPENDIX G - "FEDERAL HOUSING SUBSIDY PROGRAMS" for
detailed information about federal housing subsidy programs.
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Debt Service Reserve Fund

The Debt Service Reserve Requirement, as of any date of calculation, is the aggregate of the
amounts specified as the Debt Service Reserve Requirement for each Series of Bonds in the applicable
Series Resolution. As of June 30, 2008, the Debt Service Reserve Requirement was $3,118,897. The
available balance in the Debt Service Reserve Fund as of June 30, 2008, was $7,866,250, of which
$1,146,430 were cash equivalents. The fair value of investments was $6,719,820, of which $5,514,641
was the book value of investments and $1,205,179 was the increase in fair value.

If moneys in the Revenue Fund are insufficient to provide for the payment when due of any
Principal Installment, interest on the Bonds or any Sinking Fund Installment, the Trustee shall withdraw
from the Debt Service Reserve Fund and pay into the Revenue Fund the amount of the deficiency then
remaining. If any such withdrawal results in the balance in the Debt Service Reserve Fund falling below
the amount of the Debt Service Reserve Requirement, any such deficiency shall be replenished from
amounts available in the Revenue Fund following payment of Principal Installments, Sinking Fund
Installments, redemption premium (if any) and interest on the Bonds. The failure of the Administration to
maintain the Debt Service Reserve Requirement will not, in and of itself, constitute an Event of Default
under the Bond Resolution.

The Trustee may, at the direction of an Authorized Officer, withdraw any amount in the Debt
Service Reserve Fund in excess of the Debt Service Reserve Requirement, and any amount anticipated to
be withdrawn in connection with the purchase or redemption of Bonds, and credit such amount to the
Revenue Fund. The Debt Service Reserve Requirement may be reduced upon receipt by the Trustee of a
Cash Flow Certificate taking into account such reduction and a certificate from an Authorized Officer to
the effect that such reduction, in and of itself, will not cause or result in a reduction of the rating or ratings
on the Bonds in effect immediately before such reduction. The Debt Service Reserve Fund and the Debt
Service Reserve Requirement may be funded with moneys or Cash Equivalents, in accordance with the
requirements of the Bond Resolution and any Supplemental Resolution, or as determined to be deposited
therein by the Administration. If, pursuant to a Supplemental Resolution, amounts obtained under a
Credit Facility or Credit Enhancement are to be used to pay the Principal Installments of and interest on
Bonds, then amounts in the Debt Service Reserve Fund which would otherwise have been used for such
purposes may be applied to reimburse the Credit Facility Provider or Credit Enhancer for the amounts so
obtained, all in accordance with such Supplemental Resolution.

Investment of Funds
Pending application to the purposes of each fund or account, moneys held in the various funds

and accounts under the Bond Resolution will be invested in Permitted Investments. As of June 30, 2008,
amounts held in the Bond Proceeds Fund were invested as follows:

Bond Series Balance Investment Maturity
Series 2006 D 328,516 Money market funds n/a
Series 2007 A 657,068 Money market funds n/a
Series 2008 B 15,797,906 Money market funds n/a

Funds held in the Revenue Fund and the Debt Service Reserve Fund are invested in Permitted
Investments. In general, it is the Administration’s policy to invest such monies in U.S. Treasury
securities, investment contracts collateralized by Permitted Investments, accounts with financial
institutions, and securities of other institutions created by the U.S. Government. As of June 30, 2008, all
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moneys in the Debt Service Reserve Fund were invested in Treasury Bonds and a money market
government securities account.

Any Permitted Investments described in subparagraphs (4), (5) and (8) of the definition of
"Permitted Investments," i.e., U.S. dollar denominated deposit accounts, federal funds and banker’s
acceptances, commercial paper and investment agreements, as set forth and more fully described in
APPENDIX A-1 - "DEFINITIONS FROM THE BOND RESOLUTION" and APPENDIX A-2 - "DEFINITIONS FROM
FANNIE MAE SERIES RESOLUTIONS" to this Official Statement, purchased by the Trustee must, as of the
date of such purchase, be rated by any Rating Agency then rating the Bonds in a long-term rating category
at least equal to the long-term rating of the Bonds (other than Subordinate Bonds) and a short term rating
in the highest short-term rating category (unless the Permitted Investment has a remaining term of less
than one year, in which case it need only have a short term rating in the highest short term rating
category); provided, however, that the Trustee may purchase Permitted Investments that do not meet the
requirements set forth in this paragraph, so long as the purchase of such Permitted Investments does not,
as of the date of such purchase, in and of itself, result in a reduction or withdrawal of the then existing
rating assigned to the Bonds (other than Subordinate Bonds) by any Rating Agency then rating the Bonds.
If the rating of any Permitted Investment purchased by the Trustee changes adversely subsequent to the
date of purchase, the Trustee is not required to sell such Permitted Investment. If a Rating Agency were
to downgrade or withdraw the rating on any Permitted Investment previously purchased by the Trustee,
the rating on the Bonds could be negatively affected. See "RATING."

