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In the opinion of Bond Counsel, (i) assuming compliance with certain covenants described herein, under
existing statutes, requlations, and decisions, interest on the Series 2011A Bonds will be excludable from gross
income for federal income tax purposes and will not be includable in the alternative minimum taxable income of
ndividuals, corporations or other taxpayers as an enumerated item of tax preference or other specific adjustment,
however, interest on the Series 2011A Bonds will be includable in a corporation’s “adjusted current earnings” in
the calculation of a corporation’s alternative minimum taxable income for federal income tax purposes and will
be subject to the branch profits tax imposed on foreign corporations engaged in a trade or business in the United
States and, (i) by the terms of the Act, the Series 2011A Bonds, their transfer, the interest payable thereon, and
any income derived therefrom, including any profit realized in their sale or exchange, are exempt from taxation
of every kind and nature whatsoever by the State of Maryland, or by any of its political subdivisions, or any of its
governmental units of any kind, except that no opinion is expressed as to estate or inheritance taxes, or other taxes
not levied or assessed directly on the Series 2011A Bonds, their transfer or income therefrom. See “Tax Matters.”
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of Cede & Co., as registered owner and nominee for The Depository Trust Company, New York, New York (“DTC”)
which will act as securities depository for the Series 2011A Bonds. Purchases of the Series 2011A Bonds will be in
book-entry form only, in principal amounts of $5,000, or any integral multiple thereof. Interest on the Series 2011A
Bonds is payable December 1, 2011 and semiannually thereafter on June 1 and December 1 of each year to DTC by
Manufacturers and Traders Trust Company, as trustee (the “Trustee”). DTC will remit such payments to participating
financial organizations for subsequent disbursement to beneficial owners of the Series 2011A Bonds. Additional
information is contained under the caption “The Series 2011A Bonds” herein.

The Series 2011A Bonds are subject to redemption prior to maturity as set forth under “THE SERIES 2011A
BONDS - Redemption Provisions” herein.

The Series 2011A Bonds are special obligations of the Community Development Administration (the
“Administration’), an agency in the Division of Development Finance of the Maryland Department of
Housing and Community Development (the “Department”), payable solely from the Revenues and property
of the Administration pledged therefor under the Cumberland Issue Resolution described herein providing
for the issuance of the Series 2011A Bonds and any Additional Bonds of the Administration to be issued
under the Cumberland Issue Resolution. The Series 2011A Bonds shall not be a debt of, and do not
pledge the faith, credit or taxing power of the State, the Department, the Administration or any political
subdivision, and shall be payable solely from the Revenues and property provided for in the Cumberland
Issue Resolution and in accordance with the Act. The Administration has no taxing power.
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Shelton & Henn LLP, Baltimore, Maryland, Bond Counsel, as to the validity of the Series 2011A Bonds and the
excludability from gross income of interest thereon for federal income tax purposes. Certain legal matters will be
passed upon for the Administration by an Assistant Attorney General of the State of Maryland as Counsel to the
Department. Certain legal matters will also be passed on for the Underwriters by Miles & Stockbridge P.C. It is
expected that the Series 201 1A Bonds in definitive form will be available for delivery to DTC in New York, New York
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This cover page contains certain information for quick reference only. It is not a summary of this Official
Statement. Investors must read the entire Official Statement to obtain information essential to the making of an
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MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, PRICES OR YIELDS AND CUSIPS

$12,275,000
Local Government Infrastructure Bonds
(Mayor and City Council of Cumberland Issue),
2011 Series A

$8,355,000 Serial Bonds

Interest Interest
Year Amount Rate%’ Yield%' CUSIP Year Amount Rate%’ Yield%' CUSIP

2013 $ 50,000 2.000 0.550 57419PU31 2020 $ 615,000 4.000 2.750  57419PV22
2014 50,000 2.000 0.700 57419PU49 2021 650,000 4.000 2920  57419PV30
2015 50,000 2.000 0.900 57419PU56 2022 855,000 3.000 3.160  57419PV48
2016 235,000 3.000 1.300 57419PU64 2023 890,000 3.250 3.350  57419PV55
2017 670,000 3.000 1.740 57419PU72 2024 920,000 3.375 3.490  57419PV63
2018 785,000 3.000 2.130 57419PU80 2025 965,000 3.500 3.620  57419PV71
2019 610,000 2.400 2.470 57419PU98 2026 1,010,000 5.000 3.740°  57419PV39

Term Bonds
$3,920,000 4.125% Term Bond due June 1, 2032 Yield @ 4.250%" Cusip: 57419PV97

* Yield to first par call of June 1, 2021.
' The interest rates, yields or prices to be shown above were furnished by the Underwriters for the Series 2011A Bonds. All other information
concerning the terms of reoffering of the Series 2011A Bonds should be obtained from the Underwriters and not from the Administration.



No dealer, broker, salesman or any other person has been authorized by the Administration to give any information or
to make any representations, other than those contained in this Official Statement, and, if given or made, such other information
or representations must not be relied upon as having been authorized by any of the foregoing. This Official Statement does not
constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Series 2011A Bonds by any
person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. The information set
forth herein has been furnished by the Administration and by other sources which are believed to be reliable but is not guaranteed
as to accuracy or completeness, and is not to be construed as a representation by the Administration as to information from
sources other than the Administration.

The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters have
reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities under the federal
securities laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or
completeness of such information.

All quotations from and summaries and explanations of provisions of laws and documents herein do not purport to be
complete and reference is made to such laws and documents for full and complete statements of their provisions. This Official
Statement is not to be construed as a contract or agreement between the Administration and the purchasers or owners of any of
the Series 2011A Bonds. All statements made in this Official Statement involving estimates or matters of opinion, whether or not
expressly so stated, are intended merely as estimates or opinions and not as representations of fact. The cover page hereof, inside
front cover, and the appendices attached hereto are part of this Official Statement. The information and expressions of opinion
herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale of the Series 2011A
Bonds shall under any circumstances create any implication that there has been no change in the affairs of the Administration
since the date hereof.

This Official Statement contains statements relating to future results that are “forward-looking statements” as defined
in the Private Securities Litigation Reform Act of 1995. When used in this Official Statement, the words “estimate,” “forecast,”
“intend,” “expect” and similar expressions identify forward-looking statements. Such statements are subject to risks and
uncertainties that could cause actual results to differ materially from those contemplated in such forward-looking statements.
Any forecast is subject to such uncertainties. Inevitably, some assumptions used to develop the forecasts will not be realized and
unanticipated events and circumstances may occur. Therefore, there are likely to be differences between forecasts and actual
results, and those differences may be material. Readers are cautioned not to place undue reliance on these forward-looking
statements, which speak only as of the date hereof.

