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MATURITY SCHEDULE

Serial Bonds

Due Interest
May 1) Amount Rate Price

2006 $130,000 2.70 % 100 %
2007 130,000 3.00 100
2008 135,000 3 3/8 100
2009 140,000 3.60 100
2010 145,000 3.85 100
2011 155,000 4.00 100
2012 160,000 4.10 100
2013 170,000 4.25 100
2014 175,000 4.40 100

Underwritten Term Bonds

$1,445,000 5 1/8 % Term Bonds Due May 1, 2022, Price 100%
$1,560,000 5.30% Term Bonds Due May 1, 2035, Price 100%

Placed Term Bonds

$1,500,000 5.30% Term Bonds Due May 1, 2034, Price 100% (not reoffered)

(ACCRUED INTEREST TO BE ADDED)



No dealer, broker, salesperson or other person has been authorized by the Administration, the Borrower
or the Underwriters to give any information or to make any representations with respect to the Bonds other than
those contained in this Official Statement, and, if given or made, such information or representations must not be
relied upon as having been authorized by any of the foregoing. This Official Statement does not constitute an offer
to sell or the solicitation of an offer to buy any securities other than the Bonds offered herein, nor shall there be
any sale of the Bonds by any person in any jurisdiction in which such offer, solicitation or sale is not authorized
or in which the person making such offer, solicitation or sale is not qualified to do so or to any person to whom
it is unlawful to make such offer, solicitation or sale.

Fannie Mae has not provided or approved any information in this Official Statement except with respect
to the description herein in "APPENDIX J - FANNIE MAE," takes no responsibility for any other information
contained in this Official Statement and makes no representation as to the contents of this Official Statement (other
than with respect to the description herein in "APPENDIX J - FANNIE MAE"). Without limiting the foregoing,
Fannie Mae makes no representation as to the suitability of the Bonds for any investor, the feasibility or
performance of the Project or compliance with any securities, tax or other laws or regulations. Fannie Mae's role
is limited to providing the Credit Facility to the Trustee.

This Official Statement, including the cover page hereof, is provided for the purpose of setting forth
information in connection with the issuance and sale of the Bonds. This Official Statement speaks only as of its
date, and the information herein is subject to change without notice, and neither the delivery of this Official
Statement nor any sale made hereunder may, under any circumstances, create any implication that there has been
no change in the affairs of the Administration, the Borrower or Fannie Mae since the date hereof. Information in
this Official Statement under the heading "THE PROJECT AND THE PRIVATE PARTICIPANTS" has been provided by
the Borrower.

References in this Official Statement to the Indenture, the Financing Agreement, the Regulatory
Agreement, the Credit Facility and other documents do not purport to be complete, and reference should be made
to such documents for full and complete details of their contents.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVERALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS
OFFERED HEREBY AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

THE BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE
COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED, NOR HAS THE INDENTURE
BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS AMENDED, IN RELTANCE UPON
EXEMPTIONS CONTAINED IN SUCH ACTS. THE REGISTRATION OR QUALIFICATION OF THE
BONDS IN ACCORDANCE WITH APPLICABLE PROVISIONS OF THE SECURITIES LAWS OF THE
STATES, IF ANY, IN WHICH THE BONDS HAVE BEEN REGISTERED OR QUALIFIED AND THE
EXEMPTION FROM REGISTRATION OR QUALIFICATION IN CERTAIN OTHER STATES CANNOT BE
REGARDED AS A RECOMMENDATION THEREOF. NEITHER THESE STATES NOR ANY OF THEIR
AGENCIES HAVE PASSED UPON THE MERITS OF THE BONDS OR THE ACCURACY OR
COMPLETENESS OF THIS OFFICIAL STATEMENT. ANY REPRESENTATIONS TO THE CONTRARY
MAY BE A CRIMINAL OFFENSE.

THIS OFFICIAL STATEMENT IS IN A FORM DEEMED FINAL BY THE ADMINISTRATION FOR
THE PURPOSE OF RULE 15¢2-12 UNDER THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED,
EXCEPT FOR CERTAIN INFORMATION PERMITTED TO BE OMITTED UNDER RULE 15¢2-12(b)(1).
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Official Statement
relating to
Community Development Administration
Maryland Department of Housing and Community Development
Multifamily Development Revenue Bonds
(Orchard Mews Apartments Project)
$5,845,000 Series 2002 C

INTRODUCTION

This Official Statement and the Appendices hereto set forth certain information relating to the
issuance by the Maryland Community Development Administration (the "Administration"), an agency in the
Division of Development Finance of the Department of Housing and Community Development, a principal
department of the government of the State of Maryland, of the above-captioned Series 2002 C Bonds (the
"Bonds"). Certain capitalized terms used in this Official Statement are summarized in APPENDIX
A—"SUMMARY OF CERTAIN DEFINITIONS" attached hereto.

The Bonds are being issued pursuant to a Trust Indenture (the "Indenture"), dated as of September
1, 2002, between the Administration and Allfirst Bank, as trustee (the "Trustee"), and pursuant to Sections
2-201 through 2-208 of Article 83B of the Annotated Code of Maryland, as amended (the "Act"). The
Trustee has not participated in the preparation of this Official Statement.

The Bonds are special and limited obligations of the Administration issued in connection with the
acquisition and rehabilitation by Orchard Mews-Baltimore Limited Partnership, a Maryland limited
partnership (the “Borrower”), of a multifamily rental housing development known as Orchard Mews
Apartments, located in Baltimore, Maryland (the “Project”). The Mortgage Loan will be made pursuant to
a Financing Agreement, dated as of September 1, 2002 (the “Financing Agreement”), among the
Administration, the Trustee and the Borrower, and in accordance with the requirements of Fannie Mae. The
Mortgage Loan will be evidenced by a Multifamily Note (the “Mortgage Note”), executed by the Borrower.
The Mortgage Note will be payable to the Administration and will be secured by, among other things, a
Multifamily Deed of Trust, Assignment of Rents and Security Agreement (the “Security Instrument”) from
the Borrower in favor of the Administration and Fannie Mae. The Security Instrument will encumber the
Project. On the date of issuance and delivery of the Bonds (the “Closing Date”), the Mortgage Loan
(including the Mortgage Note and Security Instrument) will be assigned by the Administration to the Trustee
and Fannie Mae, as their interests may appear, pursuant to the Assignment and Intercreditor Agreement
between the Administration, the Trustee and Fannie Mae, dated as of September 1, 2002 (the "Assignment")
and upon such Assignment, will be part of the Trust Estate securing the Bonds. Pursuant to the Assignment,
Fannie Mae has the exclusive right to exercise all rights and remedies (other than Reserved Rights) under the
Note, the Security Instrument, the Financing Agreement and all other Mortgage Loan Documents (the
"Assigned Documents"). Fannie Mae also has the right at any time, upon filing with the Trustee a
certification reaffirming Fannie Mae's obligations under the Credit Facility, to direct the Trustee to assign all
of its right, title and interest in and to the Assigned Documents to Fannie Mae.