General Bond Reserve Fund

As an additional source of funds for the payment of principal of and interest on the bonds and
notes issued or to be issued by the Administration, including the Offered Bonds, the Administration has
established the General Bond Reserve Fund (the "General Bond Reserve Fund") pursuant to a General
Bond Reserve Fund Indenture of Trust, originally adopted as of June 29, 1984, Amended and Restated as
of November 18, 2003, by and between the Administration and Manufacturers and Traders Trust
Company, as trustee. Amounts on deposit in the General Bond Reserve Fund, to the extent available,
may be used to pay the principal of and interest on bonds and notes of the Administration in the event that
revenues and assets specifically pledged to such bonds and notes are not sufficient for the payment of
principal of and interest on such notes or bonds. In addition, the Administration uses moneys in the
General Bond Reserve Fund to reimburse costs of operation of the Administration.

As of June 30, 2008, the available balance in the General Bond Reserve Fund was $39,681,779,
of which $9,393,713 was cash equivalents. The fair value of investments was $30,288,066, of which
$30,078,526 was the book value of investments and $209,540 was the increase in fair value of the
investments. The Administration may withdraw funds within the General Bond Reserve Fund, or may
pledge such funds to specific obligations, at any time for any purposes under the Act.

The Administration has restricted the following amounts in the General Bond Reserve Fund for
the following purposes:

(H approximately $626,000 in order to provide a reserve fund for mortgage insurance for
single family program mortgage loans; and

2) $714,103 as required for participation in the HUD Risk-Sharing Program.
On May 19, 1997, the Director of the Administration adopted a determination, approved by the

Secretary, stating the Administration’s intent to use funds from the General Bond Reserve Fund to
compensate for any deficiency in funds available to meet the Administration’s obligations to the holders
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of its Multi-Family Housing Revenue Bonds (Insured Mortgage Loans) if MHF becomes unable to or
otherwise fails to pay a claim due to the Administration (the "Determination"). The Determination states
that it is the policy of the Administration to maintain a total amount of cash, Investment Obligations and
loans under the Administration’s special housing opportunities program for financing Group Homes (the
"Available Balance") in the General Bond Reserve Fund, as of July 1 of each year, of not less than
$20,000,000. The Determination also provides that the Administration shall provide Moody’s with
written notice: (i) if, as of July 1 of any year, the Available Balance in the General Bond Reserve Fund
falls below $20,000,000, such notice to be given no later than July 31 for unaudited amounts, and no later
than September 30, for audited amounts; and (ii) of any event pursuant to which the Administration
places or causes to be placed any lien or restriction upon all of any part of the funds held in the General
Bond Reserve Fund (other than liens established in connection with the payment of principal of or interest
on any of the Administration’s bonds from the General Bond Reserve Fund).

Unless a default has occurred with respect to payment of any principal (or, if applicable,
any redemption premium) of the Bonds or other bonds issued by the Administration, the
Administration may, subject to any limitations set forth in the preceding paragraph, withdraw
amounts in the General Bond Reserve Fund or may pledge amounts in the General Bond Reserve
Fund to specific obligations at any time for any purposes under the Act. Upon the occurrence of an
event of default with respect to any bonds secured by the General Bond Reserve Fund, the trustee
for the defaulted bonds may file a claim against the General Bond Reserve Fund in an amount
equal to the amount in default, and upon filing such a claim will have a lien on the General Bond
Reserve Fund in the amount of such claim. In the event of multiple defaults, claims against the
General Bond Reserve Fund are given priority based upon time of receipt by the General Bond
Reserve Fund trustee. There can be no assurance that moneys will be available in the General
Bond Reserve Fund for the payment of principal of or interest on the Bonds. The Trustee is also the
trustee for the General Bond Reserve Fund.