No registration statement relating to the Series 2011A Bonds has been filed with the United States Securities and
Exchange Commission or with any state security agency, nor has the Cumberland Issue Resolution authorizing the Series 2011A
Bonds been qualified under the Trust Indenture Act of 1939, as amended, in reliance upon exemptions contained in such acts.
The Series 2011A Bonds have not been approved or disapproved by the Securities and Exchange Commission or any state
securities agency nor has the Securities and Exchange Commission or any state securities agency passed upon the accuracy or
adequacy of this Official Statement. Any representation to the contrary may be a criminal offense.

CUSIP numbers on the inside cover page of this Official Statement are copyright 2011 by the American Bankers
Association. CUSIP data herein is provided by Standard & Poor’s, CUSIP Service Bureau, a division of The McGraw-Hill
Companies, Inc. and neither the Administration nor the Department takes any responsibility for the accuracy thereof. These data
are not intended to create a database and do not serve in any way as a substitute for the CUSIP Service.

IN CONNECTION WITH THIS OFFERING THE UNDERWRITERS MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE SERIES 2011A BONDS AT
LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING,
IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

THE INITIAL PUBLIC OFFERING PRICES SET FORTH ON THE INSIDE COVER OF THIS OFFICIAL
STATEMENT MAY BE CHANGED BY THE UNDERWRITERS, AND THE UNDERWRITERS MAY OFFER TO SELL
THE SERIES 2011A BONDS TO CERTAIN DEALERS AND OTHERS AT PRICES LOWER THAN THE OFFERING
PRICES AS SET FORTH ON THE INSIDE COVER PAGE.
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OFFICIAL STATEMENT
of the
Community Development Administration
Maryland Department of Housing and Community Development

Relating to
$12,275,000

Local Government Infrastructure Bonds

(Mayor and City Council of Cumberland Issue), 2011 Series A

INTRODUCTION

The purpose of this Official Statement, which includes the cover page, the inside cover page and
the Appendices, is to set forth information in connection with the sale by the Community Development
Administration (the “Administration”), a unit of the Division of Development Finance of the Department
of Housing and Community Development (the “Department”), a principal department of the government
of the State of Maryland (the “State” or “Maryland”), of its Local Government Infrastructure Bonds
(Mayor and City Council of Cumberland Issue), 2011 Series A (the “Series 2011A Bonds”). The
Administration is authorized to issue the Series 2011A Bonds pursuant to Sections 4-101 through 4-255 of
the Housing and Community Development Article of the Annotated Code of Maryland, as amended (the
“Act”); and in accordance with a Resolution Providing for the Issuance of Local Government
Infrastructure Bonds adopted by the Administration as of August 1, 2011 (the “Cumberland Issue
Resolution”). The Cumberland Issue Resolution appoints Manufacturers and Traders Trust Company, a
New York banking corporation with trust powers and having a corporate trust office in Baltimore,
Maryland, as trustee (the “Trustee”).

Capitalized terms used herein and not otherwise defined herein shall have the meaning assigned
them in Appendix D hereof unless the context clearly indicates otherwise. See Appendix D -
“DEFINITIONS AND SUMMARY OF CERTAIN PROVISIONS OF THE CUMBERLAND ISSUE
RESOLUTION - Certain Definitions.”

The Cumberland Issue Resolution authorizes the Administration to issue the Series 2011A Bonds
in the aggregate principal amount of $12,275,000 under the Cumberland Issue Resolution. The proceeds
of the Series 2011A Bonds will provide funds to finance a loan (the “Series 2011A Infrastructure Loan”)
to the Mayor and City Council of Cumberland (the “City”) as a participant in the Administration’s Local
Government Infrastructure Financing Program (the “Program”) established under the Act as administered
under the Cumberland Issue Resolution for the purpose of (i) refinancing certain outstanding indebtedness
of the City (the “Refunded City Loans”), issued for the purpose of financing and refinancing certain
Infrastructure Projects of the City (collectively, the “Series 2011A Infrastructure Project”), (ii) funding a
debt service reserve fund and (ii1) paying other costs related to issuance of the Series 2011A Bonds.

The Series 2011A Bonds are the first Series of Bonds issued under the Cumberland Issue
Resolution. The Series 2011A and any Additional Bonds (collectively, the “Bonds”), which the
Administration may issue for the City under the Cumberland Issue Resolution, are and will be on a parity,
and will be equally and ratably secured under the Cumberland Issue Resolution.



Under the Cumberland Issue Resolution, all Bonds issued and outstanding thereunder are payable
from payments made by the City on bonds, notes, repayment agreements, instruments or other obligations
of the City (each, a “City Obligation”) issued by the City to evidence its obligation to repay the related
Infrastructure Loans made by the Administration to the City from the proceeds of such Bonds. All such
City Obligations (regardless of when they were entered into or from what series of Bonds the related
Infrastructure Loan was made) and the payments made thereon are pledged to pay debt service on the
Series 2011A Bonds and any Additional Bonds issued in the future under the Cumberland Issue
Resolution.

Infrastructure Loans made to the City under the Program are to be funded with proceeds of Bonds,
for any undertaking, project or facility that is or has been planned, acquired, owned, developed,
constructed, reconstructed, rehabilitated, or improved by or on behalf of the City, to provide the essential
physical elements that are the basis of the public service system (the “Infrastructure Projects”) or to
refinance any indebtedness of the City issued to finance or refinance an Infrastructure Project of the City
and to pay bond issuance costs, including any fee or charge necessary for the Administration (i) to sell any
series of Bonds, (ii) to provide financial assistance for any series of Bonds, (iii) to provide any guarantee,
credit enhancement or additional security for any series of Bonds or (iv) to insure any series of Bonds.
Infrastructure Projects include streets, sidewalks, curbs, sewer and water systems, bridges, and public
buildings that are owned by the City or a governmental unit of the City. Each Infrastructure Loan of the
City must be evidenced by a City Obligation. See “SECURITY FOR THE SERIES 2011A BONDS —
City Obligation and Series 2011A Infrastructure Loan” and “THE PROGRAM?” for more information.

As used herein, “Local Government” means, (i) the City, a municipal corporation in Maryland
subject to the provisions of Article XI-E of the Maryland Constitution, (ii) any of the State’s 23 counties
and Baltimore City (each, a “County”), (iii) any other municipal corporation in Maryland subject to the
provisions of Article XI-E of the Maryland Constitution (including the City, each, a “Municipality’), and
(iv) a governmental unit of the any County or any Municipality (each, a “Political Subdivision”) and
“Local Obligation” means any City Obligation and any bonds, notes, repayment agreements, instruments
or other obligations of any other Local Government in connection with any infrastructure loan under the
Program.