Fannie Mae has agreed to provide credit enhancement for the Mortgage L.oan pursuant to, and subject
to the limitations of, the Stand-By Credit Enhancement Instrument (the "Credit Facility") attached hereto as
Appendix J. Under the Credit Facility, certain payments under the Mortgage Note will be secured by the
Credit Facility. The obligation of the Borrower to reimburse Fannie Mae for any funds provided by Fannie
Mae under the Credit Facility will be set forth in the Reimbursement Agreement, dated as of September 1,
2002, (the "Reimbursement Agreement"), between the Borrower and Fannie Mae. See "APPENDIX E -



SUMMARY OF CERTAIN PROVISIONS OF THE REIMBURSEMENT AGREEMENT", "APPENDIX J - FANNIE MAE" and
"APPENDIX K- CREDIT FACILITY" herein.

Fannie Mae’s participation in the financing of the Project will not extend beyond the Construction
Phase (as defined in the Construction Phase Financing Agreement (the "Construction Phase Financing
Agreement"), dated as of September 1, 2002, among Fannie Mae, Bank of America, N.A. (the "Construction
Lender") and Enterprise Mortgage Investments, Inc. (the "Loan Servicer") and acknowledged and agreed to
by the Borrower) unless the Conditions to Conversion set forth in the Construction Phase Financing
Agreement are satisfied on or before the Termination Date set forth in the Construction Phase Financing
Agreement (or, to the extent not satisfied, are waived by Fannie Mae). If the Conditions to Conversion set
forth in the Construction Phase Financing Agreement are satisfied on or before the Termination Date (or, to
the extent not satisfied, are waived by Fannie Mae), the Loan Servicer, on or before the Termination Date,
shall issue a Conversion Notice, in which event the Mortgage Loan will convert from the Construction Phase
to the Permanent Phase (also as defined in the Construction Phase Financing Agreement) ("Conversion") and
Fannie Mae’s participation in the financing will continue. If, however, the Conditions to Conversion are not
satisfied on or before the Termination Date (or, to the extent not satisfied, are not waived by Fannie Mae)
with the result that the Loan Servicer fails to issue a Conversion Notice on or before the Termination Date,
the Mortgage Loan will not convert from the Construction Phase to the Permanent Phase, and the Bonds will
be subject to special mandatory redemption in whole at a redemption price equal to the principal amount of
such Bonds plus accrued interest to the Redemption Date. In the event of such a special mandatory
redemption in whole, the redemption price is to be paid with funds provided under the Credit Facility.
Alternatively, in lieu of such redemption, such Bonds may be purchased by the Trustee for the account of the
Construction Lender. The Termination Date is the date that is the first day of the month following the month
in which falls the second anniversary of the Closing Date; the Loan Servicer may request one six-month
extension of the Termination Date.

The Conditions to Conversion include, for example, completion of construction of the Project and
the achievement of a specified level of occupancy from the leasing of units in the Project. No assurance can
be given that all of the Conditions to Conversion will be satisfied or that other events or circumstances may
or may not occur as a result of which Conversion will not occur. In addition, even if Conversion occurs, no
assurance can be given that the principal amount of the Mortgage Loan, as finally determined in accordance
with the Construction Phase Financing Agreement, will not be less than the original principal amount of the
Mortgage Loan; if the principal amount of the Mortgage Loan, as finally determined in accordance with the
Construction Phase Financing Agreement, is less than the original principal amount of the Mortgage Loan,
the principal amount of the Mortgage L.oan must, as a Condition to Conversion, be reduced by the Borrower’s
prepayment of the Mortgage Loan in part; upon such prepayment, a corresponding portion of the Bonds will
be subject to special mandatory redemption at a redemption price equal to the principal amount of the Bonds
to be redeemed plus accrued interest to the Redemption Date. If such prepayment in part is required as a
Condition to Conversion and is not made, Conversion will not occur and the Bonds will be subject to special
mandatory redemption in whole. Furthermore, the Construction Phase Financing Agreement provides that
upon a default under the Construction Reimbursement Agreement, the Construction Lender may direct Fannie
Mae to draw on the Construction Phase Credit Facility and to apply the proceeds of such draw to a
prepayment in whole of the Mortgage Loan and a corresponding special mandatory redemption in whole of
the Bonds, at par. An event of default under the Construction Phase Financing Agreement that is unique to
this transaction is the failure of the Borrower within 90 days from the Closing Date to obtain an amendment
to an agreement that provides parking for the Project (the "Amendment"). The Amendment will guarantee
that parking will be provided for the Project so long as it continues to be operated as an affordable housing
project. Whether to declare such event of default or to provide additional time for compliance is solely at the
discretion of the Construction Lender.



Prior to Conversion, Fannie Mae will, pursuant to the Construction Phase Financing Agreement, be
protected against risk of loss by the Construction Lender through a Construction Phase Credit Facility
acceptable to Fannie Mae. Certain events concerning the Construction Lender, the Construction Phase
Financing Agreement and the Construction Phase Credit Facility may result in the prepayment of the
Mortgage Loan and a corresponding special mandatory redemption of the Bonds. See “THE BONDS —
Redemption—Special Mandatory Redemption” herein.

Fannie Mae has designated Enterprise Mortgage Investments, Inc. (the "Loan Servicer") to service
the Mortgage Loan. Fannie Mae may subsequently designate another eligible servicing institution to service
the Mortgage Loan or may elect to service the Mortgage Loan itself. See “APPENDIX ] — The Loan
Servicer" herein.

The Trustee will accumulate and invest the monthly payments on the Mortgage Loan for application
semiannually to payments of interest or principal and interest, as due, on the Bonds and for the payment of
certain fees. See “APPENDIX B—SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE” attached hereto.