Cash Flow Statements and Certificates

The Administration is required to file with the Trustee a current Cash Flow Statement whenever
any Series of Bonds is issued, unless such filing is not required by a Rating Agency.

The Administration is also required to file with the Trustee a current Cash Flow Certificate:

(1) upon purchase or redemption of Bonds of a Series in a manner other than [a] as
contemplated in the most recent Cash Flow Statement filed by the Administration with the
Trustee, or [b] on a basis whereby the Bonds of each maturity of such Series are purchased or
redeemed in the proportion that the amount Outstanding of such maturity bears to the total
amount of all Outstanding Bonds of such Series, with respect to purchases or redemptions to be
made from Recovery Payments;

(i1) prior to withdrawing moneys from the Revenue Fund for payment to the
Administration free and clear of the pledge and lien of the Bond Resolution, in an amount in
excess of the amounts determined to be available for such purpose in the most recent Cash Flow
Statement filed with the Trustee;

(iii)  prior to selling Loans not in default;

(iv) prior to [a] the initial financing of a Loan whose terms are materially inconsistent
with the most recent Cash Flow Statement, or [b] subsequently materially modifying, amending
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or altering the terms or provisions of any Loan or releasing, altering or modifying materially the
security therefor (including, without limitation, Credit Enhancement, if any);

V) except as provided in Section 6.07(c) of the Bond Resolution (summarized in
APPENDIX H), prior to the releasing of any Loan from the pledge and lien of the Bond Resolution
at less than the amount specified in Section 6.06 of the Bond Resolution (summarized in
APPENDIX H) for Prepayment of such Loan;

(vi) prior to the application of a Recovery Payment to any use other than the purchase
or redemption of Bonds;

(vii)  prior to the purchase of Bonds at a price in excess of the then applicable
Redemption Price plus accrued interest to the date of purchase; or

(viii)  prior to effecting any reduction in the Debt Service Reserve Requirement.

A Cash Flow Statement shall consist of a certification and calculation made by or for the
Administration and signed by an Authorized Officer giving effect to the action proposed to be taken and
demonstrating that:

(1) the Revenues derived with respect to each Loan, together with any other
payments on such Loans;

(i1) interest and other income estimated by the Administration to be derived from the
investment or deposit of money available for payment of the Bonds in any fund or account
created by or pursuant to the Bond Resolution (which estimate shall be based upon the
investments or deposits in any fund or account at the rate of return thereon or, in the case of
future investments or investments or deposits expected to be made at the time of such certificate,
at an assumed rate or reinvestment rate reasonably determined by the Administration
compounded no more frequently than monthly);

(ii1) any fees charged by the Administration and any other available revenues; and
(iv) any other moneys or funds pledged to the payment of the Bonds,

will be sufficient, in the judgment of an Authorized Officer of the Administration, to pay the principal of
and interest on all Outstanding Bonds described in the calculation in the current and in each succeeding
Bond Year. A Cash Flow Statement shall include all Outstanding Bonds, together with one or more
Series of Bonds to be issued by the Administration, all as may be required by the Bond Resolution, and
may exclude any or all Subordinate Bonds. To the extent specified in a Supplemental Resolution, a fund
or account established in said Supplemental Resolution shall not be taken into account when preparing a
Cash Flow Statement.

In addition, the Cash Flow Statement shall demonstrate that: (1) the amount of moneys and
Permitted Investments held in the Bond Proceeds Fund, the Redemption Fund, the Revenue Fund and the
Debt Service Reserve Fund (valued at their cost to the Administration, as adjusted by amortization of the
discount or premium paid upon purchase of such obligations ratably to their respective maturities),
together with accrued but unpaid interest thereon, (2) the outstanding principal balance of Loans, together
with accrued but unpaid interest thereon, and (3) any other assets, valued at their realizable value, pledged
for the payment of the Bonds, will equal or exceed the aggregate principal amount of and accrued but
unpaid interest on Outstanding Bonds; provided that in the event a Series Resolution specifies that, for
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purposes of the requirements of this paragraph, the Loans financed by such Series of Bonds shall be
valued at other than their outstanding principal balance, then, with respect to such Loans, such other value
shall be used in the calculations required by this paragraph.