Brief descriptions of the Series 2011A Bonds and the security for the Series 2011A Bonds are
included in this Official Statement. Descriptions of the Department and the Administration can be found
in Appendix A to this Official Statement. Certain information regarding the City can be found in
Appendix B to this Official Statement. The Comprehensive Annual Financial Report of the City for the
fiscal year ended June 30, 2010 is included in this Official Statement as Appendix C. Certain definitions
used in this Official Statement and a summary of certain provisions of the Cumberland Issue Resolution
are included in this Official Statement as Appendix D. The proposed form of the opinion of Bond Counsel
is included in this Official Statement as Appendix E. The appendices to this Official Statement
constitute a part of this Official Statement and contain information which any potential investor
should read in conjunction with the other parts of this Official Statement in order to make an
informed investment decision.

Certain capitalized terms are defined in Appendix D - “DEFINITIONS AND SUMMARY OF
CERTAIN PROVISIONS OF THE CUMBERLAND ISSUE RESOLUTION - Certain Definitions.”
Capitalized terms not otherwise defined herein are used as defined in the Cumberland Issue Resolution.
All references herein to the Cumberland Issue Resolution and other documents and agreements are
qualified in their entirety by reference to such documents and agreements, and references herein to the
Series 2011A Bonds are qualified in their entirety by reference to the form thereof included in the
Cumberland Issue Resolution and the information with respect thereto included in the Cumberland Issue
Resolution, documents and agreements, copies of which are available for inspection at the office of the
Administration located at 100 Community Place, Crownsville, Maryland 21032-2023. Inquiries for
documents or concerning this Official Statement should be directed to Investor Relations, at telephone:
410-514-7326, fax: 410-514-7431 or email: cda_bonds@mdhousing.org.



THE SERIES 2011A BONDS
General Description

The Series 2011A Bonds will be dated the date of their delivery (the “Delivery Date™). The Series
2011A Bonds will be issuable only as fully registered bonds in denominations of $5,000 each or any
integral multiple thereof. The Series 2011A Bonds initially will be registered in the name of Cede & Co.,
as registered owner and nominee for The Depository Trust Company, New York, New York (“DTC”)
which will act as securities depository for the Series 2011A Bonds. Purchases of the Series 2011A Bonds
will be in book-entry form only. See “DTC and Book-Entry” below for a description of DTC and the
book-entry system. The Series 2011A Bonds will mature in the years and amounts set forth on the inside
cover page of this Official Statement and will bear interest from the Delivery Date, payable semiannually
on June 1 and December 1 of each year, commencing December 1, 2011, to DTC by the Trustee. If any
such dates are not business days, then such payments will be made on the next business day. Interest will
be calculated on the basis of a 360-day year consisting of twelve 30-day months.

Plan of Financing

Financing of Infrastructure Loans. The Administration will apply a portion of the proceeds of
the Series 2011A Bonds in the amount of $10,773,760.87 to pay a portion of the $10,859,901.67 needed
to refinance and redeem the Refunded City Loans. The City will provide the remaining portion of
$86,140.80 needed to refinance and redeem the Refunded City Loans in whole. Upon the issuance of
the Series 2011A Bonds, the $10,773,760.87 portion of the proceeds allocated to the Series 2011A
Infrastructure Loan shall be deposited to the credit of the Loan Fund established with respect to the
Series 2011A Bonds (the “Series 2011A Loan Fund”), in accordance with the terms of the Cumberland
Issue Resolution. Such amounts will be deposited in the Series 2011A Loan Fund and disbursed by the
Trustee in accordance with the requirements of the Cumberland Issue Resolution and the Program to
refinance the Refunded City Loans. See “THE PROGRAM” and Appendix D - “DEFINITIONS AND
SUMMARY OF CERTAIN PROVISIONS OF THE CUMBERLAND ISSUE RESOLUTION -
Summary of Certain Provisions of the Cumberland Issue Resolution — Establishment of Series 2011A
Loan Fund and Other Loan Funds and Loan Accounts.”

Funding Debt Service Reserve Fund. The Administration will deposit proceeds of the Series
2011A Bonds in the amount $1,098,762.22 to fund the Debt Service Reserve Fund securing the Series
2011A Bonds (the “Series 2011A Debt Service Reserve Fund”) in the amount required to make the
amount on deposit therein equal the Debt Service Reserve Fund Requirement. See “SECURITY FOR
THE SERIES 2011A BONDS — Series 2011A Debt Service Reserve Fund.”

Payment of Cost of Issuance. The Administration will directly apply $492,359.01 of the
proceeds of the Series 2011A Bonds to the payment of the total costs of issuing the Series 201 1A Bonds.
The Administration will directly net $129,133.00 of the proceeds of the Series 2011A Bonds as the
Underwriters’ fee.



Application of Series 2011A Bond Proceeds

Series 20114 Bonds. The proceeds of the sale of the Series 2011A Bonds will be applied and
deposited as follows:

Sources of Funds: Total
Par AMOUNt .....ooevieeeeieeeeeeeeeeeeeeee e, $12,275,000.00
Net Original Issue Premium/(Discount) 219,015.10
Total Sources of Funds..................... $12.494.,015.10
Uses of Funds:
Loan AcCCOUNtS .....cceeeeueeeeeeeeeeeeeeeeeeeenn, $10,773,760.87
Debt Service Reserve Fund....................... 1,098,762.22
Costs of Issuance Account'" ..................... 492.359.01
Underwriters’ Fee .....ooovvvvvvvieiiiiiiiieiennee, 129,133.00
Total Uses of Funds ......................... $12.494.015.10

Includes certain fees and expenses of the Administration, the Trustee, the City and other miscellaneous expenses.

Redemption Provisions

Optional Redemption. The Series 2011A Bonds maturing on or after June 1, 2022, are subject to
redemption, at the option of the Administration, in whole or in part at any time, on or after June 1, 2021, at
the principal amount thereof, plus accrued interest thereon.

Mandatory Sinking Fund Redemption.
The Series 2011A Bonds maturing on June 1, 2032 are subject to mandatory sinking fund
redemption, at a price equal to the principal amount thereof plus accrued interest thereon, on June 1 of

each of the following years and in the following amounts:

$3,920,000 Term Bond due June 1, 2032

Year Sinking Fund Installment
2027 $1,055,000
2028 365,000
2029 385,000
2030 400,000
2031 415,000
2032 1,300,000

Final maturity

Special Redemption. The Series 2011A Bonds are subject to special redemption at the principal
amount thereof, plus accrued interest thereon, at the option of the Administration, in whole or in part, at
any time, without premium, from (1) Series 2011A Bonds proceeds deposited in the Loan Fund and not
used to finance an Infrastructure Loan, and (2) amounts on deposit in the Surplus Fund.