The Project is required to be occupied by persons or families whose incomes satisfy certain
provisions of the Internal Revenue Code of 1986, as amended (the "Code"), and the applicable income tax
regulations issued under the Code as set forth in a Regulatory Agreement and Agreement and Declaration of
Covenants and Restrictions for the Project, dated as of September 1, 2002, and entered into by and between
the Administration and the Borrower (the "Tax Regulatory Agreement") and an Extended Low-Income
Housing Covenant for Low-Income Housing Tax Credits between the Administration and the Borrower dated
as of September 1, 2002, in connection with obtaining low income housing tax credits. In addition, there will
be use and occupancy restrictions applicable to the Project under an Agreement for Interest Reduction
Payments among the Borrower , the Administration and the Secretary of Housing and Urban Development
("HUD"). See "THE PROJECTS AND THE PRIVATE PARTICIPANTS" herein, APPENDIX C—"SUMMARY OF
CERTAIN PROVISIONS OF THE TAX REGULATORY AGREEMENT" and APPENDIX G--"DESCRIPTION OF THE
SECTION 236 PROGRAM" attached hereto. The Project will also be subject to certain income and rent
restrictions required under State law.

Any failure of the Borrower to comply with the terms of the Tax Regulatory Agreement may
cause interest on the Bonds to be included in the gross income of the owners thereof for federal income
tax purposes, possibly retroactively as well as prospectively. See "TAX MATTERS'' herein. None of the
Trustee, the Administration or the Bondholders may cause an acceleration or redemption of the Bonds
solely because of a default by the Borrower under the Tax Regulatory Agreement or because interest
on the Bonds becomes includable in the gross income of the owners thereof for federal income tax
purposes. In addition, the interest rate on the Bonds will not be adjusted in the event that interest
payable on the Bonds becomes includable in the gross income of the owners thereof for federal income
tax purposes.

The Bonds are subject to optional, mandatory sinking fund, and special mandatory redemption prior
to maturity as described under the heading "THE BONDS— Redemption" herein.

The Bonds are special obligations of the Administration, an agency in the Division of Development
Finance of the Department of Housing and Community Development, a principal department in the
government of the State of Maryland, payable solely from and secured by, among other property comprising
the Trust Estate described in the Indenture, the following: (a) the Mortgage Loan, (b) the Credit Facility, (c)
the Net Bond Proceeds, to the extent not disbursed to the Borrower, (d) the Revenues and any other moneys
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received by the Trustee for the payment of the principal of and interest on the Bonds, including payments
received under the Agreement for Interest Reduction Payments, (e) amounts otherwise on deposit in the Funds
and Accounts under the Indenture (other than moneys on deposit from time to time in the Rebate Fund, the
Costs of Issuance Deposit Account of the Costs of Issuance Fund and the Fees Account), and (f) certain
Investment Income (excluding Investment Income earned on amounts on deposit in the Rebate Fund and the
Costs of Issuance Deposit Account of the Costs of Issuance Fund). The Administration has no taxing power.
The Bonds do not constitute a debt of the State of Maryland, any political subdivision thereof, the
Administration or the Department, or a pledge of the faith, credit or taxing power of the State, any
such political subdivision, the Administration or the Department. The Bonds are not, under any
circumstances, payable from or secured by any other assets of the Administration not expressly pledged
to payment of the Bonds, including, without limitation, the Administration's General Bond Reserve
Fund.

Fannie Mae's obligations with respect to the Bonds are solely as provided in the Credit Facility. A
copy of the Credit Facility is attached hereto as Appendix K. The obligations of Fannie Mae under the Credit
Facility will be obligations solely of Fannie Mae, a federally chartered stockholder-owned corporation, and
will not be backed by the full faith and credit of the United States. The Bonds are not a debt of the United
States of America or any agency or instrumentality of the United States of America or of Fannie Mae. The
Bonds are not guaranteed by the full faith and credit of the United States of America.

Brief descriptions of the Bonds, the security for the Bonds, the Administration, Fannie Mae, the
Borrower and the Project are included in this Official Statement together with summaries of the Indenture,
the Financing Agreement, the Tax Regulatory Agreement and the Disclosure Agreement. Such descriptions
do not purport to be comprehensive or definitive. All references herein to the Indenture, the Financing
Agreement, the Tax Regulatory Agreement, the Reimbursement Agreement, the Disclosure Agreement, the
Credit Facility and other documents are qualified in their entirety by reference to such documents, and
references herein to the Bonds are qualified in their entirety by reference to the forms thereof included in the
Indenture and the information with respect thereto in the aforementioned documents, copies of all of which
are available for inspection in the designated office of the Trustee.

THE BONDS
General

The Bonds are issuable only as fully registered bonds, without coupons, in denominations of (subject
to adjustment as described below) $5,000 or any integral multiple thereof. The Bonds are dated as of the
dated date set forth on the cover hereof and will bear interest at the rate per annum, and mature as set forth
on the inside cover of this Official Statement, subject to prior redemption as described under the caption
“Redemption” below.

Interest on the Bonds will be calculated on the basis of a 360-day year consisting of twelve 30-day
months and be payable on each May 1 and November 1 of each year, commencing on May 1, 2003 (each an
"Interest Payment Date") calculated from the Interest Payment Date next preceding the date of authentication
of the Bonds, provided that if the date of authentication is an Interest Payment Date for which interest has
been paid or is after the Record Date, but prior to the next Interest Payment Date, the Bonds shall bear interest
from such Interest Payment Date; provided further that if the date of authentication is prior to the Record Date
for the first Interest Payment Date, the Bonds shall bear interest from the Dated Date of the Bonds.
Notwithstanding the foregoing, if, at the time of authentication of any Bond, interest on the Bond is in default,
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the Bond shall bear interest from the Interest Payment Date to which interest has previously been paid or
made available for payment or, if no interest has theretofore been paid on the Bond, from the Dated Date of
the Bond.

The Bonds will be delivered in fully registered form only and, when issued and delivered, will be
registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York
(“DTC”). Ownership interests in the Bonds may be purchased in book-entry form only. Ultimate purchasers
of Bonds will not receive physical certificates representing their interest in the Bonds. So long as the Bonds
are registered in the name of Cede & Co., as nominee of DTC, references herein to the Bondholders shall
mean Cede & Co. and shall not mean the ultimate purchasers of the Bonds. Payments of the principal of and
interest on the Bonds while under the Book-Entry System shall be made in accordance with the rules,
regulations and procedures established by DTC in connection with such Book-Entry System. See “APPENDIX
I- BOOK ENTRY SYSTEM.”