A Cash Flow Certificate shall consist of a statement of an Authorized Officer of the
Administration to the effect of one of the following: (1) the proposed action is consistent with the
assumptions set forth in the most recent Cash Flow Statement; or (2) after giving effect to the proposed
action, in the current and each succeeding Bond Year in which Bonds are scheduled to be Outstanding, the
amounts described in clauses (i) through (iv) above will be sufficient, in the judgment of an Authorized
Officer of the Administration, to pay the principal of and interest on all Outstanding Bonds described in
the calculation, except that to the extent specified in a Supplemental Resolution, a fund or account
established in said Supplemental Resolution shall not be taken into account in connection with such Cash
Flow Certificate; or (3) the proposed action will not in and of itself materially adversely affect the
amounts described in clauses (i) through (iv) above, except with respect to such funds or accounts which
may be specified in such Supplemental Resolution to not be taken into account in connection with such
Cash Flow Certificate. The Administration, at its option, may file a Cash Flow Statement in lieu of a
Cash Flow Certificate in any instance when it is required to file a Cash Flow Certificate.

Cash Flow Statements and Cash Flow Certificates are prepared based upon certain assumptions
of and information available to the Administration at the time such a statement or certificate is prepared.
Such assumptions and information are subject to change, which may materially affect the conclusions
expressed in the statement or certificate. Accordingly, Bondholders should be aware that the existence of
a Cash Flow Statement or Cash Flow Certificate does not assure that the conclusions expressed therein
will accurately reflect future revenues or events. See APPENDIX H - "SUMMARY OF CERTAIN PROVISIONS
OF THE BOND RESOLUTION - Cash Flow Statements and Certificates."

Credit Facilities

Under the Bond Resolution, payment of the principal or redemption or purchase price of and
interest on each Series of Bonds issued thereunder may be, but is not required to be, secured by a Credit
Facility. In connection with obtaining any such credit or liquidity facility, the Administration may under
the Bond Resolution pledge to the provider thereof its interests in the Loans and the accounts created
under the Bond Resolution and applicable Series Resolution relating to such Loans.

A Credit Facility may be: (i) an unconditional and irrevocable letter of credit in form and drawn
on a bank or banks acceptable to the Administration (which bank or banks must be rated by any Rating
Agency in a category at least equal to the rating category of the Bonds (other than Subordinate Bonds) or
"A-1+" or "P-1," as applicable, if the Credit Facility has a remaining term at the time it is provided not
exceeding one year); provided that such letter of credit may be provided by a bank or banks whose rating
is lower than that set forth above, so long as the providing of such letter of credit does not, as of the date it
is provided, in and of itself, result in a reduction or withdrawal of the then existing rating assigned to the
Bonds (other than Subordinate Bonds) by any of the Rating Agencies, (ii) cash, (iii) a certified or bank
check, (iv) Permitted Investments, or (v) any other credit facility similar to the above in purpose and
effect, including, but not limited to, a guaranty, standby loan or purchase commitment, insurance policy,
surety bond or financial security bond or any combination thereof, which, in any case secures all or a
portion of one or more Series of Bonds.

Additional Bonds; Subordinate Bonds

The Bond Resolution permits the issuance of additional Bonds for one or more of the following
purposes: (1) to finance or refinance Qualified Loans (including, without limitation, Qualified Loans in
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default); (2) to refund any or all Outstanding Bonds or any other bonds, notes or other obligations; (3) to
pay any "Development Cost" as such term is defined in the Act and any other cost, including, without
limitation, costs of issuance, discount, insurance or credit enhancement premiums or fees, fees and
expenses of counsel, financial advisors and other professional advisors and consultants, all as permitted
by the Act; (4) to fund reserves; or (5) to achieve any of the Administration’s purposes. Prior to the
issuance of any Series of additional Bonds, the Administration will file with the Trustee: (i) a Cash Flow
Statement, and (ii) either [a] if the additional Bonds are not Subordinate Bonds, confirmation that the
rating on such Series of Bonds shall not be lower than the rating on the Bonds in effect immediately prior
to the issuance of such Series of Bonds, or [b] if the additional Bonds are Subordinate Bonds,
confirmation that the issuance of such Series of Subordinate Bonds will not, in and of itself, result in a
downgrade of the rating on any outstanding Series of Bonds which are not Subordinate Bonds in effect
immediately prior to the issuance of such Series of Subordinate Bonds, unless a more restrictive
requirement is established under any Series Resolution. The Offered Bonds and any additional Bonds
issued under the Bond Resolution (except for Subordinate Bonds) will be on a parity and will be entitled
to the equal benefit, protection and security of the provisions, covenants and agreements of the Bond
Resolution.