General Provisions. Any Series 2011A Bonds to be purchased or redeemed, except by a Sinking
Fund Installment, shall be purchased or redeemed only upon receipt by the Trustee of a certificate signed
by an Authorized Officer which sets forth the following: (1) the maturities to be purchased or redeemed,
(2) the principal amount and maximum price of the Series 2011A Bonds within such maturities to be
purchased or redeemed, (3) the amount, if any, to be transferred from other moneys to pay applicable
redemption premiums or purchase prices, and (4) if any of the Series 2011A Bonds to be purchased or
redeemed are Term Bonds, the amounts by which the applicable Sinking Fund Installments are to be
reduced.



If more than one Series of Bonds is outstanding, the Administration may choose any outstanding
Series of Bonds and maturities within such Series to be redeemed from prepayments of Infrastructure
Loans or from moneys in the Surplus Fund; under such circumstances, there can be no assurance that any
particular Series of Bonds or maturity within a Series of Bonds will not be called for redemption.

Not fewer than 20 days before the date fixed for redemption of any Series 2011A Bonds, notice of
redemption is to be given as provided in the Cumberland Issue Resolution (see Appendix D -
“DEFINITIONS AND SUMMARY OF CERTAIN PROVISIONS OF THE CUMBERLAND ISSUE
RESOLUTION - Summary of Certain Provisions of the Cumberland Issue Resolution - Publication of
Notices”), but failure to give notice will not affect the validity of any proceedings for redemption of other
Bonds of such Series. The Administration may provide in a Series Resolution for shorter or longer periods
for the publication of redemption notice for any Series of Additional Bonds, including, without limitation,
redemption of any Series of Bonds with no prior notice to Bondholders. If fewer than all of the Bonds of a
Series having the same maturity are called for redemption, the particular Bonds or units of fully registered
Bonds to be redeemed are to be selected by the Trustee by lot using such method of selection as it shall
deem proper pursuant to the Cumberland Issue Resolution. All Bonds called for redemption will cease to
accrue interest on the specified redemption date and shall no longer be considered Outstanding under the
Cumberland Issue Resolution, provided that funds sufficient for the redemption of such Bonds are
deposited with the Trustee. Upon presentation and surrender of Bonds called for redemption at the place
or places of payment, together with a written instrument of transfer duly executed by the owner thereof or
by the owner’s attorney duly authorized in writing, such Bonds are to be paid and redeemed. See “DTC
and Book-Entry” below for a description of redemption procedures under DTC’s book-entry system.

The Administration has covenanted that it will not, at any time, cause Bonds to be purchased or
redeemed, if this would have any material adverse effect on its ability to pay, when due, the principal of
and interest on the Bonds Outstanding after such purchase or redemption. Accordingly, the
Administration will select the maturities within each Series of Bonds to be purchased or redeemed (which
may include maturities with the highest interest rate) in a manner which will enable the Administration to
pay, when due, such principal and interest.

DTC and Book-Entry

At the time of delivery of the Series 2011A Bonds, DTC will act as securities depository for the
Series 2011A Bonds. The ownership of one fully registered Series 2011A Bond for each maturity, in the
aggregate principal amount of such maturity, initially will be registered in the name of Cede & Co., as
nominee for DTC, or such other name as may be requested by an authorized representative of DTC, and
deposited with DTC or its designated custodian. DTC, the world’s largest depository, is a limited-purpose
trust company organized under the New York Banking Law, a “banking organization” within the meaning
of the New York Banking Law, a member of the Federal Reserve System, a ““clearing corporation” within
the meaning of the New York Uniform Commercial Code and a “clearing agency” registered pursuant to
the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset
servicing for over 3.5 million issues of U.S. and non-U.S. equity, corporate and municipal debt issues, and
money market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”)
deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities through electronic computerized book-entry transfers
and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for
DTC, National Securities Clearing Corporation and Fixed Income Clearing, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is
also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants”). The DTC Rules applicable to its
Participants are on file with the Securities and Exchange Commission. More information about DTC can
be found at www.dtcc.com and www.dtc.org.




Purchases of Series 2011A Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Series 2011A Bonds on DTC’s records. The ownership
interest of each actual purchaser of each Series 2011A Bond (“Beneficial Owner”) is in turn to be recorded
on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation
from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Series 2011A Bonds are to be accomplished by entries made on the books of
Direct or Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their ownership interests in Series 201 1A Bonds, except in the event that use of
the book-entry system for the Series 2011A Bonds is discontinued.

To facilitate subsequent transfers, all Series 2011A Bonds deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Series 2011A Bonds with DTC and
their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Series 2011A Bonds;
DTC’s records reflect only the identity of the Direct Participants to whose accounts such Series 2011A
Bonds are credited, which may or may not be the Beneficial Owners. The Direct or Indirect Participants
will remain responsible for keeping account of their holdings on behalf of their customers.

The Trustee will make payments of principal of, redemption premium, if any, and interest on the
Series 2011A Bonds to Cede & Co., or such other DTC nominee as may be requested by an authorized
representative of DTC. DTC’s current practice is to credit Direct Participants’ accounts upon DTC’s
receipt of funds and corresponding detailed information from the Trustee, on the payable date in
accordance with their respective holdings shown on DTC’s records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, the Administration or the Trustee, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payment of principal, premium
(if any) and interest to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) is the responsibility of the Administration or the Trustee, disbursement of such
payments to Direct Participants is the responsibility of DTC, and disbursements of such payments to the
Beneficial Owners entitled thereto is the responsibility of Direct and Indirect Participants. DTC, the
Trustee and the Administration are not responsible for and make no representations concerning the manner
of, or any charges that may be associated with, payments by Direct Participants or Indirect Participants to
Beneficial Owners.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Series 2011A Bonds are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominees) will consent or vote with respect to
the Series 2011A Bonds, unless authorized by a Direct Participant in accordance with DTC’s MMI
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Administration as soon as
possible after the record date for any consent or vote. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts the Series 2011A Bonds are
credited on the record date (identified in a listing attached to the Omnibus Proxy).



Neither the Department nor the Administration nor the Trustee will have any responsibility
or obligation to the Direct Participants or the Beneficial Owners with respect to (A) the accuracy of
any records maintained by DTC or any Participant; (B) the payment by any Participant of any
amount due to any Beneficial Owner in respect of the principal of and premium, if any, and
interest on the Series 2011A Bonds; (C) the delivery or timeliness of delivery by any Participant of
any notice to any Beneficial Owner which is required or permitted under the terms of the
Cumberland Issue Resolution to be given to Bondholders; or (D) any other action taken by DTC,
or its nominee, Cede & Co., as Bondholder, including the effectiveness of any action taken
pursuant to an Omnibus Proxy.