Optional Redemption

The Bonds are not subject to optional redemption prior to November 1, 2012. On and after
November 1, 2012, the Bonds will be subject to optional redemption at par plus accrued interest, if any, to
the Redemption Date only upon optional prepayment of the Mortgage Loan in accordance with the Mortgage
Loan Documents. Optional redemption will occur on the first day of any month for which timely notice of
redemption can be given.

Optional redemption pursuant to the Indenture is not permitted unless (a) the redemption is effected
solely with Available Moneys or (b) Fannie Mae provides its prior written consent to a redemption with other
than Available Moneys. Notwithstanding any other provision of the Indenture to the contrary, optional
redemption of the Bonds will not be permitted, unless, on or before the Redemption Date, the Trustee has on
hand Available Moneys in an amount sufficient to pay the End Period Payment on the Redemption Date.
Neither the Administration, Fannie Mae nor the Loan Servicer will have any responsibility or liability to
provide funds to be included in the End Period Payment.

Special Mandatory Redemption

The Bonds are subject to special mandatory redemption as set forth below. Unless otherwise
specified in any paragraph below, each special mandatory redemption will be (a) effected on the earliest
practicable Redemption Date for which timely notice of redemption can be given pursuant to the Indenture
following the occurrence of the event requiring such redemption and (b) at a redemption price equal to 100%
of the principal amount of the Bonds to be redeemed plus accrued interest on such Bonds to the Redemption
Date. Bonds subject to special mandatory redemption in part will be redeemed in Authorized Denominations;
if the Trustee receives an amount for the special mandatory redemption of the Bonds which is not equivalent
to an Authorized Denomination, Bonds will be redeemed in an amount equal to the next lowest whole integral
of an Authorized Denomination to the amount received by the Trustee, with any excess to be held in the
Redemption Account and used to pay the redemption price of Bonds on the redemption date. The Bonds will
be redeemed:

(a) in part, in the event that the Borrower makes a Pre-Conversion Loan Equalization
Payment and in the amount of such payment;



(b) in part, in the event and to the extent that amounts remaining in the Mortgage Loan
Fund are transferred to the Redemption Account pursuant to the Indenture for application to the
redemption of Bonds;

(c) in whole, if the Loan Servicer does not issue the Conversion Notice on or before the
Termination Date, unless Fannie Mae shall otherwise direct the Trustee and the Loan Servicer in
writing;

(d) in whole or in part, at the direction of Fannie Mae, in the event and to the extent that
proceeds of insurance from any casualty to, or proceeds of any award from any condemnation, or any
award as part of a settlement in lieu of condemnation, of the Project (in any of such events,
“Proceeds”) are not applied in accordance with the Financing Agreement and the Mortgage Loan
Documents, after payment of the expenses, if any, of collecting the Proceeds, to restoring or repairing
the Project or, with the prior written consent of Fannie Mae, otherwise used for improvements to the
Project, or applied to the reimbursement of amounts owed to Fannie Mae pursuant to the
Reimbursement Agreement. Such special mandatory redemption will be:

@) (A) in whole, following the involuntary destruction or loss of the Project in
its entirety or nearly in its entirety, (B) funded with the Proceeds, with funds on deposit in
the Funds and Accounts (other than the Rebate Fund, the Costs of Issuance Fund and the
Fees Account) and with funds provided by the Borrower pursuant to the Financing
Agreement, provided that the Trustee will be entitled to an Advance under the Credit
Facility, in accordance with its terms, to the extent that the sum of the Proceeds, funds on
deposit in the Funds and Accounts (other than the Rebate Fund, the Costs of Issuance Fund
and the Fees Account) and funds provided by the Borrower pursuant to the Financing
Agreement are insufficient to redeem all of the Bonds Outstanding and (C) deemed a
corresponding involuntary prepayment of the Mortgage Loan; or

(i1) (A) in part, following the involuntary destruction or loss of the Project in
part, (B) funded with the Proceeds, (C) in a principal amount equal to the next lowest whole
integral of an Authorized Denomination to which such Proceeds can be rounded with any
remaining Proceeds to be held in the Redemption Account and (D) deemed a corresponding
involuntary prepayment of the Mortgage Loan in part;

©)] in whole or in part, at the written direction of Fannie Mae given to the Trustee and
in the amount specified by Fannie Mae if the redemption is in part, as follows:

@) in whole, prior to the Conversion Date, or in whole or in part on or after the
Conversion Date, upon the occurrence of an Event of Default under, and as respectively
defined in, the Security Instrument, any Credit Facility Agreement or the Financing
Agreement; or

(i1) in whole, upon the occurrence of a “Borrower Default” (including the event
described in paragraph (c) above) as defined in the Construction Phase Financing
Agreement; or

® in whole or in part, after the Conversion Date, in the event and to the extent that
funds in the General Account in excess of the minimum balance required to be maintained therein



on the basis of the Cash Flow Projection are transferred in any month to the Redemption Account
pursuant to the Indenture.

Mandatory Sinking Fund Redemption

The Bonds maturing on May 1, 2022, May 1, 2034 and May 1, 2035 shall be subject to mandatory
sinking fund redemption in part, by lot, prior to maturity, from sinking fund installments on the dates and in
the amounts set forth in the table below. The redemption price shall be equal to 100% of the principal amount
of Bonds to be redeemed (and, therefore, without premium), plus accrued interest to the Redemption Date.