The Administration may issue Bonds to be secured by the Bond Resolution on a subordinated
basis. Payment of the principal or redemption price of and interest on, and the purchase price of, each
Series of Subordinate Bonds, may be secured by the pledge of funds and accounts under the Bond
Resolution to the extent specified in the Series Resolution, subordinate, however, to the pledge securing
the Bonds which were not issued as Subordinate Bonds, and upon such terms and conditions set forth in
the Series Resolution authorizing such Subordinate Bonds. A Series of Subordinate Bonds may be
payable from Revenues derived under the Bond Resolution, but only after payment of all other amounts
payable from Revenues with respect to the Bonds which are not Subordinate Bonds and with respect to
any Subordinate Bonds having a higher priority to payment from such Revenues. No Subordinate Bonds
are outstanding under the Bond Resolution.

TAX MATTERS

Opinion of Bond Counsel

In the opinion of Kutak Rock LLP, Bond Counsel to the Administration, under existing laws,
regulations, rulings and court decisions and assuming the accuracy of certain representations and
continuing compliance with certain covenants described herein, interest on the Offered Bonds is excluded
from gross income for Federal income tax purposes pursuant to Section 103 of the Code, except that no
opinion is expressed as to such exclusion of interest on any Bond for any period during which the Bond is
held by a person who is a "substantial user" of the facilities financed with the proceeds of the Offered
Bonds or a "related person" within the meaning of Section 147(a) of the Code. Bond Counsel is further
of the opinion that interest on the Offered Bonds is not a specific preference item or included in adjusted
current earnings for purposes of the federal alternative minimum tax.

In rendering its opinion, Bond Counsel to the Administration has relied on certain
representations, certifications of fact, and statements of reasonable expectations made by the
Administration and the Borrower in connection with the Offered Bonds, and Bond Counsel to the
Administration has assumed compliance by the Administration and the Borrower with certain ongoing
covenants to comply with applicable requirements of the Code to assure the exclusion of interest on the
Bonds from gross income under Section 103 of the Code.

In addition, in the opinion of Bond Counsel, under existing statutes, the Offered Bonds, their
transfer, the interest payable thereon, and any income derived therefrom, including any profit realized on
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the sale or exchange thereof, is exempt from taxation of every kind and nature whatsoever by the State of
Maryland, except that no opinion is expressed with respect to any exemption from Maryland estate or
inheritance taxes.

Bond Counsel to the Administration expresses no opinion regarding any other Federal or state tax
consequences with respect to the Offered Bonds, and renders its opinion under existing statutes and court
decisions as of the issue date, and assumes no obligation to update its opinion after the issue date to
reflect any future action, fact or circumstance, or change in law or interpretation, or otherwise. Bond
Counsel expresses no opinion on the effect of any action hereafter taken or not taken in reliance upon an
opinion of other counsel on the exclusion from gross income for Federal income tax purposes of interest
on the Offered Bonds, or under state and local tax law.

Certain Parity Resolution Aspects

Each Series of Bonds issued under the Bond Resolution with the intention that the interest paid
thereon will be excludable from gross income for Federal income tax purposes ("Tax-Exempt Bonds"),
including the Offered Bonds, must satisfy the applicable requirements of the Code or the Internal
Revenue Code of 1954, as amended (the "1954 Code"). The specific requirements will vary depending
upon the date of issuance of the Bonds or of the original bonds that are refunded, directly or indirectly, in
a series by applicable Bonds. The Administration also is authorized to issue and may in the future issue
pursuant to the Bond Resolution one or more Series of Bonds the interest on which is intended to be
includable in gross income for Federal income tax purposes ("Taxable Bonds"). The applicable Series
Resolution for any issue of Taxable Bonds will provide that proceeds from any Series of Tax-Exempt
Bonds will not be used to redeem any Taxable Bonds if the redemption would cause interest on any Series
of Tax Exempt Bonds to be includable in gross income for Federal income tax purposes.