The Administration and the Trustee cannot give any assurances that DTC will distribute payments
of principal of, redemption premium, if any, and interest on the Series 2011A Bonds paid to DTC or its
nominee, as the registered owner, or any redemption or other notices, to the Direct Participants or that they
will do so on a timely basis, that Direct Participants or Indirect Participants will distribute to Beneficial
Owners any payments or notices received by them or do so on a timely basis, or that DTC will serve and
act in the manner described in this Official Statement.

So long as Cede & Co. is the registered owner of the Series 2011A Bonds, as nominee of DTC,
references in this Official Statement to the owners of the Series 2011A Bonds shall mean Cede & Co. and
shall not mean the Beneficial Owners and Cede & Co. will be treated as the only Bondholder of Series
2011A Bonds for all purposes under the Cumberland Issue Resolution.

The Administration may enter into amendments to the agreement with DTC or successor
agreements with a successor securities depository, relating to the book-entry system to be maintained with
respect to Series 2011A Bonds without the consent of Beneficial Owners or Bondholders.

DTC may discontinue providing its services as a securities depository with respect to the Series
2011A Bonds at any time by giving reasonable notice to the Administration or Trustee. Under such
circumstances, in the event that a successor depository is not obtained, bond certificates for the Series
2011A Bonds will be printed and delivered. The Administration may decide at any time to discontinue
use of the system of book-entry transfers through DTC (or a successor securities depository) by giving
notice to DTC. In that event, bond certificates for the Series 2011A Bonds will be printed and delivered.

Information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that the Administration believes to be reliable, but the Administration takes no responsibility for
the accuracy thereof.

Definitive Bonds

DTC (or a successor securities depository) may discontinue providing its service with respect to
the Series 2011A Bonds at any time by giving notice to the Administration or the Trustee. Under such
circumstances, in the event a successor securities depository is not obtained, certificates for the Series
2011A Bonds are required to be printed and delivered. In addition, the Administration, in its sole
discretion and without the consent of any other person, may not use or may terminate the services of DTC
(or a successor securities depository). Under such circumstances, the Series 2011A Bonds will be
delivered as provided in the Cumberland Issue Resolution, and registered in accordance with the
instructions of the purchasers, and the following requirements of the Cumberland Issue Resolution will
apply. Interest on the Series 201 1A Bonds will be payable: (a) by check or draft mailed by the Trustee to
the registered owner thereof, or (b) upon the request of a registered owner of any Series 2011A Bonds
having a principal amount of $1,000,000 or more, by wire transfer from the Trustee to the registered owner
thereof. The principal of and redemption premium, if any, on the Series 201 1A Bonds are payable at the
principal office of the Trustee, or its successor, upon presentation of any Series 2011A Bonds on or after
the date of maturity or redemption. Each exchange or transfer of any Series 2011A Bonds may require the
payment by the registered owner of any tax, fee or other charge imposed by law and a reasonable transfer
fee of the Trustee. The Administration shall not be obligated to make any such exchange or transfer of
Series 2011A Bonds during the fifteen business days next preceding an Interest Payment Date on the
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Series 2011A Bonds, or in the case of any proposed redemption of Series 2011A Bonds, after the giving of
notice calling such Series 2011A Bonds or portions thereof for redemption.

SECURITY FOR THE SERIES 2011A BONDS

Pursuant to the Cumberland Issue Resolution, the security for the Series 2011A Bonds is a pledge
of and lien on:

(1) proceeds of the sale of Bonds (other than proceeds deposited in trust for the
retirement of Outstanding Bonds),

(2) the City Obligations acquired by the Administration with proceeds of Bonds,

3) the Administration’s right, title and interest in all Infrastructure Loans to the City
under the Cumberland Issue Resolution,

4) all Revenues (primarily payments of principal of and interest on Infrastructure
Loans to the City) and Prepayments,

(5) all Pledged Funds pledged in connection with the City Obligations acquired by the
Administration with proceeds of Bonds, and

(6) all moneys, Permitted Investments and other assets and income held in and
receivable by Funds and Accounts established by or pursuant to the Cumberland Issue Resolution.

The pledge and security interest are subject to the power of the Administration to direct the release
of amounts from such funds and accounts free and clear of such pledge and security interest after
satisfying the then current requirements for all funds and accounts and certain other conditions as provided
in the Cumberland Issue Resolution. Moneys necessary to pay arbitrage rebate, if any, to the United
States are administered outside of, and are not subject to the lien of, the Cumberland Issue Resolution.

THE SERIES 2011A BONDS ARE SPECIAL OBLIGATIONS OF THE ADMINISTRATION
PAYABLE SOLELY FROM THE REVENUES AND PROPERTY OF THE ADMINISTRATION
PLEDGED THEREFOR UNDER THE CUMBERLAND ISSUE RESOLUTION. THE SERIES 2011A
BONDS OF THE ADMINISTRATION SHALL NOT BE A DEBT OF, AND DO NOT PLEDGE THE
FAITH, CREDIT OR TAXING POWER OF THE STATE, THE DEPARTMENT, THE
ADMINISTRATION OR ANY POLITICAL SUBDIVISION, AND SHALL BE PAYABLE SOLELY
FROM THE REVENUES AND PROPERTY PROVIDED FOR IN THE CUMBERLAND ISSUE
RESOLUTION AND IN ACCORDANCE WITH THE ACT. THE ADMINISTRATION HAS NO TAXING
POWER.

The Series 2011A Bonds are not secured by the Administration’s General Bond Reserve
Fund, and Bondholders for the Series 2011A Bonds have no right to any of the moneys or
investments held in such fund.

Under prior separate bond resolutions, the Administration has issued other series of bonds
under its infrastructure financing program to finance infrastructure projects of local governments.
See Appendix A - “THE DEPARTMENT AND THE ADMINISTRATION - Other Programs of the
Department - Infrastructure Financing Program Under Prior Resolutions.” None of the
infrastructure loans financed from such other series of bonds, or the assets or revenues held under
the bond and series resolutions relating to such bonds, are subject to the lien of the Cumberland
Issue Resolution or available to pay principal of or interest on the Series 2011A Bonds. The Series
2011A Infrastructure Loan to be made by the Administration to the City from the proceeds of the
Series 2011A Bonds or any assets or revenues held under the Cumberland Issue Resolution are not
available to pay principal of or interest on any of these other series of bonds.



City Obligation and Series 2011A Infrastructure Loan

Before the Administration makes the Series 2011A Infrastructure Loan to the City, the
Cumberland Issue Resolution requires the City to:

(1) Execute and deliver to the Administration the City Obligation evidencing the
payment obligations of the City with respect to the Series 2011A Infrastructure Loan;

(2) Execute any and all other agreements, certificates or documents as the
Administration may require; and

3) Provide an opinion of counsel acceptable to counsel to the Administration.