Series 2002 C Term Bonds Maturing May 1, 2022

Redemption Date Redemption Date
(November 1) Redemption Amount (May 1) Redemption Amount
2014 $90,000 2015 $95,000
2015 100,000 2016 105,000
2016 105,000 2017 110,000
2017 110,000 2018 120,000
2018 110,000 2019 65,000
2019 70,000 2020 70,000
2020 70,000 2021 75,000
2021 75,000 2022 75,000

Series 2002 C Term Bonds Maturing May 1, 2034

Redemption Date Redemption Date
(November 1) Redemption Amount (May 1) Redemption Amount
2022 $40,000 2023 $45,000
2023 45,000 2024 45,000
2024 45,000 2025 50,000
2025 50,000 2026 50,000
2026 50,000 2027 55,000
2027 60,000 2028 60,000
2028 60,000 2029 65,000
2029 70,000 2030 70,000
2030 70,000 2031 75,000
2031 75,000 2032 80,000
2032 80,000 2033 85,000
2033 85,000 2034 90,000



Series 2002 C Term Bonds Maturing May 1, 2035

Redemption Date Redemption Date
(November 1) Redemption Amount (May 1) Redemption Amount
2022 $35,000 2023 $35,000
2023 35,000 2024 40,000
2024 40,000 2025 40,000
2025 40,000 2026 45,000
2026 45,000 2027 45,000
2027 45,000 2028 50,000
2028 50,000 2029 50,000
2029 55,000 2030 55,000
2030 60,000 2031 60,000
2031 65,000 2032 65,000
2032 65,000 2033 65,000
2033 70,000 2034 70,000
2034 165,000 2035 170,000

If less than all of the Bonds of a specific maturity shall have been redeemed other than from sinking
fund installments applicable to such Bonds, the principal amount of Bonds of such maturity to be redeemed
in each year from sinking fund installments will be decreased pro rata among all sinking fund installments
applicable to such Bonds.

Notice of Redemption

Notice of the call for redemption of any Bonds (with a copy to the Administration) will be given by
the Trustee in the name and on behalf of the Administration by mail not less than 30 nor more than 45 days
prior to the specified Redemption Date, to the Registered Owner of each Bond to be redeemed at the address
of such Registered Owner as shown on the Bond Register. Notwithstanding the foregoing, so long as the
Book Entry System is maintained in effect, the Trustee must give notice of redemption only to the entity
designated in the Representation Letter.

NEITHER FAILURE TO GIVE ORRECEIVE ANY NOTICE OF REDEMPTION AS REQUIRED
UNDER THE INDENTURE, FAILURE TO GIVE TIMELY NOTICE NOR ANY DEFECT IN ANY
NOTICE (OR INITS CONTENT OR IN THE MANNER IN WHICH NOTICE IS GIVEN) WILL AFFECT
THE VALIDITY OR SUFFICIENCY OF ANY PROCEEDINGS FOR THE REDEMPTION OF THE
BONDS TO BE REDEEMED.

Any notice of optional redemption will be revoked by the Trustee and the redemption canceled if the
Trustee does not, on a redemption date, have sufficient funds, as permitted or required by the Indenture, to
redeem the Bonds called for redemption on the Redemption Date. The Trustee is instructed to give notice
of revocation in the same manner for the giving of notice of redemption, or by Electronic Means confirmed
in writing.



Redemption Payments

Notice of redemption having been given in the manner described above and as provided in the
Indenture and all conditions precedent to redemption having been satisfied, the Bonds so called for
redemption will become due and payable on the Redemption Date, and interest on the Bonds will cease to
accrue from and after the Redemption Date; the holders of the Bonds so called for redemption will thereafter
no longer have any security or benefit under the Indenture except to receive payment of the redemption price
for such Bonds upon surrender of such Bonds to the Trustee. Except during any period in which the Bonds
are subject to the Book Entry System:

(a) no payment will be made by the Trustee with respect to any Bond called for
redemption until such Bond is presented for payment or cancellation or the Trustee receives the items
required by the Indenture with respect to any mutilated, lost, stolen or destroyed Bond; and

(b) if less than the entire principal amount of a Bond is called for redemption, the
Administration will execute, and the Trustee is to authenticate and deliver, upon the surrender of such
Bond to the Trustee, without charge by the Administration or the Trustee to the Bondholder, in
exchange for the unredeemed principal amount of such Bond, a new Bond or Bonds of the same
interest rate, maturity and term, in any Authorized Denomination, in aggregate principal amount
equal to the unredeemed balance of the principal amount of the Bond so surrendered.

During any period in which the Bonds are subject to the Book-Entry System, the rules, regulations
and practices governing the Book-Entry System will govern whether and the extent to which the Trustee will
make payments on any Bond called for redemption with or without surrender of the Bond (or portion of the
Bond) to be redeemed, and the circumstances (if any) under which the Administration is required to execute,
and the Trustee is to authenticate and deliver, a new Bond in exchange for the unredeemed portion of any
Bond called for redemption in part. All moneys held by or on behalf of the Trustee for the redemption of
particular Bonds will be held in trust for the account of the holders of the Bonds to be redeemed, as provided
in and in accordance with the Indenture. CUSIP number identification will accompany all redemption
payments.

Selection of Bonds To Be Redeemed Upon Partial Redemption of Bonds

If less than all of the Outstanding Bonds are to be called for redemption (other than mandatory
sinking fund redemption), Bonds to be redeemed will be selected by the Trustee on a reasonably proportionate
basis, as provided in the Indenture, in minimum amounts of $5,000, from among all the then existing
maturities of the Bonds Outstanding. In the case of an optional redemption from an optional prepayment of
the Mortgage Loan, the Trustee will make its selection immediately following receipt of notice of the optional
prepayment. In the case of a special mandatory redemption, the Trustee will make its selection immediately
following:

(a) a transfer of funds pursuant to the Indenture with respect to a special mandatory
redemption from excess Mortgage Loan Fund moneys;

(b) a transfer of funds pursuant to the Indenture with respect to a special mandatory
redemption from excess cash flow distributions;

©) receipt of funds with respect to a special mandatory redemption as a result of a
casualty or condemnation;



(d) receipt of funds from Fannie Mae with respect to a special mandatory redemption
as a result of a default or upon failure of the Loan Servicer to issue a Conversion Notice prior to the
Termination Date; or

(e receipt of the Borrower’s Pre-Conversion Loan Equalization Payment triggering a
special mandatory redemption of Bonds pursuant to the Indenture.