In general, Tax-Exempt Bonds originally issued for new money purposes after the general
effective date of the Code of August 16, 1986, are fully subject to the applicable requirements of the
Code, including the more restrictive low income set-aside requirements under the Code. In general,
certain Tax Exempt Bonds issued before such general effective date and certain current refundings of
such Tax Exempt Bonds remain subject to certain different and typically less restrictive low income set-
aside requirements under the 1954 Code. The Offered Bonds are fully subject to the applicable low
income set aside requirements of the Code. This section includes brief summaries of certain low income
set-aside requirements applicable to the Offered Bonds under the Code, and also to certain requirements
applicable to other bonds issued under the Bond Resolution under the Code or the 1954 Code.

Certain Ongoing Federal Tax Requirements and Covenants

The Code establishes certain ongoing requirements that must be met subsequent to the issuance
and delivery of the Offered Bonds in order that interest on the Offered Bonds be and remain excluded
from gross income under Section 103 of the Code. These requirements include, but are not limited to,
requirements relating to use and expenditure of gross proceeds of the Offered Bonds, yield and other
restrictions on investments of gross proceeds, and the arbitrage rebate requirement that certain excess
earnings on gross proceeds be rebated to the Federal Government. Noncompliance with such
requirements may cause interest on the Offered Bonds to become included in gross income for Federal
income tax purposes retroactive to their issue date, irrespective of the date on which such noncompliance
occurs or is discovered. The Administration has covenanted in the Resolutions that it shall do and
perform all acts necessary or desirable to assure the exclusion of interest on the Offered Bonds from gross
income under Section 103 of the Code. The Administration will deliver its Tax Certificate concurrently
with the issuance of the Offered Bonds which will contain provisions relating to compliance with the
requirements of the Code. The Administration also has required or will require Borrowers to make
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certain covenants in the Loan program documents relating to compliance with the requirements of the
Code. No assurance can be given, however, that in the event of a breach of any such covenant, the
remedies available to the Administration or the owners of the Offered Bonds can be enforced judicially in
a manner to assure compliance with the Code and therefore to prevent the loss of the exclusion from gross
income of the interest on the Offered Bonds for Federal income tax purposes. Furthermore, for any Loan
financed with the Offered Bonds that is insured by FHA, such Federal tax compliance covenants will be
subordinate to the rights of FHA under the Loan documents and the enforcement of such covenants will
be subject to FHA approval. Because of these FHA restrictions, enforcement remedies available to the
Administration or any other mortgagee may be inadequate to prevent the loss of tax exemption of interest
on such Offered Bonds for Federal income tax purposes.

Low Income Set-Aside Requirements under the Code

The Offered Bonds are subject to the low income set-aside and other requirements for qualified
residential rental projects under the Code which are described briefly in this subsection. The Code
requires that at least 95 percent of the net proceeds of exempt facility bonds under Section 142(a)(7) (after
reduction for amounts applied to fund a reasonably required reserve fund) be used to provide "qualified
residential rental projects." The Code defines a residential rental project as a project containing units with
separate and complete facilities for living, sleeping, eating, cooking, and sanitation that are available to
the general public and are to be used on other than a transient basis. Section 142(d) of the Code requires
that either (i) at least 20% of the completed units in a project to be financed with the proceeds of the
Bonds be continuously occupied during the "qualified project period" by individuals and families whose
annual adjusted income does not exceed 50% of the area median income (with adjustments for family
size), or (ii) at least 40% of the completed units in a project to be financed with the proceeds of the Bonds
be continuously occupied during the qualified project period by individuals and families whose annual
adjusted income does not exceed 60% of the area median income (with adjustments for family size). The
Administration will make elections on the applicable low income set-aside requirements with respect to
the Developments expected to be financed with the proceeds of the Offered Bonds prior to the issuance
date of the Offered Bonds. In addition, all of the units in the Series 2008 D Development must be rented
or available for rental on a continuous basis throughout the applicable qualified project period. The Code
defines the "qualified project period" as the period beginning on the first day upon which 10% of the units
in a project are occupied and ending on the latest of (i) the date that is 15 years after the date upon which
50% of the residential units in such project are occupied, (ii) the first day on which no tax-exempt private
activity bond issued with respect to the applicable Development is outstanding, or (iii) 