The Administration will not finance the Series 2011A Infrastructure Loan unless payments of
principal and interest scheduled to be derived with respect to the Series 2011A Infrastructure Loan,
together with interest and other income estimated to be derived from the investment or deposit of money in
funds and accounts, are expected to be sufficient to pay the principal of and interest on all the Series
2011A Bonds under the Cumberland Issue Resolution.

The City Obligation issued to provide for repayment of the Series 2011A Infrastructure Loan will
be secured by the full faith and credit of the City. To secure such City Obligation, the City will execute an
agreement (the “City Pledge Agreement”) pledging, among other things, certain funding the City may
receive from the State and an agreement (the “City Repayment Agreement”) in which the City will agree
(1) to pay principal of and interest on the City Obligation, and (ii) to maintain funds on deposit or credited
to the Series 2011A Debt Service Reserve Fund in an amount equal to the Debt Service Reserve Fund
Requirement for the Series 201 1A Debt Service Reserve Fund. See “Intercept of City Local Government
Payments,” the “THE PROGRAM - Infrastructure Loans Generally” and “THE PROGRAM - Security for
Infrastructure Loans under the Act.”

On the date of closing of the Series 2011A Bonds, the entire proceeds of the Series 2011A
Infrastructure Loan to be financed by the Series 2011A Bonds will be deemed to be lent to the City;
however, pursuant to the City Repayment Agreement, the Trustee will disburse the proceeds of the Series
2011A Infrastructure Loan only upon receipt of a requisition by the City which includes an itemization of
the costs for which the City requests payment. Upon receipt by the City of any funds, the City must
immediately apply the funds to the payment of development costs of the Series 2011A Infrastructure
Project. The Administration will not be responsible or liable in any event to any person other than the City
for the disbursement of or failure to disburse the Series 2011 Infrastructure Loan proceeds, or any part
thereof, and no third party will have any contractual right or claim against the Administration under the
City Repayment Agreement.

Pursuant to the City Repayment Agreement, the City is required to make scheduled payments on
the Series 2011A Infrastructure Loan on May 1 and November 1 of each year during the term of the Series
2011A Infrastructure Loan.

See “Factors Affecting the Series 2011A Infrastructure Loan or the Series 2011A Bonds” below
for a discussion of possible limitations upon the enforcement of and other factors affecting the City
Obligation.

Intercept of the City Local Government Payments from the State

The City will enter into the City Pledge Agreement with the Administration pledging the State
shared revenues, State collected local taxes, the City’s share of State taxes, including the State income
taxes, general grants or payments, State highway user revenues and any payment pursuant to any program
which replaces any of the foregoing (collectively, the “Local Government Payments”). The following
table sets forth the amount of such Local Government Payments for the City for calendar years 2005



through 2010 and the maximum annual debt service secured and to be secured by the Local Government
Payments.

State-aid Intercept Pledge : Analysis

Average of funds Maximum Annual
Available funds Available funds received (Period : Debt Service
received received CY-2005 thru CY- (MADS) on pledged
(Period : CY-2009) (Period : CY-2010) 2010) indebtedness '
$10,614,405 $21,639,247 $12,466,992 $2,311,057

! Total of all existing debt and proposed Series 2011A Infrastructure Loan (excluding June 1, 2032 sinking fund installment expected to be
paid from amounts on deposit in Series 2011A Debt Service Reserve Fund) with State-aid intercept pledge.

If the Administration does not receive scheduled payments on any Infrastructure Loan financed
with the proceeds of Bonds, the Administration may give notice of the amount remaining unpaid to the
Comptroller and the Treasurer of the State. The Comptroller or the Treasurer, upon receipt of such notice,
has agreed to pay or cause to be paid to the Trustee such unpaid amount from any available Local
Government Payments held by the Comptroller or the Treasurer that the City is entitled to receive from the
State. If the Local Government Payments held by the Comptroller or Treasurer are not enough to satisfy
the amount in the notice, the Comptroller or Treasurer will continue to withhold Local Government
Payments and to pay them to the Administration. The Comptroller or Treasurer (as the case may be) will
use its best efforts to make such payments within five (5) business days, but no later than the ten (10)
business days following receipt of the notice. Such Local Government Payments, however, may not be
sufficient to pay amounts due and unpaid on the Series 2011A Infrastructure Loan. See “Factors Affecting
the Series 2011A Infrastructure Loan or the Series 2011A Bonds” below and “THE PROGRAM -
Security for Infrastructure Loans under the Act — Pledge of State Assistance to Local Governments.”

Series 2011A Debt Service Reserve Fund

The Cumberland Issue Resolution will establish the Series 2011A Debt Service Reserve Fund to
secure payment of the Series 2011A Bonds. Upon the delivery of the Series 2011A Bonds, the
Administration will deposit proceeds of the Series 2011A Bonds to the Series 2011A Debt Service
Reserve Fund in the amount necessary to make the amount on deposit therein equal to the Debt Service
Reserve Fund Requirement for the Series 2011A Debt Service Reserve Fund. The Series 2011A Debt
Service Reserve Fund may secure Additional Bonds provided that upon the issuance of such Additional
Bonds, there is deposited therein the amount required to make the amount on deposit in the Series 201 1A
Debt Service Reserve Fund equal the Debt Service Reserve Fund Requirement, after giving effect to the
issuance of such Additional Bonds. The Cumberland Issue Resolution establishes the Debt Service
Reserve Fund Requirement for the Series 2011A Debt Service Reserve Fund as an amount equal to the
least of (i) 10% of the proceeds of the Bonds secured thereby, (ii) Maximum Annual Debt Service on all
outstanding Bonds secured thereby, and (iii) 125% of the average annual Debt Service Requirements of all
Bonds secured thereby.

If as a result of any withdrawal from the Series 2011A Debt Service Reserve Fund, the amount
credited thereto is less than the Debt Service Reserve Fund Requirement, the Administration is required
under the Cumberland Issue Resolution to replenish the Series 2011A Debt Service Reserve Fund from
Revenues, including but not limited to Local Government Payments.

The Administration is required under the Cumberland Issue Resolution to make monthly payments
in such amounts as will cure the deficiency within a twelve month period. The Cumberland Issue
Resolution also contains provisions which require the Administration to make certain payments in the
event of certain investment losses. See APPENDIX D - “DEFINITIONS AND SUMMARY OF
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CERTAIN PROVISIONS OF THE CUMBERLAND ISSUE RESOLUTION — Summary of Certain
Provisions of the Cumberland Issue Resolution — Funds and Accounts — Debt Service Reserve Fund.”