With respect to certain special mandatory redemptions in part pursuant to the Indenture, the
sufficiency of the scheduled cash flow from the monthly payments to be made under the Mortgage Note and
Investment Income with respect to the General Account to pay the principal of and interest on the Bonds and
the Third Party Fees (to the extent included in the Mortgage Note Rate) when due and payable, following
such redemption, will be established by a then current Cash Flow Projection verified by a Verification Report
(upon each of which the Trustee may rely), each prepared and delivered to the Trustee, Fannie Mae, Moody's
and the Loan Servicer, at the Borrower’s expense, at least 30 days prior to the Redemption Date. No such
special mandatory redemption may be made unless Moody's has confirmed that such redemption will not have
an adverse effect on the then-current rating of the Bonds. In the event that any Bonds of the same maturity
are to be redeemed in part, the Trustee will assign to each Bond then Outstanding a distinctive number for
each $5,000 of the principal amount of such Bond and from the numbers so assigned to such Bonds, the
Trustee will randomly select as many numbers as, at $5,000 for each number, will equal the principal amount
of such Bonds to be redeemed. The Bonds within a maturity that are to be redeemed will be the Bonds to
which are assigned the numbers selected by the Trustee, but only so much of the principal amount of each
such Bond of a denomination of more than $5,000 will be redeemed as will equal $5,000 for each number
assigned to it and so selected. Bonds may be redeemed only in Authorized Denominations. The Bonds
selected for redemption as described in this paragraph and in the Indenture will not be deemed Outstanding.
If there is called for redemption less than the entire principal amount of a Bond, the Administration is to
execute and the Trustee is to authenticate and deliver, upon surrender of such Bond, without charge to the
holder of such Bond, in exchange for the unredeemed principal amount of such Bond, Bonds of the same
maturity, interest rate, principal amount, series and tenor in any Authorized Denomination in the amount of
the unredeemed principal of the surrendered Bonds.

Purchase of Bonds in Lieu of Redemption

Unless otherwise expressly provided in the Indenture, if at any time Available Moneys are held in
any Fund or Account to be used to redeem Bonds, in lieu of such redemption the Borrower may, in writing,
direct the Trustee to use part or all of such moneys to purchase Bonds which would otherwise be subject to
redemption from such moneys. The purchase price of such Bonds (excluding accrued interest, but including
any brokerage and other charges) cannot exceed the applicable redemption price of the Bonds which would
be redeemed but for the operation of the provision of the Indenture described in this paragraph (accrued
interest to be paid from the same Fund or Account from which accrued interest would be paid upon the
redemption of such Bonds). Any such purchase must be completed prior to the time notice would otherwise
be required to redeem the Bonds and may not occur, without the consent of the Trustee, after a Record Date.
All Bonds so purchased will be canceled by the Trustee and the face amount of the Bonds so purchased will
be applied as a credit against the Administration’s obligation to redeem such Bonds from such moneys.
Savings resulting from the purchase of Bonds at less than their respective redemption prices will be used to
purchase or redeem additional Bonds to the extent permitted by the provisions of the Indenture. The
Borrower may, at the expense of the Borrower, direct the Trustee to request the submission of tenders
following notice to Bondholders requesting such submission prior to making the purchases described in this
paragraph. Notice of acceptance of tenders will be given by first-class mail, postage prepaid, to all registered

10



Bondholders, or, in the case of Book-Entry Bonds, to DTC, or any successor Securities Depository. The
Borrower may specify the maximum and minimum period of time which will transpire between the date upon
which such notice is to be given and the date upon which such tenders are to be accepted. No tenders will
be considered or accepted at any price exceeding the price described in this paragraph. The Trustee shall
accept bids with the lowest price and in the event the moneys available for purchase pursuant to such tenders
are not sufficient to permit acceptance of all tenders and if there are tenders at an equal price above the
amount of moneys available for purchase, then the Trustee will select by random drawing, in such manner
as it shall determine in its discretion, the Bonds tendered which shall be purchased.

Special Purchase in Lieu of Redemption

Subject to the satisfaction of all applicable terms and conditions set forth in the Indenture, if all the
Bonds Outstanding are called for redemption in whole under the Indenture at any time that the Construction
Phase Credit Facility is in effect, the Bonds may, in lieu of such redemption, be purchased by the Trustee,
at the written direction of the Construction Lender, for the account of the Construction Lender. Any purchase
of the Bonds pursuant to this provision will be in whole and not in part and will be made on the date the
Bonds are otherwise scheduled to be redeemed (the “Special Purchase Date”). The purchase price of the
Bonds will be equal to the principal amount of the Bonds otherwise subject to redemption, plus accrued
interest, if any, on such Bonds to the Special Purchase Date. The purchase price of the Bonds will be paid
from funds advanced by Fannie Mae under the Credit Facility together with the funds otherwise available
under the Indenture to otherwise pay the redemption price of the Bonds as directed by Fannie Mae.

Failure To Satisfy Conditions to Conversion

If the Conversion Notice is not issued on or before the Termination Date, (a) Conversion will not
occur, (b) the Bonds will be subject to special mandatory redemption pursuant to the Indenture not later than
20 days after the Termination Date unless the Bonds are purchased by or for the account of the Construction
Lender pursuant to the Indenture and (c) the Credit Facility will terminate in accordance with its terms.

Principal of, premium, if any, and interest on the Bonds are payable, so long as the Bonds are in
book-entry form, through a securities depository as described in Appendix 1.

SECURITY FOR THE BONDS
Pledge of Trust Estate

Pursuant to the Indenture, the Administration has assigned and granted a security interest in, and
pledged, the property described below to the Trustee, in its capacity as Trustee, to secure the payment of the
principal of, premium, if any, and interest on the Bonds when the same become due and payable and to secure
Fannie Mae (the “Trust Estate”):

(a) all right, title and interest of the Administration in and to the Financing Agreement, the
Mortgage Loan, including the Mortgage Note, the Security Instrument and the other Mortgage Loan
Documents, and all amendments, modifications, supplements, renewals and restatements of the
foregoing, reserving, however, the Reserved Rights;

(b) all rights to receive payments on the Mortgage Note and under the other Mortgage Loan
Documents, including all proceeds of insurance or condemnation awards;
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(©) all right, title and interest of the Administration in and to the Net Bond Proceeds and the
accrued interest, if any, derived from the sale of the Bonds and all Funds, Accounts and Investments
under the Indenture (including, but not limited to, moneys, documents, securities, investments,
instruments and general intangibles on deposit, or otherwise held by the Trustee under the Indenture),
including Investment Income, but excluding moneys on deposit from time to time in the Fees
Account, the Rebate Fund, and the Costs of Issuance Deposit Account of the Costs of Issuance Fund
(including within such exclusion Investment Income retained in the Costs of Issuance Deposit
Account of the Costs of Issuance Fund and Investment Income retained in the Rebate Fund);

(d) all right, title and interest of the Administration to receive Interest Reduction Payments
pursuant to the IRP Agreement;

(e) all funds, moneys and securities and any and all rights and interests in property, whether
tangible or intangible, from time to time by delivery or by writing of any kind conveyed, mortgaged,
pledged, assigned or transferred as and for additional security under the Indenture for the Bonds by
the Administration, or by anyone on its behalf, or with its written consent, to the Trustee, which is
authorized to receive any and all such property at any and all times, and to hold and apply the same
subject to the terms of the Indenture; and

®) all of the proceeds of the foregoing, including, but not limited to, Investments and Investment
Income (except as excluded in paragraph (c) above).