Additional Bonds

The Cumberland Issue Resolution permits the issuance of Additional Bonds to provide funds to
make or purchase Infrastructure Loans to the City and to refund Outstanding Bonds issued under the
Cumberland Issue Resolution or other obligations issued to finance Infrastructure Loans to the City, but
only upon the satisfaction of certain conditions set forth in the Cumberland Issue Resolution, including the
requirement that the issuance of such Additional Bonds will have no material adverse effect on the then
current rating on the outstanding Bonds or on the ability of the Administration to pay when due the
principal of, redemption premium, if any, and interest on the Outstanding Bonds and delivery of a cash
flow certificate. The Series 201 1A Bonds and any Additional Bonds issued under the Cumberland Issue
Resolution on a parity basis will be entitled to the equal benefit, protection and security of the provisions,
covenants and agreements of the Cumberland Issue Resolution. The Administration does not currently
contemplate issuing Additional Bonds under the Cumberland Issue Resolution.

Factors Affecting the Series 2011A Infrastructure Loan and the Series 2011A Bonds

The timely payment by the Administration of the principal of and interest on the Series 2011A
Bonds may be adversely affected by: (1) failure of the City to make timely payment on the related City
Obligation, and (2) the ability of the Administration to enforce, and the availability of Local Government
Payments of the City under, the City Pledge Agreement.

Enforcement of City Obligation. There can be no assurance that the City will timely pay the City
Obligation. The Administration maintains no debt service reserve fund or other funds, except the Series
2011A Debt Service Reserve Fund for the Series 2011A Bonds and any funds and accounts created under
the Cumberland Issue Resolution and the Surplus Fund, to pay debt service on the Series 2011A Bonds
should the City fail to timely pay the principal of and interest on the City Obligation. The Administration
requires, however, that payments of principal and interest on the City Obligation be made 30 days prior to
the date on which payment is due on the Series 201 1A Bonds. Despite the risk of non-payment by the
City, there has never been an occurrence where a delay in payment by Local Governments participating in
the Administration’s infrastructure financing programs has resulted in a default in payment on bonds
issued pursuant to such programs; however, there can be no assurance that such a delay will not result in a
default in the future.

Upon the occurrence of an event of default under any document relating to the City’s participation
in the Program, the Administration or the Trustee may sue and obtain a judgment against the City.
Nevertheless, upon obtaining a judgment, it may be necessary to seek additional relief, such as mandamus
against officials of the City, to compel the City to levy and collect such taxes or to set and collect fees as
may be necessary to provide funds from which the judgment may be paid. The efficacy of such relief may
depend upon the cooperation of the City and its officials. Enforcement of the claim for payment of
principal and interest on the defaulted Series 2011A Infrastructure Loan may be subject to the provisions
of Chapter IX of the United States Bankruptcy Code or statutes hereinafter enacted which extend the time
of payment or impose constraints upon enforcement.

The ability of the Administration or the Trustee to enforce their respective rights or exercise
remedies upon default under the Series 2011A Infrastructure Loan is dependent upon legal and procedural
requirements and judicial actions which may be subject to discretion and delay. Under existing law and
judicial decisions (including laws relating to bankruptcy), the remedies provided for under the Series
2011A Infrastructure Loan documents may not be readily available or may be limited. There is no direct
authority under Maryland law permitting a levy upon the property of the City for the payment of its debts
or judgments against it.

The City Pledge Agreement. The Administration may, on default in the payment of the principal of
and interest on the City Obligation, exercise its rights under the City Pledge Agreement to require payment
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of Local Government Payments due the City from the State directly to the Administration or the Trustee.
The Administration’s ability to enforce the City Pledge Agreement or to obtain any such Local
Government Payments of the City from the State in accordance with the City Pledge Agreement may be
subject to the availability of such funds, to court proceedings, the timing and outcome of which are
uncertain, and to other uncertainties. In addition, Local Government Payments may be pledged to secure
other loans from or amounts due to the Administration, other agencies of the State, or other creditors. See
“SECURITY FOR SERIES 2011A BONDS — Intercept of City Local Government Payments from State”
for a description of available Local Government Payments of the City for certain fiscal years. The
Comptroller and the Treasurer of the State have not established any system to determine the priority of
such pledges. Accordingly, there can be no assurance as to the priority, if any, of any such pledge, or of
the availability of funds from any such pledge to pay the amounts due on an Series 2011A Infrastructure
Loan financed with the proceeds of the Series 2011A Bonds. Certain Local Government Payments may
be dedicated to specific uses or purposes, such as education or transportation, and, accordingly, may not be
available to pay debt service on the City Obligation.

Failure of City Government to Comply with Covenants Relating to Tax-Exemption of Series 20114
Bonds. The Administration and the City have covenanted to comply with certain restrictions designed to
assure that interest on the Series 2011A Bonds will not become includable in gross income. Failure to
comply with these covenants may result in interest on the Series 201 1A Bonds being included in gross
income from the date of issue of the Series 2011A Bonds regardless of the date on which the event causing
such taxability occurs. In such event, enforcement remedies available to the Administration may be
inadequate to prevent the loss of tax exemption of interest on the Series 2011A Bonds retroactive to the
date of issuance of the Series 2011A Bonds. In such event, there is no provision for either acceleration or
redemption of the Series 2011A Bonds or to increase the rate of interest paid on any of the Series 2011A
Bonds, and owners of the Series 2011A Bonds may be required to hold such Series 2011A Bonds bearing
taxable interest until maturity.

Default Scenario — Sequence of Events

Employ State-aid Intercept mechanism
Apply funds from available revenues generated from the Cumberland Issue Resolution, if any
Draw on Debt Service Reserve Fund
Replenish Debt Service Reserve Fund with Revenues, including Local Government Payments

Ongoing : The Administration shall enforce its rights, as provided for and described under the City
Repayment Agreement and Maryland law, including the State-aid Intercept mechanism, to recover any
balance owed by the City.

THE PROGRAM

The State created the Program to provide an additional, accessible and uncomplicated mechanism
to finance the public infrastructure maintained by Local Governments in order to promote sound
community development, improve the quality of the environment, strengthen the economy and otherwise
promote the health, safety and welfare of the citizens of the State. The Series 2011A Bonds are the first
Series of Bonds issued under the Cumberland Issue Resolution. The Series 2011A Bonds and any
Additional Bonds which the Administration may issue on parity under the Cumberland Issue Resolution
will be equally and ratably secured under the Cumberland Issue Resolution. Under prior separate bond
resolutions (other than the Cumberland Issue Resolution), the Administration has issued other series of
bonds under the Program to finance Infrastructure Projects of Local Governments. See Appendix A -
“THE DEPARTMENT AND THE ADMINISTRATION - Other Programs of the Department -
Infrastructure Financing Program Under Prior Resolutions.” None of the infrastructure loans financed
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from those other series of bonds, or the assets or revenues held under the bond and series resolutions
relating to such bonds, are subject to the lien of the Cumberland Issue Resolution or available to pay
principal of or interest on the Series 2011A Bonds or any Additional Bonds issued under the Cumberland
Issue Resolution. Neither the Series 2011A Infrastructure Loan, nor any other Infrastructure Loan to be
made from the proceeds of Additional Bonds issued under the Cumberland Issue Resolution or any assets
or revenues held under the Cumberland Issue Resolution are available to pay principal of or interest on any
of these other series of bonds issued under Prior Resolutions.

The Administration may issue Additional Bonds from time to time under the Cumberland Issue
Resolution to finance additional Infrastructure Loans to the City upon compliance with the requirements of
the Cumberland Issue Resolution. See “SECURITY FOR THE SERIES 2011A BONDS — Additional
Bonds.”

General

Under the Program, a Local Government may file an application for an Infrastructure Loan when
the Local Government (1) has defined and engineered a capital improvement project to the point where a
reasonably reliable estimate of its costs is available and the Local Government is prepared to proceed with
construction, or (2) plans the acquisition of or refinancing of existing indebtedness for a project eligible
under the Program. A project is eligible for financing or refinancing through the Program if it is an
undertaking, project or facility that is planned, acquired, owned, developed, constructed, reconstructed,
rehabilitated, or improved by or on behalf of a Local Government to provide the essential physical
elements that are the basis of the public service system. Such projects include, but are not limited to, any
of the following: water production, treatment, storage and distribution systems; sewer collection and
treatment facilities; solid waste transfer, conversion and disposal facilities; storm water control and
drainage facilities; bulkheads, piers, wharves and ramps; bridges, streets, and roads; facilities for police,
fire, transportation, education, culture, health, recreation, maintenance and other facilities for the delivery
of public services; street lighting, landscaping and other public space improvements. The project may not
include any facilities with respect to which the Local Obligations of the Local Government financing such
facilities would be “private activity bonds” within the meaning of Code §141, for which a volume cap
allocation under Code §146 would be required. The amount of the Infrastructure Loan may include the
costs of preparing studies, surveys and plans and specifications; architectural, engineering and other
professional services; acquisition of land and buildings thereon; site preparation and development;
acquisition of machinery, equipment and furnishings, and financing costs.

The Department has promulgated regulations governing the operation of the Program. These
regulations set forth standards for determining the eligibility of projects and costs to be financed under the
Program, and describe the general terms and conditions required for the Infrastructure Loans. The
regulations also provide procedures for approval of the Infrastructure Loans and set forth certain other
general requirements as to Infrastructure Loans and Infrastructure Projects, some of which are described
below. The regulations are subject to amendment and revision. Particular provisions of the regulations
may be waived or varied by the Secretary to the extent that the waiver is not inconsistent with the Act or
contrary to the provisions of the related bond resolution, indenture or similar agreement if: (i) adherence to
the requirements of any federal, State, or local program used in connection with a project necessitates
waiver or variance of a regulatlon or (i) in the determination of the Secretary, the application of a
regulation in a specific case or in an emergency situation would be inequitable or contrary to the purposes
of the Act.

After receiving an application, the Program staff reviews the application for completeness. In
support of the application, Local Governments are required to submit audited financial statements, interim
(unaudited) financial statements, operating budgets and capital budgets (as available). Local Governments
are also asked to submit data with respect to assessed valuation of real property, tax collections,
outstanding and projected indebtedness, current population figures, unemployment rates, per capita
income, median household income, principal tax payers and major employers. Program staff analyze the
data submitted and several years worth of historical data to determine the general economic condition and
financial viability of the community. Program staff also undertake a detailed analysis of available Local
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Government Payments which flow from the State to each Local Government. The Program does not
review or monitor the plans and specifications of the Infrastructure Project, any testing or surveys of or
with respect to any part of the Infrastructure Project, any required permits or approval, construction in
progress, payment of contractors, disputes or pending or threatened litigation affecting the Infrastructure
Project. The Local Government s responsible for obtaining all licenses, permits and approvals,
undertaking any necessary or appropriate tests or surveys (including environmental or hazardous or toxic
waste surveys) and acquiring, constructing, operating, maintaining and managing the Infrastructure Project
and any related services and providing for its continued availability and use. The Local Government must
certify that the Infrastructure Project is consistent with the local comprehensive plan or warranted by
extraordinary circumstances with no reasonably feasible alternative in accordance with State law. The
Department is required to determine that the Infrastructure Project is consistent generally with the State
Economic Growth, Resource Protection, and Planning Policy.

In addition to the formal credit analysis outlined above, proposed Infrastructure Loans and Bond
issuances are submitted to the Department’s Housing Finance Review Committee (the “Review
Committee”) and the Revenue Bond Advisory Board (the “Board”) for review and approval. Before the
earlier of the public distribution of a preliminary official statement or submission of a preliminary official
statement to any rating agency for review, the Board reviews and makes recommendations to the Secretary
regarding the issuance of bonds, notes, or other securities by the Administration. For more information
regarding the Review Committee and the Board, see Appendix A — “THE DEPARTMENT AND THE
ADMINISTRATION — General Information.”

The Administration pays Program operating costs and certain costs of issuance of bonds (including
the Series 2011A Bonds) from earnings received from its programs financed by its bond resolutions,
certificates and indentures (including the Cumberland Issue Resolution) in excess of amounts required to
pay debt service on its bonds. The costs of issuing the Series 2011A Bonds (including Underwriters’
discount) will be financed from the proceeds of the Series 2011A Bonds.

Infrastructure Loans Generally

Terms of Infrastructure Loans. The term of the Series 2011 Infrastructure Loan and any other
Infrastructure Loan may not exceed the lesser of the useful life of the related Infrastructure Projects or 30
years, the final term being at the discretion of the Administration, taking into consideration the applicable
requirements of the related bond resolution or indenture. In the case of any county transportation facility
financed by an Infrastructure Loan and secured by a pledge of a County’s share of State highway user
revenues, the term may not exceed 15 years. Infrastructure Loans may be made in any amounts that are
necessary to finance eligible costs of an Infrastructure Project, but may not exceed 100 percent of the
eligible costs of the Infrastructure Project.

Events of Default Under a Repayment Agreement. Events of default (“Repayment Events of
Default;” each, a “Repayment Event of Default”) under the City Repayment Agreement and any other
agreement between the Administration and a Local Government regarding the Local Government
obligation to repay each Infrastructure Loan and related amounts (including the City Repayment
Agreement, each, a “Repayment Agreement”) include (1) failure by the Local Government to pay, on the
date on which such amount is due and payable, (a) the principal of, premium, if any, or interest or any
other charges or sums on or under the related Local Obligation (whether upon maturity, on any install