Credit Enhancement of the Mortgage Loan

The principal of and interest on the Bonds will be secured by the Mortgage Loan and by Fannie
Mae’s credit enhancement of the Mortgage Loan, pursuant to the Credit Facility so long as the Credit Facility
is in effect and by the Net Bond Proceeds, to the extent not disbursed to the Borrower, and will be further
secured by and payable from the Revenues and any other moneys received by the Trustee for the payment
of the principal of and interest on the Bonds, including payments received under the Interest Reduction
Payments Agreement, amounts otherwise on deposit in the Funds and Accounts (other than moneys on
deposit from time to time, in the Rebate Fund, the Costs of Issuance Deposit Account of the Costs of
Issuance Fund and the Fees Account) and certain Investment Income.

Fannie Mae's obligations with respect to the Bonds are solely as provided in the Credit Facility. The
obligations of Fannie Mae under the Credit Facility will be obligations solely of Fannie Mae, a federally
chartered stockholder-owned corporation, and will not be backed by the full faith and credit of the United
States. The Bonds are not a debt of the United States of America or any agency or instrumentality of the
United States of America or of Fannie Mae. The Bonds are not guaranteed by the full faith and credit of the
United States of America.

See "APPENDIX J - FANNIE MAE" and "APPENDIX K- CREDIT FACILITY" herein.

ESTIMATED SOURCES AND USES OF FUNDS

The sources of funds and the uses thereof in connection with the Bonds (exclusive of accrued interest)
are expected to be approximately as set forth below.
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Sources:

Proceeds From Sale of the Bonds $5.845.000
Total Sources: $5,845,000

Uses:

Mortgage Loan Fund Deposit — Project Account $5,515,000

Mortgage Loan Fund Deposit — Capitalized Funds Account 330,000
Total Uses: $5,845,000

BONDHOLDERS’ RISKS

The following is a summary of certain risks associated with the purchase of the Bonds. This summary
is not intended to be a comprehensive list of the risk factors associated with the Bonds. The Bonds are to be
payable from payments to be made by the Borrower under the Mortgage Note. The Borrower’s obligation
to make such payments pursuant to the Financing Agreement and Mortgage Note is nonrecourse and secured
only by the Security Instrument. The Borrower’s ability to make such payments is subject to financial
conditions applicable to the Borrower and the Project which may change in the future to an extent that
cannot be determined at this time.

Failure To Satisfy Conditions to Conversion

If the Conversion Notice is not issued on or before the Termination Date, (a) Conversion will not
occur, (b) the Bonds will be subject to either special mandatory redemption pursuant to the Indenture not later
than 20 days after the Termination Date or to purchase by or for the account of the Construction Lender
pursuant to the Indenture and (c) the Credit Facility will terminate in accordance with its terms.

Construction Lender

Pursuant to the Construction Phase Financing Agreement, the Construction Lender has provided to
Fannie Mae the Construction Phase Credit Facility in the form of a Letter of Credit (the “Letter of Credit”).
The Letter of Credit is to be used to reimburse Fannie Mae in the event Fannie Mae is required to pay
amounts under the Credit Facility during the Construction Phase. Under the terms of the Construction Phase
Financing Agreement, Fannie Mae will be authorized, subject to the terms and conditions of the Construction
Phase Financing Agreement, to draw on the Letter of Credit in certain events, including, but not limited to,
(a) a default by the Borrower under the Mortgage Note, (b) the receipt by Fannie Mae of a notice from the
Trustee requesting payment from Fannie Mae under the Credit Facility, and (c) the failure to satisfy the
Conditions to Conversion on or before the Termination Date. In addition, the Construction Lender may direct
Fannie Mae, upon the occurrence of a default under the Construction Reimbursement Agreement, to draw
on the Letter of Credit to effect a corresponding special mandatory redemption or purchase of the Bonds in
whole with funds drawn on the Credit Facility. An event of default under the Construction Phase Financing
Agreement that is unique to the transaction is the failure of the Borrower within 90 days from the Closing
Date to obtain the Amendment. The Amendment will guarantee that parking will be provided for the Project
so long as it continues to be operated as an affordable housing project. Whether to declare such event of
default or to provide additional time for compliance is solely at the discretion of the Construction Lender.
The Letter of Credit does not secure the Bonds.
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Bankruptcy of Borrower

In the event of a bankruptcy filing by or against the Borrower, all or a portion of any payments made
to Bondholders within 91 days of the filing of such bankruptcy could be recovered from Bondholders by the
order of a bankruptcy judge finding that such payments to Bondholders were “preferential” payments within
the meaning of Section 547 of the United States Bankruptcy Code. In the event Bondholders were ordered
to return payments previously received, Bondholders’ recourse, through the Trustee, would be to the
obligations of Fannie Mae to the Trustee as and to the extent provided in the Credit Facility.

The United States Bankruptcy Code automatically stays enforcement of any liens, such as the
Security Instrument, against the property of a bankrupt estate, even if such liens arose prior to the filing of
the bankruptcy petition. In the event of the bankruptcy of the Borrower, the Trustee’s ability to enforce the
provisions of the Security Instrument would be substantially impaired, absent relief by the bankruptcy court
from the automatic stay. In the event of such a stay, Bondholders recourse, through the Trustee, would be
to the obligations of Fannie Mae to the Trustee as and to the extent provided in the Credit Facility.

Failure To Complete Project

Under certain circumstances, the Bonds are subject to early redemption. Among such circumstances
are failure to complete the rehabilitation of the Project or otherwise satisfy the Conditions to Conversion (as
set forth in the Construction Phase Financing Agreement) on or before the Termination Date. Prior to
Conversion, upon the occurrence of a default under the Construction Phase Credit Documents (including the
Construction Reimbursement Agreement), the Credit Facility Provider can direct Fannie Mae to draw on the
Letter of Credit to effect a corresponding special mandatory redemption of the Bonds in whole. No premium
will be paid in connection with any such redemption. See “THE BONDS—Redemption” herein.

Reduction in Authorized Mortgage L.oan Amount

The Bonds are also subject to early redemption in part if the Mortgage L.oan is prepaid in part in order
to satisfy Fannie Mae’s underwriting criteria for determining the final principal amount of the Mortgage Loan
as of the Conversion Date. This would occur, for example, if the net income from the Project does not
provide sufficient debt service coverage to support a loan amount equal to the original principal amount of
the Mortgage Loan. In such event, the Borrower must, as a Condition to Conversion, prepay the Mortgage
Loan in an amount sufficient to reduce the principal amount of the Mortgage L.oan to the amount permissible
under the Construction Phase Financing Agreement. Such prepayment of the Mortgage Loan will result in
an mandatory redemption of the Bonds in an amount equal to the amount of the prepayment at a price of par
plus accrued interest thereon. If the Borrower fails to make such prepayment, a Condition to Conversion will
not have been satisfied and the Bonds will be subject to special mandatory redemption in whole. No premium
will be paid in connection with any such redemption.

No Acceleration or Redemption Upon Loss of Tax Exemption

The Borrower has covenanted and agreed to comply with the provisions of the Code relating to the
exclusion from gross income for federal income tax purposes of the interest payable on the Bonds. The
financing documents contain provisions and procedures designed to assure compliance with such covenant.
See “TAXMATTERS” herein. However, the Borrower’s covenant to comply with the requirements of the Code
is nonrecourse to the Borrower, and the Borrower’s liability is limited to the revenues and assets comprising
the Project. Furthermore, the Borrower’s failure to comply with such provisions will not constitute a default
under the Mortgage Loan and will not give rise to a redemption or acceleration of the Bonds (unless Fannie
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Mae determines, at its option and in its sole and absolute discretion, that such failure will constitute such a
default) and is not the basis for an increase in the rate of interest payable on the Bonds. Consequently,
interest on the Bonds may become includable in gross income for purposes of federal income taxation
retroactive to the date of issuance of the Bonds by reason of the Borrower’s failure to comply with the
requirements of federal tax law, and neither the Administration, the Trustee nor the Bondholders will have
remedies available to them to mitigate the adverse economic effects to the Bondholders of such inclusion by
reason of the Borrower’s noncompliance.

Failure of Provider of the Investment Agreement To Make Payments Thereunder

Scheduled payments made under the Mortgage Note are made on a monthly basis and scheduled
payments on the Bonds are made semiannually. Until applied to make payment on the Bonds, payments
received on the Mortgage Note may be invested under an Investment Agreement. Failure of the provider of
the Investment Agreement to make payments thereunder may adversely affect the ability of the Trustee to
make payments on the Bonds. In addition, a reduction in the rating of the Investment Agreement Provider
or a deterioration in its financial strength may adversely affect the rating on the Bonds. See “VERIFICATION
OF CASH FLows—Sufficiency of Cash Flow” herein.

Performance of the Project

No assurance can be given as to the future performance of the Project. The economic feasibility of
the Project depends in large part upon the ability of the Borrower to attract sufficient numbers of residents
and to maintain substantial occupancy throughout the term of the Bonds at sufficient rents. As referenced
previously in this Official Statement, failure to meet projected net operating income at the time of Conversion
could result in a redemption of the Bonds in whole or in part. See “Failure To Complete Project." Occupancy
of the Project may be affected by competition from existing housing facilities (including facilities that may
be or may become owned by the Borrower or an affiliate of the Borrower) or from housing facilities which
may be constructed in the area served by the Project (including facilities that may have been or may in the
future be constructed by the Borrower or affiliates of the Borrower). The Administration has not
independently reviewed the feasibility of the Project and makes no representation, direct or indirect, that the
Project will be able to generate sufficient income for the Borrower to make its debt service payments under
the Mortgage Note or other payment obligations of the Borrower under the Bond Documents or the Mortgage
Loan Documents and its operating expenses. Restrictions imposed under the Code and the Act on tenant
income and the rent that can be charged could have an adverse effect on the Borrower’s ability to satisfy its
obligations under the Mortgage Loan Documents, especially if operating expenses should increase beyond
what the Borrower had anticipated. A default by the Borrower under the Financing Agreement, including
the failure by the Borrower to pay on the date due any amounts required to be paid by the Borrower under
the Financing Agreement, the Mortgage Note, the Security Instrument or the Reimbursement Agreement, may
result in a mandatory redemption or acceleration of the Bonds. No premium will be paid on the Bonds in the
event of such a redemption or acceleration. See "APPENDIX B - SUMMARY OF CERTAIN PROVISIONS OF THE
INDENTURE — Events of Default; Preliminary Notice" and "— Remedies; Rights of Bondholders" attached
hereto, and "THE BORROWER AND THE PROJECT" herein.

Environmental Matters

There are potential risks relating to environmental liability associated with the ownership of any
property. If hazardous substances are found to be located on a property, the owners of such property may
be held liable for costs and other liabilities relating to such hazardous substances. In the event of a
foreclosure of the Project or active participation in the management of the Project by the Trustee on behalf
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of the Bondholders, the Trustee (and, indirectly, the Bondholders) may be held liable for costs and other
liabilities related to hazardous substances, if any, on the site of the Project on a strict liability basis and such
costs might exceed the value of such property.

Early Redemption

A variety of factors described herein will result in an early redemption of the Bonds. The possibility
of an early redemption could affect the ability of the Bonds to be valued or sold at a premium. Early
redemption would also cause a loss of any premium otherwise owing to the holder of any Bond. See “THE
BONDS — Mandatory Redemption — Special Mandatory Redemption™ herein.

LIMITED LIABILITY

THE BONDS ARE SPECIAL OBLIGATIONS OF THE COMMUNITY DEVELOPMENT
ADMINISTRATION, AN AGENCY IN THE DIVISION OF DEVELOPMENT FINANCE OF THE
DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT, A PRINCIPAL DEPARTMENT
OF THE GOVERNMENT OF THE STATE OF MARYLAND, PAYABLE SOLELY FROM THE TRUST
ESTATE PLEDGED UNDER THE INDENTURE. THE ADMINISTRATION HAS NO TAXING POW